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CARE REVISES THE RATINGS ASSIGNED TO THE BANK FACILITIES OF 

 SM S LIM ITED (ERSTWHILE SM S INFRASTRUCTURE LIM ITED) 

Ratings 

Facilities 
Amount  

(Rs. crore) 
Ratings

1
 Remarks 

Long-term Bank Facilit ies – Cash Credit  275 
CARE A- 

(Single A M inus) 

Revised from  

CARE BBB+ 

(Triple B Plus) 

Long/ Short-t erm Bank Facilit ies –fund-

based (SLOC) 
20 

CARE A- / CARE A2 

(Single A M inus / A Two) 

Revised from  

CARE BBB+/ CARE A3+ 

(Triple B Plus/ A Three 

Plus) 

Long/ Short-t erm Bank Facilit ies- Non-

fund-based 
807 

CARE A-/ CARE A2 

(Single A M inus/ A Two) 

Revised from  

CARE BBB+/ CARE A3+ 

(Triple B Plus/ A Three 

Plus) 

Total Facilities 

1,102 

(Rupees One 

Thousand One 

Hundred and Two 

crore only) 

  

Rating Rationale 

The revision in the rat ings assigned to the bank facilit ies of SMS Limited (SMSL) factors in t he expect ed improvement in 

leverage profile and debt coverage indicators of t he company on sale of equity stake in one of the Special Purpose Vehicle 

(SPV). Addit ionally, the company is in advanced stage of discussion with its lenders to raise funds in two of its SPVs, 

leveraging the cash flow posit ion in these SPVs, which is expected to enhance the liquidity posit ion of the company. The 

rat ings further derive strength f rom high operat ing profitabilit y margins during FY15 (refers to the period April 1 to March 

31) along with healthy revenue visibility for the company marked by strong and diversified orderbook posit ion.  

The rat ing strengt hs are however tempered by elongated working capital cycle and consequent high ut ilisat ion of  working 

capital limits.  

SMSL’s ability to complete the monet isat ion of assets within envisaged t imeframe and ut ilisat ion of proceeds to improve 

the leverage profile, debt  coverage indicators and liquidity posit ion are the key rat ing monitorables. Also, any significant  

financial support  provided to subsidiary/ associate companies in the future, efficient  working capital management  and 

SMSL’s ability to pert inent ly maintain profit ability margins are the key rat ing sensit ivit ies. 

Background 

SMSL was established in the year 1963 by late Mr Shakt ikumar Sanchet i as a proprietary concern for execut ing general 

civil contracts. In 1997, SMSL was incorporated as Shakt ikumar M Sanchet i Limited (name changed to SMS Infrastructure 

Limited in the year 2006). SMSL is current ly being managed by Mr Abhay Sanchet i, brother of Mr Shakt ikumar Sanchet i 

and sons of Mr Shakt ikumar Sanchet i- Mr Ajay Sanchet i and Mr Anand Sanchet i. 

Till early 1990s, the company undertook local projects based in Nagpur and within Maharashtra. Subsequent t o the 

awarding of first  Build Operate and t ransfer (BOT) contract  from the Nat ional Highway Aut hority of  India (NHAI) (Durg 

Bypass) it  forayed into dif ferent  regions and sectors across India. The company gradually extended its presence in 

contract  mining, construct ion of  railway lines, power and electrical segment, etc. by part icipat ing in bids invited for 

projects by Government/ semi-Government departments. The company through one of its subsidiary has also forayed into 

radio taxi services with the brand “Tab Cab”  in the year 2012.  

The company undertakes projects via engineering procurement and construct ion (EPC) route and has diversified into wide 

range of act ivities such as mining, irr igat ion, road and bridges const ruct ion, operat ing and maintenance of  roads, waste 

management, airports, toll management , electrical works and railways. During FY15, mining, electr ical and power, 
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irrigat ion and waste management businesses together contributed around 78% to the revenue of the company on a 

consolidated basis. 

With effect  from January 11, 2016, the company has changed its name from ‘SMS Infrastructure Limited’  to ‘SMS Limited’. 

 

As per the consolidated financial statements of SMSL, the company reported adjusted PAT of Rs.1 crore on total 

operat ing income of Rs.1,714 crore in FY15 against  adjust ed PAT of  Rs.64.64 crore on total operat ing income of Rs.1,572 

crore in FY14. 

 

Analyst Contact 

Name: Ms Smita Rajpurkar 

Tel: 022-67543458 

Email: smita.rajpurkar@carerat ings.com 

 

* * For detailed Rationale Report and subscription information, please contact us at www.careratings.com 

 

CARE has classified instruments rated by it  on the basis of complexit y. This classif icat ion is available at  www.carerat ings.com. 

Investors/ market intermediaries/ regulators or others are w elcome to w rit e to care@carerat ings.com for any clarificat ions. 

 

Disclaimer: CARE’s rat ings are opinions on credit  quality and are not  recommendations to sanct ion, renew, disburse or recall the 

concerned bank facilit ies or to buy, sell or hold any security. CARE has based its ratings on informat ion obtained from sources believed 

by it  to be accurate and reliable. CARE does not , however, guarantee the accuracy, adequacy or completeness of  any informat ion and is 

not  responsible for any errors or omissions or for the results obtained from t he use of such information. Most entit ies whose bank 

facilit ies/ instruments are rat ed by CARE have paid a credit  rat ing fee, based on t he amount  and type of bank facilit ies/ inst rument s. 

In case of partnership/ proprietary concerns, the rat ing assigned by CARE is based on the capital deployed by the partners/ proprietor 

and the financial strength of the firm at  present. The rat ing may undergo change in case of w it hdraw al of capital or the unsecured loans 

brought  in by the part ners/ propr ietor in addition to the financial performance and other relevant factors. 
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CONTACT 

Head Office M umbai 

M r. Sanjay Kumar Agarwal M r. Amod Khanorkar 

M obile: + 91 8108007676      M obile: + 91 9819084000 

E-mail: sanjay.agarw al@carerat ings.com E-mail: amod.khanorkar@carerat ings.com 

 

CREDIT ANALYSIS & RESEARCH LIM ITED 

Corporat e Office: 4t h Floor, Godrej  Coliseum, Somaiya Hospital Road, Off Eastern Express Highway, Sion (East), Mumbai - 400 022 

Tel: +91-22-6754 3456 |  Fax: +91-22-6754 3457 |  E-mail: care@carerat ings.com 

 

AHM EDABAD 

M r. M ehul Pandya 

32, Titanium, Prahaladnagar Corporate Road, 

Satellite, Ahmedabad - 380 015 

Cell: +91-98242 56265 

Tel: +91-79-4026 5656 

E-mail: mehul.pandya@carerat ings.com 

 

BENGALURU 

M r. Deepak Prajapati 

Unit  No. 1101-1102, 11th Floor, Prest ige M eridian II, 

No. 30, M .G. Road, Bangalore - 560 001. 

Cell: +91-9099028864 

Tel: +91-80-4115 0445, 4165 4529 

E-mail: deepak.prajapat i@carerat ings.com 

 

CHANDIGARH 

M r. Sajan Goyal 

2nd Floor, S.C.O. 196-197, Sector 34-A, 

Chandigarh - 160 022. 

Cell: +91 99888 05650 

Tel: +91-172-5171 100 /  09 

Email: sajan.goyal@carerat ings.com  

 

CHENNAI 

M r. V Pradeep Kumar 

Unit  No. O-509/ C, Spencer Plaza, 5th Floor, 

No. 769, Anna Salai, Chennai - 600 002. 

Cell: +91 98407 54521 

Tel: +91-44-2849 7812 /  0811 

Email: pradeep.kumar@carerat ings.com 

 

COIM BATORE 

M r. V Pradeep Kumar 

T-3, 3rd Floor, M anchester Square 

Puliakulam Road, Coimbatore - 641 037. 

Tel: +91-422-4332399 /  4502399 

Email: pradeep.kumar@carerat ings.com 

 

HYDERABAD  

M r. Saikat Roy 

401, Ashoka Scint illa, 3-6-502, Himayat Nagar, 

Hyderabad - 500 029. 

Cell : + 91 9820998779 

Tel: +91-40-4010 2030 

E-mail: saikat .roy@carerat ings.com 

 

 

 

 

 

 

 

JAIPUR 

M r. Nikhil Soni 

304, Pashupat i Akshat  Height s, Plot No. D-91, 

M adho Singh Road, Near Collectorate Circle, 

Bani Park, Jaipur - 302 016. 

Cell: +91 – 95490 33222 

Tel: +91-141-402 0213 /  14 

E-mail: nikhil.soni@carerat ings.com 

 

KOLKATA 

M s. Priti Agarwal 

3rd Floor, Prasad Chambers, (Shagun M all Bldg.) 

10A, Shakespeare Sarani, Kolkata - 700 071. 

Cell: +91-98319 67110 

Tel: +91-33- 4018 1600 

E-mail: pr it i.agarw al@carerat ings.com 

 

NEW DELHI 

M s. Swati Agraw al 

13th Floor, E-1 Block, Videocon Tower, 

Jhandewalan Extension, New Delhi - 110 055. 

Cell: +91-98117 45677 

Tel: +91-11-4533 3200 

E-mail: swat i.agrawal@carerat ings.com 

 

PUNE 

M r. Rahul Patni 

9th Floor, Pride Kumar  Senate, 

Plot  No. 970, Bhamburda, Senapat i Bapat  Road, 

Shivaji Nagar, Pune - 411 015. 

Cell: +91-78754 33355 

Tel: +91-20- 4000 9000 

E-mail:rahul.patni@careratings.com 
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