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Company 
Overview 
 
                                                                            

A LEGACY OF EXCELLENCE

SINCE 1963
 
 
 
Founded by Late Shri Shaktikumar M.  
Sancheti, SMS Group has the distinction 
of being one of the largest Infrastructure 
Companies of Central India with its 
presence across the country. The group 
is known not only in its work but also in 
its ethics, the magnitude of operations is 
no longer restricted to the country alone 
with a keen eye on the global 
infrastructure requirements, SMS boasts 
of a large and experienced employee 
base with very low attrition. SMS has a   
satisfied  client of over 53 major 
  
 
 

 
 
 
 
 
 

 
 

 
Government entities & PSUs. Making a 
humble beginning in 1963, SMS has 
gone on to diversify into all the major 
sectors of infrastructure that contributes 
in nation-building. A ‘no compromise’ 
policy on quality and exemplary 
farsightedness has made SMS a force to 
reckon with in the field of Mining, 
Railways, Irrigation, Highway 
Construction, Power, Environment, 
Urban & Rural Development. SMS has 
been recognized as one of the most 
trusted and preferred partners of choice 
by all our valued customers.  

 
 
 
 
 
 
 
 
 
 
 
 
 



Group  
Overview  
Business History: Incorporated in 1963 and headquartered in Nagpur, SMS Limited is 
promoted by the Sancheti family  
 
Sectors of Operations & Specialization: Undertakes EPC contracts for various 
sectors such as highways, railways, electric, mining, irrigation and environment. 
 
Order Book: Order book of INR 8053.20/- crore as on 31st March 2021 majority of which 
is Mining and Defence (75.64%), Road, Railways and Irrigation (17.68%), Electrical (1.66%), 
Environment (3.97%) and Urban Development (1.06%).  
  
Investment Portfolio: Hydropower plant, parking solutions and small investments in 
waste/water treatment plants. Also, have investments in mining and taxicabs business. 
  
Resources: Manpower of full time 2555 employees and net asset block of  242.02 Crore 
on March 21.  
 
Awarded ISO 14001:2004 and ISO 9001: 2008 for civil construction & maintenance, 
irrigation, tunnelling & waste management services. 
 

Key Clients:  
 
                                   National Highways Authority of India   
 
IRCON International Limited  
 
                          RITES Limited  

 
     Vidarbha Patbandhare Vikas Maha Mandal 

            
Hindustan Copper Limited     
       
                Hindustan Zinc Limited 

 

 

 
 
 

South Bihar Power Distribution Company Limited 



 

 

Career highlights and top moments: 
 
1997- Awarded first BOT Project of National Highways Authority of India. 
 
2007- Awarded mining contract for Asia’s largest Uranium Mine. 
 
2008- Commissioned India’s largest Plasma Gasification Plant converting waste to
 energy. 
 
2009 – Started Asia’s biggest Bio-Medical waste facility in Mumbai. 
 
2011- Launched Tab Cab, India’s largest fleet of radio cabs. 
 
2012 – The first introduction to India of low cost continues mining through blast free 

technology. 
 

2013 - Commissioned India’s first fully automated underground car parking system with      
828 car park spaces in Kamla Nagar, Delhi. 

 
2014- Became India’s second-largest waste processor in terms of volume. 
 
2015- Featured in the Fortune India magazine July 2015 issue. 
 
2016- ILC Power Brand Awards 2016. 
 
Consistent Growth Strong Order Book. 
 
Most Diversified portfolio Multisectoral Presence Only company to feature in Fortune 
India Magazine Presence in sunrise sectors like underground Mining, Sewage Treatment, 
Electrical and Waste Management. 
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BOARDS’ REPORT 

 
To 

The Members, 
SMS Limited  
 
The Board of Directors hereby submits their Twenty Fourth Report on the business and 
operations of the Company (‘the Company’ or ‘SMS LIMITED’), along with the audited 
financial statements, for the financial year ended March 31, 2021. The consolidated 
performance of the Company and its subsidiaries has been referred wherever required. 
 

1.  COMPANY SPECIFIC INFORMATION: 
 
SMS Limited is a public limited company domiciled in India and incorporated under the 
provisions of the Companies Act, 1956 having a registered office in Nagpur, Maharashtra, 
India. The company is engaged in the business of construction & commissioning and Lump 
Sum Tum Key facilities in various infrastructure projects like Road Bridges, Water Supply, 
Power Transmission, Underground Mining Work etc., for Central/State Governments, other 
local bodies and the Private sector in the Country and Waste Management activates. 

 
1.1 Financial Highlights:                                                       
 
The financial performance of the Company for the year 2020-21 ended on 31st March 2021 
is summarized below: 

                                                                                                   ( In Crore) 
 Standalone Consolidated 

 
Particulars 
 

2020-21 2019-20 2020-21 2019-20 

Revenue from Operations 676.90 888.68 1487.90 1622.01  

Other income 35.06 19.01 50.35 38.43 

Profit Before Depreciation, Finance 
Costs, Exceptional items and Tax 
Expenses                                                                                                                              

144.62 145.06 622.88 543.58 

Less:   Depreciation/ Amortisation /   
Impairment 

33.61 23.61 236.20 226.18  

Profit Before Finance Costs, 
Exceptional items and Tax Expenses                                                                                                                              

111.01 121.46 386.68 317.40 

Less:    Finance Costs  105.90 86.87 214.21 196.79 

Page 8 of 311



 

 
 

Profit Before Exceptional items and 
Tax Expenses                                                                                                                              

5.10 34.58 172.47 120.60 

Add/Less:  Exceptional items (27.24) 26.78 27.72 NIL 

              Profit Before Tax Expenses                                                                                                                              (22.13) 61.37 144.74 120.60 

Less:  Tax Expenses (Current &  
Deferred) 

(0.29) 13.06  12.65 30.41 

             Profit for the year (1) (21.84) 48.31 132.09 90.19 

Total Comprehensive income (2) (19.89) 48.85 97.37 67.53 

Balance of profit/loss for earlier years 515.97 470.86 535.16 485.70 

Less: Transfer to Debenture   
Redemption Reserve 

NIL NIL NIL NIL 

Less:      Transfer to Reserves NIL NIL NIL NIL 

Less:  Dividend paid on Equity   
Shares including DDT 

NIL 2.58 5.05 6.76 

Less:  Dividend paid on Preference  
Shares 

NIL NA NA NA  

Less:     Dividend Distribution Tax NIL NIL NIL NIL 

             Balance carried forward 494.13 515.97 589.39 535.16 

Previous year’s figures have been regrouped /recast wherever necessary as per IND AS 
 

A.  Standalone 
 
 The revenue from operations of the Company for the financial year ended 2020-21 

amounted to  676.90/- crore as against  888.68/- crore in FY-2019-20 and earned a 
profit before interest, depreciation, exceptional items and tax (PBIDT including 
exceptional item) for the FY 2020-21 144.62/- crores as against  145.06/- crores in 
the previous year. After deducting financial charges of  105.90/- crores, providing a 
sum of  33.61/- crores towards depreciation and amortisation and  (2.96)/- crore for 
income tax and the operations of the Company resulted in a net profit of  (21.84) 
crore for the FY 2020-21 as against  48.30/- crores in FY 2019-20. 

 

B.  Consolidated 
 
 During the year under review, the revenue from operations of the Company on a 

consolidated basis amounted to 1487.90/- crores as against 1622.01/- crore in the 
previous fiscal. The Company has earned a PBIDT of  144.62/- crore for the FY 2020-
21 as against  145.06/- crores in the previous financial year. The operations resulted in 
a net profit attributable to the shareholders of the Company of  (21.84)/- crore as 
against  48.30/- crores in the previous financial year. The order book of the company 
as on March 31, 2021, stood at 8053.2/- crore.  
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The Novel Coronavirus disease which spread to countries throughout the world 
including India was declared a global pandemic by the WHO in February 2020. The 
Government of India declared a nationwide total lockdown on the 22nd of March 2020. 
The continuing lockdown adversely affected the turnover and profit. Post-March 2020 
with partial and staggered lockdown and the prolonged restriction on movement of 
manpower and material, closure of many allied businesses engaged in the supply of 
necessary resources for working of sites, the performance at the site were in the 
downward tread. The sudden lockdown in March 2020 witnessed a major exodus of 
skilled manpower which did not return after the easing of the lockdown. Moreover, the 
severe shortage of supplies, essential spare and consumables required for effective 
functioning of machinery, restrictions on working hours and number of manpower 
permitted to work as per directives of local, state and central Governments at various 
places from time to time – both at client-side and the company’s side – all of these 
directly affected the productivity and resulted in a significant drop in the turnover. The 
company had to suffer the same situation during the 2nd wave. 
 
With some ease of restrictions, work at sites started during 2nd quarter of Financial Year 
(FY) 20-21, however, the sites were not yet fully functional due to significant delay and 
non-availability of supplies and services, major delay in delivery of ordered machinery, 
hurdles in getting skilled manpower for the sites also frequent non-availability of clients 
officers.  
 
All these issues resulted in: 

 
1. Project could not be made 100% functional as was during the pre-covid level. 
2. Non-availability of clients officers resulted in delayed approvals of work done, delay 
in the processing of bills and in turn major delays in getting payments. 
3.  Significant loss of time and money due to non-approval of drawings and work 
permits. 
4. Restrictions on transport affected the timely receipt of goods at sites. 
5.  Shortage of supplies on transport with the surge in demand and constraints of 
movements led to inflation in the price of raw materials such as steel, cement, etc. 
6. Restriction on movement of manpower resulting in a shortage of manpower at the 
site – both skilled and unskilled. 
7. Moreover, social distancing measures to be followed at the site also added to the 
costs. 
 
Due to the above events, the completion of work at the site has been low and hence 
resulting in lower turnover. 
 
Taking into view the all above-mentioned factors, the management has initiated various 
measures to overcome the issues faced and improve upon the turnover. The company 
intends to mechanize the site operations with the purchase of more technologically 
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advanced machinery. This will help increase production minimize delay and 
dependencies on manpower and in long run will result in cost optimization. 
With a healthy order book and considering the improvements in work conditions in 
the last few months, the company expects to have a better improved top line and 
bottom line. With better financial planning, the coming period will see an overall 
improvement in the company’s financial performance. As such the management does 
not envisage threat to any of its projects and also to the company as a whole. 
 

1.2.      Amount, if any, which the Board proposes to carry to any reserves: 
   

In accordance with the provisions of Section 134(3)(j) of the Companies Act, 2013, 
(hereinafter “the Act”) the Company has not proposed any amount to transfer to the 
General reserves of the Company for the FY 2020-21.  
 

1.3.     Dividend:  
 

The Board while taking note of the challenges faced on account of the COVID-19 
pandemic and the need to conserve the resources has not recommended and payment 
of any dividend during the year under review. 

 
1.4 Major events that occurred during the year: 

 
a) The State of The Company’s Affairs: 

 
(i) Segment-wise position of the business and its operations; 

 
The Company is engaged in providing infrastructural services with 
diversification into all the major sectors of infrastructure including Mining, 
Railways, Irrigation, Highways Construction, Power, Environment, Urban and 
Rural Development. 
 
The Order Book position as on March 31, 2021, stood at  8053.20/- crore.  

 
A separate reportable segment forms part of note no. 52 to the Consolidated 
Balance Sheet as on 31st March 2021. 

 

 (ii) Change in status of the Company –  
 
During the year under review, there were no material and significant changes in 
the status of the Company. 
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(iii) Key business development –  
 

During the year under review following works were awarded in different sectors 
of the business of the Company:    

 
MINING SECTOR: 
 

Tummalapalle Project Underground Mine (2007):  
 
Development stopping, ventilation shaft sinking and other related excavation 
for production of 3000 TPD of Uranium Ore at Tummalapalle Project, Andhra 
Pradesh. This is an 8+2 Year Project awarded by Uranium Corporation of India 
Ltd., with a total project cost of 798.24 crores, the project was started on 
25.04.2008, the work is completed on the 6th of March 2020 and the final bill is 
under review. 
 

Kolihan Copper Mine Underground Mine: 
 
14,200 meters mine development including decline development along with 
Production drilling of large dia. (165 Mm, 115 Mm) drilling and long hole (57 
Mm) drilling at Kolihan Copper Mine, Rajasthan, India. The project was 
awarded by Hindustan Copper Limited, Kolkata with a total project cost of           

136.81 crore, the project was started on the 17th of April 2017 and have 
completed 48.40% of the work at the end of the year. 
 

Banwas Block - Khetri Copper Mine Underground Mine: 
 

27,10,000 MT ore production along with mine development, decline 
development, diamond drilling for exploration including sampling in 
development and stopes, production drilling of large dia. (165 mm, 115 mm) 
drilling & long hole (57 mm) drilling, drop raising & equipping at Banwas 
block of Khetri Copper Mine, Rajasthan. The project was awarded by 
Hindustan Copper Limited, Kolkata with a total project cost of 314.98 crore, 
the project was started on the 17th of May 2017 and have completed 27.54% of 
the work at the end of the year. 
 

Khetri Copper Mine Underground Mine: 
 
14,045 meters mine development along with long hole (57 mm) drilling 
at Khetri Copper Mine, Rajasthan, India. The project was awarded by 
Hindustan Copper Limited, Kolkata with a total cost of 123.00 crore, the 
project was started on the 29th of May 2017 and have completed 39.04% of the 
work at the end of the year. 
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Malanjkhand Copper Project (MCP) Underground Mine:  
 
Mine development, production drilling and ore production from MCP 
underground mine, Madhya Pradesh. The project was awarded by Hindustan 
Copper Limited, Kolkata and the project was started on the 20th of November 
2019  with a total project cost of 1573.81 crore and have completed 3.80% of 
the work at the end of the year. 
 

Tummalapalle Existing Underground Mine (2019) Part-2: 
 

Mine development, stoping, ventilation shaft sinking, stowing, transportation of 
waste & other rocks in the underground, excavation of crusher chamber & 
other related excavation for production of 3000 TPD of Uranium Ore 
at  Tummalapalle existing underground mine (Part-2). This is an 8 Year Project 
awarded by Uranium Corporation of India Ltd and the project was started on 
the 7th of March 2020 with a total project cost of 3188.38 crore and have 
completed 5.35% of the work at the end of the year. 
 

Kondapuram Underground Mine:   
 
Extraction of coal on cost per ton basis by deploying Continuous Miners (CM) 
including the drivage of tunnels at Kondapuram UG mine, Manuguru area. 
awarded by the Singareni Collieries Company Limited., with a total project cost 
of 1010.78 crore, and have completed 1.33% of the work at the end of the 
year. CM was not deployed due to a change in geo-mining condition, many 
faults were intercepted which was not anticipated in the tender. Currently, an 
exploration borehole plan by SCCL and drilling work is under progress, to 
ascertain mineable reserve.  
 

Kondapuram UG Mine, MNG Area: 
 
Drivage of 2 Nos. of inclined tunnels at Kondapuram UG Mine, MNG area. 
awarded by the Singareni Collieries Company Limited, with a total project cost 
of 11.24 crore, the project was started on the 16th of March 2019 and the 
work is completed in the month of November 2020. 
 
The total work in hand of the mining projects with the project cost of                

5959.04 crore at the end of the financial year as detailed hereunder 
 
i          14,200 meters mine development including decline development along with 

production drilling of large dia. (165 mm, 115 mm) drilling and long hole (57 
mm) drilling at Kolihan Copper Mine, Rajasthan, India.  
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ii          27,10,000 MT ore production along with mine development, decline 

development, diamond drilling for exploration including sampling in 
development and stopes, production drilling of large dia. (165 mm, 115 mm) 
drilling & long hole (57 mm) drilling, drop raising & equipping at Banwas 
block of Khetri Copper Mine, Rajasthan.  

 
iii         14,045 meters mine development along with long hole (57 mm) drilling 

at Khetri Copper Mine, Rajasthan, India.  
 
iv         Mine development, production drilling and ore production from MCP 

underground mine, Madhya Pradesh.  
 
v          Mine development, stopping, ventilation shaft sinking,  stowing, transportation 

of waste & other rocks in the underground, excavation of crusher chamber & 
other related excavation for production of 3000 TPD of uranium ore 
at  Tummalapalle existing underground mine (Part-2).  

 
vi         Extraction of coal on cost per ton basis by deploying 

continuous miners including the drivage of tunnels at Kondapuram UG 
Mine, Manuguru area.  
 

ROAD RAIL & IRRIGATION SECTOR: 
 
IRRIGATION SECTOR: 

 

Following works of irrigation sector were completed during FY 2020-21: 
 
1. “IFFC project-construction of link canal from Km.0.00 (MMR R/s 

Canal @KM.36.125, end of Package-II) to Km.6.90 (Joining at Km.0.650 
of approach channel of Thotapally lift scheme package-5) and branch 
canal to connect to MMR R/s canal beyond Thotapally from Km.0.00 to 
Km.1.250, including CM &CD works in Karimnagar district.”  

 
2. “Balance Earthwork excavation and formation of embankment from Km 

2.000 to L/s end pier, construction of spillway from spillway blocks 1 to 
15, L/s NOFs’ 1 to 4 up to road bridge level and spillway blocks 16 to 
26 from crest level to road bridge level including supply, fabrication and 
erection of gates, infall regulator, R/s off-take sluice, L/s guide bank etc., 
of mid manair reservoir near Manwada (V), Boinpally (M), Rajanna 
Sircilla district.”  

 
 
 

Page 14 of 311



 

 
 

 New works awarded/started during FY 2020-21: 

1. No new works in the irrigation sector were awarded/ started during 
2020-21. 

 
RAIL AND ROAD SECTOR: 

 
Following works of rail and road sector were completed during FY 2020-21: 

 
1. Construction of roadbed, minor & major bridges between km. 10.00 to 

Km. 45.00 in connection with new B.G electrified double line in the 
state of Chhattisgarh over South East Central Railway between Kharsia-
Dharamjaygarh"  work was completed at the end of the year and the final 
bill is under process. 

 
2. “Execution of earthwork in formation, construction of minor bridges, 

blanketing, p. way linking works including supply of p-way fittings, track 
ballast, PSC sleeper & points & crossings in connection with the 
construction of railway infrastructure from 12/000 to 18/610 KM LP, 
KRL-Lara section of NTPC railway siding in Raigarh district, 
Chhattisgarh State (Package-II B)" work was completed at the end of the 
year and the final bill is under process. 

 
3. Formation of state highway (Renigunta-Kadapa-Rayalacheruvu, SH-31) 

from Settivaripalli village to K. Sugumanchipalli village due to 
submergence of existing road under Gandikota Reservoir in Kadapa 
District. The project was completed at the end of the year and the final 
bill is approved but payment is delayed due to a shortage of funds. 

 

Following new works got awarded/ started during FY 2020-21: 
 

1. Earthwork in formation, bridges, supply of p. way materials & linking 
and allied works for the proposed railway siding of M/s. NLC India Ltd, 
Talabira Mines, Jharsguda district of Odisha state with the project cost 
of 101.68 crore. The project is under cancellation as the employer 
could not provide land for the execution of work. 

 
2. Construction of Hardibazar Tarda Sarvamangla Imlichhapar Road 

length 27.19 km i/c four-lane street light work of Sarvamangla 
Imlichhapar road length 5.55 Km (cement concrete road) and have 
completed 2.9%  of the work at the end of the year. 
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3. Package II: Construction of roadbed, major bridges, minor bridges, 
ROBs & RUBs including road approaches, station buildings, staff 
quarters, other service buildings, HL Platforms, COPs, FOBs, general 
electrification & other works related to the construction of new BG Line 
from km 110 to km 157 near Digras station of central railway in 
Maharashtra State, India, the project cost is 448.64 crore in which 
51% of the share is held by SMS Limited and remaining 49% is held by  
SRRCIPL. The mobilization of the project is ongoing at the end of the 
year. 

 
5. The letter of acceptance for project work for Construction of mitigation 

measure structures on CH/MH border to Wainganga bridge section of 
NH-6 (New NH-53) in the State of Maharashtra under Bharatmala 
Pariyojana on EPC Mode received on 30th March 2021, the project cost 
is 360.80 crore in which 20% share is held by SMS Limited and 
remaining 80% share is held  AGIPL.  

 
 ENVIRONMENT SECTOR: 
 

Chandigarh Smart City Legacy Waste clearance Project: 
 

1.  During the year the Company was awarded a project for mining legacy waste 
and recovery of land at the Daddu Majra dumping ground, Chandigarh on a 
build operate and transfer Basis by Chandigarh Smart City Limited. The 
agreement was signed on the 21st day of October 2019 at the agreed rate of  
576/tonne for waste cleared. Construction (Capex) was completed in March 
2020 and commercial operation commenced from June 2020 and 
approximately 25% of the work was completed at the end of the year. 
 
MEPL Ranjangaon landfill: 

 
Additional Butibori CETP:  

 
The company was awarded the contract on the 4th of September 2020 for 
design-build commissioning of additional Butibori CETP on the design-build 
basis with operation maintenance in additional Butibori Indl. Area, MIDC. 
The total value of the contract including 1-year maintenance was  41.09 crore. 
The company has started its work in October 2020. The work of drawing and 
designing was completed at the end of the year. 

 
 
 
 
 

Page 16 of 311



 

 
 

STP Raipur: 
 
Construction of 3 Nos of STPs of capacity 75, 35 & 90 MLD each with SBR 
technology and RCC pipeline length about 11.42 km turn-key job basis under 
mission AMRUT, Raipur. The work order was given to the company on the 
17th of July 2018. The company has completed about 66% of the work at the 
end of the year.  
 
ONGC Nada Gujrat: 
 
The entire work of the project is completed including billing for the said work. 
O & M agreement is signed with ONGC and work started. 
 
MEPL Butibori: 
 
Work order for construction of SFL-3 was received from Maharasthra Enviro 
Power Limited in years 19-20. The capacity of the landfill will be 1.90 lakh MT. 
10% of the work is completed at the end of the year. The entire work is 
expected to be completed up to January 2022. 
 
Ponda Envocare Limted: 
 
Construction of common hazardous waste transport storage and disposal facility 
at Pissurelem Industrial area, Tah-Sattari, North Goa and 30% of the work was 
completed at the end of the year. 
 
The division has bided for projects such as Chandigarh STP, Chandigarh 
landfill, Jabalpur legacy waste, Raipur STP pipeline. However, none of the 
projects was awarded. 

 
iv)  Change in Financial Year : 
 
No changes have been made in the financial year of the company during the 
F.Y. 2020-21. 

 
v) Capital Expenditure Programme:  
 
The company incurred a capital expenditure of 4253.32/- las detailed 
hereunder for the purchase of various tangible fixed assets during FY 2020-21. 
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Expenses for the following are as follows-  
 
Sr. No. Particulars  in Lac 
1. Building 411.67 
2. Plant & Equipment’s 2834.19 
3. Furniture & Fixture 17.95 
4. Vehicles  294.33 
5. Office Equipment 23.98 
6. Computer  30.61 
7. Mining Asset 640.59 
 Total 4253.32 
 

vi) Details and status of acquisition, merger, expansion, modernization 
and diversification:  

 
During the year under review, the company has not carried out any activity in 
relation to acquisition, expansion, modernization and diversification. 

 
However, the Board of Directors of the Company vide its meeting held on 17th  
December 2020 approved the scheme of the merger of the Company with its 
Wholly Owned Subsidiary (WOS) namely Patwardhan Infrastructure Pvt. Ltd. 
viz., M/s. Patwardhan Infrastructure Pvt. Ltd. in its Board Meeting held on 17th  
December 2020 approved the scheme of amalgamation/merger of said WOS 
with SMS Limited(Holding Company),  subject to requisite approvals including 
that of NCLT, with the appointed dated as 1st April 2020.  

 

vii) Developments, acquisition and assignment of material Intellectual 
Property Rights; 

 
The Company has not carried out any activity for developments, acquisition 
and assignment of material Intellectual Property Rights, during the financial 
year. 

 
vii) Any other material event having an impact on the affairs of the 

company. 
 

There are no other material events that have occurred during the financial year, 
having an impact on the affairs of the Company. 
 

b) Change in Nature of Business:  
 

There is no change in the nature of business carried on by the Company during 
the year under review.  
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c) Material Changes and Commitments affecting the Financial Position of the 
Company which have occurred between the end of the Financial Year of the 
Company to which the Financial Statements relate and the date of the report: 

 
There are no material changes and commitments affecting the financial position 
of the Company which occurred between the end of the financial year to which 
the financial statements relate and the date of this report. However, the impact 
of 2nd wave of COVID-19 pandemic which has struck India from mid of March 
2021 has impacted the operations of the Company. The economic impact of the 
2nd wave on the operations of the Company is unascertainable as of the date of 
this report. 

 
Merger/Amalgamation: 
 
 SMS Limited and its Wholly Owned Subsidiary Companies (WOSs) viz., M/s. 
Patwardhan Infrastructure Pvt. Ltd., in their respective board meetings held on 
17th December 2020 approved the merger of said WOS with SMS Limited 
(Holding Company), subject to requisite approvals including that of NCLT and 
the appointed date is 1st April 2020. The process of merger is delayed due to the 
restricted functioning of NCLT on account of the COVID-19 Pandemic. 

 
1.5. Details of  Revision of Financial Statement or The Board’s Report: 
  

Disclosure for voluntary revision of financial statement pursuant to section 131(1) of 
the Companies Act, 2013 is not required, as the Company has not revised its financial 
statement or Boards’ Report in the relevant financial year. 

 

2. GENERAL INFORMATION: 
 

SMS Limited, (“SMSL” / “the Company”) was established as a Partnership firm in 1979, 
which was subsequently converted into a Limited Company in 1997. The Company was 
founded by Late Mr Shaktikumar M. Sancheti, the group is recognised as one of the 
largest Infrastructure Companies of Central India. The registered office of the Company 
is located at IT Park, 20 S.T.P.I., Gayatri Nagar Parsodi Nagpur, Maharashtra, India.  

The Company is mainly engaged in the industrial and commercial buildings, roads, 
railways, bridges, dams and flyovers, development of mining and extraction of ores, 
water supply and environment projects (Sewerage Treatment plant, Effluent treatment 
plant, Landfills, Integrated Hazardous waste management facility), O & M CETP, 
Biomining, power transmission lines, irrigation and hydrothermal power projects, etc. 
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2.1  Overview of the industry and important changes in the industry during the last year: 
 

FY 2021 was a challenging year for India’s infrastructure sector as the country was trying 
to recover from the impact of the COVID-19 pandemic, which has resulted in a 
significant reduction in economic activities across all sectors and general slowdown 
conditions. The impact on infrastructure companies can be assessed during any of the 
phases: development, construction and operations. The Company’s business has also 
been affected as result of interruption in construction activities, revocation of toll 
collection, supply chain disruption, unavailability of personnel, closure/lock down of 
various other facilities, etc. Various EPC contractors are declaring force majeure and/or 
off-takers are defaulting. This is creating liquidity challenges resulting in funding gaps. 
The Indian infrastructure and construction industry accounts for ~9% of the country’s 
GDP. Thus, it plays a pivotal role for improving India's manufacturing competitiveness 
and achieving higher economic growth. India’s growth expectations for FY2022 are 
being adjusted downwards. The RBI now expects GDP growth to be lower for FY2022. 
Further, the government is taking several initiatives to eliminate bottlenecks in the 
infrastructure sector, such as delays in obtaining clearances, funding constraints and 
land acquisition issues. Few of these initiatives include the launch of a portal for single-
window clearance, creation of the National Investment and Infrastructure Fund (‘NIIF’), 
and re-examination of the Viability Gap Funding (‘VGF’) Scheme to fill the funding gap. 
India is expected to be the third-largest construction market globally by 2030, with its 
contribution to GDP increasing to 15% by 2030. To meet the target of a $5 trillion 
economy by 2024-25, India has developed US$ 1.5 trillion ( 111 lakh crore) National 
Infrastructure Pipeline (NIP) built on Infrastructure Vision 2025, which should provide 
a timely stimulus to the economy. The total project capital expenditure in infrastructure 
sectors in India during the fiscals 2020 to 2025 is projected at over 111 lakh crore in 
which sectors such as Energy (24%), Roads (19%), Urban infrastructure (16%), Railways 
(13%) and Ports amount to around 70% of the projected capital expenditure. 
 

2.2  External environment and economic outlook: 

The novel coronavirus (“COVID-19”) pandemic is unprecedented and its impact 
continues to threaten the survival of economies globally. The pandemic is affecting 
various global industries and sectors, some more than others. India had entered into 
2021 with lower growth projections on the economic front led by the global economic 
slowdown and the continuing coronavirus pandemic with the sharp rise in daily cases 
after the second wave has led to stricter localised lockdown conditions, which further 
impacted businesses as well as the economic situation. India is striving to improve its 
manufacturing competitiveness at a time of pandemic through the government’s 
progressive reforms and policy that are in the offing to boost the confidence of domestic 
and foreign investors thereby boosting infrastructure development.  
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Many programmes for urban development such as the AMRUT to provide basic civic 
amenities like water supply, sewerage, mass rapid transit system, smart city mission, Jal 
Jeevan mission, PMAY-U to provide affordable housing and the SCM (supply chain 
management) for integrated development are in place. Over the next five years, the total 
NIP (National Infrastructure Pipeline) Capex will be over US$ 256 billion ( 19 lakh 
crore) with over 1300-project pipeline. 
 
The roads and highways sector has received a significant push via government initiatives, 
such as Bharatmala Pariyojana, Pradhan Mantri Gram Sadak Yojana and multiple 
expressways. Over the next five years, the total NIP Capex will be over US$271 billion (
20 lakh crore) with over an 1800-project pipeline. 
 
Various initiatives have been undertaken by the Indian Railways to provide impetus to 
the Make in India programme and encourage investment in railway infrastructure 
through investor-friendly policies. Over the next five years, the total NIP Capex will be 
over US$ 182 billion ( 13 lakh crore) with over 720-project pipeline. 
 
Other key budgetary provisions to meet long-term financing needs of the infrastructure 
sector include proposed Development Financial Institution (DFI) with an initial 
capitalization of  2,000 crore and a lending portfolio of at least  5 lakh crore with a 
record capital expenditure of 5.54 lakh crore for FY 2021-22. 

 
3. CAPITAL AND DEBT STRUCTURE: 
 

Any changes in the capital structure of the company during the year, including the 
following: 

 

  (a)  change in the authorised, issued, subscribed and paid-up share capital: 

During the financial year 2020-21, there is no change in the Capital structure of 
the Company. Accordingly, the issued, subscribed and paid-up capital of the 
Company stands at 102613820/- divided into 10261382 Equity Shares of 
10/- each. The authorised share capital of the Company is 150000000/- 

divided into 15000000 Equity Shares of 10/- each as on 31st March 2021. 
 
During the year under review, the Company has not issued any securities like 
debentures, bonds or any non-convertible securities during the financial year 
under review. 
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Depository System: 
 
The shares of the Company are in dematerialized form with National Securities 
Depository Limited and M/s. Link Intime India Pvt. Ltd., Mumbai is its 
Registrar & Transfer Agent.  
 
As on March 31, 2021, 100% of the Company’s paid-up capital representing 
 1,02,61,382 shares are in dematerialized form.   
 
The Status of shares held in dematerialised and physical format is given below: 

 

Particulars Number of % of the total 
equity   Shareholders Shares 

Shares in Demat Form 7 1,02,61,382 100 
Shares in Physical Form  0 0 0 

 

 (b)  reclassification or sub-division of the authorised share capital; 
    

During the financial year 2020-21, the Company has not reclassified or sub-
divided its authorised share capital. 
 

 (c)  reduction of share capital or buyback of shares; 

During the financial year 2020-21, there was no reduction of share capital or 
buyback of shares in the Company.  

 
  (d)  change in the capital structure resulting from restructuring;  
 

During the financial year 2020-21, there were no restructuring carried out in 
the Company and consequently, the Capital Structure of the Company 
remained unchanged.  
 

 (e)  change in voting rights: 
 

The voting rights of the Company remained unchanged during the F.Y.              
2020-21. 
 

3.1  Issue of shares or other convertible securities: 

During the financial year 2020-21, there is no change in the capital structure of the 
Company. Accordingly, the issued, subscribed and paid-up capital of the Company 
stands at 102613820/- divided into 10261382 Equity Shares of 10/- each as on 31st 
March 2021. 
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3.2 Issue of equity shares with differential rights: 
 
During the financial year, the Company has not issued any Equity Shares with 
differential rights pursuant to the provisions of section 43(a) of the Companies Act, 
2013. 
 

3.3 Issue of Sweat Equity Shares: 
 

During the financial year, the Company has not issued any Sweat Equity Shares 
pursuant to the provisions of section 54 of the Companies Act, 2013. 
 

3.4  Details of Employees Stock Options: 
 

The Company has not issued any shares under the Employees Stock Options scheme 
pursuant to Rule 12(9) of Companies (Share Capital and Debentures) Rules, 2014 of 
the Companies Act, 2013. 
 

3.5  Shares held in trust for the benefit of employees where the voting rights are not 
exercised directly by the employees: 

 
During the year under review, the Company has not given any loan to any of its 
employees to purchase its shares pursuant to clause (c )to sub-section (3) of section 67, 
therefore the disclosure as per Rule 16(4) of Companies (Share Capital and Debentures) 
Rules, 2014 are not applicable. 
 

3.6 Issue of debentures, bonds or any non-convertible securities: 
 

During the year under review, the Company has not issued any debentures, bonds or 
any non-convertible securities. 
 

3.7 Issue of warrants: 
 

During the year under review, the Company has not issued any warrant pursuant to the 
related provision of the Companies Act, 2013. 
 

4.      CREDIT RATING OF SECURITIES:  
 

(a)         credit rating obtained in respect of various securities; 
 
Credit rating obtained in respect of Fund Based Limits i.e. Cash Credit, CECL, GECL 
Loan and Non-Fund Based Limits i.e. Bank Guarantee (BG), LC interchangeability with 
BG (Sub-limit of BG) and Letter of Credit (LC). 
 
 
 

Page 23 of 311



 

 
 

(b)         name of the credit rating agency; 
 
The Company has been rated by Brickwork Ratings India Pvt. Ltd. for its banking 
facilities. Brickwork Ratings (BWR), a SEBI registered Credit Rating Agency, accredited 
by RBI and empanelled by NSIC, offers Bank Loan, NCD, Commercial Paper, MSME 
ratings and grading services.  
 
NABARD has empanelled Brickwork for MFI and NGO grading. BWR is accredited by 
IREDA & the Ministry of New and Renewable Energy (MNRE), Government of India. 
Brickwork Ratings has Canara Bank,  a leading public sector bank, as its promoter and 
strategic partner. 

 
(c)         the date on which the credit rating was obtained; 
 
The Credit rating was obtained on 17th November 2020 for FY 20-21, where Brickwork 
Ratings had reaffirmed the ratings at BWR A/Stable/A2+ for the bank loan facilities of 
1370.00 Crore of SMS Limited. For this FY 2021-22 rating is awaited (advance stage) 

and we expect to receive it before February 2022. 
 

(d)        revision in the credit rating and (e) reasons provided by the rating agency for a 
downward revision, if any. 

 
The rating reaffirmation continues to factor in the promoters’ long-term experience in 
the Engineering, Procurement and Construction (EPC) industry, SMSL’s status as a 
Class A contractor, and ability to secure large contracts and track record of project 
execution capabilities across sectors such as mining, irrigation, road and bridges, 
highway, electrical, enviro and clean energy, and railways. The ratings derive strength 
from the large and reputed customer profile, which ensures steady order flows through 
the year, and low counterparty credit risks as the clients are all government entities. 

 
The ratings, however, are constrained by the shortfall in the company’s envisaged 
performance for FY20 and estimated FY21 (on a standalone basis), but on a 
consolidated basis, net cash accruals are expected to be moderate to meet annual 
principal and interest obligations in FY21, along with the working-capital-intensive 
nature of operations and high utilisation of sanctioned working capital facilities, and 
corporate guarantee extended to subsidiaries.   
 
BWR believes SMS Limited’s business risk profile will be maintained over the medium 
term. The Stable outlook indicates a low likelihood of rating change over the medium 
term. 
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5.  INVESTOR EDUCATION AND PROTECTION FUND (IEPF): 
 

There was no amount liable or due to be transferred to Investor Education and 
protection Funds during the year under review. 
 

6. MANAGEMENT: 
 
6.1 Directors And Key Managerial Personnel: 

 
At present, the Board is comprised of five Executive Directors, two non-executive 
Independent Directors and one non-executive non-independent Director. 
 

Executive Directors: 
 
Mr Anand Sancheti, Managing Director DIN: 00953362) 

Mr Dilip Surana, Whole Time Director (DIN: 00953495) 

Mr Paramveer Sancheti, Whole Time Director (DIN:05326947) 

Mr Nirbhay Sancheti, Whole Time Director (DIN: 08338308) 

Mr Akshay Sancheti, Whole Time Director (DIN: 07564977) 
 

Non-Executive Independent Directors: 
 
Mr Ajay Kumar Lakhotia, (DIN: 00634602) 

Mr Ramendra Gupta (DIN: 00306663) 
 

Non-Executive Directors: 
 
Mr Hemant Lodha, (01654145). 

 
INDUCTIONS, RETIREMENT, RESIGNATIONS AND CESSATION: 
 
INDUCTIONS: 

 

The Board of Directors vide its 424th meeting dated 29th February 2020 on the 

recommendation of  13th adjourned Nomination and Remuneration Committee 

Meeting held on 29th February 2020 and via approval of 52nd adjourned Audit 

Committee Meeting held on 29th February 2020 appointed Mr Akshay Abhay Sancheti 

(DIN: 07564977) as a Whole-time Director, designated as an Executive Director for the 

period of eight months commencing from March 1, 2020, to October 30, 2020, to fill 

the casual vacancy caused due to demise of original Director, Mr Abhay Sancheti, on 

Page 25 of 311



 

 
 

22nd January 2020 vacating his office as Director of the Company before the expiry of 

his term of office dated October 30, 2020, and that Mr Akshay Abhay Sancheti, is to 

hold office till the date the outgoing Director Mr Abhay Harakchand Sancheti would 

have held office. 

 
During the year under review based on the recommendation of the Nomination and 

Remuneration Committee vide its meeting dated 29th February 2020 the Board of 

Directors at its 426th meeting dated 29th August 2020 and via approval of the members 

vide its meeting dated 28th December 2020 have re-appointed Mr Akshay Abhay 

Sancheti (DIN: 07564977) as a Whole-time Director of the Company for a period of 

five (5) years w.e.f. 31st October 2021 to 30th October 2025. 

 

RETIREMENT: 

In pursuance of section 152 of the Companies Act, 2013 and the rules framed 

thereunder and the Articles of Association of the Company, Mr Paramveer Sancheti, 

(DIN:05326947) and Mr Nirbhay Sancheti, (DIN: 08338308) are liable to retire by 

rotation at the ensuing Annual General Meeting (“AGM”) and being eligible, offers 

them self for re-appointment. The Board of Directors recommends their re-

appointment.  

 

Based on the recommendation of the Nomination and Remuneration Committee vide 

its 13th meeting held on 29th February 2020, the Board of Directors vide their 426th 

meeting dated 29th February 2020 appointed Mr Hemant Lodha (DIN: 01654145) as an 

additional director of the Company on w.e.f. 1st March 2020. Pursuant to the 

provisions of section 161 of the Companies Act, 2013, he shall hold office up to the 

date of the ensuing annual general meeting and being eligible offer himself for 

appointment as director by the members in the annual general meeting. 

 
Other than as stated above, there has been no other change in the Directors during the 

year under review.  
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Key Manangerial Personnel: 
 

Mr Anand Sancheti, Managing Director, Mr Sushant Mukherjee, Chief Financial 
Officer and Mrs Smita Agarkar, Company Secretary are the Key Managerial Personnel 
(“KMP”) of the Company in accordance with the provisions of Section(s) 2(51), and 
203 of the Companies Act, 2013 read with the Companies (Appointment and 
Remuneration of Managerial Personnel) Rules, 2014.  
 
There has been no change in the Key Managerial Personnel during the Financial Year 
under review. 
 
However, on the date of the Board Report, Mr Sushant Mukherjee has resigned from 
the position of Chief Financial Officer as Key Managerial Personnel w.e.f. 31st March 
2021 and in his place, the Company has appointed Mr Rajesh Kumar Gupta as the new 
Chief Financial Officer as Key Managerial Personnel w.e.f. 1st April 2021. 
 

6.2 Independent Directors: 
 

During the year under review pursuant to the provision of section 149 subsection (10) 
of the Companies act 20013 no Independent Director/s were appointed or re-
appointed whereas Mr Ajay Kumar Lakhotia, (DIN: 00634602) and Mr Ramendra 
Gupta (DIN: 00306663) continuous to be an Independent Directors of the Company.  

 
6.3   Declaration by Independent Directors and statement on compliance of code of 

conduct: 
 

Pursuant to the requirement of the provision of sub-section (3) of 134 of the 
Companies Act, 2013. The Independent Directors have submitted the declaration of 
independence, pursuant to Section 149(7) of the Companies Act,2013 stating that they 
meet the criteria of independence as provided in sub-section(6) of Section 149 of the 
Companies Act, 2013 and that the Independent Directors have Complied with the 
Code for Independent Directors prescribed in Scheduled IV to the Act. 

 

6.4 Disqualification of Directors  
 

During the financial year 2020-2021 under review, an intimation pursuant to the 
provision of Section 164 of the Companies Act, 2013 was received from the Directors 
of the Company. The Board noted the same and confirmed that none of the Directors 
is disqualified to hold office as director. 
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Table 2: Details of the Executive Committee 
 
Name of the 
Member 

Nature of 
Membership 

Category No. of 
Meeting 
held  

No. of 
Meeting 
Attended 

% of 
Attendance 

 Anand Sancheti Member  Managing   
 Director 

56 56 100.00% 

Dilip Surana Member  Whole Time  
  Director 

56 56 100.00% 

Paramveer   Sancheti Member  Whole Time  
  Director 

56 56 100.00% 

Nirbhay Sancheti Member  Whole Time  
  Director 

56 56 100.00% 

Akshay Sancheti Member  Whole Time  
  Director 

56 56 100.00% 

 

B.    Corporate Social Responsibility: 
 
The Committee comprises of Mr Anand Sancheti, Mr Ajay Kumar Lakhotia, Mr 
Ramendra Gupta, Mr Paramveer Abhay Sancheti, Mr Akshay Abhay Sancheti and Mr 
Nirbhay Ajay Sancheti.                   
 
During FY 2020–21, two Meetings of the Corporate Social Responsibility Committee 
were held on December 17, 2020, and March 31, 2021. The composition of the 
Corporate Social Responsibility Committee and the attendance of its Members at its 
Meetings held during FY 2020-21 are detailed in Table 3: 
 
    Table 3: Details of the CSR Committee: 
Name of the 
Member  

Nature of 
Membership

Category  No. of Meeting held & 
attended 

% of 
Attendance 

     1                            2                      

 Ramendra  Gupta Member Independent 
Director                                                                  

100.00% 

 Ajay Kumar         
Lakhotia 

Member Independent   
Director                            

100.00% 

 Anand Sancheti Member  Managing 
Director                            

100.00% 

 Paramveer   
Sancheti 

Member Whole Time  
Director                          

100.00% 

  Nirbhay Sancheti Member Whole Time  
Director                          

100.00% 

 Akshay Sancheti Member Whole Time   
Director                          

100.00% 

 Attendance in person or Through Video Conferencing             Absent (Nil) 

Page 30 of 311



Page 31 of 311



Page 32 of 311



Page 33 of 311



 

 
 

6.7  Recommendations of Audit Committee: 
 

There is no occasion wherein the Board of Directors of the Company has not accepted 
any recommendation/s of the Audit Committee of the Company during FY 2020-21. 
As such, no specific details are required to be given or provided. 
 

6.8  Company’s Policy on Directors’ appointment and remuneration: 
 
The Company’s policy on Directors’ appointment and remuneration and other matters 
pursuant to Section 178(3) of the Companies Act, 2013 are hosted on the Company’s 
website and the web link thereto is https://smsl.co.in/wp-
content/uploads/2020/07/Nomination_and_Remuneration_Policy.  

 
6.9 Board Evaluation: 
  
  Performance Annual Evaluation of Board and Committees Thereof: 

  
The company has devised a framework for performance evaluation of the Board, its 
committees and individual directors in terms of the provisions of the act, and the 
nomination policy of the company. 
 
During the year under review, the board carried out the evaluation of its performance 
and that of its committees and the individual directors. The performance evaluation of 
non-independent directors and the board as a whole was carried out by the 
independent directors. 
 
The evaluation process constituted of structured questionaries’ covering various aspects 
of the functioning of the board and its committees, such as the composition of the 
board and committees, such as the effectiveness of board process and information 
sharing, the Board Expertise and experience to meet the best interests of Co., 
establishment and delineation of responsibilities to committees etc. 
 
The outcome of the Evaluation: 
 
The Board of the Company was satisfied with the functioning of the board and its 
committees. The committees are functioning well and besides the committee’s terms of 
reference, as mandated by law and important issues are bought up and discussed in the 
committee meetings. The board was also satisfied with the contribution of directors, in 
the respective capacities, which reflects the overall engagement of the individual 
directors. 

 
 
 

Page 34 of 311



 

 
 

6.10 Remuneration of Director and Employees of Listed Companies: 
  
 The Company being unlisted Public Company, provision pursuant to section 197(12) 

and Rule 5 of the Companies (Appointment And Remuneration) Rules, 2014 of the 
Companies Act, 2013 respect to disclosure in the Board’s Report relating to the ratio of 
the remuneration of each director to median employee’s remuneration are not 
applicable. 

 

6.11 Remuneration received by Managing/Whole Time Director from holding or 
subsidiary Company: 

 
During the financial year, the disclosure pursuant to the provision of section 197(14) is 
not required, as none of the Managing Director or Whole Time Director is in receipt of 
any  Commission or any remuneration from any of its subsidiary Company.  
 
Except Mr Dilip Surana, Whole Time Director of the Company 
receives performance-based commission/bonus of   2,50,00,000/- (Rupees Two Crore, 
Fifty Lac only) from Ayodhya Gorakhpur SMS Tolls Private Limited (100% subsidiary 
company) in addition to the overall managerial remuneration including allowances 
drawn from the Company. The Board of Ayodhya Gorakhpur SMS Tolls Private 
Limited (100% subsidiary company) after considering the extraordinary performance 
and efforts of Mr Dilip Surana by the achievement of performance target in the said 
subsidiary Company's project and subject to all the terms of appointment of Mr Dilip 
Surana, the subsidiary has awarded performance-based commission/bonus in addition 
to the overall managerial remuneration including allowances drawn from the 
Company. 
 
Details of the remuneration received by the Managing Director or Whole Time 
Director from holding or subsidiary Company to in terms of Section197(14) of the 
Companies Act, 2013 read with Rule 5 of the Companies (Appointment and 
Remuneration of Managerial Personnel) Rules, 2014, is given in Annexure –IV and 
forms part of this Report. 
 

6.12    DIRECTOR’S RESPONSIBILITY STATEMENT:  
 
Pursuant to the requirement of Section 134(3)(c) of the Companies Act, 2013, the 
Board of Directors to the best of their knowledge and ability, confirm that:  

 
a. In the preparation of the annual accounts for the financial year 2020-21, the 

applicable accounting standards have been followed along with proper 
explanation and there are no material departures; 
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b.  that such accounting policies as mentioned in Note 2 of the Notes to the 
Financial Statements have been selected and applied consistently and 
judgement and estimates have been made that are reasonable and prudent so as 
to give a true and fair view of the state of affairs of the Company as at March 
31, 2021, and of the profit of the Company for the year ended on that date. 

 
c. that proper and sufficient care has been taken for the maintenance of adequate 

accounting records in accordance with the provisions of the Act. They confirm 
that there are adequate systems and controls for safeguarding the assets of the 
Company and for preventing and detecting fraud and other irregularities; 

 
 d. The annual accounts have been prepared on a going concern basis. 

 
            e.  The Company had laid down internal financial controls to be followed by the 

Company and that such internal financial controls are adequate and were 
operating effectively; and 

 
f. We have devised proper systems to ensure compliance with the provisions of all 

applicable laws and that such systems were adequate and operating effectively. 
 

6.13       Internal Financial Control And Its Adequacy:  
  

The Company has in all material respects, adequate internal financial control 
commensurate with the nature of its business, size, scale and complexity of its 
operations. The Company has policies and procedures in place for ensuring proper and 
efficient conduct of its business, the safeguarding of its assets, the prevention and 
detection of frauds and errors, the accuracy and completeness of the accounting records 
and the timely preparation of reliable financial information. The Company has 
adopted accounting policies, which are in line with the Accounting Standards and the 
Companies Act, 2013. 

 

6.14 Details of Fraud Report By Auditor: 
 

There have been no instances of fraud reported by the Statutory Auditor, Secretarial 
Auditor or Cost Auditor of the Company under Section 143(12) of the Companies 
Act, 2013 and the Rules framed thereunder either to the Audit Committee or to the 
Company or to the Central Government. 
 

7.     DISCLOSURES RELATING TO SUBSIDIARIES, ASSOCIATES AND JOINT 
VENTURES: 
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7.1  Report on performance and financial position of the subsidiaries, associates and joint 
ventures: 

 
The Company has 14 subsidiaries, 2 Associate and 18 Joint Ventures as of March 31, 
2021. There was no material change in the nature of the business carried on by the 
subsidiaries.  
 
As per the provisions of Section 129 of the Companies Act, 2013 read with the 
Companies (Accounts) Rules, 2014, a separate statement containing the salient features 
of the financial statements of the subsidiary Companies/ Associate Companies/Joint 
Ventures is prepared in Form AOC-1 as Annexure III to Boards’ Report and is attached 
to the Financial Statements of the Company. The Company will make available the 
Annual Accounts of the subsidiary companies and the related information to any 
member of the Company who may be interested in obtaining the same. 

 
 In accordance with Section 136 of the Companies Act, 2013, the audited financial 

statements, including the consolidated financial statements and related information of 
the Company are available on our website, www.smsl.co.in. These documents and 
audited accounts of each of its subsidiaries will also be available for inspection during 
business hours at the Registered Office of the Company and make available to any 
member of the Company who may be interested in obtaining the same. 

 
In compliance with Section 134 of the Companies Act, 2013 read with the rules 
framed there under and the Financial Statements for the F.Y 2020-21 have been 
prepared in compliance with the applicable Indian Accounting Standards. 
Consolidated Financial Statements in compliance with the provisions of Section 129(3) 
and other applicable provisions of the Companies Act, 2013 and the Indian 
Accounting Standards Ind AS-110 and other applicable Accounting Standards. 

 
 

 SUBSIDIARIES: 
 

 Highlights of Performance and financial positions of subsidiaries: 
  
i. SMS-AABS India Tollways Private Limited: 
 

The subsidiary is a Special Purpose Vehicle (SPV) formed exclusively for the 
execution of the project to Operate, Maintain and transfer contract of 
Mazzaffarpur-Darbhanga-Purnea for a period of 9 years from COD i.e 19th July 
2015, i.e. the date of commencement of toll collection. Subject to fulfilment of 
conditions laid down in the concession agreement, the SPV is allowed to collect 
the user fees for 9 years from the date of COD and thereafter is under 
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continuing obligation to maintain the project road during the concession 
period. The subsidiary has completed its sixth year of operation.  
 
Net Revenue from operations during the year stood at   2,79,96.35 /- lac and 
the Net Profit at  11671.06/- lac as against  9930.49 lac/- in the preceding 
year. 
 

ii SMS Water Grace BMW Private Limited: 
 
The Company is a subsidiary of SMS Limited. It is engaged in the business of 
providing biomedical waste management & disposal service at Delhi.  
 
The Company is responsible for the collection, storage, treatment & disposal of 
bio-medical waste generated in the city of Delhi and has 28.8 TPD treatment 
and disposal capacity.  
 
The Company has the expertise of providing total solutions for scientific 
treatment & disposal of various types of biomedical waste by the latest eco-
friendly technologies through the latest facility like incinerator, autoclave and 
shredding operations, used for the treatment of biomedical waste and these are 
one of the modern facilities in India started its operations in 2006 having 
incineration facility of 500 kg/hr, autoclaving facility of 700 kg/batch, 
shredding facility of 550 Kg/hour, Effluent Treatment Plant (ETP) Capacity 100 
KLD with zero discharge and rainwater harvesting facility. GPS tracking systems 
fitted in our transport vehicles. Facility has 34 owned GPS enabled vehicles for 
transportation of biomedical waste. The facility made a route & area wise map 
for every vehicle to cover all the clients for the collection of BMW. 
 
The Company is providing services to around 6,000 doctors/ path labs/ 
hospitals/ clinics etc. and is having a good association with them for a long 
period.  The Company has been continuously striving to increase its efficiency 
and productivity.  
 
Revenue of BMW Delhi has been increased by 30% over the previous year since 
Covid-19 waste received above and extra of exiting waste. 
 
Net Revenue from operations during the year for the subsidiary stood at  
1,205.22/- lac and the Net Profit at  693.99/- lac as against  341.90/- lac in 
the preceding year. 
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           iii SMS Vidhyut Private Limited: 
 

SMS Vidhyut Private Limited is a Wholly Owned Subsidiary (WOS) of SMS 
Limited, incorporated on 6th December 2006 and is engaged is in the business 
of generation and transmission of power from hydro projects, having two 
hydropower plants. 
 
The WOS with two operational hydropower generation plants situated at :  

1. Right Bank Canal (RBC) hydropower plants are situated at Pench river 
at Navegaon Khaire, district Nagpur. The RBC Hydro Power plant with 
a capacity of 1.4 MW. 
 

2. Left Bank Canal (LBC) hydropower plant is situated at Wainganga river 
at Navegaon Bandh district Nagpur having a capacity of 4.4 MW. 

 
Both plants are operational and have a life of 30 years from the date of 
commercial operations. 
 
Both the power plants of the Company are in operation and are operating at 
lower capacity due to the non-availability of water in the dam area and 
allocation of water run through both the canals.  

 
The Company is planning to approach irrigation officers to provide water for 
irrigation as the dam is filled with 90% of its capacity as a result of favourable 
monsoon. 
 
During the year with net revenue from operations of 275.99 lac/- and the net 
loss of 803.44 lac/- as against  854.40 lac/- in the preceding financial year.  

 
 iv SMS Tolls And Developers Limited: 

 
SMS Tolls And Developers Limited is a wholly-owned subsidiary (WOS) of SMS 
Limited, domiciled in India and incorporated on 6th August 2007, under the 
provision of the Companies Act, 1956 and was established with the object to 
carry business to carry on the business of and act as Appraisers, builders, 
constructors etc together with the management and operation and to Build, 
Own, Operate and transfer [BOOT] basis or to Build, Own Operate [BOO] 
basis or Built, Operate and Transfer [BOT] basis and to carry on the collection 
of tolls and infrastructure management and to conduct research, design and 
develop technologies and to carry the business of operations and/or 
maintenance, commercialize, control etc and to act as an agent and deal in all 
types of repairs and maintenance services for all types vehicles, machinery, 
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plants, equipment, tools, to carry on the business of leasing and giving on lease 
all kinds of equipment. 

 
The subsidiary has started its operations in FY 19-20 with effect from 
01.04.2019. Initially, services were being provided only to Civil Section but 
prospectively services were extended to Bel Salua from June which belongs to 
the defence division along with STP Raipur, from November which belongs to 
the Enviro division. 
 
Revenue from Operation has been decreased by 14.88% over the previous year 
i.e  918.06/- lac as compared to 1054.64/- lac in the previous year, however, 
there is an increase in the net profit i.e to  106.46/- lac as against  13.76/- lac 
in the preceding year leading to an increase in net profit by 87.07%.  

 
 v Patwardhan Infrastructure Private Limited: 
 

Patwardhan Infrastructure Private Limited is a wholly-owned subsidiary (WOS) 
company of SMS Limited, domiciled in India and is engaged in the business of 
construction and providing infrastructure development facilities, the subsidiary 
has completed the BOT Agreement and transferred its right of collection of toll 
to the Government of Maharashtra on 19.11.2014, hence the subsidiary has no 
operation since 2019 and during the F.Y. 2019-20, its business continues to be 
reported as a discontinued operation. 

 
The subsidiary Company vide its board meeting dated  29th  March 2019 and 
subject to requisite approvals including that of NCLT, approved the Scheme of 
amalgamation with SMS Limited (holding Company) with the appointed date 
as 1st  April 2019  (Holding Company).  

 
The Board of Company vides its meeting dated 18th  January 2020 cancelled the 
aforementioned process of the amalgamation/merger due to certain 
administrative issues and now again the Board of Directors vide its meeting 
dated 17th December 2020 approved the merger of the said subsidiary with the 
Company. Hence the Company has successfully filed the case with the Hon’ble 
National Company Law Tribunal on 31st  August 2021. 
 
During the year under review, there was no activity resulting in no revenue from 
operations however subsidiary has generated other income of  13.12/- lac and 
the net profit stood at  7.04 /- lac as against a net loss of  2.43/- lac in the 
preceding financial year. 
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vi Ayodhya-Gorakhpur SMS Tolls Private Limited: 
 
The Ayodhya-Gorakhpur SMS Tolls Private Limited is a Wholly Owned 
Subsidiary (WOS) of the Company. It is formed as a Special Purpose Vehicle 
(SPV) for taking up work of Operation & Maintenance of Ayodhya-Gorakhpur 
Section (KM 137.970 to KM 252.860) stretch of NH-28 (Total length 116.101 
km) in the state of Uttar Pradesh under the Concession Agreement dated 5th  
March 2013 for 9 years on Operate, Maintain and Transfer (OMT ) basis and 
for implementation of the said road project of National Highway Authority of 
India, which includes construction on the site of the project facilities, operation 
and maintenance of the project highway and performance and fulfilment of all 
other obligations incidental thereto and the general objects of the said 
subsidiary. 
 
During the financial year, the Company has received a new change of scope 
(COS) works-order from the National Highway Authority of India (NHAI) for 
installing metal beam crash barrier of  9,98,11,590/- The Company has 
completed COS work order of railing, signboard and boundary stone during 
the financial year. Total billing done by the Company to NHAI against the 
aforementioned works was  5,38,64,387/-. During the F.Y.2020-21 the 
Company has incurred an expense against the aforementioned work-order of  
4,30,37,778/-. The work regarding metal beam crash barrier is under process. 

 
Metal Beam Crash barrier 
Boundary Stone 
Signboard 
Mild Steel Railing 
Road Boundary stone 

 
Revenue from operations during the year stood at 2,27,83.23/- lac and the 
net profit stood at 2711.15/- lac as against the net Loss of 98.40/- lac in the 
preceding year. 
 

vii SMS Envoclean Private Limited:  
 

SMS Envoclean Private Limited Company is a subsidiary of SMS Limited. The 
Company is operating in the jurisdiction of Mumbai city, thereby engaged in 
providing biomedical waste management & disposal service having a plant 
located in Mumbai, and sale of disposable medical and hospital equipment. The 
Company initially started its operations in the year 2009. Whereas The tender 
was finalized & the project was authorized by Maharashtra Pollution Control 
Board in the year 2007 and was allotted land on a BOOT basis by the 
Municipal Corporation of Greater Mumbai. 

Page 41 of 311



 

 
 

 
The Common Biomedical Waste Treatment Facility (CBWTF) serves 12,411 
clients having a full-fledged plant located near Deonar with an incinerator, 
autoclave, chemical disinfection and shredding facilities. The Company have 62 
vehicles for BMW collection and each vehicle has its assigned routes and 
ensures regular biomedical waste collection as per the required frequency and 
have employed qualified and skilled staff for management of the facility. 
 

The Company is providing bar-coded bags to our customers as per the categories 
of Biomedical Waste Rules 2016, also providing training to our customers on 
regular basis with a dedicated team and training modules for the same. 
 

During the year, revenue has been increased by 137% over the previous year 
since Covid-19 waste received above and extra of exiting waste. 
 
The Company is in process of setting up a new facility at Attargaon near 
Mumbai and expanding the plant with increased capacity & with new 
technology and for which the subsidiary has purchased the land and has 
completed its baseline monitoring and submitted a draft EIA report to MPCB 
and waiting for the schedule of public hearing from collector office - Raigarh.  
The future outlook of the company looks good. 
 
During the year the subsidiary has generated  4827.60 /- lac as net revenue 
from operations and the net profit at  2244.95/- lac as against  526.92/- lac in 
the preceding year. 
 

viii Solar Bhatgaon Extension Mines Private Limited: 
 

The subsidiary was an SPV between the Company and Solar Industries India 
Limited for mining of Bhatgaon II coal block and incorporated with an object 
to carry on the business of mining developers and operator for exploration and 
development of the mine etc.  
 
In the year 2012-13 the function of the subsidiary were been stopped 
considering the same the Board of Directors of said subsidiary vide its meeting 
dated16th March 2020 and the shareholders vide their extra-ordinary general 
meeting dated 19th March 2020 approved for closure of/striking off the name of 
the Company from  Registrar of Companies pursuant to the provision of 
section 248 (2) of the Companies Act, 2013 and moved an application via filing 
the E-form STK-2 to the Registrar of Companies (ROC). 
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Hence during the year under the review, the subsidiary was struck off from the 
register of companies and was dissolved, vide office’s notice no. ROC 
Mumbai/248(2)/080931/2020 dated 30.08.2021 application (Form STK 2) 
dated 20.03.2020 vide SRN R35921329 and notice in form STK 5 and 
pursuant to subsection (5) of Section 248 of the Companies Act, 2013 the 
name of M/s Solar Bhatgaon Extension Mines Private Limited on 25th  October 
2021 was struck off from the Register of Companies, Maharashtra Mumbai. 
 

ix SMS Bhatgaon Mines Extension Private Limited: 
 

The subsidiary was an SPV between the Company and Solar Industries India 
Limited for mining of Bhatgaon II coal block and incorporated with an object 
to carry on the business of mining developers and operator for exploration and 
development of the mine etc.  
 
In the year 2012-13 the function of the subsidiary were been stopped 
considering the same the Board of Directors of the said subsidiary vide its 
meeting dated16th March 2020 and the shareholders vide their extra-ordinary 
general meeting dated 19th March 2020 approved for closure of/striking off the 
name of the Company from  Registrar of Companies pursuant to the provision 
of section 248 (2) of the Companies Act, 2013 and moved an application via 
filing the E-form STK-2 to the Registrar of Companies (ROC). 
 
Hence during the year under the review, the subsidiary was struck off from the 
register of companies and was dissolved, vide office’s notice no. ROC 
Mumbai/248(2)/081603/2020 dated 02.09.2021 application (Form STK 2) 
dated 20.03.2020 vide SRN R35949460 and notice in form STK 5 and 
pursuant to subsection (5) of Section 248 of the Companies Act, 2013 the 
name of M/s SMS Bhatgaon Mines Extension Private Limited on 25th  October 
2021 was struck off from the register of companies, Maharashtra Mumbai. 
 

x Maharashtra Enviro Power Limited (MEPL): 
 

Maharashtra Enviro Power Limited (MEPL) is a subsidiary of SMS Limited. It is 
formed as a special purpose vehicle (SPV), the said SPV has a common 
hazardous waste treatment storage and disposal facility located at MIDC, 
Ranjangaon & Butibori. As per the area allocation order of Maharashtra 
Pollution Control Board, the area of jurisdiction allotted to the Ranjangaon 
facility in Ahmednagar, Kolhapur, Pune, Satara, Sangli, Sholapur, Aurangabad, 
Beed, Dhule, Hingoli, Jalgaon, Jalna, Latur, Nanded, Nandurbar, Nashik, 
Parbhani, Osmanabad districts. Similarly, the Butibori Facility is catering to the 
districts of Nagpur, Gondia, Bhandara, Chandrapur, Gadchiroli, Amravati, 
Wardha, Yawatmal, Akola & Buldana. 
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The subsidiary caters to industries generating industrial hazardous waste to 
scientifically collect, store, treat and dispose of the waste as per the regulatory 
norms stipulated in the hazardous and other wastes (Management and 
Transboundary Movement) Rules, 2016 and further amendments thereof by the 
Ministry of Environment, Forest and Climate Change (MoEFCC).  

 
The facility disposed of the industrial hazardous waste in a safe & secure 
manner through secured landfill treatment followed by landfill (Landfill after 
Treatment) and incineration (Thermal Destruction). 
 

Butibori, Nagpur  Plant.  
 
Butibori CHWTSDF facility has 2 Secured Landfills. SLF 2 is in operation and 
construction of the 3rd Landfill is under process. The unit also has a storage 
facility for hazardous waste and developed storage shed as per the CPCB norms 
the unit also has GPS Enabled Transportation Facility for transportation of 
hazardous waste throughout the Vidarbha region. 
 
The unit has NABL accredited & MOEF approved scientific laboratory for 
analysis of hazardous waste as per the guidelines given by CPCB. MEPL  
Butibori Project provides waste management services to over 900 industries.  

 
Ranjangaon, Pune Plant  
 
Ranjangaon plant has 5 landfills, 5th landfill namely SLF 5 is in operation and 
construction of SLF 6 is under process. Landfills are designed and constructed 
as a secured facility to contain the waste material and any leachate generated 
during the process. The landfill is constructed as per the guidelines given by 
MoEF and CPCB (CPCB documents: Guidelines for setting up of operating 
facility -hazardous waste management, HAZWAMS/11/98- 99, and criteria for 
hazardous waste landfills, HAZWAMS/17/2000-01).  
 
Transportation of waste: 
 
The Company has its transportation fleet of authorized vehicles for the lifting 
and transportation of hazardous waste from the industries to the MEPL facility. 
All these vehicles are authorized by the Maharashtra State Pollution Control 
Board.  
 
Zero Liquid Discharge System (ZLD) 
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MEPL, Ranjangaon Pune has installed a zero liquid discharge based effluent 
treatment plant for the treatment of wastewater generated from the facility and 
recycled back treated wastewater with in-plant premises for use in the process.  

 
Green Belt Development: 
 
As per guidelines of the Ministry of Environment, Forest and Climate Change 
(MOEFCC), for hazardous waste treatment storage and disposal facilities, the 
project proponent shall develop a green belt with native species that are 
significant and used for the pollution abatement,  green belt shall be developed 
in the periphery of the hazardous waste facility. 
 
Accordingly, Mandwa and Ranjangaon Plant has developed a green belt area 
around the plant. The plants' species planted are Kanchan, Neem, Sheesham, 
Karanj, Kasad, Indian cork tree/, Gulmohar, petrol plant, Cycas Palm tree, 
Ashoka tree, Bottle palm tree, Nilgiri tree, and Neem tree. 
 
During the year the subsidiary has generated net revenue from operations of 
10648.28/- lac and the net profit of  2453.08/- lac as against 857.07/- lac in 
the preceding year. 

 
xi  Spark Mall And Parking Private Limited:  
 

The subsidiary Spark Mall and Parking Private Limited is an SPV of the 
Company formed exclusively to develop multilevel car parking cum commercial 
complex in Kamla Nagar at Delhi, and has been assigned the composite Public-
Private Partnership (PPP) project by Municipal Corporation of Delhi (MCD) for 
development of a multilevel car parking cum commercial complex at Kamla 
Nagar, New Delhi and is engaged in the business of constructing and providing 
multilevel car parking blocks for general use for the public and private parties 
on turnkey contractual and on built operate and transfer (BOT) basis and to 
carry on the business of infrastructure management and conduct research, 
design and develop technologies for effective pollution control and 
environment protection and all such other works or undertaking in relation to 
the works and the general objects of the Company. 
 
The project is one of its kind with 8 floors below the ground with a multilevel 
automatic robotic parking facility and runs a mall with leasing out space to 
renowned retail brands approximately on 50,000 sq ft. 
 
The said mall is in operation since 2014 and some of the key features are as 
follows: 
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 The project has a concession period of 50 years from MCD, starting from 
9th May 2014 ending on 22nd February 2060. Technology partner associate 
with us proviron BV, Switzerland  

 

 Located in one of the most densely populated areas of North Delhi, 
Kamla Nagar market roundabout. 

 
 With an impressive space to provide an enjoyable experience for everyone 

who walks in the mall, in 50,000 sq ft with fine dining restaurant, fast 
food outlets, coffee shops, juice bars and much more.  

 

 Parking for a multilevel car parking facility for 828 cars (8 floors below the 
ground). 

 
 Housing over world-renowned fashion brands like H&M, Levis, Mochi, 

Samsonite, Being Human, Pinnacle, Madame etc., grab the best from the 
largest selection of lifestyle products including apparel, footwear, and 
fashion accessories. 

 
 Exploring a diverse range of cuisines and delving into the world of 

delicacies for a unique culinary experience by “Food Forum” under “Treat 
Street” a full-fledged food court with multiple cuisines like Pizza Hut, 
Dominos, Burger King, Haldirams, Wow Momos, Karims, etc.  
 

However, the outbreak of the COVID-19 pandemic in India has significantly 
impacted the operation of the Company due to nationwide lockdown in FY 19-
20 and partial lockdown during FY 20-21, the malls were not allowed to operate 
for the partial period as per the government guidelines. Due to this, the revenue 
from operations in FY 20-21 has dropped down as compared to FY 19-20, 
leading to decreasing trend in revenue. 

 
Hence, the parent company is optimistic that over the period, the project, will 
make good money over and above the invested amount.   

      
Net Revenue of the subsidiary from operations during the year stood at  
393.85/- lac and the net loss at  3068.72/- lac as against  1601.67/- lac in the 
preceding year. 

 

xii  SMS Mines Developers Private Limited: 
 
SMS Mines Developers Private Limited is a subsidiary Company. The Company was 
incorporated under the Companies Act, 1956 with the main object to carry out mining 
activity. However, till the date of the report, the name of the said subsidiary was 
changed to ‘SMS Hazardous Waste Management Pvt. Ltd.’ w.e.f. 22.9.2021 in 
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synchronization with the change in object clause of the said subsidiary thereby to take 
up the business of hazardous waste management in future.  

 
However, during the year there was a net loss of 0.85 /- lac as against  0.43/- lac in 
the preceding year. 

 
xiii SMS Taxicabs Private Limited:   
 
 SMS Taxicabs Private Limited, is domiciled in India and incorporated under 

the provisions of the Companies Act, 1956. The Company is operating phone 
fleet taxis vide licensee awarded to it by the transport department. As per the 
terms of the licensee, the Company has to put on road 4,000 phone fleet taxis 
in stage (40% within 6 months, 30% within 12 months & balance 30% within 
18 months). 

 
 The Company accordingly complied with the first and second stage of the 

rollout of vehicles as per the time limit given in the original licensee/tender 
agreement. The time limit was extended by the transport department till 31st 
March 2013 to complete all the stages. After this, there has been no further 
extension granted. However, there is a committee level report on various issues 
faced by the operators and drivers and also there are several communications 
between the transport department and the company demanding additional time 
to put in operation the last stage vehicles. The final stage of the roll-out of 
vehicles is being considered for extension & acquisition & roll out of 1200 taxi 
cabs is to get completed. The Company is considering the legal course of action 
for non-compliance on part of the government on various terms and conditions 
of the tender not being implemented by the government which adversely 
affected the business model of the Company. 

 
Further, SMS Limited and Precinct Concorde Private Limited are the 
shareholders of the SMS Taxicabs Private Limited. The shareholders entered 
into a shareholder agreement as per which, Precinct Concord Private Limited 
invested  8031.22/- Lac up to 31.03.2021 in the share warrants of the 
company which are compulsorily convertible into equity shares of SMS 
Taxicabs Private Limited. 

 

Going Concerned 
 
The net worth of the company has eroded and is negative as at the end of the 
year. The Company closed its phone a fleet taxi operation in the previous year. 
The financial viability of the Company depends on the new business ventures. 
The company has started a DBO subscription scheme in place of phone a fleet 
taxi operation, the financials for the year have been prepared under going 
concern assumption as at the end of the year. 
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During the year the subsidiary has generated net revenue from operations 
during the year stood at   88.48/- lac and the net profit at  380.89/- lac as 
against the net loss of 1603.83/- lac in the preceding year. 
 

xiv  Pt. SMS Minerals International:  
      

Pt. SMS Minerals International is a foreign subsidiary incorporated under the 
Laws and Regulations of the Republic of Indonesia, especially in the framework 
of Law to Foreign Investment (PMA) and is domiciled in Jakarta.  
 
The subsidiary is in the business of trading coal in the province of Sumatra. For 
the last few years, there is no business in the subsidiary company as the balance 
portion of the coal reserves has been stuck beneath a river. The approval for 
river diversion is already put with the concerned authorities in Indonesia. 
 
The parent company is optimistic that once the approval for diversion of the 
river is obtained, it can extract the balance portion of coal and recoup its entire 
investment in the said subsidiary. 
 
During the year the subsidiary has no business hence no revenue was generated 
from sales, however, the other income stood at  422/- and the net loss at  
3,80,09,052/- as against  51605760/- lac in the preceding year. 
 

xv  Pt. SMS Mines Indonesia:  
 

Pt. SMS Mines Indonesia is a foreign subsidiary incorporated under the Laws 
and Regulations of the Republic of Indonesia, especially the Law of the 
Republic of Indonesia number 25 of 2007 on capital investment and the 
subsidiary is domiciled in Central Jakarta. The subsidiary deals in wholesales 
trading (export and import) and trade of solid fuels, among others, including 
the trade of coal, coal-intensive (bricket) and allied business activities. 
 
During the year the subsidiary has generated revenue from other income which 
stood at 2,583/- and the net loss at  1924178/- as against net loss of  
47,67,584/- lac in the preceding year. 
 

 xvi SMS Infolink Private Limited:  
 
SMS Infolink Private Limited is a 100% subsidiary company and incorporated 
on 9th September 2011 under the provisions of the Companies Act, 1956.  
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The company is in the business of information technology, during the financial 
year the company has inserted a new object clause in its Memorandum of 
Association, to enable it to take up the business of providing transportation 
services. The Company proposes to widen its area of activities and to enter into 
the business of providing services in relation to operation and maintenance of 
running vehicles, providing transportation services and management services.  
 
During the year under review, there was no activity resulting in nil revenue and 
the net loss stood at  1.18/- lac as against a net loss of  1.15/- lac in the 
preceding year. 
 

xvii SMS Waste Management Private Limited: 
 
 SMS Waste Management Private Limited is a subsidiary of SMS Limited 

domiciled in India and incorporated on 15/12/2014 under the provisions of 
the Companies Act, 1956 with the object of providing a Common effluent 
treatment plant including operation & maintenance of a common effluent 
treatment plant, to collect treatment process and dispose of any type of waste 
material. However, the subsidiary is yet to commence its business.  

. 
During the financial year, the subsidiary has not generated any revenue 
However, the net loss stood at  1.30/- lac as against  1.23/- lac in the 
preceding year. 

 
The Company will make available the annual accounts of the subsidiary 
companies and the related information to any member of the Company who 
may be interested in obtaining the same. The annual accounts of the subsidiary 
companies will also be kept open for inspection by any member at the registered 
office of the Company.  
 

 ASSOCIATES: 
 
 i RCCL Infrastructure Limited: 
 

RCCL Infrastructure Limited is an associated Company, incorporated with the 
object to undertake business activities on a BOT basis or otherwise of planning 
execution, construction, development maintenance and other incidental 
activities, for roads, bridges, flyovers, railways tracks stadiums, theatres, 
multiplexes, convention halls, auditorium etc.  
 
The Company incorporated on 26th December 2002 and has its registered office 
at C-74, Ambabari, Jaipur RJ 000000 IN. 
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 ii SMS-AAMW Tollways Private Limited: 
 

SMS-AAMW Tollways Private Limited is an associated Company, incorporated 
as a special purpose company (SPC) with an object for collection of toll tax from 
all specified commercial vehicles entering the municipal limits of Delhi at toll 
tax plaza/posts barriers and to operate and maintain all existing and new 
infrastructure, upgrade/modify/add etc. 
 
Revenue from operations during the year stood at nil and net loss at 0.21/- 
lac as against net loss of  1.76/- lac in the preceding year. 
 

(Previous year figures have been regrouped/recast as per IND AS for all associates except 

RCCL Infrastructure Limited). 

 

 JOINT VENTURES: 
 

i Shaktikumar M. Sancheti Ltd. & S N Thakkar Construction Pvt. Ltd (JV):            
                       

Shakti Kumar M. Sancheti Ltd. & S N Thakkar Construction Pvt. Ltd is a joint 
venture partner entered into JV for the purpose of construction of the earthen 
dam of lower pedhi project Tq. Bhatkuli, district Amravati. 
 
The value of work done by JV during the year stood at  258.05/- lac and the 
Net Profit at  1.90/- lac as against  2.58/- lac in the preceding year. 

 

ii SMS Infrastructure Ltd. & D. Thakkar Construction Pvt. Ltd. (JV):                  
 

SMS Infrastructure Ltd. & D. Thakkar Construction Pvt. Ltd. are joint venture 
partners entered into JV which was formed in December 2008 for the execution 
of the work of construction of Purna Barrage No. 2 (Ner-Dhamana), in the state 
of Maharashtra. 
 
JV subcontracted the work to both the JV partners who executed the work in 
their individual capacity and accounted in the individual books of accounts 
along with the margins. 
 
Due to the sudden demise of the working director of DTC, execution of part of 
the work of DTC was affected including the finance of the Company, leading 
DTC to insolvency resulting in the work advances given by JV to DTC as 
doubtful, due to which the said company is under insolvency proceeding in 
NCLT (National Company Law Tribunal). 
 
Hence the entity continued with the provision of 39,60,67,355/- for bad and 
doubtful debt for the balance receivable from the D Thakkar Construction 

Page 50 of 311



 

 
 

Private Limited. However, the JV has allotted the pending work of DTC now to 
be executed by JV partner SMS Limited. 
 
However, the value of work done by JV during the year stood at  1061.25/- lac 
and the net profit stood at  3.78/- lac as against the net loss of   (3890.84)/- 
lac in the preceding year out of the total profit 2.65/- lac apportioned to SMSL 
(JV partner).  
 

 iii SMS Infrastructure Ltd. & Shree Nath Enterprises (JV): 
 

SMS Infrastructure Ltd. & Shree Nath Enterprises are Joint Venture partners 
entered into JV for the work of revocation of Asolamendha existing main canal 
Km 1.00 to 41.37 including earthwork structures & lining. 
 
Gross receipt (GRBC Div Bramhapuri) of JV during the year stood at                          
 Nil.  

 

iv SMS Infrastructure Ltd. & Brahmaputra Infrastructure Pvt. Ltd. (JV): 
 

SMS Infrastructure Ltd. & Brahmaputra Infrastructure Pvt. Ltd. are joint 
venture partners entered into JV for the sole purpose of participating in the 
submission of expression of interest/pre-qualification for an application invited 
for Expression of Interest (EOI) for the project under the title “Construction of 
staff Accommodation and Hard Ablutions units for UNMISS at various 
locations in the Republic of South Sudan and execution of the project. 
 
 During the year under review, there was no activity in JV due to the completion 
of project work.  

 
v SMS Infrastructure Ltd. & Brahmaputra Consortium Ltd. (JV): 

 
  SMS Infrastructure Ltd. & Brahmaputra Consortium Ltd. are joint venture 

partners entered into JV for the work of construction of combined approach 
embankment with earthwork in filling form ch. 27.900 KM to ch. 29.00 km to 
form embankment and formation of service road including river protection 
work etc. across river Brahmaputra near Dibrugarh. 

 
During the year under review, there was no activity in JV due to the completion 
of project work.  
 

 vi SMS Infrastructure Ltd. Aarti Infra-Projects Pvt. Ltd. (JV): 
 

SMS Limited (Formerly Known as SMS Infrastructure Ltd.) and Aarti Infra-
Projects Pvt. Ltd. are joint venture partners namely SMSIPL-AIPPL (JV) entered 
into JV for the work of construction, erection and commissioning of 
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infrastructure plan phase II A project work in Allapali and Gadchiroli invited 
by Maharashtra State Electricity Distribution Company Limited. 

 
During the financial year 2020-21 as well as in 2019-20, there was no activity in 
JV. However, the net loss for the year under review is  0.09/- lac and out of the 
total loss of 0.04 lac apportioned to SMSL (JV partner).  
 

 vii SMSIL-KTCO(JV):  
 

SMS Infrastructure Ltd. and Khare & Tarkunde Infrastructure Pvt. Ltd. are 
joint venture partners namely SMSL-KTCO (JV) entered into JV for the work of 
Purna Barrage No. 2 (Ner Dhamna) construction of barrage on L/S and R/S 
chamber and allied earthwork and other work invited by Akola Irrigation 
Division and Wardha Barrage (Hadgaon) construction of Barrage, jack well and 
pump house raising main invited by ex-engineer, Yavatmal. 

 
During the year under review, there were no activities in JV, however, the net 
loss is 0.52 lac as against a net loss of 0.70/- lac in the preceding year and 
out of the total loss 0.26/- lac apportioned to SMSL (JV partner). 

 
 viii  GSJ ENVO Ltd. In Consortium with SMS Infrastructure Ltd.: 
 

GSJ Envo Limited in consortium with SMS Infrastructure Ltd. (AOP) an 
association of person entity entered into a joint venture for the work of 
130MLD sewage water reuse project as EPC contract including complete 
design, engineer, procurement supply, installation, construction, testing and 
commissioning of all civil electrical, mechanical and instrumentation works 
consisting of intake works, sewage treatment plant, pumping station, pipeline 
and a tertiary treatment plant with comprehensive operation and maintenance 
of the entire plant for a period of ten years for water supply to 3x660MW 
Koradi expansion project, dist. Nagpur (MS.). 
 
The value of work done during the year stood at  122.43/- lac and the total net 
loss of 63.27/- lac as against a net profit of  10.16/- lac in the preceding year. 
whereas out of the total loss 44.29/- lac apportioned to SMS Limited (JV 
partner). 
 

 ix BHARTIA SMSIL (JV): 
 
SMS Infrastructure Limited and Bhartia Infra Projects Limited are joint venture 
partners namely BHARTIA SMSIL (JV) entered into JV for the work of 
construction of single line BG tunnel no.7 (App. Total length 1780 RM) at 
KM. 36.640 to KM. 38.420 in between station Kambiron road and Thingou in 
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connection with the construction of new railway line project Jiriba-Tupul 
(Imphal) of N.F. railway construction. 

 
During the year under review, the JV earns the total net profit of  0.23/- lac 
whereas out of the total profit 0.11/- lac apportioned to SMS Limited (JV 
partner). 
  

x Gannon Dunkerley & Co. Ltd. and SMS Infrastructure Ltd (JV) [GDCL-
SMSL(JV)]: 
 
SMS Infrastructure Limited and Gannon Dunkerley & Co. Limited are joint 
venture partners namely GDCL-SMSIL (JV) entered into JV for the work of 
construction of flyover at KM 544/650, including ROB in lieu of L.C. No. 72 
including services roads, footpath for RCC drains on the urban link to Nagpur-
Raipur road NH-6 (Pardi octroi Naka to Sant Tukaram square to APMC 
Market) through EPC contract. 

 
Value of work bill receipt during the year stood at 9897.44/- lac  

 

 xi  SMSIL-MBPL-BRAPL (JV): 
 

SMS Infrastructure Limited (presently SMS Limited), Mehrotra Buildcon Pvt. 
Limited and Bharat Rail Automation Pvt. Ltd. are joint venture members 
namely SMSIL-MBPL-BRAPL (JV) entered into JV for balance work for 
construction of roadbed, major and minor bridges, track linking (excluding 
supply of rails, ordinary track sleepers, and thick web switches), outdoor 
signalling and electrical (general) works in connection with doubling of Akalkot 
Road-Gulbarga section (78 Kms) of Hotgi-Gulbarga section in Sholapur division 
of Central Railway in the State of Maharashtra & Karnataka, India awarded by 
Rail Vikas Nigam Limited. 
 
The value of work done during the year stood at  5105.92/- lac and the total 
net profit of 2.85/- lac as against  6.27/- lac in the preceding year. Whereas 
out of the total profit 1.62/- lac apportioned to SMS Limited (JV partner). 

 

 xii SMSL-SRRCIPL(JV):  
 

SMS Infrastructure Limited (Presently SMS Limited) and Sri Raja Rajeshwari 
Construction India Pvt. Ltd. are joint venture partners namely SMSIL-
SRRCIPL (JV) entered into JV for the work of IFFC project- Construction of 
link canal from km. 0.00 (MMR R/s canal @ km 36.125, end of package-II) to 
km 6.900 (joining at km 0.650 of approach channel of Thotapally lift scheme 
Package-5) and branch canal to connect MMR R/s canal beyond Thotapally 
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from km 1.250, including CM and CD works in Karimnagar district awarded 
by Irrigation & CAD department of Telangana. 

  
During the year under the net profit at  0.25/- lac and out of the total profit   
0.15/- lac apportioned to SMSL (JV partner). 

 
 xiii  SRRCIPL-SMSL-BEKEM: 
 

SRRCIPL-SMSL-BEKEM (JV), is a joint venture entity, formed on 10-11-2016, 
for the purpose of execution of IFFSC Project construction of Spillway from 
Spillway Block 1 to 15 of Mid Manair reservoir.  The principal place of office is 
situated at D No. 6-3-597/A/201, Bhavya Lakshmi Krishna, residency No.15, 
Khairatabad, Hyderabad-500004. The constituent parties in JV are M/s. Sri 
Raja Rajeswari Constructions (India) Private Limited, M/s. SMS Private 
Limited and M/s. BEKEM Infra Projects Private Limited. 
 
The JV firm was awarded the execution of contract work ‘ IFFC Project: 
SE/IFFCC-II/TS/T1/903/SE, dated 22-11-2016 (Project at Balance work of 
earthwork excavation and formation of embankment from Km 2.000 to L/s 
end pier, construction of spillway and spillway block 1 to 15, L/s NOF’s 1 to 4 
up to road bridge level including supply, fabrication, erection, commissioning 
& testing of spillway gates, L/s core wall, L/s guide bank, infall regulator, R/s 
off-take sluice etc., of Mid Manair reservoir near Manwada (V), Boinpally (M), 
Rajanna Sircilla Dist.’ by the Superintending Engineer, Indiramma floor, flow 
canal circle-II, LMD colony, Karimnagar and the total value of work was initially 
estimated at   316,59,28,600.98/-, subject to further award of work for the 
completion of the project and the same is to be executed by Joint venture 
parties at the ratio 60:20:20, respectively 
 
During the year under review, the JV in receipt of gross bill value of  3433.33/-  
lac and the net loss for the JV stood at 0.38/- lac out of the total loss   1.89 
lacs apportioned to SMSL (JV partner). 
 

xiv  SMSL-MBPL (JV): 
 

SMS Limited and Mehrotra Buildcon Pvt. Limited are joint venture members 
namely SMSL-MBPL(JV) entered into JV for balance work for construction of 
roadbed, major and minor bridges, track linking (excluding supply of rails, 
ordinary track sleepers, and thick web switches), outdoor signalling and 
electrical (general) works in connection with doubling of Akalkot Road-
Gulbarga section (78 Kms) of Hotgi-Gulbarga section in Sholapur division of 
Central Railway in the state of Maharashtra & Karnataka, India, awarded by 
Rail Vikas Nigam Limited.  
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Scope of JV: SMSL –MBPL JV shall be responsible for the execution of Rail 
linking works of AGRP, which is BOQ item no. 5A & 5B of Part 1 and Part 2.  
The parties agree that all the 3 machineries shall be utilized for the work 
associated with successful completion of the linking works of AGRP in 
proportion as follows: 
 
SMSL: For linking work of BOQ 5A & 5B in the proportion of 63.33% 
MBPL: For linking work of BOQ 5A & 5B in the proportion of 36.67% 

  
During the year under review, the JV had the total contract receipt of  41.25/- 
lac and the net profit is 1.97/- lac as against nil profit in the preceding year. 

 
 xv Meghe SMS Health Science Consortium (AOP): 

 
The Company vide consortium agreement dated 20th March 2020 entered into 
joint venture along with: 
  
M/s. Datta Meghe Institute of Medical Science (deemed to be University) 
(DMIMS DU), a trust registered under the Bombay Trust Act, 1950. 
 
M/s. Nagar Yuwak Shikshan Sanstha (NYSS), a trust registered under Bombay 
Trust Act, 1950. 
 
M/s. Shri Sainath Textiles Pvt. Ltd. (SSTPL), a Company registered under the 
Companies Act, 2013, formed the consortium under the name and style 
‘Meghe SMS Health Science’ with four partners with the common object of 
setting up medical college and hospital in terms of provisions of establishment 
of Medical College Regulations (Amendment) 2019 notified on 13th May 2019 
in the Gazette of India.  

 
Since the JV was formed at the end of the financial year 20-21 the balance sheet 
of said joint venture reflects the pre-operative expenses of 2313238.40/- only. 
 

xvi  AGIPL-SMSL (JV): 
 

AGIPL-SMSL(JV) is a joint venture entity formed on 18-01-2021 for the work of 
construction of mitigation measure structures on CH/MH border to 
Wainganga bridge section of NH-6 (New NH-53) in the state of Maharashtra 
under Bharatmala Priyojana on EPC mode project (the “Project”) through an 
EPC contract. 
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 The constituent parties are M/s Agarwal Global Infratech Pvt. Ltd. SMS 
Limited  
 
Since the JV was formed at the end of the financial year 20-21 no balance sheet 
of the said joint venture was prepared.  

 

xvii  SAKET-SMSL (JV): 
 

SAKET-SMSL(JV) is a joint venture entity formed on 12-12-2019 for the work 
of widening, reconstruction and up-gradation of Shilphata to Bhiwandi Road 
up to Bhiwandi Junction at Mumbai-Agar Highway (Rajnoli Junction) from 
four-laning to six-laning from chainage 0/000 to 16/100 & 16/880 to 21/058 
in the state of Maharashtra (by rigid pavement) on Engineering, Procurement, 
Construction (EPC) mode the work issued by state Road Development 
Corporation (MSRDC) through letter of acceptance no. 
MSRDC/02/JMD(I)ENGG/BKSP/Six Lanning/ Contractor/ F.No. 301/5876 
dated 17.09.2019. 
 
During the year under review, the JV had the total contract receipt of  
5615.53/- lac and the net profit is 210.89/- lac out of the total profit   52.36 
lacs apportioned to SMSL (JV partner). 
 

 
xviii  Sanbro Corporation: 

  
Sanbro Corporation is a partnership firm formed on 15th  November 2007 with 
four partners bearing a profit/loss sharing ratio of 29.60%, 22.20%, 22.20% 
and 26.00% respectively, the firm has commenced its business on 15th 
November 2007 with the object of to carry on the business of trading of all 
kinds of lab equipments, plazma torch, pollution control system, spare parts of 
heavy earth mover machines, etc. or any other similar type of activities or any 
other business as per mutual consent of partners from time to time. 
 
Subsequent to the demise of one of the partners namely Mr Abhay Sancheti, 
the firm has entered into Supplementary Deed on 30th March 2020 by 
inducting two new partners who are the legal heir of the demise partner and the 
new profit/loss sharing now 22.20%, 22.20 %, 26%, 14.80% and 14.80% and 
the Companies profit ratio is 26% in the said firm. 
 
During the financial year, the firm has not generated any revenue however, the 
net loss stood at  0.40/- lac out of the total loss   0.10/- lac apportioned to 
SMSL (JV partner). 
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7.2  Companies which have become or ceased to be subsidiaries, associates and joint 
ventures: 

 
i) Companies which have ceased to be subsidiaries: 
 

During the financial year, Solar Bhatgaon Extension Mines Private Limited and 
SMS Bhatgaon Mines Extension Private Limited proposed to close the 
Company taking into consideration the non-operation activity since the 
operation and express their intention to carry out no further business activity 
made an application for closure of/striking off the name of the Company from 
Registrar of Companies. 

 
The Board of Directors of said subsidiary Companies vide their meeting dated 
16th March 2020 decided for striking off the name of the Company from 
Registrar of Companies pursuant to the provision of section 248 (2) of the 
Companies Act, 2013 subject to the approval of the shareholders. 

 
The shareholders of both the subsidiary companies vide their extra-ordinary 
general meeting dated 19th March 2020 accorded their consent for aforesaid 
purpose and moved an application via filing the E-form STK-2 to the Registrar 
of Companies (ROC).  

 
However, after the closure of the financial year and till the date of the Board 
Report, a notice of striking off and dissolution under Form STK-7 dated 
29.10.2021 in the name of : 
 
1.   MS SMS Bhatgaon Mines Extension Private Limited 
2. MS Bhatgaon Mines Extension Private Limited  

 
was received from the Registrar of Companies, Mumbai Maharashtra stating 
that with respect to office’s notice No. ROC Mumbai/248(2)/081603/2020 
dated 02.09.2021 application (Form STK 2) dated 20.03.2020 vide SRN 
R35949460 and notice in form STK 5 in the name of M/s SMS Bhatgaon 
Mines Extension Private Limited and to office’s notice no. ROC 
Mumbai/248(2)/080931/2020 dated 30.08.2021 application (Form STK 2) 
dated 20.03.2020 vide SRN R35921329 in the name of M/s Solar Bhatgaon 
Extension Mines Private Limited. 
 
The notice was published that pursuant to subsection (5) of section 248 of the 
Companies Act, 2013 that on the 29th day of October 2021 and 25th day of 
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October 2021 the name of both the subsidiary has been struck off from the 
register of Companies and the said subsidiaries are dissolved respectively. 
 

ii) Companies which have become joint ventures: 
 

AGIPL-SMSL(JV) is a joint venture entity formed on 18-01-2021 for the work 
of construction of mitigation measure structures on CH/MH border to 
Wainganga Bridge section of NH-6 (New NH-53 the execution of IFFSC project 
construction of spillway block 1 to 15 of mid manair reservoir. The constituent 
parties are M/s Sri Raja Rajeshwari Construction India Pvt. Ltd. 

 
Since the JV was formed at the end of the financial year 20-21 no balance sheet 
of the said joint venture was prepared.  

 
SAKET-SMSL(JV) is a joint venture entity formed on 12-12-2019 for the work 
of widening, reconstruction and up-gradation of Shilphata to Bhiwandi road up 
to Bhiwandi junction at Mumbai-Agar highway (Rajnoli Junction) from four-
laning to six-laning from chainage 0/000 to 16/100 & 16/880 to 21/058 in the 
state of Maharashtra (by rigid pavement) on Engineering, Procurement, 
Construction (EPC) mode the work issued by State Road Development 
Corporation (MSRDC) through the letter of acceptance No. 
MSRDC/02/JMD(I)ENGG/BKSP/Six Lanning/ Contractor/ F.No. 301/5876 
dated 17.09.2019. 

  
Ever since the JV was formed in the year 2019-20 it has started its working 
during the year under review. 

 
 

8.     DETAILS OF DEPOSIT: 
 

During the financial year 2020-21 under review, the Company has neither invited nor 
accepted any public deposits within the meaning of Section 73 and 74 of the 
companies Act, 2013 read with Companies (Acceptance of Deposit) Rules, 2014. As 
such, no specific details prescribed in Rule 8(1) of the Companies (Accounts) Rules, 
2014 (as amended) are required to be given or provided. 
 

9. PARTICULARS OF LOAN, GUARANTEES OR INVESTMENTS: 
 

Particulars of loans, guarantees or investments, if any, are given in Note 4, 6,12 and 13 
to the audited financial statements. 
 
Since the Company is engaged in the business of providing infrastructural facilities as 
per section 186 (11) read with Schedule VI of the Act. Accordingly, disclosures under 
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section 186 of the Act in respect of a loan made, guarantees given or security provided 
does not apply to the Company. 
 

10. PARTICULARS OF CONTRACTS OR ARRANGEMENTS WITH RELATED 
PARTIES: 
 
All related party transactions entered during the financial year were in compliance with 
the requirement of the Companies Act, 2013 and the Rules framed thereunder and 
were in the ordinary course of the business of the Company and were on an arm’s 
length basis. There were no materially significant related party transactions entered by 
the Company during the year with the promoters, directors, key managerial personnel 
or other persons which may have a potential conflict with the interest of the Company. 
 
All related party transactions attracting the compliance under section 177 of the 
Companies Act, 2013 were placed before the Audit Committee and also the Board, as 
the case may be, along with a statement giving details of all related party transactions for 
their necessary approval/noting. 

 
There are no material contracts or arrangements or transactions to be reported in Form 
AOC-2 in terms of Section 134 of the Act read with Companies (Accounts) Rules, 
2014. Further, the details of the transactions with related parties are provided in the 
Company’s financial statements in accordance with the Indian Accounting Standards 
are given in note no. 43 to the balance sheet as on 31st March 2021. 
 
Basis of materiality term for dealing with related party transaction of the Company is as 
under: 

 

“Material Related Party Transaction” means a transaction with a related party where the 
transaction/transactions to be entered into individually or taken together with previous 
transactions with a related party during a financial year, exceeds ten per cent of the 
consolidated annual turnover of the Company as per the last audited financial 
statements of the Company. Any other term not defined herein shall have the same 
meaning as defined in the Companies Act, 2013, or any other applicable law or 
regulation, including any amendment or modification thereof, as may be applicable. 
 

11.  CORPORATE SOCIAL RESPONSIBILITY: 
 

The brief outline of the Corporate Social Responsibility (CSR) policy of the Company 
and the initiatives undertaken by the Company on CSR activities during the year are 
set out in Annexure-II of this report in the format prescribed in the Companies 
(Corporate Social Responsibility Policy) Rules, 2014. The CSR Policy is available on 
the website of the Company (www.smsl.co.in).  
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The Company was required to contribute an amount of 99,51,000/- as CSR 
expenditure for F.Y. 2019-20 out of the said amount an amount of 50,000/- (Rupees 
Fifty Thousand only) was contributed to Gramin Adiwasi Samaj Vikas Sansthan 
(GASVS) in the previous F.Y. 2019-20 itself. However during the financial year 2020-21 
the Company has contributed 1,80,98,046/- (Rupees One Crore Eighty Lac Ninety 
Eight Thousand Forty Thousand Only) in aggregate towards the CSR expenditure for 
the financial year 2019-20 and 2020-21 as detailed hereunder.  
 
1.  5,00,000/- (Rupees Five Lac Only) to Mahavir International Service Trust 
towards health care activity for poor people. 
2.  5,00,000/- (Rupees Five Lac Only) to Utkarsh Global Foundation under the 
project “Utkarsh Mask Distribution Project” towards the distribution of masks to the 
police staff, health workers of government hospitals and sanitisation workers and other 
government departments. 
3.  26,970/- (Rupees Twenty Six Thousand Nine Hundred Seventy only)  i.e 3 
numbers of Godrej 30 LUV-C disinfecting device each costing 8990/- were donated 
to the police department. 
4. 100,000/- (Rupees One Lac only) to JITO Nagpur under Corona Relief Fund. 
5. 30,00,000/- (Rupees Thirty Lac only) to Laxmi Devi Mithmal Poddar Trust. 
6. 5,50,000/- (Rupees Five Lac Fifty Lac only) contributed through donating 
electronic Scooters to Police Commissioner Office, Nagpur under Police Welfare Fund. 
7. 21,076/- (Rupees Twenty Thousand and Seventy-Six only) contributed for the 
purpose of education by appointing part-time teacher in M.P.Primary School, 
Mobbuchintalapatli Village, thereby paying an amount of  7076/- (Rupees Seven 
Thousand and Seventy-Six only) towards stationary of school students and  14000/- 
(Rupees Fourteen Thousand ) for two months i.e 7000/- (Rupees Seven Thousand 
only) per month towards the salary of appointed teacher out of the total contribution of 

21,076/- made towards M.P.Primary School, Mobbuchintalapatli village. 
 
In addition to the aforementioned contribution the Company has also donated an 
amount of  1,34,00,000/- (Rupees One Crore Thirty Four Lac only) in total to “G H 
Raisoni University Amravati” on 30th March 2021 and out of which   52,02954/- was 
utilized towards unspent CSR expenditure for F.Y 2019-20 and the balance of  
81,97,046/- (Rupees Eighty One Lac Ninety  Seven Thousand Forty-Six only) has been 
utilized as CSR contribution towards the financial year 2020-21. The “G H Raisoni 
University Amravati” is a private university established under Madhya Pradesh, Niji 
Vishwavidyalaya Adhiniyam 2007 in the year 2016-17 and is engaged in imparting 
education and operates in one segment predominantly in India. 

  
Out of the total CSR expenditure as detailed aforesaid, an amount of 70,954/- 
(Rupees Seventy Thousand  Nine Hundred Fifty Four only) remained unspent for F.Y. 
2020-21 and shall be set off in the ensuing year CSR expenditure as per the 
recommendation and approval of CSR committee. 
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12.  CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND 
FOREIGN EXCHANGE EARNINGS AND OUTGO: 

 
(A) Conservation of Energy: 

 
i.   Steps taken/impact on the conservation of energy: 
 
The Company’s core activity is providing an infrastructure facility which is not 
power intensive. However, the Company consciously makes all efforts to the 
conservation of energy and usage of power. 
 

ii. Steps taken by the Company for utilising alternate sources of energy: 
 
The use of LED bulbs has been initiated that consume less electricity as 
compared to conventional incandescent or CFL bulbs. 
 

iii. Capital investment on energy conservation equipment: 
 
In view of the nature of activities carried on by the Company, there is no capital 
investment on energy conservation equipment. 
 

(B) Technology Absorption: 
 
i)  Efforts made towards technology absorption and adaptations during the 

years are: 

1. The company was using an online auction platform, ARIBA to optimise its 
purchase cost using various auction tools available ARIBA. It also brought 
transparency among the suppliers, from Jan 2020, we have replaced Ariba 
with a reverse auction software that is developed for SMS and now the 
same is in use for all reverse auctions. 

2. The Company operates on SAP S4 Hana version 1610 which is configured 
to ensure that all transactions are integrated seamlessly with the underlying 
books of account. 

3. All payments made to vendors are directly processed from SAP using the 
cheque printing solution thus avoiding manual intervention. 

4. Master Data in SAP is governed by the Model Business Process defined 
during the Implementation of SAP, thus ensuring proper data in SAP. 

 
5. The Company is in the process of implementation of e-Invoice as directed 

by the Government of India thus ensuring compliance to all Rules and 
Regulations on a timely basis. 
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6. The Company has started digitization of old and important records for easy 
access using a Document Management System that is developed and 
maintained in-house, using all old accounting records are stored in an 
electronic form and are backed up regularly. All contracts and important 
files as identified by the respective verticals are digitized and the process is 
ongoing as the number of records is huge. 

7. The Company has a robust financial closure self-certification mechanism 
wherein the line managers certify adherence to various accounting policies 
and accuracy of provisions and other estimates. 

8. The Company operates a shared service centre which handles all payments 
made by the Company. This centre ensures adherence to all policies laid 
down by the management. 

 
(C )  Foreign Exchange Earnings and Outgo:  
 

During the Financial Year 2020-21 total Foreign Exchange earned and used: 
   
Foreign Exchange Inflow: Interest income  11791857 /- 
 
Foreign Exchange outflow:  NIL 

                      
                                                                                                                                                                                                                                                          
13.     RISK MANAGEMENT POLICY: 
 

The Company has constituted a Risk Management Committee (RMC) for identification, 
evaluation and mitigation of operational, strategic and external risks. RMC is supported 
by an internal divisional team, headed by the departmental heads, who are experts from 
various business processes and segments. These experts assist the RMC in defining the 
framework for risk management and compliance and undertake an assessment of risks 
adopts the risk mitigation plans and regularly monitor them in a structured and 
controlled environment. It also reviews the developments in the socio-economic 
environment and identifies internal threats and opportunities, updates the framework 
and refines processes and systems for mitigation. Details of the composition of the RMC 
have been disclosed separately. 
 
The Company has already developed and implemented a ‘Risk Management Policy in 
accordance with the provisions of the Act as per which the Directors themselves 
periodically assess risks in the internal and external environment as also elements of risk, 
if any, which may threaten the existence of the company. 
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14.   DETAILS OF ESTABLISHMENT OF VIGIL MECHANISM: 
 

In compliance with the provisions of Section 177(10) of the Companies Act, 2013, the 
Board of Directors has established a Vigil Mechanism for directors and employees to 
report their genuine concerns or grievances. The Company oversees the mechanism 
through the Audit Committee. The vigil mechanism is providing for adequate 
safeguards against victimisation of employees and directors who avail of the vigil 
mechanism and also provide for direct access to the Chairperson of the Audit 
Committee in exceptional cases. In the case of repeated frivolous complaints being filed 
by a director or an employee, the audit committee may take suitable action against the 
concerned director or employee including reprimand. 
 
The vigil mechanism policy is available on the website of the Company at 
www.smsl.co.in. 
 

15. DETAILS OF SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE 
REGULATORS OR COURTS OR TRIBUNALS: 

 
There are no significant or material orders passed by the Regulators or Courts or 
Tribunals which would impact the going concern status and Company’s operations in 
future.  
 

16.   AUDITORS: 
 

The Members of the Company at the 20th Annual General Meeting (“AGM”) held 
on 29th September 2017, approved the appointment of M/s. V. K. Surana & Co., 
Chartered Accountants, Nagpur, bearing ICAI firms Registration No. 110634W, as 
the Statutory Auditors of the Company, to hold office from the conclusion of that 
AGM until the conclusion of the 25th AGM held thereafter. 
 
As per the existing appointment of M/s. V. K. Surana & Co., Chartered Accountants, 
Nagpur, their remaining audit period covers a year of their appointment up to the 
conclusion of the 25th Annual General Meeting to be held in the financial year 2021-
22. 
 
As required under Section 139 of the Companies Act, 2013, the Company has 
obtained written consent from the Auditors to their continued appointment and they 
have confirmed their eligibility under Section 141 of the Companies Act, 2013 and the 
Rules framed thereunder, the Auditors have also confirmed that they hold a valid 
certificate issued by the Peer Review Board of the Institute of Chartered Accountants of 
India. 
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17.  SECRETARIAL AUDIT: 
 
Pursuant to the provisions of Section 204 of the Companies Act, 2013 and the 
Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014, 
the Company has appointed M/s. Vaibhav Jachak & Co., Practicing Company 
Secretary to conduct Secretarial Audit of the records and documents of the Company 
for the financial year 2020-21.  
 
The Secretarial Audit Report for the financial year ended 31st March 2021 in Form 
MR-3 is annexed to the Boards’ Report as “Annexure I” and forms part of this Report.  
 
The Secretarial Auditors’ Report to the members of the Company for the financial year 
ended March 31, 2021, does not contain any qualification(s), reservation or adverse 
remarks or disclaimer. 
 

18. EXPLANATIONS IN RESPONSE TO AUDITORS QUALIFICATIONS: 
 
There are no qualification(s), reservations or adverse remarks made by the statutory 
auditors in their report on the standalone financial statements. However, The Auditors’ 
in their report have stated “Emphasis of matter” on note no. 6C and 25 which are 
reproduced as under:- 
 

The emphasis of Matter: 
 
1. We draw attention to the face of the Statement of Profit and Loss and Note No. – 
6C & 25  of the standalone financial statements regarding a substantial amount of 
share in Loss of joint venture (JV) – SMS Infrastructure Ltd. & D. Thakkar 
Construction Pvt. Ltd. (DTC) wherein due to the sudden demise of the working 
director of DTC, execution of part of the work of DTC was affected including the 
finances of the Company. This incident led DTC to insolvency and due to this the 
work advances given by JV to DTC became doubtful and for which JV made the 
provision of Bad & Doubtful debt for Rs. 3960.67 lacs which ultimately resulted in 
losses in the JV in that year.  
 
Against loss of Rs. 3890.84 lacs in FY 2019-2020 the SMSL has booked his share of 
70% of loss of INR 2723.59 lacs as an exceptional item.  
 
2. We draw attention to Note No. 55 of the standalone financial statements related to 
the effect of Covid- 19 on the Company’s standalone financial statement due to the 
outbreak of the Coronavirus (COVID-19) pandemic in India which has significantly 
impacted the operation of the company. The Company expects to sustain and 
overcome the impact and recover from the present slowdown. 
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3.  We draw attention to Note No. – 6 (C & D)  of the standalone financial statements 
regarding – Investment in Partnership Firm and Association of Person, wherein due to 
non-availability of financial statement as on the date of signing of financial statement, 
the share in profit / (loss) of the all the Partnership firm is not accounted for except in 
case of Aarti Infra-projects Privat Limited (JV) and consequently the value of the 
investment as on Balance Sheet date is not disclosed. Our opinion is not modified in 
respect of these matters. 
 
Likewise, wherever the financial statement of subsidiaries and associate companies have 
not been furnished, the investments have been carried at cost without testing 
impairment thereof, if any.  
 
4. We draw attention to the standalone financial statements wherein balance 
confirmations of some of the parties are not received as on the date of signing of the 
financial statement and are subject to confirmations. Our opinion is not modified in 
respect of these matters. 
 

Explanation by the Board on “Emphasis of matter” made by the statutory auditors in 
their report on the Standalone Financial Statement. 
 
1. During the year, SMS booked its share of loss in SMS-DTC (JV) of INR 

2723.59/- Lac as an exception item for the advances made by the JV to one of 
the JV partners. The JV provided this advance to the JV partner from the loan 
taken from the Abhudaya Co-operative Bank. In the book of JV the loan 
amount as of 31.03.2021  is  5159.55/- Lac. In the year 2021-22, settlement 
with the bank is going on and we expect, a substantial amount of the above loss 
to recover after the settlement with the bank. 

 

2. Impact due to Covid  
 

Due to COVID-19 restrictions, work at all sites got affected during FY 20-21. 
The Company faced various difficulties such as: 

 
 Non-availability of basic supplies and services 
 Frequent non-availability of concern officers of our client  
 Closure of several offices 
 Restriction in the movement of goods 
 Hurdle in the mobilization of labours for site work 
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All these issues resulted in the following problems faced by all projects of the 
Company: 
 
 The project could not be made 100% functional due to the non-

availability/scarcity of basic supplies and services 
 Non-availability of officer resulted to delay in certification of the 

executed works 
 Delay in start of work due to non-approvals for drawings and work 

permission 
 Delay in work due to delay in receipt of goods due to vehicle restrictions 
 Delay in execution of work due to shortage of skilled and unskilled 

manpower at site 
 Due to social distancing at other restrictions, all the sites were not 

operational at the optimum level. 
 

the company is incurring extra costs due to: 
 

1. Supply chain disruption 
2. Retention of migrant workers 
3. Extra medical facilities at all sites 
4. Training of manpower as many workers have left the company to work 

near home. 
5. Machinery overhauling and additional costs as warranty period has 

expired during Covid -19 
6. Increase in costs not limited to construction material due to inflation. 
7. Absenteeism at various offices of statutory authorities, clients, 

consultants, own office etc. affects the progress and realization of work. 
8. Contractual agreement issues arising due to covid impact government 

directives, existing contract terms and timelines for project completion. 
 

Measures for recovery 
  
The Company is ensuring all efforts to curb the cost and to maintain 
profitability. This includes restructuring of manpower to ensure maximum 
output, reducing overhead cost at sites and other necessary steps to ensure 
smooth functioning of operation post-Covid-19. 
 
The Company has also ensured that all the sites remain operational and has also 
ensured all logistical and manpower support to achieve growth. The  Company 
has a robust order book position of around  7,871/- crore to be executed over 
3-10 years period and the company has been awarded several new projects where 
the operation will commence effectively from FY 21-22. The company is having 
enough execution capability, manpower, technical adequacy & planning to 
complete the same.  
 
Considering the improved work conditions in the last few months and view of 
the healthy order book position, we expect to have the better top line and 
bottom line in coming years and we hope to achieve significant improvement in 
the Company’s overall performance. 
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3. We took all the necessary effort to receive the audited financial statement of the 

joint venture and a partnership firm. However, due to COVID, most of the 
entities were not able to close their financial statements before the balance sheet 
date. Due to this, we are not able to book our share of profit/ (loss) in the 
financial statement. 

 
4. As per the protocol suggested by the auditor, we had sent the request letter for 

the balance confirmation to parties selected by the auditor. Immediately 

thereafter due to COVID the lockdown was imposed by the government, 

resulting in the employees carrying on their work from home with limited 

information and data access. Due to which they were not in a position to 

respond to our request letter for balance confirmation. However, until the date 

of the balance sheet, we did not receive the balance confirmation for a few cases. 

 
The Auditors’ in their report on the Consolidated Financial Statement, have cited the 
Qualification(s) reproduced as under: 
 

Qualified Opinion 
 
We have audited the accompanying consolidated financial statements of SMS Limited 
(hereinafter referred to as the ‘Holding Company”) and its subsidiaries (Holding 
Company and its subsidiaries together referred to as “the Group”), its associates and 
jointly controlled entities, which comprise the consolidated Balance Sheet as at March 
31, 2021, the consolidated statement of Profit and Loss including other comprehensive 
income, the consolidated statement of changes in equity and the consolidated cash 
flows Statement for the year then ended on that date, and notes to the consolidated 
financial statements, including a summary of significant accounting policies and other 
explanatory information (hereinafter referred to as “the consolidated financial 
statements”). 
 
In our opinion and to the best of our information and according to the explanations 
given to us and based on the consideration of reports of other auditors on separate 
financial statement of subsidiaries, associates and jointly controlled entities except for 
the effects of the matter described in the Basis for Qualified Opinion section of our 
report, the aforesaid consolidated financial statements give the information required by 
the Companies Act, 2013 (“the Act”) in the manner so required and give a true and fair 
view in conformity with the Indian Accounting Standards prescribed under section 133 
of the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as 
amended (“Ind AS”) and other accounting principles generally accepted in  India, of 
the consolidated state of affairs of the Group, its associates and jointly controlled 
entities as at March 31, 2021, their consolidated profit, consolidated total 
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comprehensive income, consolidated changes in equity and its consolidated cash flows 
for the year then ended. 

 

Basis for Qualified Opinion 
 

A) SMS Taxicabs Private Limited – Subsidiary of the Holding Company Bank 
Confirmations, Reconciliations and Trade Receivable / Payable 
Confirmation. 
 

i) No statement of accounts were available in respect of current account with 
HDFC Bank, Punjab National Bank (Erstwhile - Oriental Bank of Commerce), 
Union Bank of India (Erstwhile - Corporation Bank Malad & Mulund Branch,) 
State Bank of India Fort &  Malad Branch and United Bank of India.  

 
Also loans pending for settlement of Abhyudaya Bank, Union Bank of India                     
(Erstwhile - Corporation Bank), and Punjab National bank (Erstwhile - Oriental 
Bank of Commerce) are pending confirmation and reconciliations if any. 

 
Unsecured loans from Shri Gurudatta Sugar Ltd, Adeshwar Gems Pvt Ltd and 
Jinendra Diamonds Pvt Ltd, trade receivables, trade payables and employee 
advances are subject to confirmation and reconciliations if any. In absence of 
the account statements, reconciliation/confirmations, we are unable to 
determine the effect of these transactions on the financial statements of the 
company. 

    

Assets held for sale. 
 
We invite your attention to Note No. 19 of the Consolidated Financial Statement 
subheading “Assets held for Sale” which is reproduced as under: 
 

According to the agreement for sale of taxis, entire sale consideration is received/ 
receivable in advance and is accounted as “Advance received / receivable against assets 
held for sale”. Accordingly, the Gross Block & Accumulated Depreciation of the “taxi 
cars” assets is reduced from tangible assets and disclosed in current assets under “asset 
held for sale Rs. 3.32 Lacs. 

 
The company has also transferred Gross Block & Accumulated Depreciation of few “taxi 
cars” from tangible assets and disclosed in current assets under “asset held for sale” 
Rs.20.96 Lacs for “taxi cars” for which it is obligated to transfer to DBO subscribers the 
“taxi cars” for which all necessary obligations are fulfilled for transfer of the “taxi cars” in 
the name of subscriber. 
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In respect of GST on assets held for the sale, in the opinion of the management no GST 
is payable as GST is not attracted on assets held for sale since the assets are fully 
depreciated. Accordingly company has not provided for GST on the same. 
 
We are however not in agreement with this treatment for GST. The GST liability is 
attracted and is due to government on transfer of assets on the profit element of each 
asset which will get ascertained on actual sale & transfer of the asset. 
 

B) Spark Mall and Parking Private Limited– Subsidiary of the Holding Company 
 

As discussed in Note No. 63 of the Consolidated Financial Statement, the Company 
earns revenue majorly from renting of shops and multilevel car parking receipts from 
Mall constructed. However, outbreak of COVID-19 pandemic in India has significantly 
impacted the operation of the Company whereby due to nationwide lockdown in FY 19-
20 and partial lockdown during FY 20-21, the malls were not allowed to operate for the 
partial period as per the government guidelines.  
 
Even after unlock, the interrupted supply chain & lower footfall/customer base were 
likely to continue which impacts business model of tenants of mall resulting into 
disruption in the sustainability of business of tenants. The Company has offered waiver 
on rent & other charges to tenants in order to recover from present slowdown. 
 
During FY 20-21, the revenue from operations were substantially reduced as compared to 
FY 19-20 and consequently the Company has incurred and reported substantial amount 
of net loss after tax including cash loss, mainly due to huge amount of finance cost. 
 

Due to this the net worth of the Company turns out to negative as at 31st March’2021. 
And the total borrowings from Banks and financial institutions is substantially higher as 
compared to last year. 
 
As informed to us, the Company is exploring alternative source of revenue of the current 
infrastructure available/built for the Mall. The Company expects to sustain and 
overcome the impact and recover from the present slowdown.   
 

Further to this company has plans to reorient and re-engineer entire Mall FSI area by 
exploring business opportunities in Cinema, Healthcare, Pharmacy and allied Business. 
The Company also exploring options raising Funds by way of issuing Equity Shares or 
Redeemable Preference Shares. The Company is also exploring to outright sale of entire 
Mall & Parking Business. 
 

 This situation indicates that a material uncertainty exists that may cast significant doubt 
on the Company’s ability to continue as a going concern. However in view of the 
ongoing operations in the Company and the proposed plan to expand operations, the 
financial statement has been prepared on Going Concern Basis. 
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We conducted our audit of the consolidated financial statement in accordance with the 
Standards on Auditing (SAs) specified under section 143(10) of the Act. Our 
responsibilities under those Standards are further described in the Auditor’s 
Responsibilities for the Audit of the Consolidated Financial Statements section of our 
report. We are independent of the Group, its associates and jointly controlled entities in 
accordance with the ethical requirements that are relevant to our audit of the 
consolidated financial statements in India in terms of the Code of Ethics issued by the 
Institute of Chartered Accountants of India (“ICAI”) and the relevant provisions of the 
Companies Act, 2013, and we have fulfilled our other ethical responsibilities in 
accordance with these requirements. We believe that the audit evidence we have 
obtained is sufficient and appropriate to provide a basis for our opinion. 
 

Explanation by the Board on “Qualifications” made by the statutory auditors in their 
report on the Consolidated Financial Statement.  

A)  SMS Taxicabs 
 
SMS Taxicabs Private Limited was granted permits to ply radio cabs to cater in Mumbai 
Metropolitan Regional Development Authority Region under the "Phone Fleet Taxi 
Scheme - 2006" issued by the State Transport Authority of Maharashtra. Under this 
initiative - a radio cab service named "TAB CAB" was launched to operate in the Mumbai 
Metropolitan Region (MMR). STPL owns licenses to run 28OO taxis and the same are 
perpetual in nature. STPL, though was making good profits in the initial years, is into 
losses due to severe competition from large corporates. However, the licenses owned by 
the company are perpetual in nature and SMS will be able to recoup substantial revenue 
by sale of these licenses. 

 
SMS Limited and Precinct Concorde Private Limited are shareholders of the SMS 
Taxicabs Private Limited. As per the agreement, Precinct Concorde Private Limited 
invested Rs 80.31 Crores in the share warrants of the company which are compulsorily 
convertible into equity shares of SMS Taxicabs Private Limited. Thus, after considering 
the shares proposed to be issued against the share warrant to Precinct Concorde Private 
Limited, in addition to the existing equity share held by them the shareholding of SMS 
Limited in SMS taxicabs Private Limited will be 15.95% only. Also, none of the Board 
members of SMS Taxicabs Private Limited is appointed by SMS Limited. Accordingly, 
SMS Ltd has no absolute power over the regular operation of SMS Taxicabs Private 

Limited. The management is also in the process to claim against the government for loss 

incurred due to wrong policies.  
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B) Spark Mall and Parking Private Limited– Subsidiary of the Holding 
Company: 

 
The outbreak of the Coronavirus (COVID-19) pandemic in India resulted in a 
nationwide total lockdown on the 22nd of March 2020. Post-March 2020, with partial 
and staggered lockdown and the prolonged restriction on movement, the financial 
performance of the Company were in the downward trend.  

The Company earns revenue majorly from renting of shops and multilevel car parking 
receipts from Mall constructed. However, the outbreak of the COVID-19 pandemic in 
India has significantly impacted the operation of the Company whereby due to 
nationwide lockdown in FY 19-20 and partial lockdown during FY 20-21, the malls were 
not allowed to operate for the partial period as per the government guidelines. Even after 
unlock, the interrupted supply chain & lower footfall /customer base continued, which 
impacts the business model of tenants of the mall resulting in a disruption in the 
sustainability of the business of tenants. The Company has offered a waiver on rent & 
other charges to tenants in order to recover from the present slowdown. 

However, to overcome the above mentioned adverse and unprecedented circumstances, 
the Company is exploring alternative sources of revenue of the current infrastructure 
available/built for the Mall. The Company expects to sustain and overcome the impact 
and recover from the present slowdown.  Further to this, the company has plans to 
reorient and re-engineer the entire Mall FSI area by exploring business opportunities in 
Cinema, Healthcare, Pharmacy and Allied Business. The Company also explores options 
for raising funds by way of issuing Equity Shares or Redeemable Preference Shares. The 
Company is also exploring an outright sale of the entire Mall & Parking Business. 

EMPHASIS OF MATTER: 
 
1.  We draw attention to Note No. 71 of the consolidated financial statements 
regarding a substantial amount of share in Loss of joint venture (JV) – SMS 
Infrastructure Ltd. & D. Thakkar Construction Pvt. Ltd. (DTC) wherein due to sudden 
demise of the working director of DTC, execution of part of the work of DTC was 
affected including the finances of the Company. This incident led DTC to insolvency 
and due to this the work advances given by JV to DTC became doubtful and for which 
JV made the provision of Bad & Doubtful debt for Rs. 3960.67 lacs which ultimately 
resulted in losses in the JV in that year.  

 

 

2. We draw attention to Note No. 72 of the Consolidated Financial Statements 
wherein balance confirmations of some of the parties are not received as on the date of 
signing of financial statement and are subject to confirmations. Our opinion is not 
modified in respect of these matters. 
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2. We draw attention to Note No. 63 of the Consolidated financial statements 
related to effect of Covid- 19 on the Consolidated financial statement due to outbreak of 
Corona virus (COVID-19) pandemic in India which has significantly impacted operation 
of the holding company. The Holding Company expects to sustain and overcome the 
impact and recover from the present slowdown. 

 

3.  Jointly Controlled Entities and associate company not consolidated 
 
We draw attention to Note No.8 and 56 of the Consolidated Financial Statements, 
which is reproduced as under: 
 
In the absence of the financial statements of four Jointly Controlled Entities and one 
associate company, the balances appearing as investment in the books of accounts of 
holding company is considered as it is, without consolidating proportionate share in 
respective assets & liabilities and Income & expenditure of Jointly Controlled Entities. 
In case of associate, holding company’s share of profit / (loss) for the financial year 2020-
21 (as per equity method) has not been considered. 
 
According to the information and explanations given to us by the Management, these 
financial statements are not material to the Group. 
 

4. SMS Vidhyut Private Limited- Subsidiary of the Holding Company 
 
We draw attention to Note No. 17 of the Consolidated Financial Statement wherein the 
subsidiary company has entered into MOU with Satellite Developer Private Limited (“the 
developer”) to block/earmark a residential premises for Rs. 10600 lacs against deposit of 
Rs. 7500 Lacs which will be refunded upon payment of entire sales consideration of Rs. 
10600 Lacs.  

 

After the due diligence and proposed additional cost, the Company has cancelled the 
agreement and converted the said amount into refundable deposit till the same is repaid 
by developer out of its project revenue. Pending repayment of the said amount, the EMI 
due to the lender will also be paid by the developer. 
 
The developer has also given an undertaking for repayment of deposit of Rs. 7500 Lakhs 
along with replenishment of debt service reserve account (DSRA) in respect of the said 
Credit Facilities for a period of 3 months and also 4 post-dated cheques equivalent to                
3 months EMI Payment due to the lender amounting to Rs. 206.25 Lakhs.  
 

5.  Patwardhan Infrastructure Private Limited- Subsidiary of the Holding 
Company 

We draw attention to Note No. 70 of the financial statements wherein the Company has 
applied for merger with Holding Company – SMS Limited. The appointed date of meger 
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petition is 01.04.2020. However, the final order/approval of merger from National 
Company Law Tribinal (NCLT) is still not yet received till the approval of financial 
statement of the Company. Due to which, the Company has prepared its financial 
statement without considering the merger despite the fact that the appointed date was 
01.04.2020. After approval from NCLT, the Company will incorporate the effect of the 
merger in the tear in which the approval will be received.  
 

Explanation by the Board on Emphasis of matter made by the statutory auditors in 
their report on the Consolidated Financial Statement. 
 

 

1. During the year, SMS booked its share of loss in SMS-DTC (JV) of INR 
2723.59/- Lac as an exception item for the advances made by the JV to one of 
the JV partners. The JV provided this advance to the JV partner from the loan 
taken from the Abhudaya Co-operative Bank. In the book of JV the loan 
amount as of 31.03.2021  is  5159.55/- Lac. In the year 2021-22, settlement 
with the bank is going on and we expect, a substantial amount of the above loss 
to recover after the settlement with the bank. 

 
2. As per the protocol suggested by the auditor, we had sent the request letter for 

the balance confirmation to parties selected by the auditor. Immediately 

thereafter due to COVID the lockdown was imposed by the government, 

resulting in the employees carrying on their work from home with limited 

information and data access. Due to which they were not in a position to 

respond to our request letter for balance confirmation. 

 

However, until the date of the balance sheet, we did not receive the balance 
confirmation for a few cases. 
 

3. We took all the necessary effort to receive the audited financial statement of the 

joint venture and a partnership firm. However, due to COVID, most of the 

entities were not able to close their financial statements before the balance sheet 

date. Due to this, we are not able to book our share of profit/ (loss) in the 

financial statement. However, all these financial statements are not material to 

the group as a business under these entities is almost close. Therefore, the non-

consolidation of this financial statement will not have any material impact on 

the financial position of the group. 
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4. The Company has entered into MOU with Satellite Developers Private Limited 

(“the developer”) to block/earmark a residential premise for  10,600/- Lac 

against a deposit of  7,500/- Lac which will be refunded upon payment of 

entire sales consideration of 10,600/- Lac. After due diligence and 

consideration of the proposed additional cost, the Company has cancelled the 

agreement and converted the said amount into a refundable deposit till the 

same is repaid by the developer out of project revenues. Pending repayment of 

the said amount, the EMI due to the lender will also be paid by the developer. 

 

With regards to the above transactions, the management has obtained an 

undertaking from the developer for repayment of deposit of  7,500 Lac along 

with replenishment of debt service reserve account (DSRA), with respect to the 

credit facilities availed against earmarking of said premises from Indiabulls 

Housing Finance Ltd and Dhani Loans and Services Ltd, for a period of 3 

months and also 4 post-dated cheques equivalent to 3 months’ EMI Payment 

due to the above-mentioned lenders amounting to  206.25 Lac. Thus, timely 

recovery of the said deposit and repayment of debt is ensured by us. 

 

5.  In the absence of a specific provision to address this situation, we took the 
expert opinion from Vaibhav Jachak & Co. a Practising Company Secretary, 
and as per his opinion Company has prepared its financial statement without 
considering the merger despite the fact that the appointed date was 01.04.2020. 
After approval from NCLT, the Company will incorporate the effect of the 
merger in the year in which the approval will be received. 
 

19. COMPLIANCE WITH SECRETARIAL STANDARDS: 
 
The Board of Directors confirms that during the year under review, the Company has 
been in compliance with the applicable Secretarial Standards issued by the Institute of 
Company Secretaries of India. 
 

20.  CORPORATE INSOLVENCY RESOLUTION PROCESS INITIATED UNDER 
THE INSOLVENCY AND BANKRUPTCY CODE, 2016 (IBC): 

 
During the FY 2020-21 under review, no such event occurred by which the Corporate 
Insolvency Resolution Process can be initiated under the Insolvency And Bankruptcy 
Code, 2016 (IBC). As such, no specific details are required to be given or provided. 
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21.  FAILURE TO IMPLEMENT ANY CORPORATE ACTION: 
 

During FY 2020-21, there is no occasion wherein the Company failed to implement any 

Corporate Action. As such, no specific details are required to be given or provided. 

 

22. ANNUAL RETURN: 
 

Pursuant to the notification dated 28th August 2020, amended the Companies 
(Management and Administration) Rules, 2014 inter-alia amending rule 12 the 
company shall disclose annual return on its website instead of attaching the extract with 
the Board's report in Form No. MGT.9. The Annual Return of the Company shall be 
published on the website of the Company and is available at www.smsl.co.in. 
 
Pursuant to notification no G.S.R. 159(E) dated 05/03/2021 inter-alia amending rule 
11 and rule 12, for sub-rule (1), of the Companies (Management and Administration) 
Rules, 2014, a copy of the annual return shall be filed in Form MGT-7 with the 
Registrar with such fees as specified in the act and rule and sub-section (3) of section 92 
of the Act, 2013  
 

22.1 Weblink of Annual Return: 
 
A copy of Annual Return referred to in sub-section (3) of section 92 has been placed on 
the Company’s website i.e. www.smsl.co.in. 
 

OTHER DISCLOSURES: 
 

23.      CONSOLIDATED FINANCIAL STATEMENTS: 
 

In compliance within compliance with the provisions of Section 129(3) and other 
applicable provisions of the Companies Act, 2013 read with the Rules issued 
thereunder and the Indian Accounting Standards Ind AS-110 and other applicable 
Accounting Standards. The consolidated financial statements have been prepared on 
the basis of audited financial statements of the Company, its subsidiaries, associate 
companies and Joint Ventures. 
 
Further a separate statement containing the salient features of the financial statements 
of the subsidiary Companies/Associate Companies/Joint Ventures in prescribed Form 
AOC-1 is attached along with the consolidated financial statements. 
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24.  COST AUDIT: 
 

In compliance with the provisions of Section 148 of the Companies Act, 2013, the 
Board of Directors of the Company at its meeting held on February 29, 2020, had 
appointed M/s. D. Rajarao & Co., Cost Accountants, Nagpur (Firms Registration No. 
101112) as Cost Auditors of the Company for the financial year 2020-21. In terms of 
the provisions of Section 148 (3) of the Companies Act, 2013 read with The 
Companies (Audit and Auditors) Rules, 2014, the remuneration of the Cost Auditors 
as recommended by Audit Committee and approved by the Board of Directors of the 
Company, has to be ratified subsequently by the shareholders. Accordingly, the 
necessary resolution was passed at the extraordinary general meeting held on 30th March 
2020 for ratification of the remuneration payable to the Cost Auditors for the financial 
year 2020-21. 
 

25. MANAGEMENT DISCUSSION AND ANALYSIS REPORT: 
 

 a) Internal Control Systems and their Adequacy: 
 
 The Company has internal control systems, commensurate with the size, scale and 

complexity of its operation. The Internal Audit team monitors and evaluates the 
efficacy and adequacy of internal control systems in the Company, its compliance with 
operating systems, accounting procedures and policies within the Company. Based on 
the report of the internal audit function, process owners undertake corrective action in 
their respective areas and thereby strengthen the controls.  
 
The Company operates on an SAP system and has many of its accounting records 
stored in an electronic form and backed up periodically. The SAP system is configured 
to ensure that all transactions are integrated seamlessly with the underlying books of 
account. The Company has automated processes to ensure accurate and timely 
updating of various master data in the underlying ERP system. 

 
           The Company has a robust financial closure self-certification mechanism wherein the 

line managers certify adherence to various accounting policies and accuracy of 
provisions and other estimates. 

 
 The Company operates a shared service centre which handles all payments made by the 

Company. This centre ensures adherence to all policies laid down by the management. 
 
 The Company is preparing its financial statements makes judgments and estimates 

based on sound policies and uses external agencies to verify/ validate them as and when 
appropriate.  

 
 The basis of such judgments and estimates are also approved by the Statutory 
 Auditors. 
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 The Management periodically reviews the financial performance of the Company 

against the approved plans across various parameters and takes necessary action, 
wherever necessary. 

 

 b) Human Resource Development:  
 

The Company has continuously adopted structures that help attract the best external 
talent and promote internal talent to higher roles and responsibilities. SMS’s people-
centric focus providing an open work environment fostering continuous improvement 
and development helped several employees realize their career aspirations during the 
year.  
 

 SMS Group Gratuity Scheme:  
 

The Company has established a Group Gratuity Scheme - “SMS Limited Employees 
Group Gratuity Scheme” in collaboration with the LIC of India for the benefit of the 
employees of SMS Limited, the Company shall pay gratuity to such staff as are covered 
under the said Act, on exit from their services and to cover the accidental cases and 
death cases. 
 

 c) Particulars of Employees: 
 

Details in respect of remuneration paid to employees as pursuant to section 134 (3) (q)  
of the Companies Act, 2013, read with Rule 5(2) of the Companies (Appointment and 
Remuneration of Managerial Personnel) Rules, 2014, as amended from time to time, is 
given in Annexure – IV and forms part of this Report.  
 
In terms of Section 136 of the Companies Act, 2013 the same is open for inspection at 
the Registered Office of the Company. 
 

26. DISCLOSURE AS PER SEXUAL HARASSMENT OF WOMEN AT THE 
WORKPLACE (PREVENTION,  PROHIBITION AND REDRESSAL) ACT, 2013: 

  
a) SMS has always believed in providing a conducive work environment devoid of 
discrimination and harassment including sexual harassment. SMSL has a well-
formulated policy on prevention and redress of Sexual Harassment. The objective of 
the policy is to prohibit, prevent and address issues of sexual harassment at the 
workplace. These policies have striven to prescribe a code of conduct for the employees 
and are required to strictly abide by it.  

 
The policy covers all employees, irrespective of their nature of employment and is also 
applicable in respect of all allegations of sexual harassment made by an outsider against 
an employee. 
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During the year 2020-21, the Company has duly complied with the provision relating 
to the constitution of ‘The Internal Complaints Committee’ under  Sexual Harassment 
of Women at the Workplace (Prevention,  Prohibition and Redressal) Act, 2013  
 
The Internal Complaints Committee consists of the following members: 

 
1. Ms  Reena Banerjee                       -           Presiding officer 
2. Mr Anupam Desai                        -             Member 
3. Ms Sweta Gattuwar                       -             Member 
4. Ms Rashmi Nair                            -             Member 
5. Ms Anushree Adhao                     -             Member 

 
b) the details of the number of cases filed and disposed of as required under the 
Sexual Harassment of Women at the Workplace (Prevention, Prohibition and 
Redressal) Act, 2013. 
 

(a) Number of complaints pending at the beginning of the 
year; 

NIL 

(b)  Number of complaints received during the year NIL 

(c) Number of complaints disposed off during the year NA 

(d) Number of cases pending at the end of the year NIL 

 
39.    DOCUMENTS PLACED ON THE WEBSITE (www.smsl.co.in):  
 

The following documents have been placed on the website in compliance with the Act: 
 

 Corporate Social Responsibility Policy as per 135 (4) (a) 
 

 Details of Vigil Mechanism for directors & employees to report genuine 
concerns as per proviso 177(10). 
 

 Terms & Conditions of Appointment of independent directors as per Schedule 
IV to the act.  

 
40.  ACKNOWLEDGEMENTS: 
 

The Directors would like to acknowledge and place on record their sincere appreciation 
to all stakeholders – clients, Financial Institutions, Banks, Central and State 
Governments, the company’s valued investors and all other business partners for their 
continued co-operations and excellent support received during the year. 
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                                                FOR AND ON BEHALF OF THE BOARD 
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 Add: 10, Hindustan  
Colony Amaravati Road 
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440033 

Add: 301 Mangalam 
Appt. Plot no.401 Khare 
Town, Nagpur: 440010 
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V. K. SURANA & CO.
CHARTERED ACCOUNTANTS

V.C,A, COMPLEX, CIVIL LINES, NAGPUR - 440 OO1

Ph. No.; (0712) 6641111,Fax: (O712) 6641122

e-mail:info@vksca.com, Website: www.vksca.com

INDEPENDENT AUDITOR'S REPORT

To the Members of SMS Limited

Opinion
We have audited the standalone financial statements of SMS Limited ("the Company"), which

comprise the balance sheet as at 3'lst March 2021, and the statement of profit and loss

(including other comprehensive income), the statement of changes in equity and the statement

of cash flows for the year then ended and notes to the standalone financial statements,

including a summary of significant accounting policies and other explanatory information.

(hereinafter referred to as "the standalone financial statements")

ln our opinion and to the best of our information and according to the explanations given to us,

the aforesaid standalone financial statements give the information required by the Companies

Act, 2013 ("the Act") in the manner so required and give a true and fair view in conformity with

the lndian Accounting Standards prescribed under section 133 of the Act read with the

Companies (lndian Accounting Standards) Rules, 2015, as amended ("lnd AS") and other

accounting principles generally accepted in lndia, of the state of affairs of the Company as at

March 31, 2021, and loss (including other comprehensive income), changes in equity and its

cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the

Standards on Auditing (SAs) specified under sectlon 143(10) of the Act. Our responsibilities

under those Standards on Auditing are further described in the Audrtor's Responsibilities for the

Audit of the Standalone Financial Slalemenls section of our report. We are independent of the

Company in accordance with the Code of Elhics issued by the lnstitute of Chartered

Accountants of lndia (lCAl) together with the ethical requirements that are relevant to our audit

of the standalone financial statements under the provisions of the Act and the Rules

thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the lcAl's Code of Ethics. We believe that the audit evldence we have
obtained is sufficient and appropriate to provide a basis for our audit opinion on the standalone

financial statement.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were 0
RA

)
(5

significance in our audit of the standaione financial statements of the current period \$:

!outt't

ost

Report on the Audit of the Standalone Financial Statements

!)
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These matters were addressed in the context of our audit of the standalone financial

statements as a whole, and in forming our opinion thereon, and we do not provide a separate

opinion on these matters. We have determined the matters described below to be the key audit

matters to be communicated in our report.

lmpact of COVID-19 on the Company's

operations and standalone financial

statement.

On 11 March 2020, the World Health

Organisation declared the Novel

Coronavirus (COVID-19)outbreak to be a

pandemic.

The outbreak of Corona virus (COVID-19)

pandemic in lndia has resulted in a

nationwide lock down and restriction on

movement of people by the Government of

lndia which has significantly impacted

business operation of the Company.

We have identified the impact of and

uncertainty related to the COVID-19

pandemic as a key event and consideration

for Company's Operations on account of:

- Short and long term effect on company's

business operations and its consequential

cascading negative impact on revenue;

- lmpact of the pandemic on the Revenue

and Expenses.

Refer Note 55 to the standalone financial

statements.

Our audit procedures included and were not limited to the
following:

- Obtained and reviewed the management impact assessment on

account of reduction in revenue during current financial year,

including judgement and estimates applied in determining the areas

of impact.

- Assessed the determination of impact on contract receipts on

restrictions due to nationwide lockdown consequent to COVID-19.

- Assessed the determination of reduction in direct operating

expenses during lockdown period consequent to COVID-19.

- Assessment of how the management has factored the
deterioration in the overall economic environment arising from

covrD-19.

- Assessed management's cost reduction measures taken by the
company in order to reduce the impact COVID-19.

- Assessed and evaluated the possible recovery in other operating

segment.

- Assessed and evaluated expenditure incurred towards preventive

health measures as an additional cost for prevention of COVID-19.

Performed subsequent event procedures upto the date of the audit

report

- Assessed and tested the disclosure relating to COVID-19 lmpact
on financial position.

2 Evaluation of impairment of Non-Current
lnvestments and Current Loans.

lnvestments and Loans are reviewed at the

end of each reporting period to determine

whether there is any indication of

impairment. lf such evidence exists,

impairment loss is determined and

Principal Audit Procedures

Our audit procedures in respect of impairment of investment in and

Loans given, included the following :

. Testing design, implementation and operating effectiveness of key

controls over the impairment review process including the review

and approval of forecasts and review of valuation models;

. Assessing the varuation methodorogy used by"rqfiorisgqent

F:

11

*
&.
a-
<')

The Key Audit matters
Sr.

Na.

How our audit addressed the key audit matter / Auditor's
Response

1
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recognised of accounting policies to the

standalone financial statements.

We identified the assessment of impairment

indicators and resultant provision, if any, in

respect of investment as a key audit matter

because of
. The significance of the amount of these

investments in the standalone Balance

Sheet.

. Performance and net worth of these

entities and

. The degree of management judgement

involved in determining the recoverable

amount of these investments including:

Valuation assumptions, such as discount

rates.

Business assumptions used by

management, such as sales growth and

costs and the resultant cash flows projected

to be generated from these investments.

Refer Note No. 6 and 12 to the Standalone

Financial Statements.

and management review control is around making the

assessment and testing the mathematical accuracy of the

impairment models;

Evaluating the reasonableness of the valuation assumptions,

such as discount rates, used by management through

reference to external market data;

Challenging the appropriateness of the business

assumptlons used by management, such as sales growth,

cost and the probability of success of new products;

Evaluating past performance where relevant and assessed

historical accuracy of the forecast produced by the

management;

Enquiring and challenging management on the commercial

strategy associated with the products to ensure that it was

consistent with the assumptions used in estimating future

cash flows;

Considering whether events or transactions that occurred

after the balance sheet date but before the reporting date

affect the conclusions reached and the associated

disclosures, and

Performing sensitivity analysis of key assumptions, including

future revenue growth rates applied in the valuation models.

a

a

a

a

J Evaluation of Contingent Liabilities
Claims against the company not

acknowledged as debts is disclosed in the

Note No.- 37(A) to the Standalone Financial

Statement.

The existence of the payments against these

claims requires management judgment to
ensure disclosure of most appropriate values

of the contingent liabilities.

The Company is undergoing legal

proceedings on disputed tax demands. The

Company's management has assessed that

the probability of success of the demand is

remote and accordingly not provided for the

disputed demands.

Management judgement is involved in

Principal Audit Procedures
Our audit procedures include the following substantive
procedures:
. Obtained understanding of Demand / dispute raised in respect of
statutory dues and other legal cases against the company;

'We along with our internal tax experts -
a) Read and analysed select key correspondences, external

legal opinions / consultations by management in this regards;

b) Discussed with appropriate senior management and evaluated

management's underlying key assumptions of not creating provisions

in this regards;

c) Assessed management's estimate of the possible outcome of the

disputed cases.

z6@-:
F. 0

w

*
&)
c-

r)
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$r.
No,

The Key Audit matters
How our audit addressed the key audit matter / Auditor's

Response

a

o

I
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assessing the accounting for demands, and

in considering the probability of a demand

being successful and accordingly designated

this as a key audit matter.

.+ Revenue recognition in respect of claims

for differential tax consequent to

migration of lndirect taxes into Goods
and Services Tax:

Company is having various works contract,

some of which are inclusive of taxes, some

are exclusive of taxes and some are exempt.

But after introduction of GST with effect from

1st july, 2017 , exempt cotract become

taxable and also in cases of inclusive

contract there in increase in tax rate from the

rates prevailing at the time of execution of

original contract. This resulted in increased

tax liability and reduced margin on the

company against which company has raised

the claim on concerned Department.

Outcome of some claim is still pending with

the Department. But on the basis of opinion

taken from the legal advisior, the company

made the provision for the GST impact

turnover in books of account.

Management estimation is involved in
assessing the outcome of the claim raised

by the company, and in considering the

probability of a recovery of the claims and

accordingly designated this as a key audit

matter.

Refer Note No. - 50 to the Standalone

Financlal Statements.

Our audit procedures include the following substantive

procedures:
. Read, analysed and identified contracts in view of the clause of

Levy, Rates and Collection of lndirect tax from the Customer /
Department.

. Considered the terms of the contracts to determine the transaction

price i.e. whether it is inclusive of the lndirect Taxes or not.

. Considered the fact as to whether separate conditions are

mentioned in the Contract related to change in lndirect Tax Rates /
lndirect Tax Law.

. Read and analysed select key correspondences, external

legal opinions / consultations by management in this regards;

. Assessed management's estimate of the possible recovery of the

claim raised to the Department.

Principal Audit Procedures

Emphasis of Matter

1. We draw attention to face of the Statement of Profit and Loss and Note No. - 6C & 25 of the

standalone financial statements regarding substantial amount of share in Loss of joint

venture (JV) - SMS lnfrastructure Ltd. & D. Thakkar Construction Pvt. Ltd. (DTC) wherei

,*due to sudden demise of the working director of DTC, execution of part of the work of

$r,
No,

The Key Audit matters
How our audit addre"""J.1"r::r_audit matter I Auditor's
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was affected including the finances of the Company. This incident led DTC to insolvency
and due to this the work advances given by JV to DTC became doubtful and for which JV
made the provision of Bad & Doubtful debt for Rs. 3960.67 lacs which ultimately resulted in

losses in the JV in that year.

Against loss of Rs. 3890.84 lacs in FY 2019-2020 the sMSL has booked his share of 70%
of loss of INR 2723.59 lacs as an exceptional item.

2. We draw attention to Note No. 55 of the standalone financial statements related to effect of
Covid- 19 on the Company's standalone financial statement due to outbreak of Corona virus
(COVID-19) pandemic in lndia which has signlficanfly impacted operation of the
company.The comapany expects to sustain and overcome the impact and recover from the
present slowdown.

3. We draw attention to Note No. - 6 (C & D) of the standalone financial statements regarding

- lnvestment in Partnership Firm and Association of Person, wherein due to non-availability
of financial statement as on the date of signing of financial statement, the share in profit i
(loss) of the all the Partnership firm is not accounted for except in case of Aarti lnfra-
projects Privat Limited (JV) and consequently the value of investment as on Balance Sheet
date is not disclosed. Our opinion is not modified in respect of these matters.
Likewise wherever the financial statement of subsidiaries and associate companies have
not been furnished, the investments have been carried at cost without testing impairment
thereof, if any.

4. We draw attention to the standalone financial statements wherein balance confirmations of
some of the parties are not received as on the date of signing of financial statement and are
subject to confirmations. Our opinion is not modified in respect of these matters.

lnformation Other than the Standalone Financial Statements and Auditor,s Report
Thereon

The Company's Board of Directors is responsible for Preparation of other information. The
other information comprises the information included in the Company's annual report, but does
not include the standalone financial statements and our auditor's report thereon.

otheMise appears to be materially misstated. lf, based on the work we have performed

conclude that there is a material misstatement of this other information, we are req

report that fact. We have nothing to report in this regard.

1

to

F,R.! o
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Our opinion on the standalone financial statements does not cover the other information and we

do not express any form of assurance conclusion thereon.

ln connection with our audit of the standalone financial statements, our responsibility is to read

the other information and, in doing so, consider whether the other information is materially
inconsistent with the standalone financial statements or our knowledge obtained in the audit or

110634r
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Management's Responsibilities for the Standalone Financial Statements
The Company's Board of Directors is responsible for the matters stated in section 134(5) of the
Act, with respect to the preparation of these standalone financial statements that give a true
and fair view of the state of affalrs, profit or loss (including other comprehensive income),
changes in equity and cash flows of the company in accordance with the lndian Accounting
Standards prescribed under section 133 of the Act read with the Companies (lndian Accounting
Standards) Rules, 2015, as amended ("lnd AS") and other accounting principles generally
accepted in lndia. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act, for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the standalone financial
statements that give a true and fair view and are free from material misstatement, whether due
to fraud or error.

ln preparing the standalone financial statements, the Board of Directors is responsible for
assessing the Company's ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless the
Board of Directors either intends to liquidate the company or to cease operations, or has no
realistic alternative but to do so.

pr0cess

Auditor's Responsibilities for the Audit of the Standalone Financial Statements
Our objectives are to obtain reasonable assurance about whether the standalone financial
statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when lt exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these standalone financial
statements.

As part of an audit in accordance with sAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

ldentify and assess the risks of material misstatement of the standalone financi E$RA
4

I)[
=l

E
d

statements, whether due to fraud or error, design and perform audit procedures respon
R

'l1f

Those Board of Directors are also responsible for overseeing the Company's financial reporting
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to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis

for our opinion. The risk of not detecting a material misstatement resulting from fraud is

higher than for one resulting from error, as fraud may involve collusion, forgery, intentional

omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal financial controls relevant to the audit in order to design

audjt procedures that are appropriate in the circumstances. Under section 143(3)(i) of the

Act, we are also responsible for expressing our opinion on whether the Company has

adequate internal financial controls system with reference to standalone financial statement

in place and the operating effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of

accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of

accounting and, based on the audit evidence obtained, whether a material uncertainty exists

related to events or conditions that may cast significant doubt on the Company's ability to

continue as a going concern. lf we conclude that a material uncertainty exists, we are

required to draw attention in our auditor's report to the related disclosures in the standalone

financial statements or, if such disclosures are inadequate, to modify our opinion. Our

conclusions are based on the audit evidence obtained up to the date of our auditor's report.

However, future events or conditions may cause the Company to cease to continue as a
going concern.

Evaluate the overall presentation, structure and content of the standalone financial

statements, including the disclosures, and whether the standalone financial statements

represent the underlying transactions and events in a manner that achieves fair
presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that,

individually or in aggregate, makes it probable that the economic decisions of a reasonably

knowledgeable user of the standalone financial statements may be influenced. We conslder

quantitative materiality and qualitative factors in (i) planning the scope of our audit work and in

evaluating the results of our work; and (ii) to evaluate the effect of any identified misstatements

in the standalone financial statements.

We communicate with those charged with governance regarding, among other matters, the

planned scope and timing of the audit and significant audit findings, including any sig nifican

A
F d.-

110

deficiencies in internal control that we identify during our audit
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We also provide those charged with governance with a statement that we have complied with

relevant ethical requirements regarding independence, and to communicate with them all

relationships and other matters that may reasonably be thought to bear on our independence,

and where applicable, related safeguards.

From the matters communicated wlth those charged with governance, we determine those

matters that were of most significance in the audit of the standalone financial statements of the

current period and are therefore the key audit matters. We describe these matters in our

auditor's report unless law or regulation precludes public disclosure about the matter or when,

in extremely rare circumstances, we determine that a matter should not be communicated in

our report because the adverse consequences of doing so would reasonably be expected to

outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements :

1 . As required by the Companies (Auditor's Report) Order, 20'16 ("the Orde/'), issued by the

Central Government of lndia in terms of sub-section (11) of section 143 of the Act, we

give in the "Annexure A" a statement on the matters specified in paragraphs 3 and 4 of

the Order, to the extent applicable.

2. As required by Section 143(3) of the Act, based on our audit we report that

(a) We have sought and obtained all the information and explanations which to the best of

our knowledge and belief were necessary for the purposes of our audit.

(b) ln our opinion, proper books of account as required by law have been kept by the

Company so far as it appears from our examination of those books

(c) The Balance Sheet, the Statement of Profit and Loss (including other comprehensive

income), the Statement of Changes in Equity and the Cash Flow Statement dealt with

by this Report are in agreement with the books of account.

(d) ln our opinion, the aforesaid standalone financlal statements comply with the lnd AS

specified under Section '133 of the Act read with relevant rules.

(e) On the basis of the u/ritten representations received from the directors as on 31st

March,2021 taken on record by the Board of Directors, none of the directors is

disqualified as on 31st ltlarch, 2021 from being appointed as a director in terms of

4

il 4
o

Section 164(2) of the Act
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(f) With respect to the adequacy of the internal financial controls over financial reporting of

the company and the operating effectiveness of such controls, refer to our separate

Report in "Annexure 8".

(g) with respect to the other matters to be included in the Auditor's Report in accordance

with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our

opinion and to the best of our information and according to the explanations given to

US:

The Company has disclosed the impact of pending litigations as at 31 March 2021

on its financial position in its standalone financial statements - Refer Note No. -
37(A) to the standalone financial statements.

The Company did not have any long{erm contracts including derivative contracts for

which there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the lnvestor

Education and Protection Fund by the Company

(h) with respect to the other matters to be included in the Auditor's Report in accordance

with the requirements of section 197(16) of the Act, as amended:

ln our opinion and to the best of our information and according to the information and

explanations given to us, the remuneration paid / provided by the Company to its

directors during the current year is in accordance with the requisite approvals as

mandated by the provisions of section 197 of the Act read with Schedule V to the Act

and the remuneration paid / provided to any director is not in excess of the limit laid

down in the aforesaid provisions. The Ministry of Corporate Affairs has not prescribed

other details under Section 197(16) which are requlred to be commented upon by us.

For V. K. Surana & Co.

Chartered Accountants

Firm ReflNo.110634W

S"-"" i

R 4

o.\

o

CA. Sudhir Surana

Partner

Membership No. 043414

Nagpur, October 07 ,2021
UDIN.

F.R.No,
110634W
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Annexure A to the lndependent auditor's report :

(Referred to in Paragraph I under "Report on Other Legal and Regulatory Requirements"
section of our report to the members of SMS LIMITED of even date on the Standalone
Financial Statement for the year ended 3lst March'2021)

i)

a) The company has maintained proper records showing full particulars, including

quantitative details and situation of fixed assets.

b) The fixed assets have been physically verified by the management at reasonable

intervals. No material discrepancies were noticed on such verification.

c) The title / lease deeds of immovable properties are held in the name of the company

ii) Physical verification of inventory has been conducted at reasonable intervals by the

management and no material discrepancies were noticed on such verification.

iii) According to the information and explanations given to us, the Company has granted

unsecured loans to its Subsidiary Companies, Associate Companies, Joint Ventures

and other related parties, covered in the register maintained under section 189 of the

Companies Act, 2013, in respect of which

a) The terms and conditions of grant of such loans are, in our opinion, prima facie, not

prejudicial to the Company's interest except that the loan is unsecured and interest free.

(Total loan amount granted during the year - Rs. 17,888.30 Lacs and balance

outstanding as at balance sheet date Rs. 8827.60 Lacs)

b) These loans do not carry any specific repayment terms of principal and interest and

hence clause 3(iii) (b) of the order could not be commented upon.

c) ln the absence of any specific repayment schedule, clause 3(iii)(c) of the order could

not be commented upon.

ln our opinion and according to the information and explanations given to us, the

Company has complied with the provisions of Sections 185 and 186 of the Act, to the

extent applicable in respect of grant of loans, making investments and providing

guarantees and securities.

v) The Company has not accepted deposits within the meaning of section 73 to 76 of the

act and the companies (acceptance of deposits) rules, 2014 (as amended)

year and does not have any unclaimed deposits as at March 31, 2021 and the

provisions of the clause 3 (v) of the Order are not applicable to the Company.

during th
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vi) As per the information and explanation provided to us, the maintenance of cost records

has been specified by the Central Government under section 148(1) of the Act and the

same are being made and maintained at respective sites. However we have not made

detailed examination of such record.

vii)

a) According to the information and explanations given to us, the Company has generally

been regular in depositing undisputed statutory dues including Provident Fund,

Employee State lnsurance, lncome Tax, Goods & Services Tax, Duty of Customs, Cess

and any other statutory dues applicable to it with the appropriate authorlties.

According to the information and explanation given to us, no material undisputed arrears

of above statutory dues were outstanding as on 3'1st March,2021 for a period of more

than six months from the date they become payable.

Further Sales-Tax, Service Tax, Duty of Excise and Value Added Tax are not applicable

to the company during the current financial year due to migration of the all indirect taxes

to Goods and Services Tax.

b) According to the information and explanations given to us, there are no disputed dues of

Duty of Excise which have not been deposited on account of dispute. The details of

dues of Value Added Tax, Entry Tax, Life Time road transport tax, Central Sales Tax,

lncome Tax, Duty of customs and Service Tax which have not been deposited by the

company on account of disputes and the forum where the dispute is pending are given

in Annexure 1 along with the details of amount deposited under protest / adjusted by tax

authorities.

viii) As per information and explanation given to us, the company has not defaulted in

repayment of loans or borrowings to banks and financial institution. The company did

not have any outstanding loans or borrowings from government and there are no dues

to debenture holders during the year.

ix) The company did not raise any money by way of initial public offer or further public offer

(including debt instruments), so the question of application of funds does not arise.

During the year the company has raised money by way of Term loans and the amount

raised were applied for the purposes for which loans were availed.

x) To the best of our knowledge and according to the information and explanations given to

us, no fraud by the Company or no material fraud on the Company by its offi

employees has been noticed or reported during the year.

cers
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xi) ln our opinion and according to the information and explanations given to us, the

company has paid / provided managerial remuneration in accordance with the requisite

approvals mandated by the provisions of section 197 of the Act, read with Schedule V to

the Act.

xii) The Company is not a Nidhi Company and hence reporting under clause 3 (xii) of the

Order is not applicable to the Company.

xiii) ln our opinion and according to the information and explanations given to us,

transactions with related parties are in compliance with the provisions of section 177

and 188 of companies act, 2013 wherever applicable and the details of related party

transactions have been disclosed in the standalone financial statements as required by

the applicable accounting standards.

xiv) During the year, the company has not made any preferential allotment or private

placement of shares or fully or partly paid convertible debentures and hence reporting

under clause 3 (xiv) of the Order is not applicable to the Company

xv) ln our opinion and according to the information and explanations given to us, during the

year the company has not entered into any non-cash transactions with its Directors or

persons connected to its directors and hence provisions of section 192 of the

Companies Act, 2013 are not applicable to the Company.

xvi) The company is not required to be registered under section 45-lA of the Reserve Bank

of lndia Act, 1934.

ForV. K. Surana & Co.

Chartered Accountants

Firm Re No.1 1 0634W

CA. Sudhir Surana

Partner

Membership No. 043414

Nagpur, October 07, 2021

UDIN -
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Annexure B to the lndependent auditor's report :

(Referred to in Paragraph 2(f) under "Report on Other Legal and Regulatory

Requirements" section of our report to the members of sMS LIMITED of even date on the

Standalone Financial Statement for the year ended 31"t March'2021 )

Report on the lnternal Financial controls over Financial Reporting under clause (i) of

Sub-section 3 of Section 143 of the Companies Act, 2013 ("the Act")

We have audited the rnternal financial controls over financial reporting of SMS LIMITED

(,,the company") as of March 31,2021 in conjunction with our audit of the standalone financial

statements of the Company for the year ended on that date.

Management's Responsibility for lnternal Financial Controls

The Board of Directors of the Company is responsible for establishing and maintaining internal

financial controls based on the internal control over financial reporting criteria established by

the Company considering the essential components of internal control stated in the Guidance

Note on Audit of lnternal Financiat Controls over Financial Reporting issued by the lnstitute of

Chartered Accountants of lndia. These responsibilities include the design, implementation and

maintenance of adequate internal financial controls that were operating effectively for ensuring

the orderly and efficient conduct of its business, including adherence to company's policies, the

safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and

completeness of the accounting records, and the timely preparation of reliable financial

information, as required under the Act.

Auditors' ResponsibilitY

Our responsibility is to express an opinion on the internal financial controls over financial

reporting of the Company based on our audit. We conducted our audit in accordance with the

Guidance Note on Audit of lnternal Financial Controls Over Financial Reporting (the "Guidance

Note") issued by the tnstitute of Chartered Accountants of lndia and the Standards on Auditing

prescribed under section 1a3(10) of the Act, to the extent applicable to an audit of internal

financial controls, both applicable to an audit of lnternal Financial Controls and, both issued by

the lnstitute of Chartered Accountants of lndia. Those Standards and the Guidance Note

require that we comply with ethical requirements and plan and perform the audit to obtain

reasonable assurance about whether adequate internal financial controls over financial

reporting was established and maintained and if such controls operated effectively in all

RA1i4
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Our audit involves performing procedures to obtain audit evidence about the adequacy of the

internal financial controls system over financial reporting and their operating effectiveness. Our

audit of internal financial controls over financial reporting included obtaining an understanding

of internal financial controls over financial reporting, assessing the risk that a material

weakness exists, and testing and evaluating the design and operating effectiveness of internal

control based on the assessed risk. The procedures selected depend on the auditor's

judgment, including the assessment of the risks of material misstatement of the standalone

financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a

basis for our audit opinion on the internal financial controls system over financial reporting of

the Company.

Meaning of lnternal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide

reasonable assurance regarding the reliability of financial reporting and the preparation of

standalone financial statements for external purposes in accordance with generally accepted

accounting principles. A company's internal financial control over financial reporting includes

those policies and procedures that (1) pertain to the maintenance of records that, in reasonable

detail, accurately and fairly reflect the transactions and dispositions of the assets of the

company; (2) provide reasonable assurance that transactions are recorded as necessary to

permit preparation of standalone financial statements in accordance with generally accepted

accounting principles, and that receipts and expenditures of the company are being made only

in accordance with authorizations of management and directors of the company; and (3)

provide reasonable assurance regarding prevention or timely detection of unauthorized

acquisition, use, or disposition of the company's assets that could have a material effect on the

standalone financial statements.

lnherent Limitations of lnternal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,

including the possibitity of collusion or improper management override of controls, material

misstatements due to error or fraud may occur and not be detected. Also, projections of any

evaluation of the internal financial controls over financial reporting to future periods are subject

to the risk that the internal financial control over financial reporting may become inadequate

because of changes in conditions, or that the degree of compliance with the policies or

-

procedures may deteriorate
44
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Opinion
ln our opinion, to the best of our information and according to the explanations given to us, the

Company has, in all material respects, an adequate internal financial controls system over

financial reporting and such internal financial conlrols over financial reporting were operating

effectively as at March 31,2021, based on the internal control over financial reporting criteria

established by the Company considering the essential components of internal control stated in

the Guidance Note issued by the lnstitute of Chartered Accountants of lndia.

For V. K. Surana & Co.

Chartered Accountants

Firm Re No.'1 1 0634W

CA. S dhir Suranau

Partner

Membership No. 0434 14

Nagpur, October 07 , 2021

UDIN -

F.R.No.
110634W
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Annexure - 1

Statement of Disputed Statutory Dues referred to in clause (vii)(b) Annexure 'A' to the

lndependent auditor's report of SMS Limited for FY 2O2O-21.

FY 2009-10 to
FY 2014-15 7,786.03 291.97 7,494.06

FY 2009-10
54.26 27.11 27.15

FY 2011-12 to
FY 2014-15 28,390.87 1,104.52 27,286.35

FY 2013-'14 to
FY 2014-15 28.39 31.23

Additional
amount
paid

FY 20'14-15 to
FY 201 5-16 2,025.20 140.62 1,884.58

FY 2015-16
3,611.43 248.36 3,363.07

FY 2015-16
29.09 4.64 24.45

Finance Act
Service
tax

CESTAT Mumbai

April-16 to
June -1 7 1,724.40 121.83 1,602.57

FY 2016-17
19.79 2.12 17.67

Value
Added
Tax

DC Appeals
Aprll-17 to
June -17 51.08 5.55 45.53

Gujrat
Value
Added Tax
Act

Appellate Deputy
commissioner,
Tirupati.

FY 2010-11
231.88 120.69 111.19

FY 2011-12
38.58 8.68 29.90

Andhra
Pradesh
Value
Added Tax
Act

Value
Added
Tax

High Court of
Judicature at
Hyderabad (Stay
granted)

FY 2012-13 to
FY 2014-15 1,348.87 269.77 1 ,079.10

Andhra
Pradesh
Entry Tax
Act

Entry
Tax

High Court of
Judicature at
Hyderabad (Stay
qranted)

FY 2008-09
1o FY 2012-
13

978.69 493.64 485.05

Regional
Transport
Act

Life
Time
road
transport
tax

Regional Transport
Officer-High Court
of Judicature at
Hyderabad

FY 2012-13
721.79 721.79

A

lncome Tax
Act

lncome
Tax

High Court of
Judicature at

FY 2010-11
764.59 206.69 557.90

t,
f,ili\'.

F.R.No.
1 1 0634W
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Bombay (Nagpur
Bench) FY 2009-10

1.23 1.23
Commlssioner
Appeals FY 2015-16

89.95 17.99 71.96
Bhopal Tribunalate
Court FY 2012-13

71.93 20.14 51.79

FY 2011-12
59.42 '14.86 44.56

FY 2013-14
78.43 19.80 58.63

FY 2014-15
JO.O I 9.65 28.96

Madhya
Pradesh
Value
Added Tax
Act

Value
Added
Tax Appellate authority,

Jabalpur

FY 2015-16
41.95 10.49 31.46

Bhopal Tribunalate
Court

FY 2012-13
oJ.bb 40.17 23.49

FY 2011-12
33.87 8.47 25.40

FY 2014-15
3.11 0.78 2.33

Madhya
Pradesh
Entry Tax
Act

Entry
Tax Appellate authority,

Jabalpur

FY 2015-16
0.29 0.29

Central
Sales Tax

Central
Sales
Tax

Appellate authority,
Jabalpur FY 2013-14

2.86 0.29 2.57

Chhatisgarh
Value
Added Tax

Value
Added
tax

The Additional
Commissioner &
Appellate Deputy
commissioner,
Department of
CommercialTax
Raigarh.

FY 2014-15
128.26 37.85 90.41

Customs
Act

Customs
Duty

High Court of
Judicature at
Bombay (Nagpur
Bench)

FY 2007-08
10.00 10.00

Total 48,428.52 3,981.23 44,450.13 0

F.R o
110634W

Gross
disputed

{including
Penalty)
amount

Amount
deposited

under
protesu
adjusted

by tax
authorities

Amount
not

deposited
Name of
Statute
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of Dues ffi Periods to

which the.
qmount
relates

Rs.ln
Lacs m Rs.ln

Lacs

Remarks

/

Page 96 of 311



sMS Limited

Standalone Balance Sheet as at 31 March,2021

Particulars

ASSETS

(1.) Non-CurrentAssets
(a) Property, Plant and EquiPment

(b) Capital Work in Progress

(c ) lnvestment PropertY

(d) lntangible Assets

(e) Financial Assets

(i) lnvestments
(ii) Other Financial Assets

(f) Other Non-Current Assets

Total Non-Current Assets

(2) CurrentAssets
(a) lnventories
(b) Financial assets

(i) Trade Receivables

(ii) Cash and Cash Equivalents

(iii) Bank Balance other than (ii) above

(iv) Loans

(v) Other Financial Assets

(c) lncome Tax Assets (Net)

(d) Other Current Assets

Total Current Assets

TOTAL ASSETS

EQUITY AND LIABILITIES

(3) EQUTTY

(a) Equity Share Capital

(b) Other Equity

TOTAL EQUITY

(4) LTABTLTflES

(A) Non-Current Liabilities
(a) FinancialLiabilities

(i) Borrowings

(ii) Other Financial Liabilities

(b) Provisions

(c ) Deferred Tax Liabilities (Net)

(d) Other Non-Current Liabilities

Total Non-Current Liabilities
(B) Current Liabilities

(a) Financial Liabilities
(i) Borrowings

(ii) Trade Payables dues to :

Micro and Small Enterprises

Other than Micro and Small Enterprises.

(iii) Other Financial Liabilities

(b) Other Current Liabilities

(c ) Provisions

Total Current Liabilities

({ in lacs)

As at 31 March As at 31 March

202t 2020
Ncte No

3A

3B

4

5

22,438.93

51L.79

1,763.46

1,44.43

t2,208.82

12,764.55

63.98

2L,560.97

11 5.51

1,5s3.25

254.98

12,789.33

12,089.33

89.92

6

7

6

9

49,895.97

33,26r.27

29,812.08

566.16

3,765.41,

8,487.32

11,9 15.69

2,893.72

22,423.32

48,453.30

29,3s5.06

34,28L.L7

s76.23

4,477.29

6,545.63

15,810.83

1,227.96

17,233.77

10

11A

118

12

13

14

l-5

16

\7

I,L3,124.97 1,09,501..94

1,63,020.94 7,s7,955.24

1,026.1,4

6]-,333.47

r,026.1,4

63,322.70

62,359.6L 64,348.84

18

19

20

2t
22

23

24

24

25

26

27

26,403.87

3,961.70

L,229.87

422.t0

t,597.64

17,788.94

3,9L0.44

t,544.29

L49.t9

3,620.77

33,615.17 27,0L3.63

34,647.t8 33,040.14

t32.24
16,020.33

L2,176.18

4,0t7.28
52.94

2?4.96

t5,702.58

15,045.50

2,462.57

117.00

67,046.15 66,592.77

TOTAL LIABILITIES

TOTAL EQUITY AND LIABILITIES

Significant Accounting Policies

The accompanying notes are an integral part of the standalone financial statements.

1,00,661.33 93,606.40

1",63.020.94 t,57,955.24

As per our audit report of even date.

For V. K. Surana & Co,

Chartered Accountants

Firm stration No. :110634W

CA Sudhir Surana

Pa rtner

Membership No. 043414

Place : Nagpur

Date :07 /10/2021"
uDrN 2toq6hth

'o
i:

For and on behalf of the Board of Directors

ffi-@
AIIAND S. SANCI-IETI

Managing Director

DIN: 00953

DILIP B. SURANA

Director

DIN: 00953495

IT, KAR

(y

IiAJESI] GUPTA

Chief Financial Officer

F.R.No.
1 1 0634W
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SMS Limited
Standalone Statement of Profit and Loss for the Year ended 31 March,2021

Particulars Note No.

Revenue from Operations

Other lncome

Total lncome

Expenses :

Cost of Project Material Consumed

Change in lnventories of Work in Progress

Direct Expenses

Employee Benefits Expenses

Finance Costs

Depreciation and Amortization Expenses

Other Expenses

Total Expenses

Year ended 31

March 2021

67,689.99

3,505.89

({ in lacs)

Year ended 31

March 2020

88,868.14

1,901.31
28

29

30

31

32

33

34

35

36

71,195.88 90,769.45

L7,676.87
(2,828.81)

27,457.09

LL,228.59

10,590.77

3,361.23

3,206.31

23,407.98

L,428.8t

32,406.02

L4,789.L0

8,687.4t

2,360.52

4,23L.22

Profit/(Loss) before exceptional items and tax

Exceptional ltems (Net of taxes)

Profit on sale of investment

Share of Loss in joint venture

Profit/(Loss) before tax *

Tax Expenses *

(1) Current tax

(2) Adjustment of tax relating to earlier periods

(3) Deferred tax

Total Tax Expenses

Profit/(Loss) for the year

Other Comprehensive lncome

Items that will not be reclassified to Profit or Loss

Re-measurement gains/ (losses) on defined benefit pl;

Less: tax effect

Net other comprehensive income of ltems that will

not be reclassified to profit or loss

Other comprehensive income for the year, net of tax

Total Comprehensive lncome for the year

Earning Per Equity share (Par value of { 10 each)

Basic ( ln { ) after exceptional items

Basic ( ln { ) before exceptional items

Diluted ( ln I ) after exceptional items

Diluted ( ln 1) before exceptional items

70,685.55 87,311.05

510.33 3,458.41

2,678.48

(2,723.se\

12,2L3.26l. 6,136.89

L28.12

(32s.47l.

L68.?2

1,,417.23

(2s.13) 1,305.91

(2,184.13) 4,830.98

6A

6C&2s

2t

45

299.59

L04.69

82.65

28.88

t4

42

2L

194.90 53.77

194.90 53.77

(1,989.23) 4,884.74

(27.28)

5.26
(2L.28)

s.26

47.08

20.98

47.08

20.98

* Profit before tax is after exceptional item and tax thereon. Tax expenses are excluding the current tax and

defered tax on exceptional item.

Significant accounting policies 2

The accompanying notes are an integral part of the standalone financial statements.

As per our audit report of even date

For V. K. Surana & Co.

Chartered Accountants

on behalf of the Board of Directors

1r"0634WFirm Registration No.

a^rrrM
ANAND S. SANCHETI

Managing Director

DIN:00953362

ILII' B. SURANA

Director

Partner

Membership No. 043414

Place : Nagpur

Date 07 lL0/2Q21.

-^,Mes34es
Chief Financial Officer

o
fti> F.R.No.

1 1 0634W

UDrH 2lora3t,l hAAa*r

Compa
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SMS Limited

Standalone Statement of Changes in Equity for the year ended 31st March, 2021

A. EQUITY SHARE CAPITAL
tn

B. OTHER EQUITY Refer Note No. 17

Nature and purposes of reserves:

General Reserve
The general reserve is a free reserve which is used from time to time to transfer profits from retained earnings for appropriation purposes.

As the general reserve is created by a transfer from one component of equity to another and is not an item of other comprehensive income,

items included in the general reserve will not be reclassified subsequently to statement of profit and loss.

Securities Premium
Securities premium is used to record the premium on issue of shares. The reserve is utilised in accordance with the provisions ofthe
Companies Act, 2013

Significant accounting policies Refer Note 2

The accompanying notes are an integral part of the standalone financial statements.

Number of
Shares

AmountNote No.Particulars

16

t,o2,6L,382

L,O2,6r,382

L,02,6L,;82

L,026.L4

L,026.L4

L,026.L4

Balance as at 01 April 2019

Changes in equity share capital during the year

Balance as at 31 March 2020

Changes in equity share capital during the year

Balance as at 31 March 2021

Particulars Reserves and Surplus Items of Other

Comprehensive
lncome

Total equity
attributable to
equity holders

Securities
premium

General

reserve
Retained

earnings

Re-

measurement
gains/ (losses) on

defined benefit
plans

Balance as at 1 April 2019

Profit for the year

Other comprehensive income

Final dividend F Y 2018-19

lnterim Dividend paid

Tax on final dividend

Balance as at 31 March 2020

t0,647.69 1,116.85 47,086.06 (e2.88) 58,757.73

4,830.98

(s1.31)

(2s7.s6)

(10.s0)

53.77

4,830.98

53.77

(s1.31)

(2s7.s6)

(10.s0)

L0,647.69 1,116.85 5L,597.27 (3s.11) 63,322.70

Balance as at 1 April 2020

Profit for the year

Other comprehensive income

Balance as at 31 March 2021

t0,647.69 1,116.85 51,597.27
(2,184.13)

(3s.11)

194.90

63,322.69

(2,184.13)

194.90

1.0,647.69 1,116.85 49,4t3.t4 155.79 61,333.46

As per our audit report of even date

For V. K. Surana & Co.

Chartered Accountants

Firm Registration No. :110634W

CA Sudhir Surana

Pa rtner

Membership No.04341.4

Place : Nagpur

Date :07 /10/2021

For and on behalf of the Board of Directors

o
:7:

ANAND S. SANCHETI

Managing Director

DIN:009533

DILIP B. SURANA

Director

00953495

GUPTA

F.R.No.
110634W

uD,N 2toqSuu+ Afrea o7lg2"

Com ry Financial Officer
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SMS Limited

Standalone Cash Flow Statement for the year ended 3lst March, 2021

Particulars

Cash Flow From operating Activities
Net profit before tax as per the statement of profit and

loss ( after excetional item and tax thereon)

Non-Cash Adjustment for :

Depreciation/a mortization of Property, Plant and

Eq uipment and lntangible assets

Written off lnvestments

Net (Gain) / Loss on foreign exchange fluctuation

Tax on final dividend

Adjustment for cash flows of other activities:
Fina nce cost

Dividend income

Share of (profit)/loss in joint ventures
(Profit)/loss on Sale of lnvestment & listed equity shae

(Profit)/loss on sale of fixed assets

Rental lncome on investment property

Operating Profit Before Working Capital Changes

Adjustment for :

lnc rease/(d ecrease ) in trade payables

lncrease / (decrease) in non current provisions

lncrease / (decrease) in current provisions

lncrease/(decrease) in other current Iiabilities

lrrcrease/ (decrease) in other non current liabilities
lncrease/ (decrease) in other current financial liabilities
lncrease/ (decrease) in other non current financial

Decrease/(increase) in other non current assets

Decrease/(increase) in current trade receivables

Decrease/(increase) in other current assets

Decrease/(increase) in other non current financial assets

Decrease/(increase) in other current financial assets

Decrease/(increase) in inventories

Direct taxes paid including lncome tax paid / TDS

deducted/amount paid under appeal(net of refunds)

Net Cash Flow from/ (used in) Operating Activities (A)

RA,V4

({ in lacs)

Year ended 31 March Year ended 31 March

2027 2020

12,213.26) 6,136.89

3,367.23 2,360.52

(s s 8.71)

102.00

392.57

(1o.so)

10,590.27

\s24.67 )

(2,68L.23)

l7 09.44)

(2 3.60)

(17.72)

8,687 .4t
(2s8.04)

(1.40)

12,678.481

75.7 4

(74.s2]|

225.O3

(11e.s 2 )

(64.06)

1-,554.7L

(2,0?3.L3l

{'1,720.s6).
57.27

7,1-88.87

4,469.09

(s,189.ss )

(67s.22)

3,895.14

(3,906.21)

74,791-.78

(s,123.78)

869.41
(28s.22].

(3,372.90)

(2,037 .s7l
2,059.57
(e68.2e)

99.42
(4,783.08)

12,0L7.4t1
3,208.7 6

4,497.75

2,258.06

3,685.84

11,363.72l

9,19 6.50
(1,962.06)

o

i.n

110634W

2,322.L3 7,234.44

F.R.N
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SM5 Limited

Standalone Cash Flow Statement for the year ended 31st March, 202L
({ in lacs}

Particulars Year ended 31 March Year ended 31 March

702L 2020

Cash Flow from lnvesting Activities

Purchase of fixed assets, including intangible assets, CWIP

Proceeds from sale of fixed assets

Proceeds from non-current investments

Sale of current investments (Net)

Proceeds from current loans and advances

Dividends received

Share of profit/(loss) in joint ventures

Profit/(loss) on sale of investment

Rental income on investment property

Net Cash Flow from/(used in) lnvesting Activities (B)

Cash Flow from Financing Activities

Proceeds from long-term borrowings

Proceeds from short-term borrowings

Proceeds from Current maturity of long term debt

Dividend paid on equity shares

Fina nce cost

Net Cash Flow from/(used in) in Financing Activities (C)

Net increase/(decrease) in cash and cash equivalents (A + B

+c)
Cash and cash equivalents at the beginning of the year

Cash and Cash Equivalents at the end of the year

Components of Cash and Cash Equivalents

Cash on hand

With banks- in current account

Total Cash and Cash Equivalents

10,590.27)

(1,517.08) (6,038.08)

(10.07)

Note:-The cash flow statement has been prepared under the indirect method as set out in lndian

Accounting Standard (lnd AS 7) statement of cash flows.

Significant accounting policies Refer Note No.2

The accompanying notes are an integ ral part of the standalone financial statements

14,84L.27)
155.69

1,r79.22
705.87

(1,941.69)

524.67

2,681.23

709.44
1-L.72

(8,s32.94)

670.85
(ss4.s2)

1,656.28

2,735.2L

258.04

1.40

2,678.48

1-4.52

8,614.93

1,607.0 3

(1,148.7 6 )

1 072.66

6,633.79

(6,818.11)

3,742.52

(308.87)

(8,687.41)

57 6.23

L23.70

452.53

5 66.16 s7 6.23

280.00

286.16

304.74

277.48

5 6 6.16 s7 6.23

As per our audit report of even date.

For V. K. Surana & Co,

Chartered Accou ntants

Firm Reglstration No. :110634W

CA Sud hir Surana

Partner

Membership No. 043414

Place : Nagpur

Date :07170/202L

For and on behalf of the Board of Directors

RA/,/A4

F.R.No.
.l10634W

OUNl

d.a

ANAND S.

Managing

DIN:0095

SMI

SANCHETI

Directo r

DILIP B. SURANA

Director
DIN 009 5349 5

ARKAR R GUPTA

l)Dr$ 21 otr3 h 14 AAAAE o"t BL

o

Company Secretary Chief Financial Officer

( 81s.12 )

I
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1.

SMS Limited

Corporate information

SMS Limited is a public limited company domiciled in India and incorporated under

the provisions of the Companies Act, 1956 having a registered office in Nagpur,

Maharashtra, India. The company is engaged in the business of construction &

commissioning and Ltulp Sul Turn Key facilities in various infrastructure projects

like Road Bridges, Watel Supply, Power Transmission, Underground Mining Work

etc., for Central/State Governments, other local bodies and Private Sector in the

Country and Waste Management activates.

2. Significant Accounting Policies

Basis of preparation

The Staldalone financial statements comply in all material aspects with Indian

Accounting Standards (IND AS) notified under Section 133 of the Companies Act,

2013(the Act) Companies (Indian Accounting Standards) Rules, 2015.

The Standalone financial staternents have been prepared under the historical cost

convention with the exception of certain financial assets and liabilities which have

been measured at fair value, on an accrual basis of accounting.

The Company's Standalone financial statements are reported in Indian Rupees, which

is also the Company's functional cunency, and all values are rounded to the nearest

Lacs (INR 00,000), except when otherwise indicated.

Accounting Estimates

The preparation of the Standalone financial statements, in conformity with the

recognition and measurement principles of Ind AS, requiles the management to make

estimates and assumptions that affect the reported amounts of assets and liabilities and

disclosure of contingent liabilities as at the date of Standalone financial statements

and the results of operation during the reported period. Although these estimates are

based upon management's best knowledge of current events and actions, actual results

could differ from these estimates which are recognised in the period in which they are

determined.

L. Estirnatcs ancl assumptions

The key assnmptions concerning the future and other key sources of estimation

uncerlainty at the reporting date, that have a significant risk of causing a material

adjustment to the cauying amounts of assets and liabilities within the next financial

year, ale described below. The Company based its assumptions and estimates on

parameters available when the Standalone financiat, statements were prepared.

Existing circumstances and assumptions

2.1

'r)

f)
tri F.R.f'l o.

110634W
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change due to market changes or circumstances arising that are beyond the control of
the Company. Such changes are reflected in the Standalone financial statements in the

period in which changes are made and, if material, their effects are disclosed in the

notes to the Standalone financial statements.

b. Contr:rctestirnates

The Cornpany, being a part of construction industry, prepares budgets in respect of
each project to compute project profitability. The two major components of contract

estimate are 'claims arising durir-rg construction period' (described below) and

'budgeted costs to complete the contract'. While estimating these components various

assurnptions are considered by the management such as (i) Work will be executed in

the manner expected so that the project is completed timely (ii) consumption norms

will remain same (iii) Assets will operate at the same level of productivity as

determined (iv) Wastage will not exceed the normal Yo as determined etc. (v)

Estimates for contingencies (vi) There will be no change in design and the geological

factors will be same as communicated and (vii) price escalations etc. Due to such

complexities involved in the budgeting process, contract estimates are highly sensitive

to changes in these assumptions. All assurlptions are reviewed at each reporting date.

c. Recovcrability of claims

The Company has claims in respect of cost over-r'Lln arising due to client caused

delays, suspension of projects, deviation in design and change in scope of work etc.,

which are at various stages of negotiation/ discussion with the clients or under

arbitration. The realisability of tliese claims are estimated based on contractual terms,

historical experience with similar claims as well as legal opinion obtained from

intemal and external experts, wherever necessary. Changes in facts of the case or the

legal framework may irnpact lealisability of these claims.

d. Defined benelit plans

The cost and present value of the gratuity obligation are determined using actuarial

valuations. An actuarial valuation involves making various assumptions that may

differ fi'om actual developments in the flrture. These include the determination of the

discount rate, future salary increases, attrition rate and mortality rates. Due to the

complexities involved in the valuation and its long-term nature, a defined benefit

obligation is highly sensitive to changes in these assumptions. All assumptions are

reviewed at each repolting date.

/p F.Rt*
11063
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2.2 Summary of Significant :tccounting policies

A. Property, plant and equipruent and Intangible assets:

Property, plant and equipment are stated at the cost of acquisition or construction less

accumulated depreciation and write down for, impairment if any. Direct costs are

capitalized until the assets are ready to be put to use. When significant parts of plant
and equipment are required to be replaced at intervals, the Company depreciates them
separately based on their specific useful lives. All other repair and maintenance costs

are recognized in the staternent of profit or loss as incurred. Property, plant and
equiprnent purchased in foreign currency are recorded at cost, based on the exchange
rate on the date of purchase.

The Company identifies and deteunines cost of each component/ parl of Property,
plant and equipment separately, if the cornponent/ part has a cost which is significant
to the total cost of the Propelty, plant and equipment and has useful life that is
materially different fiom that of the remaining asset.

Intangible assets purchased or acquired in business combination, are measured at cost
as of the date of acquisition, as applicable, less accumulated amortization and
accumulated impairment, if any. The amortization period and the amortization method
are reviewed at least at each financial year end. Internally developed intangible assets

are stated at cost that can be measured reliably during the development phase and
capitalized when it is probable that future economic benefits that are attributable to
the assets will flow to tlie Company.

Gains or losses arising fi'om derecognition of Property, plant and equipment are
measured as the difference between the net disposal proceeds and the carrying amount
of Property, plant and equipment and are recognized in the statement of profit and
loss when the Property, plant and equipment is derecognized.

Cost of assets not ready for use at the balance sheet date are disclosed under capital
work-in-progress

Mining assets

When the Company determines that the mining assets will provide sufficient and
sustainable retum relative to the risks and decided to proceed with the mine
development, being commercially viable, all further pre-production primary
development expenditure is capitalized as Propelty, Plant and Equipment under the
heading "Mining Assets" together with any amourt transferred from "Exploration and
Evalr"ration" assets. The costs of mining assets include the costs of developing mining
ploperties.

In circumstances where a properly is abandoned, the curnulative capitalized costs
relating to the property rvritten off in the period in which it occurs i.e. when the
Company determines that the mining prope

qul\AN4

sr
c)
t
3

F.R.N
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sustainable returns relative to the risks and decides not to proceed with the mine

development.

Depreciation methocls, estimated useful lives and residual value.

Depreciation method, useful lives and residual values are reviewed periodically at the

eld of each financial year and adjusted prospectively if appropriate.

Depreciation on Property, Plant and equipment and investment property have been

provided on the straight line method as per the useful life prescribed in Schedule II to

the Cornpanies Act, 2013.

Mining properties

The capitalized mining propelties are amortized on a unit-of-production basis over the

total estimated remaining commercial proved and probable reserves of each property

or group of properties and are subject to irnpairrnent review. Costs used in the unit of

production calculation comprise the net book value of capitalized costs plus the

estimated future capital expenditule required to access the commercial reserves.

Changes in the estimates of commercial reserves or future capital expenditure are

dealt with prospectively.

Project specific assets are depreciated over the period of contract oruseful life of the

asset, whichever is lower.

All the Property, plant, equipment, and Intangible assets acquire during the year and

having per unit cost is less than Rs. 10,000/- depreciated fully in the same year.

(Life in
Year)

Particul:rrs Max of Life Min of Life
Building 60 a

J

Computer & Printer J 1

Furniture & Fixture 10 1

Intangible Asset 5 1

Investment Properly(Building) 60 0

Lease Land 95 95

Oft-rce Equiprnent 5 1

Plant & Machinery l5 1

Mining Assets

20 years or Life of project
whichevel is lower

Mining Land
5 years or Lif-e of project
rvliichever is lower

Vehicle 1 0 1

*
o{
'1]

1 1 0634W
F.R.Np.

Page 105 of 311



B Investment proPertY

lnvestment property is property held either to earn rental income or for capital

appreciation^o, ibr 6oth, tut not for sale in the ordinary course of business, use in the

production or supply of goods or services or for administrative purposes. Investment

property is measured at cost.

Investment properties are derecognized either when they have been disposed of or

when they are permanently withdrawn from use and no future economic benefit is

expected f1om their disposal. The difference between the net disposal proceeds and

the canying amount of the asset is recognised in profit or loss in the period of

derecognition.

C. Financial instrurnents

FINANCIAL ASSETS

Initial recognition and measurement

Filalcial assets are recoguized initially at fair value plus transaction costs that are

clirectly attributable to the acqr.risition of the financial asset. Purchases or sales of
finalcial assets that require delivery of assets within a time frame established by

regulation or convention in the rnarket place (regular way trades) are recognised on

the trade date, i.e., the date that the Company commits to purchase or sell the asset.

Subsequent Measurement

For purposes of subsequent measurement, financial assets are classified in following

categories:

Irinancial assets at amortized cost

Finalcial assets are subsequently measured at amortised cost if these financial assets

are held within a business n'rodel with an objective to hold these assets in order to

collect contractual cash llows and the contlactual terms of the financial asset give rise

on specified dates to cash flows that are solely payments of principal and interest on

the principal aruount outstanding. Interest income fi'om these financial assets is

ilcluded i1 finance incorne using the effective interest rate ("EIR") method.

hnpairment gains or losses arising on these assets are recogllized in the Staternent of
Profit and Loss.

Financial assets at fair value through other comprehensive income

Financial assets are lneasllrecl at fair value through other comprehensive income if
these finalcial assets are helcl within a business whose objective is achieved by both

collecting contractual cash flows and selling financial assets and the contractual terms

of the financial asset give rise on specified dates to cash flows that are solely

payments of principal and interest on the principal amount outstanding Movements in

the carrying atnountare taken through OCI, except for the tion of impairment

gains or losses, interest revenue and foreign

o
1 1 0634W

F.R.N

and losses which are
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recognized in the Statement of Profit and Loss. In respect of equity investments (other

than for investment in subsidiaries and associates) which are not held for trading, the

Company has made an irrevocable election to present subsequent changes in the fair

value of such instruments in OCI. Such an election is made by the Company on an

instrument by instrument basis at the time of transition for existing equity

instruments/ initial recognition for new equity instruments.

Financial assets at fnir value through protit or loss

Financial assets are measured at fair value through profit or loss unless it is measured

at amortized cost or at lair value through otlier comprehensive income on initial

recognition. The transaction costs directly attlibutable to the acquisition of financial

assets at fair value through profit or loss are immediately recognized in statement of
profit and loss.

Impirirment of Financial Assets

In accordance witl'r Incl AS 109. the Company applies the expected credit loss

("ECL") model fbr measurement and recognition of impairment loss on financial

assets and credit lisk exposures. The Company tbllows 'simplified approach' for

recoglition of irnpaimrent loss allowance on trade receivables. Simplified approach

does not require the Company to track changes in credit risk. Rather, it recognizes

irnpairment loss allowance based on lifetime ECL at each reporting date, right from

its initial recognition. For recognition of impairment loss on other financial assets and

risk exposure, the Company determines that whether there has been a significant

increase in the credit risk since initial recognition. If credit risk has not increased

significantly, l2-month ECL is used to provide for impairment loss. However, if
credit risk has increased significantly, lifetirle ECL is r.rsed. If, in a subsequent period,

credit quality of the instrument improves such that there is no longer a signif,rcant

increase in credit risk since initial recognition, then the entity reverts to recognizing

impairment loss allowance based on l2-month ECL. ECL is the difference between

all contractual cash flows that are due to the group in accordance with the contract

and all the cash flows that the entity expects to receive (i.e., all cash shortfalls),

De-recognition of Financial Assets

The Company de-recognises a financial asset only when the contractual rights to the

cash flows from the asset expire, or it transfels tl-re financial asset and substantially all
risks and rewards of ownership of the asset to another entity. If the Company neither
transfers nor retains substantially all tlie risks and rewards of ownership and continues

to control the tlansferred asset, the Company recognizes its retained interest in the

assets and an associated liability for amounts it may have to pay. If the Company

retains substantially all the risks and rewards of ownership of a transferred financial
asset, the Company continues to recognise the financial asset and also recognises a

collateralized borrowing for the proceeds received

RA

()

!.
F.R.N
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I'QUITY INS'I'ITUMEN't' AND FINANCIAL LIABILITIES

Financial liabilities and equity instruments issued by the Company are classified
according to the substance of the contractual arrangements entered into and the
definitions of a financial liability and an equity instrument.

Equity Instruments

An equity instrument is any contract that evidences a residual interest in the assets of
the Company after deducting all of its liabilities. Equity instruments which are issued
fbr cash are recorded at the proceeds received, net of direct issue costs. Equity
instruments which are issued for consideration other than cash are recorded at fair
value of the equity instrument.

liinanciul Liabilities

Initial recognition and subsequent measurement

Financial liabilities are recognized initially at fair value and in case of borrowing and
payables, net of directly attributable cost.

Financial liabilities are subsequently carried at amoltized cost using the effective
interest method, except lbr contingent consideration recognized in a business
combination which is subsequently measured at 1'air value tluough profit or loss. For
trade and othel payables uraturing within one year fi'om the balance sheet date, the
carrying amounts approximate fair value due to the short maturity of these
instruments.

De-recognition of Financial Liabilities

Financial liabilities are de-recognised when the obligation specified in the contract is
discharged, cancelled ol expired. When an existing financial liability is replaced by
another from the same lender on substantially difl-erent terms, or the terms of an
existing liability are substantially modified, such an exchange or modification is
treated as de-recognition of the oliginal liability and recognition of a new liability.
The difference in the respective cauying amounts is recognised in the Statement of
Profit and Loss.

Ofl'setting Financial Liabilities

Financial assets and financial liabilities are offset and the net amount is reported in the
Balance Sheet if there is a currently enforceable legal right to offset the recognised
amounts and thele is an intention to settle on a net basis to realise the assets and settle
the liabilities simultaneously.

D. Bmployee Benefits:

a. Defined Contribution Plan

Contlibutions to defined contribution schemes such as provident fund, employees'
state insurance and labour welfhre ftmd are charged as an expense based on the
amount of contribution recluired to be made as and

4

F.R.N
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employees. Company's provident fund contribution, is made to a government

administered fund and charged as an expense to the Statement of Profit and Loss. The

above benefits are classifled as Defined Contribution Schemes as the Cornpany has no

further obligations beyond the monthly contriburtions.

b. Defined Benefit Plan

Gratuity, which is a defined benefit plan, is accrued based on an independent actuarial

valuation, which is done based on project unit credit method as at the balance sheet

date. The Company recognizes the net obligation of a defined benefit plan in its
balance sheet as an asset or liability. Gains and losses through re-lneasurements of the

net defined benefit liability/ (asset) are recognized in other comprehensive income. In

accordance with Ind AS, re-measulement gains and losses on defined benefit plans

recognized in OCI are not to be subsequently reclassified to statement of profit and

loss. As required under Ind AS compliant Schedule III, the Company transfers it
imurediately to retained earnings.

c. Leave entitlement and compensated abseuces

With introduction of new types of leave every employee who has worked for more

than240 days during2}l9 will be granted 15 days EL,8 days CL and 10 days SL

r,vith 8 days holidays in addition. This new scheme of holidays not only gives every

employee additional leaves with fi'eedom of using CL for meeting the urgent/planned

requirement but also gives option of encasing earned leave, if accumulated in excess

of 45 as per the SAEA-2017.

d. Short-term Benefits

Short-term employee benefits such as salaries, wages, performance incentives etc. are

recognized as expenses at the undiscounted amounts in the Statement of Profit and
Loss of the period in rvhich the related service is rendered. Expenses on non-
accumulatillg colnpensated absences is recognized in the period in which the absences

occur

E. Inventories

The stock of coustruction rnaterial, stoles spares and embedded goods and fuel is
valued at cost or net realizable value wliichever is lower.

Cost is detennined on weighted average basis and includes all applicable cost of
bringing the goods to theil present location and condition. Net realisable value is
estimated selling plice in ordinary coLlrse of business less the estirnated cost necessary

to make the sale.

The company is classifying shuttering material and the machine spares as inventory
The management is of the opinion that these

indistinguishable minor items and are used in
a very large number of
accounting period. Even

inventory

,o
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though they meet the dellnition of Property Plant and Equipment, the management

feels that it would be appropriate to aggregate individually all insignificant items and

apply recognition cliteria to the aggregate value. Futher the company after the

technical assessment has found tliat the estimated life of the shuttering material is
five years and thus shuttering material shall depreciated in five years from the date of
purchase. The valr.re of machine spares will be depreciated within the life of machine

to which the spares relate.

Ir. Cash and C:rsh Equiv:rlents

Cash and cash equivalents in the Balance Sheet cornprises of cash at banks and on

hand and short term deposits with an original maturity of three month or less, which

are subject to an insignificant risk of changes in value.

G. Borrorving Cost:

Borrowing cost consists of interest and other cost that company incured in
connection with borrowing of fund.

Interest and other costs in connection with the boruowing of funds to the extent
related/attlibuted to the acquisition/construction of qualifying fixed assets are

capitalized r-rp to the date when such assets are ready for their intended use. All other
borrowing costs are charged to the statement of Prollt & Loss.

Borrowing is classified as current liabilities unless the Company has unconditional
rights to defer the settlement of the liability for at least 12 month after the reporting
period. When there is breach of material provision of long term loan arrangement on
or before the end of reporting period with the eflbct that liability becomes payable on
demand on the reporting date, the entity does not classify the liability as current, if the
lender agreed, after the reporting period and before the approval of financial
statement, not to demand payrnent as a conseqllence of breach.

I{. Itoreign Currency I'r:rnsactions:

a. Initial Recognition

Foreign cun'ency transactions are initially recorded in the reporting currency, by
applying to the foreign cllrrellcy amount the exchange rate between the reporling
cllrrency and the foreign cllrrency at the date of the transaction. However, for
practical reasons, the Cornpany Llses a monthly average rate if the average rate
approxirnate the actual rate at the date of the transactions.

b. Conversion

Monetaly assets and liabilities denominated in foreign crrrencies are reported using
the closing late at the reporting date. Non-monetar.y items

110634W
F.R.N

'o
.-_ I

are carried in terms

Page 110 of 311



of historical cost denominated in a foreign currency are reported using the exchange

rate at the date of the transaction.

c. 'l'reatment of Exchangc Dilference

Exchange differences alising on settlement/ restatement of short-term foreign
currency monetary assets and liabilities of the Company are recognized as income or
expense in the Statement of Profit and Loss. On transition to Ind AS, the Company

has opted to continue with the accourting for exchange differences arising on long-
temr foreign cLlrrency monetary items, or"rtstanding as or1 the transition date, as per
previous GAAP. Exchange diffelences arising on long-term foreign currency
monetary items related to acquisition of a fixed asset are capitalized and depreciated

over the remainiug useful life of the asset and exchange differences arising on other

long-term foreign currency monetary items are accumulated in the "Foreign Currency

Monetary Translation Account" and amortized over the remaining life of the

concemed monetary item.

I. ltevenuerecognition

a. Effective April 1, 2018, the Company has adopted Indian Accounting Standard 1 15

- 'Revenue from Contracts with Customers' ('lnd AS 115') with modified
retrospective approach. Accordingly, the comparative informaticln for previous year
has not been restated. According to Ind AS 115, revenue is measure at the amount of
considelation the Courpauy expects to receive in exchange for the goods or services
when control of the goods or services and the benefits obtainable from them are
transferred to the customer. Revenue is recognised using the following five step
model specified in Ind AS 115 based on satisfaction of performance obligations.

The company has adopted niodified retrospective approach and the effect of initially
applying this standard was recognized at the date of initial application (i.e. April 1,
201 8).

The standard is applied retrospectively only to contracts that are not completed as at
the date of initial application and the comparative inforrnation in the statement of
profit and loss is not restated - i.e. the comparative information continues to be
reported under Ind AS 1 1.

The irnpact of adoption of the standard on the Standalone financial statements of the
Company is insignifi cant.

In respect of fixed-price contracts, revenue is recognised using percentage-of-
completion method ('POC method') of accounting with contract costs incgrred
deteunining the degree of completion of the perlbmrance obligation, which is based
on the physical measLrrement and sllryey of work actual
certified by the client. The contract costs used in
of fulfi lling wan'anty obligations.

cornpleted and which is
the revenues include cost

F^R.N.
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Revenue from supply contract is recoguized when threat the point in time when

control is transferred to the customer.

A contract liability is the Company's obligation to transfer goods or services to a

customer, for which the Company has already received consideration from customers.

Contract assets are recognised when there is excess of revenue earned over billings on

contracts. Contract assets are classified as unbilled receivables (only act of invoicing

is pending) when there is unconditional right to receive cash, and only passage of time

is required, as per contractual terms. Unearned and deferred revenue ("contract

liability") is recognised when there is billings in excess of revenues.

Work in progress at the balance sheet date are quantities executed but not certified by

the client therefore valued at itemized contract rate less taxes and profit i.e. against

which revenue is not recognised as lecognition criteria's are not fulfilled.

The Company disaggregates revenue fi'om contracts with customers by nature of
services.

The billing schedules agreed rvith customers include periodic performance based

payments and / or milestone based progress payments. Invoices are payable within

contlactually agreed credit period.

In accordance with lnd AS 3l , the Cornpany recognises an oneroLrs contract provision

when the unavoidable costs of meeting the obligations under a contract exceed the

economic benefits to be received.

Contracts are subject to modification to account for changes in contract specification

and requirernents. The Cornpany reviews modification to contract in conjunction with

the original contract, basis which the transaction price could be allocated to a new

performance obligation, oL transaction price of an existing obligation could undergo a

change. In the event transaction price is revised for existing obligation, a cumulative

adjustment is accounted fbr.

Use ol'significant judgenrcnts in revenue recogrtition

The Company's contracts with customers could include promises to transfer

products and selvices to a custorner. The Company assesses the products /
services promised in a contract and identifies distinct performance obligations in
the contract. Identification of distinct performance obligation involves judgement

to determine the deliverables and tlie ability of the customer to benefit

independently from such deliverables.

Judgernent is also required to determine the transaction price for the contract. The

transaction price could be eitlier a fixed amount of customer consideration or
variable consideration. The transaction price is also adjusted for the effects of the

time value of money if tlie contract includes a significant financing component.

Any consideration payable to the customer is

,o

1 1 0634W
F.R.N
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unless it is a payment for a distinct product or service from the customer- The

estimated amount of variable consideration is adjusted in the transaction price

olly to the extent that it is highly probable that a significant reversal in the amount

of cumulative revenue recognised will not occllr and is reassessed at the end of

each reporting peliod. The Company allocates the elements of variable

considerations to all the performance obligations of the contract unless there is

observable evidence that they pertain to one or more distinct performance

obligations.
. The Company exercises jr-rdgement in detennining whether the performance

obligation is satisfied at a point in tirne or over a period of time.

. Revenue for fixed-price contract is recognised using percentage-of-completion

method. The Compally uses judgement to estimate the future cost-to-completion

of the contracts which is used to deterrnine the degree of completion of the

performance obligation.
. Contract fulfilment costs are generally expensed as incurred except for certain

costs which meet the criteria fbr capitalisation. Such costs are amortised over the

contractual period or useful life of project whichevel is less. The assessment of
this criteria requires the application of judgement, in particular when considering

if costs genelate or enhance resources to be used to satisfy future performance

obligations and whether costs are expected to be recovered.

b. Accounting for Claims are accoullted as income in the period of receipt of
arbitration award or acceptance by client or evidence of acceptance received. Interest

awarded, being in the natllre of additional compensation under the terms of the

contract, is accounted as other operating revenue on receipt of favorable arbitration

award.

c. Dividend Income is recognised when the right to receive the payrnent is

establislied, which is generally when shaleholders approve the dividend.

d. Finance income is accrued on a time proportion basis, by reference to the principal

outstanding and tl-re applicable EIR. Other income is accounted for on accrual basis.

Where the receipt of incorne is urcertain, it is accounted for on receipt basis.

J. 'l'axcs on Income:

Income tax comprises of cument and defened income tax. Income tax is recognised as

an expense or income in the Staternent of Profit and Loss, except to the extent it
relates to items directly recognised in equity or in OCI.

a. Current Income'l'ax

Cr"u'r'ent income tax is recognised based on the estimated tax liability computed after

taking credit for allowances and exemptions in accordance with the Income Tax Act,
1961. Current income tax assets and liabilities are

F.R
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be recovered from or paid to the taxation authorities. The tax rates and tax laws used

to compute the amount ale those that are enacted or substantively enacted, at the

reporting date.

b. Deferred Income Tax

Defeped tax is detennined by applying the Balance Sheet approach. Deferred tax

assets ancl liabilities are recognised for all deductible temporary differences between

the financialstatements' carrying amourt of existing assets and liabilities and their

respective tax base. Deferred tax assets and liabilities are measured using the enacted

tax rates or tax rates that are substantively enacted at the Balance Sheet date. The

effect on deferred tax assets and liabilities ofa change in tax rates is recognised in the

period that includes the enactment date. Deferred tax assets are only recognised to the

extent tliat it is probable that furture taxable profits will be available against which the

temporary differences can be utilised. Such assets are reviewed at each Balance Sheet

date to reassess realisation. Deferred tax assets and liabilities are offset when there is

a legally enforceable right to offset current tax assets and liabilities. Curent tax assets

and tax liabilities are offset where the entity has a legally enforceable right to offset

and intends either to settle on a net basis, or to realise the asset and settle the liability

simultaneously.

Minimum Alternative Tax ("MAT") credit is recognised as an asset only when and to

the extent it is probable that the Comparly will pay normal income tax during the

specified period.

K. Leases:

The company's lease asset classes primarily consist of leases plant & machinery.

Effective April 1, 2019, the company adopted Ind AS 116, Leases and applied the

standard to all lease contracts existing on April 1, 2019 using the modified

retrospective method and has taken the cumnlative adjustment to retained earnings, on

the date of initial application. On transition, the adoption of the new standard resulted

in tlre recognition of right-of-use (ROU) asset of Rs.60,14,753.84 and a lease

liabilities of Rs.60,14 ,7 53 .84 at a standalone level.

As :r lcssee

The company recognises a right-of-use asset and a lease liability at the lease

colrrrencement date. The right-of-use asset is initially measured at cost, which

comprises the initial amount of tlie lease liability adjusted for any lease payments

made at or before the commencement date, plus any initial direct costs incurred and

an estimate of costs to dismantle and remove the underlying asset or to restore the

underlying asset or the site on which it is located, less any

1 1 0634W
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The right-of-use asset is subsequently depreciated using the straight-line method from

the commencenent date to the earlier of the end of the useful life of the right-of-use

asset or the end of the lease term. The estimated urseful lives of right-of-use assets are

determined on the same basis as those of property and equiprnent. In addition, the

righrof-use asset is periodically leduced by impainnent losses, if any, and adjusted

for certain re-measLlretnents of the lease liability.

The lease liability is initially measured at the present value of the lease payments that

are not paid at the commencement date, discounted using the interest rate implicit in

the lease or, if that rate cannot be readily determined, company's incremental

borrowing rate.

Generally, the company uses its incremental borrowing rate as the discount rate.

Lease payments included in the measurement of the lease liability comprise the

following:

- Fixed payments, including in-substance fixed payrnents;

- Variable lease payments that depend on an index or a rate, initially measured using

the index or rate as at the commencement date;

- Amounts expected to be payable undel a residtnl value guarantee; and

- The exercise price urder a purchase option that the company is reasonably certain to

exercise, lease payments in an optional renewal period if the company is reasonably

certain to exercise an extension option, and penalties for early termination of a lease

unless the company is leasonably certain not to terminate early.

The lease liability is measuled at amortised cost using the effective interest method. It
is remeasuled when there is a change in future lease payments arising from a change

in an index or rate, if thele is a cliange in the company's estimate of the amount

expected to be payable under a residual value guarantee, or if company changes its

assessment of whether it will exercise a purchase, extension or terrnination option.

When the lease liability is remeasured in this way, a corresponding adjustment is

made to the carlying amount of the right-of-use asset, or is recorded in profit or loss if
the carrying amount of the right-of'-use asset has been reduced to zero.

Short-terrn leases and le:rses of lorv-v:rlue asscts

The cornpany has elected not to recognise right-of-use assets and lease liabilities for
short term leases of real estate properties that have a lease term of 12 months. The

compally recognises the lease payments associated with these leases as an expense on

a straight-line basis over the lease term
lta

F.R.N
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As :r lessor
Lease income from operating leases where the Company is a lessor is recognised in
income on a straight-line basis over the lease tenn unless the receipts are structured to
increase in line with expected general inflation to compensate for the expected
inflationary cost increases. The respective leased assets are included in the balance
sheet based on their nature.

Arrangements in the nature of lease
The Company enters into agreements, colllprising a transaction or series of related
transactions that does uot take the legal folrn of a lease but conveys the right to use
the asset in t'eturn for a payrnent or series of payments. In case of such arrangements,
the Cornpany applies the requilements of Ind AS I 16 - Leases to the lease element of
the arrangement. For the pllrpose of applying the requirements under Ind AS 116 -
Leases, payments and other consideration required by the arlangement are separated
at the inception of the arrangellleut into those for lease and those for other elements.

The company has applied Ind AS I l6 using the niodified retrospective approach and
therefore the comparative information has not been restated and continues to be

reported under Ind AS 17.

L. Prior pcriod items:

Items of income or expenditure exceeding INR 10,00,000 are considered for being
treated as prior period items.

N{. Inr llairment of Non-I,-i n :rnci:tl z\ssets :

The Company assesses at each Balance Sheet date whether there is any indication that
an asset, including intangible asset, may be impaired. If any such indication exists, the
company estimates the recovelable amount of the asset. If such recoverable amount of
the asset or the recoverable amount of the cash generating unit to which the asset
belongs is less than its carrying amolurt, the carrying amount is reduced to its
recoverable amouut. The recluction is treated as an impairment loss and is recognized
in the Profit and Loss Account.

Recoverable arnount is detenlined

- In case of an individual asset, at the higher of the assets' fair value less cost to sell
and value in use; and

- In case of cash genet'ating turit (a group of assets that generates identified,
independent cash flows), at the higher of cash generating unit's fair value less cost to
sell and value in use.

Iu assessing valtre in use. the estimated future cash flows are discounted to their
present value using pre-tax discount rate that reflects c market assessments of
the tirne value of money and risk specified to the

F.R
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cost to sell, recent market transaction are taken into account. If no such transaction

can be identified, an appropriate valuation tnodel is used.

Impairment losses of continuing operations, including impairment on inventories, are

recognised in the Statement of Profit and Loss, except for properties previously

revalued with the revaluation taken to OCI. For such properties, the impairment is

recognised in OCI up to the amount of any previotts revaluation. When the Company

considers that there are rlo realistic prospects of recovery of the asset, the

lelevantamounts are written off. If the amourt of impairment loss subsequently

decreases and the decrease can be related objectively to an event occurring after the

impairment was recognised, then the previously recognised impairment loss is

reversed through the Statement of Profit and Loss.

N. Bills lleccivables and'l'rade l'ayable

'['rade receiv:rbles

A receivable is classified as a'trade receivable'if it is in respect of the amount due on

account of goods sold or services rendered in the norrnal course of business. Trade

receivables are recogllised initially at fair value and subsequently measured at

amortized cost using the EIlt method, less provision for irnpairment.

Trade payables

A payable is classified as a 'trade payable' if it is in respect of the amount due on

accollnt of goods purchased or services received in the normal course of business.

These amounts represent liabilities for goods and services provided to the Cornpany

prior to the end of the financial year r,vhich are unpaid. These amounts are unsecured

and are usually settled as per the payment terrns stated in the contract. Trade and other

payables are presented as current liabilities unless payment is not due within 12

months after the reporting period. They are recognised initially at their fair value and

subsequently measured at arnortized cost using tlie EIR method.

O. Flurnings per share

Basic earnings per share is computed by dividing the net profit or loss for the period

attributable to the equity shareholders of the Company by the weighted average

number of equity shares outstanding dr"rring the period. The weighted average number

of equity shares outstanding dr"rring the period and for all periods presented is adjusted

for events, such as bonus shates, othel than the conversion ofpotential equity shares,

that have changed the number of equity shares outstanding, without a colresponding
change in resources.

Diluted earnings per share is computed by dividing the net profit or loss for the period
attributable to the equity shareholders of the C

of equity shares considerecl for deriving basic

weighted average number

equity share and also the

o:t

ompany

F.R,

,10 6
Page 117 of 311



weighted average nLlmber of equity shares that could have been issued upon

conversion of all clilgtive potential equity shares. The dilutive potential equity shares

are adjusted for the proceeds receivable had the equity shares been actually issued at

fair value (i.e. the average market value of the outstanding equity shares).

P. Provisions, Contingent Liabilities and Contingent Assets:

A provision is recognizecl when the Company has a present obligation (legal or

constructive) as a result of past events and it is probable that an outflow of resources

elrbodying economic beneflts will be required to settle the obligation, in respect of
which a reliable estimate can be made of the amount of obligation. Provisions

(excluding gratuity and compensated absences) are determined based on

mallagement's estimate required to settle the obligation at the Balance Sheet date. In

case the time value of money is rnaterial, provisions are discounted using a current

pre-tax rate that leflects the risks specific to the liability. When discounting is used,

ihe increase in the provision dr"re to the passage of tin-re is recognized as a finance cost.

These are reviewed at each Balance Sheet date and adjusted to reflect the curtent

management estimates. Contingent liabilities are disclosed in respect of possible

obligations that arise fiom past events, r,vhose existence would be confirmed by the

occurrence or llon-occllrrence of one or more uncertaitt future events not wholly
within the control of the Company.

1 1 0634W
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SMS LJmlted

No(es (o Standalone Fiilnilci{l Ststements for thc year cnded 3 lst l\larch, 202 I
34 Proper(y, plant and cqripment

t< in lacsl

Panicula6
Lcasehold

Land
Plant and

Equipnrcilts
Fnrnittrre end

Fixlil16
Frcehold Lnnd Btrildiogs Vehicle Ollice Equipments Compnters l\lining Asset Road Right to Use Asset To(d

a Gross carrying amounts

B^lance ns trt lst April 2019
Additions
Disposals

0.95 83.54 2,564.69
236.53

t.59

29,'196.68

8.203.29

2,38E.59

453.75

38.80

26.97

594.45

39.60

26.69

589.01

45.38
17.31

5,2t3.25
369.36

568.95

8 19.56 t4.76 60 l5
39,296.32

9,827.43
3,030. l0

Balance as st lst April 2020 0.95 41.24 2,'199.62

4t 1.67

17.63

35,61 1.39

2,834.t9
223.64

14.76 60 15 46,093.64
4,253.31

418.7'l

465.23

17.95

r0.90

607.7t
23.98

9.81
/o s?\

617.08

30.61

66.55

861.86

90.59
5,01 3.66

294.33

90.24

Additions
Dispomls

lnterh€d adiustment 057
6n l< 49.928.18ll^leD.p oq<as at 3lst lurrch 2021 472.85

It AccunruhtedDcpreciation/inrpairnren(

Balancc as at lst April 2019
Chuge for the year

Dispouls
lnterhead adiustment

0.09

0.010

693.81

146.44

18,057.20
't.676.86

1.645.05

344.74

80.33

26.91
(0 Ill

468.1 I
43.93

26.69

506.53
57.08

17.30

4,516.46

1E5.72

567.55

24.10 0.04 t4.'13

24,586.95

2229.23
2,283.5t

ss at 3lsl l\lnrch 2020

Bnlancc as st Ist April 2020
Charge for the year

Disposals

0.t 0 840.25

299.12
13.00

398.05

29.76
10.81

485.46

39.89
7.88

!8,089.00

2,590.6'l
126.58

4,134.63

193.79

61.95

48.90

66.46

2il.l0
r6.35

0.04

13.64 l l.l3 3,243.26
286.68

0.01

Interhead rdiu(mcnl
?5 A6 27.489-25llrlanco o 1ras rI 3lst lUBrch 2021

as at 3lsl NIarch 2020

as nt 3lst lunrch 2021 0.84 41.24

8?9.03

3B C{Ditnl Work- in- Drooress

Lcaschold
Parliculam

Phna and Fnrnitur€ &nd vehicles Oflice Eqripments ComputeB Mining Asset Road Right to Ule Asset TotalFreehold Land Buildings

55.02
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SMS Limited

Notes to Standalone Financial Statements for the year ended 31st March, 2021

4 lnvestment Property
A Gross carrying amount

Balance as at 1st April 2019

Addition
Balance as at 31st March 2020

Addition

Balance as at 31st March 2021

Building

L,236.67

1,,236.6L

r,453.42

Land

({ in lacs)

Total

379.27 1,615.89

L,615.89

216.80 276.80

379.27 1,832.69

B Accumulated Depreciation /impairment
Balance as at 1st April 2019

Depreciation charged

Balance as at 31st March 2020

Depreciation charged

Balance as at 31st March 202!

C Net carrying amounts

Balance as at 3lst March 2020

Balance as at 3lst March 2021

1,236.61,

r,453.42

lnfo.mation regarding income and

expenditure of lnvestment property

Rental income derived from investment properties

Direct operating expenses (including repairs and

maintenance) generating rental income

Direct operating expenses (including repairs and

maintenance) that did not generate rental income

Direct operating expenses including repairs and

maintenance arising from lnvestment property that
generated rental income during the year.

Depreciation charged on the investment property that
generated rental income during the year.

Profit arising from investment properties that generated

rentalincome after depreciation and direct expenses

Direct operating expenses including repairs and

maintenance arising from investment property that did not
generat rental income during the year.

Depreciation charged on the investment property that did
not generat rental income during the year.

Less - Oepreciation

Profit/(Loss) arising from investment properties that did
not generat rental income after depreciation and direct
expenses

As at 31 Mar€h
2021

77.72

56.04 56.04

6.60 6.60

62.63 62.63

6.60 6.60

69.23 69.23

31,6.64 7,553.25

310.04 1,763.46

0.03

3.45

1.95

4.02

4.24

3.15 2.s8

(3.1s) (2.s8)

Net Profit/( Loss) from lnvestment acitvity. 5.09 5.97
The Company's investment properties consist of flats and land in lndia. The management has
determined that the investment properties consist of two classes of assets - Land and Building -
based on the nature, characteristics and risks of each property.
The valuation of few of the properties are valued by accrediated independent valuer in the last
three financial years based on consistent policy followed by the company.ln absence
valuation of all the investmet property, the fair value of the property are n

(,
?,110634w
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SMS Limited
Notes to Standalone Ilinancial Statements for the year ended 31st Marchr202l

5 Intangible Asset
({ in lacs)

Computer Softrvare 'I'otal

A Gross carrying amount
Balance as at lst April2019
Additions
Balance as at 3lst March 2020
Additions
Balance as at 31st March 2021

B Accumul:rted
Balance as at lst April20l9
Charge for the year

Disposal

Balance as at 31st March 2020
Charge for the year

Disposal

Balance as at 3lst March 2021

C Net carrying amounts
Balance as at 31st March 2020

Balance as at 3lst March 2021

684.09 684.09
10.90 10.90

694.99 694.99

0.82 0.82

695.81 695.81

3 15.33 3 15.33

t24.68 124.68

440.0t 440.0t
ttt.37 ttt.37

551.38 551.38

2s4.98 254.98

144.43 t44.43

110634W
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SMS Limited
Notes to standalone Financial statements for the year ended 31st March, 2021

As at 31 March
2021

8,814.89

1,747.OO

468.L2

L.05

259.74

690.73

225.75

1.54

(t in lacs)

As at 31 March
zo20

8,748.87

L,741.OO

468.72

1.05

259.74

7,369.23

193.83

1.54

5 Non-Current lnvestments
(Unquoted, valued at cost)

A lnvestments in Equity lnstruments
i lnvestment in Su bsid ia ries

ii lnvestment in Subsidiaries - No nominee directors of
SMS Group

iii lnvestment in Associates

iv lnvestment in Oth ers

B lnvestments in Preference Shares of Subsidiary

C lnvestment in PartnershiP Firm

i loint Venture
D lnvestment in Association of Person (AOP)

i Joint Ventu re

E lnvestment in Government Securities
L2,208.82 L2,789.32

UNI

4
(5

F.R. o.
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SMs Limited

Notes to Standalone Financial Statements for the year ended 31st March, 2021

Details of Non Current lnvestments

A lnvestment in Equity lnstruments (Valued at cost, fully paid up)-Note No.

6(A)

1 Subsidiary Companies in lndia
(i) SMS Envoclean Pvt. Ltd.

23,64,558 ( 23,64,558)Equity shqrcs ol < 70 eoch fullv poid

(ii) SMS lnfolink Pvt. Ltd.

1o,0OO ( 1O,Oo1)Equity shores of 1 10 eoch Jully poid

(iii) sMS Mine Developers Pvt. Ltd.

5,100( 5,100)Equity shores of < 70 eoch lully poid

(iv) Spark Mall & Parking Pvt. Ltd. #

60,84,136 ( 1,19,29,676)Equity shorcs of< 70 eoch fully poid

(v) SMS Vidyut Pvt. Ltd.

3,950,000 ( j,950,000)Equity shores of 7 70 eoch fu v poid

(vi) SMS Watergrace BMW Pvt. Ltd

58,66,181( 58,66,1'1)Equity shores of < 70 eoch lully poid

(vii) SM5 Tolls And Developers Ltd.

50,000 ( 50,000)Equity shotes of < 70 eoch fully poid

(viii) Patwardhan lnfrastructure Pvt. Ltd.***
49,220 ( 49,220)Equity shores ol < 700 eoch fully poid

(ix) Maharashtra Enviro Power Ltd.

41,617,411 ( 41,617,41l)Equity shores oJ < 10 eoch lully poid

(x) Ayodhya Gorakhpur SMS Tolls Private Limited

16,000,000 ( 16,000,000)Equity shorcs oJ < 70 eoch lully poid

(xi)SMS Waste Management Private Limited
10,000 ( 10,000)Equity shotes o1170 eoch fully poid

(xii)SMS-AAB5 lndia Tollways Private Limited*+
5,100 ( 5,100)Equity shores of 170 eoch fully poid

2 Subsidiary Companies outside lndia
(xiii)Pt. SMS Minerals lnternational

3,20,000 ( 3,20,000)Equity shores of IDR @ 9795 eoch fully poid

(xiv) Pt. SMS Mines lndonesia
9,9qo00 ( 990,000)Equity shores oI IDR @71722 eoch fully poid

3 lnvestment in Subsidiaries - No nominee directors of SMS Group
(xv) SMS Taxicabs Pvt. Ltd. *

87,45,000 ( 87,45,000)Equity shorcs oJ < 10 eoch lully poid

4 Associate Companies in lndia
(i) RCCL lnfrastructure Pvt. Ltd

15,65,200 ( 15,65,20A)Equity shores oJ < 10 eoch Jully poid

(ii) SMS-AAMW Tollways Pvt. Ltd.

2,600 (2,600)Equity shores of < 10 eoch lully poid

R

As at 31 March
202L

772.60

1.00

3,320.66

992.00

586.62

5.00

60.79

3,000.20

1.00

1.00

1,48.26

584.7 4

({ in lacs}

As at 31 March
2020

r!2.60

1.00

0.51

3,320.66

992.00

586.62

5.00

60.79

3,000-20

1.00

1.00

0.51

134.90

532.O4

8,814.90

7,7 47 .O0

8,748.43

1,,7 47 .OO

L,7 47 .00 r,7 47.00

L0,561.90 10,495.83

467 .86

o.26

467 .86

o.26

(9
F. R.l{ o.
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SMS Limited
Notes to Standalone Financial Statements for the year ended 3lst March, 2021

Details of Non Current lnvestments

(B) lnvestment in Preference Shares of subsidiary company (Valued at

cost, fully paid uP)-Note No. 6(B)

(i)SMS-AABS lndia Tollways Private Limited**
25,97,400 ( 25,97,400) cumulotive, non-convertible, Redeemoble

Prelernce shores of < 70 eoch Iully paid

As at 31 March
202L

({ in lacs)

As at 31 March
2020

259.7 4 259.7 4

#pledged with the lndia bulls Housing Finance Ltd. against loan taken by Spark Mall & Parking Pvt. Ltd.

for providing security to lndia bulls Housing Finance Ltd w.e.f 04.04.2020.

# The Company had entered in to agreement for sale of 58,45,540 number of Shares of Spark Mall &
parking Private Limited for consideration amounting to Rs. 58.69 Crores and the Profit on sale of above

shares have been shown separately as exceptional items in the statement of profit and loss during

financial year 2019-2020.

* SIMS Taxicabs Private Limited was granted permits to ply radio cabs to cater in Mumbai Metropolitan

Regional Development Authority Region under the "Phone Fleet Taxi Scheme - 2006" issued by the

State Transport Authority of Maharashtra. Under this initiative - a radio cab service named as "TAB

CAB" was launched to operate in the Mumbai Metropolitan Region (MMR)

SMS Limited and Precinct Concorde Private Limited are shareholders of the SMS Taxicabs Private

Limited. As per the agreement, Precinct Concorde Private Limited invested Rs 8031.22 Lacs in the share

warrants of the company which are compulsorily convertible in to equity shares of SMS Taxicabs Prlvate

Limited. Thus after considering the shares proposed to be issued against the share warrant to Precinct

Concorde Private Limited, in addition to existing equity share held by them the shareholding of SMS

Limited in SMS taxicabs Private Limited will be 15.95% only.

Also none of the Board members of SMS Taxicabs Private Limited is appointed by SMS Limited.

Accordingly, SMS Ltd has no absolute power over regular operation ofthe SMS Taxicabs Private Limited.

**Pledged with the State bank of lndia against loan taken by SMS-AABS lndia Tollways Pvt. Ltd.

***The Company has applied for merger of wholly owned subsidiary company-Patwardhan

lnfrastructure Pvt. Ltd. with SMS Limited. The appointed date of merger considered in merger petition is

01.04.2020. However, final order / approval of merger from National Company Law Tribunal (NCIT) is

still not yet received till the apporoval of standalone financial statement of the SMS Limited. Due to
which, the Company has prepared its standalone financial statement without considering the merger

despite the fact that the appointed date was 01.04.2020. After approval from NCLT, the Company will
incorporate the effect of merger in the year in which approvalwill b ceive d

RA

]i
d-

(9

{I

F.R

,106
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Notes to Standalone Financial Statements for the year ended 3lst March, 2021

C - lnvestments in Joint venture-Note No. 6(C & D) (Valued at cost)
({ in lacs)

Name of the Venture Name of venture Partner/s Constitution of Entity Share of lnterest
As at 31 March

202L
As at 31 March

202L
As at 31 March

2020
As at 31 March

2020
Total Capital of

Firm

lnvestment Total Capital of
tirm

lnvestment

Debit Balance in Joint Ventures (Partnership firm) considered as Non-Current lnvestments
Shaktikumar M.

SanchetiLtd.&SN
Thakkar Construction
Pvt. Ltd (JV)

S.N.Thakkar Construction
Pvt. Ltd.

Partnership Firm

sMS Ltd.65%
5 N Thakkar

Construction Pvt. Ltd.

35%

440.03 281.39 435.54 ?74.47

SMS lnfrastructre Ltd. &
D. Thakkar Construction
t,vt. Ltd. { l.v) s

D.Thakkar Construction Pvt.

Ltd.
Partnership Firm

sMs Ltd. 70%

D. Thakkar

Construction Pvt. Ltd.

30%

859.77 603.43

5MS lnfrastructure

Ltd.& Brahamaputra
lnfrastructure Pvt Ltd

UV)@

Brahamaputra

lnfrastructure Pvt. Ltd.
Partnership Firm

SMS Ltd.51%

Brahamaputra

lnfrastructure Ltd. 49%

48.95 L7.34 48.95 L7.34

SMS lnfrastructure Ltd.

& Brahamaputra
Consortium Ltd. ( J.V)@

Brahamaputra Consortium
Ltd

Partnership Firm

sMs Ltd.51%

Brahamaputra
Consortium Ltd.49%

(1.40) 11.59 (1.40) 11.59

5MS lnfrastructure Ltd.

Aarti lnfra-Projects Pvt.

Ltd.

Aarti lnfra-Projects Pvt. Ltd. Partnership Flrm
SMS Ltd.s1% AIPPL

49%
247.90 51.95 247.49 51.99

SMS lnfrastructure Ltd.

& Shree Nath

Enterorises( J.V)@

Shreenath Enterprises Partnership Firm

sMs 1td.36.50%
Shreenath Enterprises

6350%

188.93 40.50 188.93 40.50

sMsrL-Krco (JV).
Khare Tarkunde

lnfrastructure Pvt. Ltd
Partnership Firm

SMS Ltd. 50% Khare

Tarkunde

lnfrastructure Pvt. Ltd.

50%

7.74 3.87 8.44 4.22

CSJ ENVO Ltd. in

Consortium with SMSIL
Param Sancheti Association of Person

SMS Ltd. 70 % & Param

Sancheti 30 %
111.89 156.65 165.01 193.83

BTIARTtA SMSIL (JV)
Bhartia lnfra Projects

Limited
Partnership Firm

sMsttd.49%&BtP
Limited 51 %

L6.73 11.38 10.19 4.27

SMSIL.MBPL.BRAPL JV

Mehrotra Buildcon Pvt. Ltd.

and Bharat Rail

Automation Pvt. Ltd.

Partnership Firm

sMs Ltd. 57.00%,
Mehrotra Buildcon Pvt.

Ltd. 33.00% & Bharat
Rail Automation Pvt.

Ltd. 10.00%.

39.94 23.20 30.83 18.00

GDCL - sMS Ltd. JV
Gannon Dunkerley & Co,

Ltd.
Partnership Firm

sMs Ltd. 40% &
Gannon Dunkerley &
Co. ttd.60%

SMS lnfrastructure

Ltd.& B. P. Construction

Co. Pvt Ltd (JV)@

B. P. Construction Co. Pvt

Ltd (JV)
Partnership Firm

SMS lnfrastructure Ltd.

5t% B, P, Construction
Co. Pvt. Ltd.39%

(2.s6) (2.s5)

MEGHE SMS HEALTH

SCIENCES CONSORTIUM

(sPV).

1) M/s Datta Meghe
lnstutute of Medical
Science (DMIMS) (2) M/s
Nagar Yuwak Sikshan

Sanstha (NYSS) (3) M/s Shri

Sainath Textile Private

Limited (SSTPL)

Association of Person

5MS Limited 50%

DMrMS 10% NYSS 30%

SSTPL 10%

203.30 69.10 203.30 113.00

SMSIL-MBPL JV Mehrotra Buildcon Pvt. Ltd. Partnership Firm

sMS Ltd. 59.84% &

Mehrotra Buildcon Pvt.

Ltd.40.L6%
380.30 227.66 378.33 226.4L

AGIPL-SMSIL (JV) ^
Agrawal Global lnfratech

Pvt. Ltd
Partnership Firm

sMs Ltd. 20% &
Agrawal Global

lnfratech Pvt. Ltd. 80%

M/5 SAKET - SMSL JV ^ Saket lnfraprojects Pvt Ltd Partnership Firm
SMS Ltd. 40% & Saket

lnfraprojects Pvt Ltd.

60%
46.44 21.86

1,728.60 916.49 2,572.81 1,563.06

Credit Balance in fir current financial

SMS lnfrastructre Ltd. &
D. I-hakkar Construction
I'vt. Ltd. ( J.V) S

D.Thakkar Construction Pvt.

Ltd.

SMS ttd. 70%

Partnership Firm(\
D. Thakkar

on Pvt. Ltd.
(3,064.s4) 12,7L7.511

SRRCIPL.SMSL-BEKEM

M/s. Sri Raja Rajeshwari

Constructions ( lnida) Pvt.

Ltd. & BEKEM lnfra Proiects

Pvt. Limited

.20% &

F.R.N
Rajeshwari

( lnida)

60% & BEKEM

\.'

Firrn

Pvt.

44L.43 (2.241 440.76 (2.37r,
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c - lnvestments inlolnt venture-Note No.6(c & D)(valued at cost)

SRRCIPL-SMSLJV'

M/s. Sri Raja sajeshwari

Consvuctions { lnida) Pvt.

Ltd,

SMSLtd.60%&M/s.
sri Rtsja Rajeshwari

Constructions (lnida)
Pvt. Ltd 40%

l.2.2o)

12,494.57) 12,122.021 569.48 14.s7l

Ar at 3l March 2021 As at 3l March
zo20

SANBRO CORPORATION sMs Ltd. r r 26.44%

208.08

(86.77)

-208.08

(86.65)

29-6A% (s9.43) (59.43)

Ajay Sancheti 22.2A% (17.41) llt -41J'

22.20% (44.s7) (44.57)

f Ciedit balances in JointVentures considered as Othercurrent financlal liability.

21 & FY 2019-20.

AccordinEly, totalcapital ofthe firm as on 31st March,2020 h considered on the bash of last a!dited financial statement of FY 19-20.

^ The Company has entered into joinr venture agreement with two entities (pa.tnership firm). However in the absence of the llnancial statement of FY 202G21, the company has
accounted forthe investments based on the records available with the Company.

S Note for Loss in FY 2020'21due to Loss in theJoint venture-SMS oTclV
A Joint Venture in the name of SMS lnfrastructure ttd. & O. Thakkar Construction Pvt. Ltd. (l.V) was formed in December 2008, with 70% share of sMsL and 30% share of DTc, to
execute two irrigation projeds; Purna Earrage and Wardha Barrageworth INR 85651.00 Lacs.

JVsubcontraded work to both partnerswho executed the works in thek individu al capacity and accounted for in the individualbooks ofaccounts along with tle martins.
Due to the sudden demise ofthe working director of DTC, execution of part ofthe work of DIC was afected including the fnancesofthe Company. Thh incident l€d DTC to insolvency
and due to this the work advarces given by JV to DTC became doubtful and for which lV made the provision of 8ad & Doubtful debt for Rs. 3960.67|acs which ultimately resuhed in

remaining works of INR 4486.00 Lacs on behalf oflV.
Against lo55 of Rs. 3890.84 lacs in FY 2019-2020 the SMSL has booked hls share ol70% of loss of INR 2723.59 lacs as an exceptional item. Though there will be no cash outflow for

recelved after the approval ofstandalone financial statement ofSMS Limited.

Other lnvestment-Note No. 6 A (C) (valued at cost, fully paid up) As at 3l March
2021

As at 3l Marah

2020

(i) Khamsaon Urban co'operative Eank Ltd.
100 (7oo)Equity shorcs ol a 10 eochlully poid

(ii) Nandura Urban Co-operative Bank Ltd.

43 (4j)Equity shorcs ol < 100 eoch lully pold

(iii) Malkapur Urban Co-Operative Bank ttd.
7,000 (7qa0)Equity shotes oJ ? l00eochlully poid

0.01

0.04

1.00

0.04

1.00

(r in lac,

,,,.. | *-,1 ,,,.,, 
I

T

0.01

1.05 1.05
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7 OtherFinancialAssets(Non-Current)
considered good -Unsecured

Security dePosit

Retention money
Earnest money deposits

other receivable

Fixed deposit receipt with remaining maturity for more than 12 monthsr

8 Other Non-Current Assets

Considered good -Unsecured

Capital advance

9 lnv€ntories (Valued at Cost * or Net realisable value whichever is lower)

Work-in-progress

Construction & Project lnventory

Goods held for sale

Stores and spares

*Note - Refer accounting policy note no.2

1o Trade Receivables (current)

Considered good -Unsecured

Related Party

Others

11A cash and Cash Equivalents
(i) Balances with banks in current accounts

(ii) Cash on Hand

a) ln localcurrency

b) ln foreign currency

118 Bank Balances other than Cash and Cash Equivalents

Fixed deposits with original maturity of more than 3 months but less than 12

months of remaining maturity (held as a margin money/ security deposit against

LC/ BG/ collateral security against loans/ other commitment).

RA

As at 31 March
2021

(t in lacs)

As at 31 March
20zo

7,974.26

5,619.82

7,037.32

40.92

3,477.07

3,662.87

4,587.7 6

909.42

3,514.95
72,764.55 12,089.33

, Note:- Above fixed deposit receipts are held as a margin money/ security deposit against letter of credit/ bank Suarantee/

collateral security against loans/ other commitment,

63.98 89.92

63.98 89.92

21,601.01

9,639.72

1,546.94

47 4.27

78,772.79

10,100.26

482.67

33,261.27 29,355.06

6,944.0O

22,a68.08

7,928.50

26,352.67

29,8t2.O8 34,247.77

286.76 27 7.48

279.88

0.13

304.62

0.13

566.16 s7 6.23

3,t65.41 4,471.29

3,76s.47 4,47L.29

&)
<l

F. R. tf o.
110634W

4 f$
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Notes to Standalone Financial Statements for the year ended 31st March,2021

As at 31 March
202L

7,735.54

75r.77

(t in lacs)

As at 31 March
2020

5,793.86

75L.77

12 Loans (Current)

Considered good -Unsecured

Loans to related parties

Other loans

13 Other Financial Assets (Current)

Considered good -Unsecured

Retention money

Security deposit

Withheld amount

Amount due on account of TDs

Others receivables

lnterest accrured but not due

Current income taxes

Adjustment of tax relating to earlier periods

Net current income tax asset at the end

iii lncome tax expense in the Statement of Profit and Loss

comprises:

Current income taxes

Adjustment of tax relating to earlier periods

Deferred income taxes credit
lncome tax expenses / (credit) {net)

iv A reconciliation of the income tax provision to the amount
computed by applying the statutory income tax rate to the
profit before income taxes is as below:

Total comprehensive income before income tax
Enacted tax rates in lndia

Computed expected tax expense

Deduction of lncome tax under Chapter Vl-A

Restatement of deferred Tax liability of earlier year due to
change in tax rate
Effect of items not allowed for tax purpose - Permanent
Difference

Effect of Debit items not allowed for tax purpose -

Permanent Difference
Effect of Credit items not considered for tax purpose-

Permanent Difference
Others

Adjusments between Tax provision and final computed tax
liability

Adjusments realting to assessment of earlier year income
tax return
Others

lncome tax expense credit/(charge) to the Statement of
Profit and Loss 

a,481 .32 6,545.63

2,257.92

4,322.99

9,O43.15

60.18

t22.65
3.33

1,531.02

2,818.95

6,524.58

s28.66

510.23

11,915.69 15,810.83

14 lncome Tax Assets (Net)

i The following table provides the details of income tax assets and liabilities

lncome tax assets 12,850.85

lncome tax liabilities 9,957.13

Net balance

ii The gross movement in the current tax asset/ (liability) is as

follows:

Net current income tax asset at the beginning

lncome tax paid / TDS deducted/amount paid under appeal

2,893.72

1,r,382.28

LO,1,54.32

7,227.96

L,227.96

1,468.41

1,28.1,2

132s.47l|

654.25

1,990.94

7,417.23

2,893.7 2

128.r2

132s.47)
272.9t

t,227.96

7,417.23

182.44)
75.56 7,334.79

11-,e73.67 )

34.94
(668.71)

(60.26)

L,039.07

132s.47r.

90.71

6,219.53

34.94

2,773.35

142.41.1

(e82.12)

44.51

(1,026.63)

(s.4s)

197.46

(5$

F.R.l,lo.
110$4W

7 5.33 7,334.79

c
N1

b
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({ in lacs)

As at 31 March As at 3l March

202L 2020

15 Other Current Assets

Balance with statutory authority
Value added tax receivable 5,7f8.6f 5,965.31

Service tax receivable 87 .75 87.75

GST receivable 4,096.02 2,354.35

Advances other than capital advances

Against expenses & salary 44.02 17.79

To creditors 3,943.30 1,92L.76

To subcontractor 1,493.50 924.32

Others

Prepaid expenses 1,086.39 1,185.88

Deposit under protest 5,953.72 4,776.60

22,423.32 17,233.77

F.R.N

110634W
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sMS Limited

Notes to Standalone Financial Statements for the year ended 31st March, 2021

No. % holding in

the class

Equity shares of Face value of { 10/- each fully paid

Abhay Harakchand sancheti* 32f4696 3f33%
Ajay Shaktikumar Sancheti 592687 5-8%

Anand Shaktikumar Sancheti 2410997 23.50%

Best Power Plus Private Limited 2224314 2L.68%

Nirbhay Ajay Sancheti 1818310 77.7%
*pending succession certificate the shares ofAbhay H. Sancheti are not transferred to his legal heirs.

OU

As at 31 March
202L

Equity Share capital

a Authorized shares

15.000,000 (15,000,000) equity shares of Par

value of { 10/- each

b lssued, subscribed and fully paid-up shares

70261382 (7,02,67,382) equity shares of Par value

of { L0/- each fully paid uP

1,500.00 1,500.00

r,026.74 7,026.74

c Reconciliation of the number of shares outstanding at the beginning and at the end of the financial year.

As at 31 March 2021 As at 31 March 2020

Equity shares No. No. (a in lacs)

At the beginning of the year

Add : lssued During the Year

Outstanding at the end of the Year

7,O2,61,382 1,O26.L4 1,02,61,382 1,026.1,4

7,O2,67,382.00 !,026.74 7,02,67,382.00 L,O26.L4

d Terms/Rights attached to shares

The company has only one class of equity shares having par value of { 1.0 per share. each holder of equity shares is entitled to

one vote per share. The dividend proposed by directors is subject to the approval of shareholders in the ensuing annual general

meeting except in case of interim dividend.

tn the event of liquidation of the company , the holders of equity shares will be entitled to receive assets remaining after

prefrential payment of the company in proportion to the number of equity shares held by the shareholders.

e Details of shareholders holding more than 5% shares in the company

Particulars As at 31 March 2021 As at 31 March 2020

No. % holding in the
class

3274696
2410997

24L0997

2224374

31.33%

23.50%

23.50%

27.68%

:E
d.

o

N\

110634W
F.R.

(a in lacs)

As at 31 March
2020

({ in lacs)
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As at 31 March
202L

1,116.85

(1 in lacs)

As at 31 March
2020

1,116.8 5

17 Other Equity
General Reserve

Balance as per the last financial statements

closing Ealance

Securities Premium

Balance as per the last financial statements

Closing Balance

Retained Earning

Balance as per last financial statements

Less: Loss for the year

Less: Appropriations

Final dividend
lnterim dividend

Tax on Final Dividend

Closing Balance

Other Comprehensive lncome

Re-measurement gains/ (losses) on defined benefit plans net off tax
Balance as per the last financial statements

Add: Additions during the year

Closint Balance

Total of other Equity

15 5.7 9 (3 s.11)

6L,333.47 63,322.70

529.54 479.31,

120.58

1-L7 .3566.87

6,755.85

97.72

1,886.99

72,337.65

4,735.24

12,556.83

4,5t4.87

1,116.85 1,116.85

\0,647.69 10,647.69

10,647 .69 10,647.69

51,,597.27

(2,L84.L3l
47,086.06

4,830.98

51.31

257 .56

10.90

49,413.r4 5!,597.27

(3 e.11)

194.90

(e2.88)

53.77

18 Borrowings (Non-Current)

L Secured

(A) Term Loans

(i) From Banks

(1) lClCl bank ltd.
(2) Kotak mahindra bank ltd.
(3) lnduslnd bank

(4) Axis Bank Ltd.

(s) HDFC Ban k Ltd.

(6) Punjab National Bank (GECL)

(ii) From Financial lnstitution
(1) SREI equipment finance ltd.
(2) lndiabulls housing finance ltd

RA
o

CCOU

F.R o
110634W

Note : For Securities please refer individual ban e notes given.

26,403.87 !7,788.94

General Reserve

The general reserve is a free reserve which is used from time to time to transfer profits from

retained earnings for appropriation purposes. As the general reserve is created by a transfer from

one component of equity to another and is not an item of other comprehensive income, items

included in the general reserve will not be reclassified subsequently to statement of profit and loss.

Securities Premium

Securities premium is used to record the premium on issue of shares. The reserve is utilised in

accordance with the provisions of the Companies Act, 2013
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SMS Limited (Formerly SMS lnfrastructure Limited)

Notes to standalone Financial statements for the year ended 31st March, 2021
({ in lacs)

21.1 Details of Securities and Terms of Repayments

L Secured

(A) Term Loans From Banks

(L) lClCl Bank Ltd

Secured by first charge by way of hypothecation of specific plant & machineries and heavy vehicles as specified in the schedule

annexed to the agreement, vide sanction letter on various dates. The loans have been guaranteed by Managing Director Mr.

Anand Sancheti. The details of individual loans are as under:

LOAN NO. Outstanding

Balance as on

31.03.2021

Rate of
lnterest %

Date of
Agreement/

Sanction

No. of
lnstalments

Due

Amount of
instalment

Maturity period

w,r.t. Balance

Sheet date

1ANAG00038272968 6.37 9.20o/a 28/Luzot8 11 0.65 11 months

tANAG00038897641 8.7t 9.25o/" 07/04/2019 15 0.65 1 year 3 months

1ANAG00039405 149 3.95 9.60./" 04l06/2019 L4 0.26 1 year 2 months

1ANAG00039654714 4.44 9.60% 0210712019 19 0.26 1 year 7 months

1ANAG00039789936 8.63 9.25% oel07l2019 19 0.50 1 year 7 months

1QNAG00036832436/36903325 6.65 7.35% 2L/t2l2Or7 3 3.01 3 months

1QNAG00037183400 1,1.94 8.60% 31/03/2Or8 29 0.47 2 years 5 months

1QNAG0003730456s 91.91 9.00% 03/os/2078 17 5.90 1 year 5 months

36.82 ro.so% tLl09l2019 23 1.83 1 years 11 months

LQNAG0004 1 149057 / 97 6 / 032 I
743/944

1 15.16

10.79%

9.78%

9.03%
27/1112079 26 5.07 2 years 2 months

1QNAG00042505239 179.01 9.L8% 2L/tu2OzO 6.54 2 years 7 months

1QNAG0004303869 1 54.16 9.57% 22/12/2020 45 1.40 3 years 9 months

1QNAG00043279407 55.03 8.120/o 30/0r12021 46 1.39 3 years 10 months

1VNAG00043279314/LVNAG00

043279286
58.87 8.OLo/o 22/03l7o2t 46 t.49 3 years 10 months

u QNAG0004 1012 049 / LO4 / L7 2 /
884/082/O9t

307.13 8.OO% 30/to/7019 25 14.72 2 year 1 month

Total 948.76

(2) Kotak Mahindra Bank Ltd

Secured by first charge by way of hypothecation of specific plant & machineries and heavy vehicles as specified in the schedule

annexed to the agreement, vide sanction letter on various dates. The loans have been guaranteed by Managing Director Mr.

Anand Sancheti The details of individual loans are as under:

'o
).

Maturity period

w.r.t. Balance

Sheet date

Outstanding

Balance as on

31.03.2021

Rate of
lnterest %

Date of
Agreement/

Sanction

No. of lnst.
Due

Amount of
instalment

LOAN NO

4 1.32 4 months5.20 9.00% 02/0912017cE-57 1940

29/09/2077

5

9.24

5 monthsCE-

s8237 L / 388 / 394 / 408 / 3s9 I 342/
36s I 287 / 370 I 336 I s82489 I s82s

67

45.25

7.8e% I
7.s4% /
8.25%

9.00% t3l04l2Ot8 L2 6.12 12 monthscE-64564L 10.13

120.58Total

F.R,Nb.
1 1 0634W

1QNAG00040788458/77 4 l7 49 I
67017021s241565
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5Ms Limited (Formerly SMS lnfrastructure Limited)
Notes to Standalone Financial Statements for the year ended 31st March, 2021

({ in lacs)

(3) lndusind Bank

Secured by first charge by way of hypothecation of specific plant & machineries and heavy vehicles as specified in the schedule
annexed to the agreement, vide sanction letter on various dates. The loans have been guaranteed by Managing Director Mr.
Anand SanchetiThe details of individual loans are as under:

tOAN NO, outstanding
Balance as on

31.03.2021

Rate of
lnterest %

Date of
Agreement/

Sanction

No. of lnst.

Due

Amount of
instalment

Maturity period

w.r.t.8alance
Sheet date

NNNOO495E, NNNOO494E
34.05 9.55% aslo2/2o2a 25 1.66 2 years l month

NNNOO496E 19.15 9.55% os/o212a20 26 0.81 2 years 2 months

NNN011151,161,171,181, 1

9t,201,211,221
40.06 9.57% 28lAU2A20 26 7.14 2 years 2 months

NNN01124t, NNN011251,

NN NO1126L 30.95 9.55% 01/02/2020 21 1.33 l years 9 moaths

Total 724.22

(4) Axis Bank

Secured by first charge by way of hypothecation of specific plant & machineries and heavy vehicles as specified in the schedule
annexed to the agreement, vide sanction letter on various dates. The loans have been guaranteed by Managing Director Mr.
Anand SanchetiThe details of individual loans are as under:

LOAN NO. Outstanding
Balance as on
31.03.2021

Rate of
Interest %

Date of
Agreement/

Sanction

No. of lnst
Due

Amount of
in5talment

Maturity period
w.r.t. Balance

Sheet date

Various Contracts Bundled 7,414.24 9.54% 45 49.61 3 years 9 months

6,254.93 9 50% os/12/2020 51 136.77 4 years 9 months

various Contract5 Bundled 236.24 9.50% as/D/2o2a 3l 2 years 9 months

8,365.41

(s) HDFc Bank

Secured by first charge by wa ofh thecation of specific plant & machineries and heavy vehicles as
TOAN NO. Outstanding

Balance as on

31.03.2021

Rate of
Interest %

No, of lnst.
Due

Amount of
instalment

Maturity period

w.r.t, Balance

Sheet date

a5 2465 71 I A524 6527 I A5246527 9AtT 8.66% 20/a212a21 3,12,183.00 2 years l0 months

116746861 8.23 7.65! 12/A212027 35 26,312.O0 2 years ll months
111257454 23.73 7.50% 2010212021 35 75,682.00 2 years ll montht
116999012 14.33 7.65% 1110212021 35 45,796.00 2 years 11 months

Total 136.99

(6) PuniabNationalEank
Secured by second charge by way of hypothecation of current assets as specified in the schedule annexed to the agreement, vide
sanction letter on various dates. The details of individual loans are as under:

LOAN NO Date of
Agreement/

Sanction

No. of lnst,

Due

Amount of
instalment

Maturity period
w.r.t. Balance

Sheet date
376100PD00000511 1,914.32 8.35% 79/O1/2O2r 60 55,58,334.00 5 years

Total t,970.32

cified in the schedule

t-)
(,

/9
r,.l

tfI

F.R.tlo.
1f 0634W

4
U

--------r--------

0517212A20

Various Contracts Eundl€d

8.16

Total

Date of
Ag.eement/

Sanction

Outstanding
Balance as on

31.03.2021

Rate of
lnterest %
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sMS Limited (Formerly SMS lnfrastructure I'imited)

Notes to Standalone Financial Statements for the year ended 3lst March, 2021
(< in lacs)

From Financial lnstitution
SREl Equipment Finance Pvt' Ltd.

secured by first charge by way of hypothecation of specific plant & machineries and heavy vehicles as specified in the schedule

annexed to the agreement, vide sanction letter on various dates, The loans have been guaranteed by Managing Director Mr'

(a)

{1)

Anand SanchetiThe details of individual loans are as under

LOAN NO. Outstanding

Balance as on

31.03.2021

Rate of
lnterest %

Oate of
Agreement/

sanction

No. of lnst,

Due

Amount of
instalment

Maturity period

w.r.t. Balance

sheet date

186515 2,342.19 12-99% 0511212A79 27.47 3 year ll montht

18707211A65761t87071 12,112.57 72.99% as/il)a19 47 33.12 3year ll months

Total 15,054.75

(2) lndiabulls Housing Finance Ltd.

Secured by first charge by way of hypothecation of specific plant & machineries and heavy vehicles as specified in the schedule

annexed to the agreement, vide sanction letter on various dates, The loans have been guaranteed by Managing Director Mr'

Anand SanchetiThe details of individual loans are as under:

I,OAN NO Outstanding

Balance as on
31.03-2021

Rate of
lnterest %

Date of
Ag.eement/

Sanction

No. of lnst.

Due

Amount of
instalment

Maturity period

w.r.t. Balance

Sheet date

HLLANAGOO49O113 4,924.71 \4.AO% 27 /72/2019 54 62.54 4 years 6 months

Total 4,924.L7

4

(9

N1

F.R 0

110634W

41
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19 other Financial Liabilities (Non-current)

Security deposits from sub contractor
Retention money from sub contractor
Deposits f rom outsiders

Other payable

Security deposit from customer

20 Provisions (Non-Current)

Employee Benefits

G ratuity

Leave benefits

1,43 8.53

2,0\5.41,
440.51

3 5.00

32.25

({ in lacs)

As at 31

March 2020

7,22r37
2,579.42

7 4.65

35.00

3,961.70 3,9rO.44

970.77

259.10

1,102.53

441.77

21 Deferred Tax Liabilities (Net)

i Components of deferred income tax assets and liabilities arising on account oftemporary

differences are:

Deferred income tax liability
Timing difference on tangible and intangible assets 677.24 770.93

depreciation and amortisation
Timing difference on Mining Assets considered as allowable 487.68

expenditure on the basis of payments made

7,229.87 r,544.29

4.19

1, r.6 3.11 770.93

Timing difference on Right to use assets considered as

allowable expenditure on the basis of payments made

Deferred income tax liability
Deferred income tax asset

Provision for gratuity

Leave encashment

Long term capital loss on sale of shares of private limited

company

Deferred income tax asset

MAT Credit entitlement
Deferred income tax asset

Total Deferred Tax tiability (Net)

Deferred tax lia bilities

Deferred tax assets

Net deferred tax lia bilities

22 Other Non-Current Liabilities

Mobilisation adva nce from customers

Secured adva nce from customers

353.99

94.77

4t.2L

402.t9
778.34

4t.2t
489.48 621.73

25r..53

741.OO 627.73

42Z.tO 149.19

L,163.11

7 4L.OO

770.93

621.73

422.rO 149.19

1-,027.58

57 6.06

2,379.90

7,240.87

d.

o
F.R.No.

110634W

L,597.64 3,620.77

As at 31 March
zo2l
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Notes to Standalone Financial Statements for the Year ended 31st March, 2021

As at 31 March
202t

({ in lacs)

As at 31 March
2020

23 Borrowings(Current)
secured

1) From Banks

Cash credit 33,803.87 3 0,8 61.31

3 3,803.8 7 30,861.31

U nsecured

2) From Others 443.31, 2,t78.83

1 Note 23 - Cash credits is secured by way of

a) Primary Security on stocks comprising of raw-material, work in progress, consumable

stores and spare parts, receivable claims and bills both present and future, collateral

securities of properties of the company, its Directors and relatives as mentioned in the

Annexures to the Deed of Hypothecation dated 19.1.2.2013 and TDR to the extent of {
500 lacs (principalamount) ranking on pari-pasu basis amongst participating banks.

b) Personal guarantees of Directors to the extent of { 13,98,50.00 lacs for fund based

and non-fund based limits.

c) Personal guarantee of relatives of Directors to the extent of value of properties

provided by them.

d) The cash credit is repayable on demand and is carries interest within the range of
8.60% to 9.60% p.a.

e) Shares of following promoters are pledged against the Cash Credit and Non Fund

limit.

Name of shareholder No, of Shares

Abhay 5ancheti 790436

Ajay Sancheti 592687

Anand Sancheti 592681

Z The company has not defaulted in repayment of unsecured loans and interest thereon

as on the date of Balance Sheet. Unsecured loan do not have any specific repayment

schedule. lt will be payable on demand and carries interest wi hin the range of 7% to
72Y. p.a.

RA

tl-

0
F. R.ll o.

1106!4W

UN1

34,647.L8 33,040.14

Page 136 of 311
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Notes to Standalone Financial Statements lbr the year ended 31st March,2021

(t in tacs)
As at 31 March As at 31 March

202t 2020
24 TrarJe Payable (Current)

l. Letter of credit issued and outstanding
2. Dues to Micro and small enterprises
3. Trade payables other than I & 2 above

25 Other Financial Liabilities (Current)
Current maturities of long-term borrowings
Expenses payable

Interest accrured but not due

Salary and consultancy payable

Withheld amount

Lease outstanding payments

Credit balances in JV (Partnersh

Other payable

o

2,722.90

132.24

13,297.43

2,457.09

224.96

13,245.50
1 152.37 1

Note -'frade bles: details relati to Micro and Small ente rses

5,241.33

3,121.11

194.8 t

90s.02

412.62

2,209.79

92.50

.54

6,390.09

4,677.27

2.09

1,155.73

224.27

2,267.20

91..24

237,61,

As at 31 March

202L
As at 31 March

2020
(a) the principal amount remaining unpaid to
any supplier at the end of each accounting year;

1.32.24 224.96

(b) the amount of interest paid by the buyer in

terms of section 16 of the micro, small and
medium enterprises development act,2006 (27

of 2006), along with the amount of the payment

made to the supplier beyond the appointed day
during each accounting year;

(c) the amount of interest due and payable for
the period of delay in making payment (which

has been paid but beyond the appointed day
during the year) but without adding the interest
specified under the micro, small and medium
enterprises development act, 2006;

(d) the amount of interest accrued and
remaining unpaid at the end of each accounting
year; and

9.61 5.48

(e) the amount of further interest remaining
due and payable even in the succeeding years,

until such date when the interest dues above
are actually paid to the small enterprise, for the
purpose of disallowance of a deductible
expenditure under section 23 of the micro,
small and medium enterprises development act,
2006,

4.13

F.R.No.
1 1 0634W

ip fiun)

12,l76.lg 15,045.50
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Notes to Standalone Financial Statements for the year ended 31st March, 2021

As at 31 March
202!

26 Other current Liabilities
1 Statutory dues payable

ESlc paya ble

Profession tax payable

Provident fund payable

Tax deducted at source and TCS payable

Value added tax

GST payable

Service tax paya ble

Dividend Distribution tax payable

2 Advance from debtors 1,47 3.21-

4,0L7.28

27 Provisions(Current)

Provision for employee benefits

Provision for gratuity

Provision for leave benefits
52.94 117.00

0.98

5.55

r1-1.64

503.93

686.91

1,188.83

46.24

({ in lacs}

As at 31 March
zozo

L.50

3.40

257 .83

457 .12

769.68

869.64

10.90

92.50

2,462.57

42.26

10.68

48.42

68.58

Year ended 31

March 2021

67 ,689.99

Year ended 31

March 2020

88,868.14
ZB Revenue from Operations

Contract receiPts

29 Other lncome

lnterest income on

Bank deposits

Others

Dividend on investment in subsidiaries

Share of profit in joint ventures

Scrap sales

Profit on sale of fixed assets

M iscellaneous income

Rental income on investment property

lnsurance claim

Net gain on foreign currency transaction

Profit on sale of listed equity shares

67,6A9.99 88,868.14

462.38

3 23.85

524.67

42.36

L74.t4
23.60

619.98

1-1-.7 2

15.03

598.71

709.44

387.77

781.31

258.04

1.40

139.94

248.7 L

L4.52

75.62

3,5 05.89 1,901.31

RA

&F R

11 0634W

OUNl F\
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Notes to Standalone Financial Statements for the year ended 31st March, 2021

30 Cost of Project Material Consumed

lnventorv at beginning of the Year

Add: Purchases

Less: lnventory at the end of the year

Total cost of project materials consumed

31 Change in lnventories of Work in Progress

Opening WIP

Closing WIP

Change in inventory of work in progress

32 Direct Expenses

Material Purchase

Work expenses

Transporting charges

Hire charges

Royalty

R.T.O taxes

Machinery repairs and maintenance

Vehicles repairs and maintena nce

lnsura nce

Custom duty

Power and fuel

33 Employee Benefit Expenses

Salaries and wages

Salaries, wages, ex-gratia and bonus

Leave encashment expenses

Gratuity expenses

Contribution to Provident and other funds

Contribution to Provident fund

Contribution to employees state insurance corporation

Staff welfare expenses

10,582.87

77 ,207 .33

LO,1-73.32

({ in lacs)

Year ended 31

March 2020

lL,412.12

22,578.72

10,582.87

\t,676.87 23,407.98

t8,772.t9
(21,601.01)

20,201.00

18,772.19],

(2,828.81) r,428.8L

23,285.07

3 51.3 6

620.78

423.53

16.81

1,458.58

7 4.56

325.26

3.09

892.06

23,402.30

715.08

4,O72.14

887 .48

26.84

2,057.2r

114.00

J /b.b1
8.18

806.19

27 ,451.09 32,406.O2

10,052.4r

19 2.50

32 3.36

639.70

t0.67
9.96

L2,7 50.22

s10.35

487 .54

984.7L

20.31

35.98

rL,228.59 74,789.tO

34 Finance Costs

lnterest cost
To bank & financial institutions

To others

lnterest on mobilisation advance

lnterest on statutory dues

Bank finance charges

8,115.34

436.7 6

L77 .37

119.9 5

1,800.85

5,391.41

1,606.94

119.66

288.50

1,280.90

BA

F.R.No.
'110634W

4

o
r0,590.27 8,687.47

Year ended 31

March 2021
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Year ended 31

March 2021

({ in lacs)

Year ended 31

March 2020

35 Depreciation and Amortization Expenses

Depreciation of ta ngible assets

Depreciation of investment properties

Amortization of inta ngible assets

3,243.26
6.60

L77.37

7,229.23

6.60

t24.69
7,367.23 2,360.52

2t!.13
231.51

49.85
z.06

2 31.15

32 9.35

105.47

7 .21-

78.87

29.06

t2.71
1,418.61

57 .3L

27 .50

5.25

4.43

180.98

25.10

48.18

264.39

231.65

52.77

47 .9r
297 .46

397 .29

15.05

11.31

258.63

42.54

19.90

1,45?.96

67 .2r
26.62

5.25

19.07

0.50

r.1.99

39.81

75.74

392.57

170.19

67 .r4
35.69

20.03

101.00

4.5 5

102.00

75.14

52.79

13.60

8.93

0.10

4 3,206.31 4,231.22

RA

d.'2
(,

F.R.No..
110634W

36 Other Expenses

Power and fuel

Rent

Rates and taxes

Advertising and sales promotion

Office and other miscellenious expenses

Security charges

Donatio n

Tender expenses

Travelling and conveya nce

Postage, telephone & internet cost

Printing and stationery

Legal and professional fees

lnternal a uditors remu neration

Statutory a uditors rem uneration

Cost auditors remuneration

Repairs to building

Corporate social responsibilitY

Bank charges

Commission & brokarage

Loss on sale of fixed assets

Net loss on foreign currency transaction

Lodging, boarding & guest house expenses

Business promotion expenses

Fine and penalty

GST expenses including state compensation cess

Central sales tax & value added tax

Service tax & swachha bharat cess

lnvestment written off
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37 A Contingent Liabilities and Guarantees

Contingent Liability

Claims against the company not acknowledged as debts

lncome Tax Act

Service Tax including Penalty of Rs. 1"8593.58 Lacs (Rs. 18830.24 Lacs) +

Sales Tax/VAT

Life Time road transport tax

Legal Cases against comPanY

Custom act,1962

Liquidated Damages**

Guarantees excluding Financial Guarantees

Corporate Guarantees to associate companies and joint venture**+

Performance Bank Guarantees of Subsidiries & Associates Co's.

Commitments
Capital Commitment

Revenue Commitment

38 Payment to Auditors (Excluding Taxes)

Audit fee

Tax audit fee

Other services (Certification Fees)

39

As at 31 March
202L

(a in lacs)

As at 31 March
2020

919.23

4L,925.27

3,301.93

721.79

312.03

42,166.7t

9,384.67

855.77

43,649.68

3,tgt.29
727.79

312.03

10.00

t,476.08

31,882.91

6,134.40

* lncludes Rs. 14185 Lacs against appeal number ST/86550120t7 pendlng before CESTAT, Mumbai , wherein it is contended

that the total demand of irregular credit cannot exceed the actual amount of credit availed and that reversal of credit is

equivalent to non-availment of credit. Further, the Commissioner (Appeal), Central Excise & GST, Nagpur in order in appeal

no. NGp/EXCUS/0OO/APpL/03/LS-LI/1245 dated 23.08.20L8 has accepted that computation of reversal ofcredit made by

SMS and dropped the entire demand. As the company had reversed credit of INR 104.52 Lacs in the Tribunal case also' lt

may be noted that the order passed by Commissioner (Appeal) is also for the same period of dispute, i.e.,2OLL-L2 to 2014-

15, as in aforesaid appeal no. STl86550l20L7 pending before CESTAT, Mumbai.

ln view of the aforesaid legal precedents and order dated 23.08.2018 passed by Commissioner (Appeal), we are of

the view that the total demand which may arise as outcome of the aforesaid appeal no. 5T/86550/2017 pending before

CESTAT, Mumbai should not exceed INR 104.52 Lacs i.e., actual amount of common credit availed by SMS Limited.

**Liquidated Damages paid to ONGC is contested under arbitration.
*t* out of this we received the "NO DUE CERTIFICATE" from State Bank of lndia for Rs. 1851.67 Lacs as on 16'09.2021 &

from lndian Overseass Eank for Rs. 889.85 Lacs as on L8.09.2021.

Contingent Assets

Claim raised to the client not acknowledged as receivable* 8,965.66 8,965.66

*Note - The company had gone for arbitration and raised several claims under various heads against its client - Konkan

Railway Corporation Limited amounting to Rs. 8965.66 Lakhs. Subsequently, the case has been filled by the company in the

Delhi High Court and the same is pending with Court for final adjudication. Due to which, the same is considered as

Contingent Asset and disclosed in the notes to accounts.

B

3,775.65 2,L84.L0

77,075.81 36,611.3s

80,851.49 ___!!19

20.90

4.40

2.20

20.02

4.40

2.20

27.50 26.62

While disclosing the aggregate amount of transaction price yet to be recognised as revenue towards unexecuted (or

partially executed) performance obligations, along with the broad time band for the expected time to recognise those

revenues, the Company has applied the practical expedient In lnd AS 115" Accordingly, the Company has not disclosed the

aggregate transaction price allocated to unexecuted (or partially executed) performance obligations which pertain to

contracts where revenue recognised corresponds to the value transferred to customer typically involving time and material,

outcome based and event based contracts.

unexecuted (or partially executed) performance obligations are subject to variability due to several factors such as

terminations, changes in scope of contracts, periodic revalidations of the estimates, economic factors (changes in currency

rates, tax laws etc). The a value of transaction price altocated to unexecuted (or partially executed) performance

of which 12% is expected to be recognised as revenue in the next year and the balanceobligations is { 8105,320 lakhs

\

1 1 0634W
F.R.N

thereafter
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40 Disclosure in accordance with lnd AS 115 'Revenue From Contracts with Customers'-

4t Disclosures for Some of the key disclosure requirements for lessee involves disclosing amounts relating to the reporting
for the items

*Note - Refer accounting policy note no. 2.

"During the FY 1.9-20, the company has ac assets worth Rs. 58.52 Crores from SREI which were earlier under operating
lease arrangement. As the title / ow ets are transferred to the company during current financial year, as at the
balance sheet date, there is no of New lnd AS 116 - Leases on these operating lease arrangement.

of New lnd AS 1L6 - Leases are not applied in respect of those operatingAccordingly the recognition and

lease arrangements.

The company has recognized the a Property, Plant and Equipment in the Audited Financial Statements."

PARTICULARS 2020-2L 2019-20

A Contracts with customers

I Revenue recognised from contracts with customers, which the entity shall disclose

separately from its other sources of revenue Yes Yes

ii

Any impairment losses recognised (in accordance with lnd AS 109) on any receivables

or contract assets arising from an entity's contracts with customers, which the entity
shall disclose separately from impairment losses from other contracts NA NA

B Contract balances

i Opening Balances

Contract Receivable 34,28L.t7 29,498.09

Contract Assets 23,158.75 29,309.91

Contract Liability 3,620.77 5,464.t4
I Closing Balance

Contract Receivable 29,8t2.08 34,281.17

Contract Assets 19,119.18 23,158.75

Contract Liability L,591.64 3,620.77

c

il Revenue recognised in the reporting period that was included in the contract liability
balance at the beginning of the period 2,023.\3 1,,843.37

lil Revenue recognised in the reporting period from performance obligations satisfied

(or partlally satisfied) in previous periods (for example, changes in transaction price)

Nrl Nil

Performance obligation satisfied when the services related with the work was

completed. Nil Nil

due. The consideration receivable against the performanace obligation are veriable

and the all the factor related with the estimation of veriable payment are considered

at the the of recognistion. Nil Nil

An explanation of the significant changes in the contract asset and

the contract liability balances during the reporting period Nil Nil

There is no signifiact change in the contract assets and contract liability balance

during the reporting period. Nil Nil

D Significant judgement in the application of standard

i An entity shall disclose the judgements, and changes in the judgements, made in

applying this Standard that significantly affect the determination of the amount and

timing of revenue from contracts with customers. ln particular, an entity shall explain

thejudgements, and changes in thejudgements, used in determining both ofthe
following Yes Yes

the timing of satisfaction of performance obligations Yes Yes

the transaction price and the amounts allocated to performance obligations. Yes Yes

E Determining the timing of satisfaction of performance obligations
i the methods used to recognise revenue (for example, a description ofthe output

methods or input methods used and how those methods are applied) Yes Yes

il an explanation of why the methods used provide a faithful depiction of the transfer
of goods or services. Yes Yes

Particulars 2020-2t 2019-20

I Depreciation charge for right-of-use assets 11.13 1,4.73

ii lnterest expenses on lease liabilities 3.29 2.Ot
ilt Expenses relating to short term/low value assets accounted on straight line or other

systematic basis over lease term
NIL

NIL

IV Additions and carrying value of right-of use-assets 34.28 45.42
from sale and lease back NIoss NIL

of
urE,

110634W
der
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sMS Limited

Notes to standalone financial statements for the year ended 31 March, 2021

*The past Service Cost is due to the change in the Gratuity ceiling from INR 10 Lakhs to INR 20 Lakhs.

tn

Leave encashment planGratuity plan
As at 31 March

2020
As at 31 March

2020
As at 31 March

202L
As at 31 March

zozl
Pa rticulars

Table l: Assumptions
6.88% per annum6.81.% oer annum 6.88% per annumDiscount Rate

7.OO% oer annum 7.00% per annum7.00% oer annum 7.00% per annumRate of increase in Compensation levels
NA'7.-l-llo 

Oer annum NA6.88% per annumRate of Return on Plan Assets
24.76Yearc 24.59 Years 24.76Yeats24.59 Yearsin Yea

L26,5L 133.20248.25 424.5LC
377.L5Past Service Cost I

Gains or losses on Non Routine settlements
1 524A.25

Ta
35.1186.64 74.89ob nI

11.40 11.99lnterest I

75.24 62.90 35.11Net lnterest Cost (lncome)

Table lV: Chanee in Present Value of Obligations
510.351,376.70 963.88

510.35248.25 424.57 L26.5Lrvice cost
74.89 35.1186.64lnterest Cost
63.34) (433.06)(161.82)
83.241 30.88(299.6s)Actuarial (Gain)/Loss on total liabilities:

o.771.7.O7 t49.20due to change in financial assumptions
0.00due to chan tn

(232.44], 30.101310.72)due to experience variance
1.316.70 269.78 510.351,190.13Closine of defined benefit oblisation

Table V: Change in Fair Value of Plan Assets
r.65.75 154.36Ooenine fair value of plan assets

11.4011.34Actual Return on Plan Assets
433.0616t.82 63.34Employer Contribution

( 161.82) (63.34) (433.06)Benefit Paid
165.75t77.10Closine fair value of plan assets

on Plan Asset
11.40 r.1.99

I

11.34 11.40nctual lncome on Plan Asset
(0.60)(0.06)Actuarial eain /(loss) on Assets

Table Vll: Other Comprehensive lncome
ized in OCI outside

299.65 83.24
I

(0.60)(0.06)Actuarial sain / (loss) on assets
299.59 82.65Closins amount recosnized in OCI outside P&L account

in Balance Sheet StateTable Vlll: The
r,316.70 269.78 510.351,190.13Present Value of Obligations

L77.LO 765.75
269.78 510.351,013.03 1,150.95Net

0.00Amount not recognized due to asset limit
1,150.95 269.78 510.351,013.03Net defined benefit liability / (assets) recoBnized in balance sheet

Table lX: Exoense Recoenized in Statement of Profit and Loss
510.3s248.75 424.5L 126.51Service cost

62.90 35.1175.24Net lnterest cost
30.88Net actuarial (sain)/loss

487.4L 192.50 510.35323.49Expenses Recognized in the statement of Profit & Loss

Table X: Maior catesories of plan assets (as percentage of total plan assets)
o% o%o%Govornment of lndia Securities

o%O% o% 0%State Government Securities
o%o% o% o%i

o% o% o%o%Eouitv Shares of Listed Companies
0% 0% o%0%Prooertv

0%o% 0% 0%Special Deposit Scheme
LOO% 700% o% 0%Fund Manased bv lnsurer

o% o%o%Bank Balance
0% 0% 0%0ther lnvestments

0% 0%L00% LO0%Total

Table Xl: Cha n5
809.53 510.351"150.95Opening of Net defined benefit liability
424.5L 726.5L 510.35248.25

35.1175.24 62.90Net
30.88(299.s9) (82.6s)Re-measu

I Gt:qt (433.06( 161.82)Emolover Contribution
269.78 510.351,013.03-Closins of Net defined benefit liabiliq

F.q.H o.
11 0634W

averrpP futurP service

Table ll: Service Cost

ooeninc of defined benefit oblieations

RPnPfit Paid

Table Vl:

F;rir value of olan assets

SPrviap cost

-lY 
1.1s0-9s
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43 Related Party Transactions

l.llelntionshills (Related Party relationslrips are as identilied by the Complny).

a Subsidi

b Associatcs

l. SMS Envoclean Pvt. Ltd.

2. SMS Infolink Pvt. Ltd.

3. SMS Mine Developers Pvl Ltd.

4. Spark Mall & Parking Pvt. Ltd.

5. SMS'l'axi Cabs Pvt. Ltd.

6. SMS Vidyut Pvt. Ltd.

7. SMS Water Grace BMW Pvt. Ltd

10. SMS Waste Management Pvt. Ltd.

I l. PT. SMS Minerals lnternational

12. Ayodhya Gorakhpur SMS Tolls Pvt. Ltd.

13. Patrvardlran lnfl'astructure Pvt. Ltd.

14. Maharashtra Enviro Porver Ltd.

15. PT. SMS Mines Indonesia

16. SMS Bhatgaon Mines Extension Pvt Ltd (Under Process of
Striking OfI)
17. Solar Bhatgaon Extention Mines Pvt Ltd (Under Process of
Striking Oft)

9. SMS-AABS India Toll Private Limited

8. SMS Tolls And Developers Ltd.

l. RCCL Infiastructure Ltd 2. SMS AAMW Toll Pvt. Ltd

c Joint Venture

l. SMS Infiastructure Ltd. & D. Thakkar Coustt'uctiott P' I l.Bhartia SMSIL (JV)

2. SMS Infrastructure Ltd. & B. P. Construction Co. Pvt I2.SMSIL-MBPL-BRAPL (JV)

SMS lnfiastructure Ltd. & Brahantaltutra lttli'astructun

SIVIS Infiastructure Ltd. & Braharnaputla Consortium

SMS lntiastructure Ltd - Aarti lntia-Plo.lects Pvt. Ltd. .

SMS Infiastructure Ltd. Shreenath Entelplises J.V.

T.SRRCIPL-SMSL-BEKEM-JV
8.Shaktikumar M. Sancheti Ltd. & S N Thakkar

Pvt. Ltd. JV

GS.l Envo Ltd. In consortium rvith SMS lnliastructure

r3.GDCL-SMSTL ( J.V. )
r4.SMSL-SRRCTPL(JV)
rs.sMSrL-MBPL (JV)

I6. MECLIE SMS HEALTH SCIENCES CONSORTIUM
(SPV)

17. AGrPL-SMSTL (JV)
l8.Sanbro Corporation

19. Saket - SMSIL (JV)

Ltcl

IO. SMSIL KTCO

d Nlanagenrent Person nel

e Other related ir rt ies

F.R.Mo.
,r.lt 110$4$v

Anand S. Sancheti -Managing Director
Ditip B Surana - Whole Time Director
Ranrendra Gupta- Independent Director

5 Akslray Sancheti - Whole Tinre Director
6. Paranrveer Sanclieti - Whole Time Director
7. Henrant Lodha - Additional Director-Non Executive Director

8.N Sancheti -Wholc Time DirectorKurnar Lakhotia - ent Director

l. Ponda Envocare Limited
2. SMS Envocare Ltd.

3. SMS Waluj CETP Pvt. Ltd.

4. SMS Multi Objective Organisation
5. Atul Multi Objective Organisation

6. Valencia Constructions Pvt. Ltd.

7. Veet llag Exploration & Minerals Pvt. Ltd

8. Veet Rag Hospitality Pvt. Ltd.

9. San Cornmercials Pvt. Ltd.

10. Adianubhav Developers Pvt. Ltd.

I l. Bio-waste Management (U) Ltd.

13. San Finance Corporation

14. Sanson Developers

15. KPANV Mines and Mineral LLP
16. SPANV Medisearch Life Secience Private Limited
17. Best Polver Plus Private Limited
I 8. Kingsrvay Foundation

I 9. Pinnacle

20. BSS Associates

2l.Nilarvar Water Grace Waste Managenrent Private Limited
22.Ponda Envocare Linrited

t2. Mountain Private Limited
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2) Transaction carried out with related parties referred to above
< in Lacs

AlJ4

i. l?. t{o.
i. li,dilrlw

Related Parties

Associates, JVs

& Other
Related Parties

Key Mangement
Personnel

subsidiary

Companies
Nature of Transaction

27.52934.00
(46.66 ) (1549.49)

Advance Given\Repaid

934.00 315.05

172s.17)(46.66)
Advance Received\ Recovered

27 ,057 .5931,698.52
(9191.97) (2e3s0.2)

Loan Given\ Repaid

33,399.61 24,O7 4.99
(8811.07) (2s836.94)

Loan Received\ Recovered

1.08
(0.40)

Donations

\77.92 183.83

lt77.s5) (80.11)
lnterest lncome

237 .68

(1218.38)
lnterest Expenses

L59.14 78.21
(8.24) (8.es )

Other Services Rendered

13.7 4 74.40Rent Expenses

\266.62) (14.4)

31.98 \.12
(21.0s) (0.32 )

Rent lncome

362.89 9,364.60
(6s6.e1) (16063.4s)

4.60
(s868.e2) (3,21)

Sale of Assets

963.3 5 630.52Services Taken

{969.82) (s79,61)

124.00
(130)

Sitting Fees

844.62Managerial Remuneration
(s 1s.68)

47.70Commission & Brokerage

32.25Security Deposit

2,727.48
( 3292.44) (9.66 )

Change in lnvestment

4.29Purchase

588.33

{-3ss.12)
9,877.47 2,724.78 -31.91
(7700.84) (s924.99)

outstanding balances include in current
Asset & Current Liabilities & lnvestment

OutstandinP

(31.s1)

*All figures in brackets are related to previous financial year 2019-2020

CCOUNl

I

Revenue from operations

Profit on Foreign Exchange
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Party Name/ Nature of
Transactions

Loan \
Advances
Given(Repai
d)

Loan
/Advances
Taken
(Recovered)

Profit Due
to Foreign
Exchange
Variation

Donati on Advance
Wrilten
off)

Purchas
e

Oth€r
Seryices
Rendered

Re nt
Expenses

Rent
lncome

lnterest
Expense
s

lnterest
lncome

Security
Deposit

Commission
& Brokerage

Revenue
from
Operatio
ns

Sale ot
Asset

Services
Taken

Sitting
Fees

Manag€rial
Remuneratio
n

Change ln
lnvestment

outstanding balances

include in Current Asset

& Current Liabilities

2,160.24
Ayodhya Gorakhpur SlvlS Tolls Pvt

(3755 67\ (1 546.6) r0 691 (1 7.58) 5868.92)
120.78

102.45 s.41 460 50.93Maharashtra Environment Pvt Ltd
10 04'l /370 731 (35.96)

0.83Patwardhan lnfraslructure Pvt Ltd
(1 92\ (1 S2)

SMS Mine Developers Pvt Ltd
(36.00)

SMS Bhatgaon Mines Extension Pvl
(7 13\ (-51 00)

SMS Envoclean Pvt Ltd 534.00 534.00
13 00)

SMS lnfolink Pvt Ltd 100 4.10 0.5'l
(0.51)

5,S1 6.86
535 63 117 92SMS Minerals lnternational

t-360 1 0) ('177 55)

52 71SMS Mines lndonesia
(-35 02)

SMS Tolls & Developers Lld 51-95 91? 4?

(44.61) (7.54\ t11 1)

Slvls Vidhyut Pvt Ltd 1 AO0 09 1.22A.74
l (7309 22), '1,802.94

SMS Taxieb Pvt Ltc

7.19't.45SMS Waste Management Pvt Ltd
r0 85) -32.25

400.00 21 37 32.25SMS Watergrace BIMW Pvt Ltd

Spark Mall & Parking Pvt Ltd 15.421.27 't 3.769.74
(2000.86) 16037 36) IlA 42\ t326 1A\ (r

Atul Multi Objective Organisation
ta 20\

1 '1.38
Bhania.SMSIL JV

t265 03)

BSS Associates
t1a 4a\ (-3 24\

GSJ Envo Ltd in onsonium with Stu 930 73 896.73 -37.18

(502.06) (7 71\
SMSIL-BCL JV

0.06KPANV Mines & Minerals LLP
(o 3)\ (0.37)

60.84
MEGHE SMS HEALTH SCIENCES
coNsoRTttitll lsPV)

49-40
(3 56)

(8.26)
128.17

Ponda Envoere Ltd oa2 69q 7'1
(423.53)

-1.080.95
22,535.42 237 GA 47.70San Finance Corporation

|?1AOA 94\ (24749 6A\ t1214 3A
-69.1 0

Sanbro Corporations
-0.1 1

289.65
Shreenath Enterprise-SMSIL JV (349.52)

SMS Envocare Ltd (-24s.96)
r?oo\ :st {555 06}

SMS Multiobjective Organisation 't.08
(0 20) r0 20r I

SMSIL KTCO JV 6 I .EI -0.35
(0.13)

3.30

I ti 1 086 46 -2 720.94 -979.78
SMSIL.OTCPL JV

/1 81 3 50) uAog.75\
873.20'/ 3.958.98SMSIL.GDCL JV

1A7 3a\ tsq 16) ilirrf\E (2854.36)

1A6 25 409.86 :---{ 2.681 _75 5.20

1n t6ra ?qR 1q
r5678 021

I?06 551

37.00
r37 00)

(5 1?\

13 701rl 05\

15?88 r'6\

-8S 1S

t574\

-46.1 3
t-?nn7 06\

2 A<<^.i,ip< lV( R r)rh.r Rplelp.

7 11

156 65

1 16

t1 16)

1-Zl 3A 03\

ro 6a\

( 1AOA 52\

r-1no 3r\
a?1 21
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Pany Name/ Nature of
Transactions

Loan \
Advances
Given(Repai
d)

Loa n
/Advances
Taken
(Recovered)

Protit Due
to Foreign
Exchange
Variation

Donalion Advance
Written
off)

Purchas
e

Other
Services
Rendered

Rent
Expenses

Rent
lncome

lnterest
Expense
s

lnterest
lncome

Security
Deposit

Commission
& Brokerage

Revenue
from
Operatio
ns

Sal of
Asset

Services
Taken

Sitting
Fees

Manageriai
Remuneratio
n

Change ln
lnvestment

Outstanding balances

includ€ in Current Asset

& current Liabilities

(72.98) t7 0,7\ 15690 991 t? 66\ (1 309 48)

SN,,tSIL-SNT.JV 244.24 )92 1.143.23
4383 88) t6 )5\ (1 058.55)

SMSL-SRRCIPL JV 24.18 -0.07 44.66
(a7|] 1a\ (1 22\ (34.61)

SPANV Medisearch Life Science P! d95 00 183 83 220.O3

(80 11) Ildlq 10\ (1433.81 )

SRRCIPL.SM5L.BEKEM-JV 669 04 0.13 715.34
(0.1 2) (390.54)

Veelrag Exploration & Minerals Pvt 3.24 o 11 020
r50\ r50) ro 88) t1 17\ (0 55) (7.7O\

Veetrag Hospitality Pvt Ltd 0.78 0.29
(0.39) (0.46)

SMS-AAMW- Tollways Pvt Ltd 1,038.89
(1 2A\ t7 061 (1 038.89)

SIVISIL.AIPPL JV -0.04 52.47
(-0.07) .52 5A

SIVISIL.BIPL(JV) 17.34
(17.34\

Pinnacle 4.29
(8.2s)

SMS Waluj CETP Pvt Ltd 14.21

Nilawar Watergrace Waste
Management

0.51

SAKET-SM5IL(JV) 21.86 21.86

Kev Managerial Personnel

Ajey Kumar Lakhotia 3.00 .0.93

14 00) (-0.90)

Ramendre Gupta 3.00 -0.93

t4 00\ (-0.90)

Renu Challu
(4.00)

Abhay Sancheti

Akshay Sancheti 1 52.60 -6.88

r1 I 83) (-/.bJ )

Anand Sancheti 59.00 225.11 -6.09
(59.00) (204.06) (-9.43)

Dilip Surana 59 00 138 10 .9.51

r59 00) (1 (-9.42\

Nirbhay Sancheti 217.96 -2.71

r38 921 (-2.27)

Param Sancheti 1 50.84 .6.88

l-7.o4\
'All fiqures in brackets are to previous tinancial vear

il
c)

r10634W
F.R.UO
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44 Capital Management
The primary objective of the company capital management is to maximize the shareholder value.

The company manages its capital structure and makes adjustments in light of changes in economic conditions and the

requirements of the financial covenants.

The Company monitors capital using a gearing ratio, which is net debt divided by total capital plus net debt.

(t in lacs)

Particulars As at 31 March 2021 Ar at 31 March 2020

Non-current BorrowingS 26,403.87 fi,7aa.94

Current Borrowing 34,647 .78 33,040.14

Current Maturities of Non current Borrowlng 5,241.33 6,390.09

TotalDebt 66,292.37 57 ,279.77

Less : Cash & Cash Equivalent and other bank balance 4,331.57 5,047.51

Net debt 61,960.80 52,177-66

Equity 62,359.61 64,348.84

Totalcapital 62,359.61 64,348.84

Capitaland net debt L,24,320.41 1,16,520.s0

Gearing Ratio 49.84% 44.77%

45 Earnints Per share (EPS)

9.

10.00 10.00Face Value Per Equity Share (')
127.28) 47.O8Basic Earnings Per Share (t) - After l!xcclttionrrl Iteru

5.26 20.98Basic EarninEs Per share ({) - tlelbrc Ilxcrplion1ll ltcnr

(2,184.13) 4,830.98
Net Profit after Tax as per Statement of Profit and Loss attributable to

Equity Shareholders (' in lacs) - After Exceptional Item

2,1.52.50539.46
Net Profit after Tax as per Statement of Profit and Loss attributable to

Equity Shareholders {' in lacs) - Before Exceptional ltem

7,02,61,342 7,O2,6L,382
Weighted Average number of Equity Shares used as denominator for
calculating Baslc EPS

47.04Diluted Earnints Per share ({) - Aftcr Ercel)tiontll Ileu 12r.28)
5.26 20.98Diluted Earnings Per Share ({) - I}clbre E\cel)tior l ltclll

4,830.98(2,184.13)
Net Profit after Tax as per Statement of Profit and Loss attributable to
Equity Shareholders {' in lacs) - After Exceptional ltem

539.46 2,t52.54
Net Profit after Tax as per Statement of Profit and Loss attributable to
Equity shareholders (' in lacs)- Before Exceptional ltem

7,02,6L,342 7,O2,6L,382
Weighted Average number of Equity Shares used as denominator for
calculating Diluted EPS

Reconciliation of Weighted Average Number of Shares Outstanding

L,02,6r,382
Weighted Average number of Equity Shares used as denominator for
calculating Basic EPS

Total Weighted Average Potential Equity Shares

1,02,67,382
Weighted Average number of Equity shares used as denominator for
calculating Diluted EPS

F.R.No.
110634w

4ccou

7,02,61,382

1,02,67,382
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46 Financial instruments

The fair value of the financial assets are included at amounts at which the instruments could be exchanged in a current transaction

between willing parties other than in a forced or liquidation sale

The following methods and assumptions were used to estimate the fair value:

(a) fair value of cash and short term deposits, trade and other short term receivables, trade payables, other current liabillties,

approximate their carrying amounts largely due to the short-term maturities of these instruments.

b) Financial instruments with fixed and variable interest rates are evaluated by the Company based on parameters such as interest

rates and individual credit worthiness of the counterparty. Based on this evaluation, if require, allowances are taken to account for the

expected losses of these recelvables.

A Financial instruments by category

The carrying value and fair value of financial instruments by aatetories as at 31 Maach 2021 were as lollows:

The carryint value and lair value of Iinancial instruments by catetories as at 31 March 2020 were as follows:

(. in Lacs)

RA

a
1o

F.R.|lo.
1'10634W

d-

(,

NI

Particulars Amortised cost Financialassets/

liabilities at fair
value through profit

or loss

Financial assets/

liabilities at fair
value throuth OCI

Totalcarrying
value

Totalfair value

Assets:

72,208.82 t2,208.82 12,208.82

29,812.08 29,872.08 29,8L2.04

LoanS a,487,32 8,4A1.32 8,487.32

Others financial assets 24,680.24 24,680.24 24,680.24

cash and cash equivalents 566.16 566.16

other bank balances 3,765.41 3,765.4t 3,765.41

Borrowings 6r.,051.04 61,051.04 61,051.04

Trade payables L6,).52.57 16,t52.57 16,752.57

other financial liabilities 16,137.88 16,137.88 16,137.88

Particulars Amortiscd cost Financialassets/

liabilities at Iair
value through profit

or loss

Financialassets/
liabilities at fair

value through OCI

Totalcarrying
value

Assets:

lnvestment5 12,789.33 D,1a9.33 72,189.33

34,28)..L1 14,28t.77 34,281.r1Trade receivables

Loans 6,545.63 6,545.63 6,545.63

21,900.17 27 ,900.77 27,900.17Others financial assets

576.23 576.21 57 6.23cash and cash equivalents
4,4'1t.29 4,471.29Other bank balances 4.47L.29

Liabilities:
50,829.08 50,829.08Borrowings 50,829.08

Trade payables 15,927.54 L5,921 .54 L5,927.54

18,955.94 18,955.94Other financial liabilities 18,955.94

7

4

lnvestments

Trade receivables

Liabilities:

Total fair value
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47 Financial risk management

The Company's activities expose itto the following risks:

Credit risk

lnterest risk

Liquidity risk

A Credit risk

(1in Lacs)

credit Risk is the risk that counter party will not meet its obligations under a tinancial instruments or customer contract

leading to a financial loss. The Company is exposed to credit risk from its operating activities (primarily trade receivables

and unbilled revenue) and from its financinB activities including deposits with banks and financial institutions,

investments, foreign exchange transactions and other financial instruments.

i T.ade receivables

Credit risk is managed by each business unit subject to the Company's established policy, procedures and control relating

to customer credlt risk management. Outstanding customer receivables are regularly monitored'

The impairment analysis is performed at each reporting date on an individual basis for clients. The maximum exposure to

credit risk at the reporting date is the carrying value of each class of flnancial assets. The company does not hold

collateral as security.

credit risk exposure

The Company's credit period generally ranges from 30 - 60 days are as below.

Particulars As at 31 March

2027

As at 31 March

2020

Trade receivables 29,812.08 34,281.17

wo.k in p 21,601-01 L8,'t72.19

Total 51,413.09 53,053.37

The Company evaluates the concentration of risk with respect to trade receivables as low as they are spread across

multiple geographies and multiple industries.

Particulars As at 3l Match

zo2l
As at 31 Ma.ch

2020

Letter of credit not yet accePted 2,633.s3 4,OO9.a2

Ba nk uaranteeS 72,t35.07 84,062.80

Total 7 4,76A.60 a8,o72.62

ii Financialinstruments and deposits with banks

Credit risk is limited as we generatly invest in deposits with banks and financial institutions with high credit ratings

assigned by international and domestic credit rating agencies. Counterparty credit limits are reviewed by the Company

periodically and the limits are set to minimize the concentration of risks and therefore mitigate financial loss through

counterparty's potential failure to make payments.

B Liquidity risk

Liquidity is defined as the risk that the Company will not be able to settle or meet its obligations on time or at a

reasonable price. The Company's treasury department is responsible for liquidity, funding as well as settlement

management. ln addition, processes and policies related to such risks are overseen by senior management. Management

monitors the Company's net liquidity position through rolllng forecasts on the basis of expected cash flows.

The Company's principal sources of liquidity are cash and cash equivalents and the cash flow that is generated from

operations. The Company believes that the cash and cash equivalents is sufficient to meet its current requirements.

Accordingly no Iiquidity risk is perceived.

The break-up of cash and cash equivalents, deposits and investments is as below

Partiaulars As at 31 March

202t
As at3l March

2020

Cash and cash equivalent 566.16 576.23

Bank balance other cash and cash equivalent 3,765.4r 4,471.29

thTotal 4,3X7.57 5,047.51

Ex re to the Credit risk on the LC/ guarantee

&')
0

oT F.R. o.
110634W
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lnterest rate

tnterest rate risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate due to changes

in market interest rates. The Company's exposure to the risk of changes in interest rates relates primarily to the

Company's debt obligations with floatinB interest rates. The Company's borrowings are short term / working capital in

nature and hence is not exposed to significant interest rate risk.

48 Disclosure in Respect of Expenditure on Corporate Social Responsibility Activities

a) Gross amount required to be spend by the company during the year Rs 82.68 Lacs (Previous year March 31st 2020, Rs

99.51Lacs).

b) The company has spend Rs 180.98 Lacs during the current financial year (Previous year March 31st 2020: Rs 0.50 Lacs

) a5 per the provision of Section 135 of the companies Act 2013 towards Corporate Social Responsibility (CSR) activities

grouped under "Other Expenses" as per the details below :

c) Total unspent towards Corporate Social Responsibility works out to Rs. 0.71 Lacs as on 31.03.2021.

Particulars
Amount Spend

Year ended March 31, 2021

i) Construction/ acquisition of any Asset

ii) On Purpose other than (i) above 180.98

TOTAL 180.98

Year ended March 31,2020

i) Construction/ acquisition of any Asset

ii) on Purpose other than (i) above 0.50

TOTAL 0.50

49 A Reconciliation of total com ehensive income and other equ uent to restatement oI prior eriod error

50 Company is having verious works contract, some of which are inclusive of taxes, Some are exclusive of taxes and 50me

are exempt. But after introduction of GST with effect from 1" July, 2017, exempt cotract become taxable and also in

cases of inclusive contract there in increase in tax rate from the original contract. This resulted in increased tax liability

on the company against which company filed the claimed with the concern Department. Outcome of few claims is still

sior, the company made the provision

c

B

.) &)
o

As on 31 March

2020

As on 31

March 2019
Reconciliation of comprehensive income

3,053.194,884.74the last audited financial statementTotal comprehensive income as

43.27Prior Period item
4,484.74 3,009.92Total comp rehensive income as per the cur.ent year financial statement

Reconciliation of other equity As on 31 March

2020

As on 31

March 2019

Total amount of other equity as per the last audited financial statement 63,333.60 58,801.00

Prior period item (1o.eo)

Total amount of other equity as per the current year financial statement 63,322.70 5a,757.13

F.R.No.
110634W

OUNl

pending with the Department. But on the basis of opinion taken from the legal

for the GsT impact turnover in books of account.

C Market Risk

Foreign excahnte tates

The company has balances in foreign currency and consequently the company is exposed to foreign exchange risk. The

exchange rate between the rupee and foreign currencies hat changed substantially in recent years, which has affected

the results of the Company, and may fluctuate substantially in the future, the Company evaluates exchange rate

exposure arising from foreign currency transactions and follows established risk mana8ement policies.

43.27
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Notes to standalone Iinancial statement for the Year ended 31 March, 2021

51 The company had made investments to the tune of Rs. 1,747 lacs and 3320.67 lacs in two subsidiaries, SMS Taxicabs Pvt

Ltd and spark Mall And Parking Private Limited (Formerly sMs Parking solutions Private Limited)

SMS Taxicabs p Ltd. (STPL) was floated to run a fleet of Radiocabs in the city of Mumbai taxis. STPL owns licenses to run

28OO taxis and the same are perpetual in nature. STPL, though was making Sood profits in the initial years, is in to losses

due to severe competition from large corporates. However, the licenses owned by the company are of perpetual in

nature and SMS will be able to recoup substantial revenue by sale of these licenses.

Spark Mall And parking private Limited (Formerly sMS Parking Solutions Private Limited) was floated to Develop and

Operate a Multilevel Fulty Automated Car Parking System and Commercial Complex in Kamlanagar, Delhi. Since

inception, it is in losses. This was due to recession in the retail sales of the malls across lndia. However, The company has

changed the product mix and had shifted its focus from retail trade to services and food outlets and gaming zones are

being introduced including Cinema, Healthcare, Pharmacy and allied Business. The company is also in an advanced staBe

of starting two 40 seater miniplexes- Also from FY 21-22, the company has started Pharmacy Business and entered into

service agreement with the hospitals for supplying Medical Drugs & Consumables. The managemnt is hopeful of revival

of economy and boost to property market and consequently will be able to generate revenue to repay the loan.

However, outbreak of COVID-19 pandemic in lndia has significantly impacted the operation of the Company whereby due

to nationwide lockdown in FY 19-20 and partial lockdown during FY 2O-21, the malls were not allowed to operate for the

partial period as per the government Suidelines.

But a5 stated above the new services will generate the sufficient revenue to repay the loan. Hence, the parent company

is optimistic that over the period, the project, will make Bood money over and above the invested amount.

Considering these facts, despite substantial losses in these two companies, the manaBemnt intends to carry these

investments at its historical cost without any impairment

s2 SMS ltd had invested an amount of Rs. 148.26 lacs towards equity, Rs. 3769.80 lacs as unsecured loan and Rs.2147.06

lacs as debtor to its foreign lV in lndonesia with the name Pt. 5MS Minerals lnternational. The company is in Business of

Coal Trading in the province of Sumatra. ln the past this lV Company had huBe reserves of coal and substantial portion of

the same has been mined. However due to river diversion issue the mining of balance reserve could not be

initiated.Since last few years there is no business in JV Company as the balance portion of the coal reserves is stuck

beneath a River. The approval for river diversion has already been put with the concerned authorities in lndonesia. Due

to Covid-1g it has been delayed but SMS Ltd. is optimistic that once the approval for the diversion of river is obtained, it

can extract the balance portion of coal and recoup its entire investment in the JV Company along with the recovery of

loan.

53

ln additlon to above company is also exploring the option to sell and transfer the business interest.

SMS Limited had invested an amount of Rs.992 lacs in SMS Vidyut Private Limited. The company is engaged in the

business of Hydro power generation across the river Pench. The concessioning authority had ensured a minimum

guaranteed supply of water and a power purchase a8reement was already in place. However, the concessioning

authority had failed to supply the minimum guaranteed water, owing to which desired output was not Senerated,

resulting into losses to the company on a year or year basis. The company had already taken up this matter with the

concessionlng authority and claimed compensation for the losses of the previous years. The company is confldent of

getting an award and hence, The management continous to carry the value of investment in SMS Vidyut Private Limited

at its historlcal cost.

54 The Company has granted Loans & Advances from time to time to SMS AAMW Tollways Pvt, Ltd. (hereinafter referred as

an 'associate company'). As at year end the outstanding amount is Rs. 1,038.89 Lakhs.

Associate company has raised a claim of Rs.8,046.31 tacs on South Delhi Municipal Corporation which is disputed by

later. Against this, Assoctate company had approached Hon. High Court of Delhi, which vlde its order dated 17.06.2016,

appointed Sole Arbitrator. However, the same was challenged by South Delhi Municipal Corporation in Hon. Supreme

court and the same was Eranted by Hon. court in their favour. Thereaftet on 22lt!/20l8,lhe Associate company had

again filed a Special Leave Petition for clarification of earlier Order of the Hon. Supreme Court. The company is of view

that Hon. Supreme Court will allow appointment of Arbitrator. The Company is hopeful of outcome of claim gf Associate

company and consequently the money will be recovered from it associate company.

Due to Covid-19, no pe.sonal hearing against the Special Leave clarification of earlier order of the Hon
c,\J

/ F.R.
110634W

&

0

Supreme Court was happened.
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SS The Novel Coronavirus disease which spread to countries throughout the world including lndia, was declared as global

pandemic by the WHO in Feb-2020. The Govt. of lndia declared a nationwide total lockdown on 22nd of March 2020' The

continuing lockdown adversely affected the turnover and profit'

post March 2020 with partial and staggered lockdown and the prolonged restriction on movement of manpower and

material, closure of many allied businesses engaged in supply of necessary resources for working of sites, the

performance at site were in downward tread. The sudden lockdown in March 2020 witnessed a major exodus of skill

manpowei. lvhich did not return after the easing of the lockdown. Moreover, severe shortage of supplies, essential spare

and consumables require for effective functioning of machineries, restrictions on working hours and number of

manpower permitted to work as per directives of local, state and central Governments at various places from time to

time - both at client side and the company's side - all of these directly affected the productivity and resulted in a

significant drop in the turnover. The company had to suffer the same situation during the 2nd wave'

With some ease of restrictions, work at sites started during 2nd quarter oI FY 2O-2L, however the sites were not yet fully

functional due to significant delay and non-availability of supplies and services, major delay in delivery of ordered

machineries, hurdles in getting skilled manpower for the sites also frequent non-availability of clients officers. All these

issues resulted in:

1. Project could not be made 1-00% functional as was during the pre-covid level.

2. Non availability of clients officers resulted in delayed approvals of work done, delay in processing of bills and in turn

major delay in getting PaYments.

3. Significant loss of time and money due to non-approval of drawings and work permits'

4. Restrictions on transport affected the timely receipt of goods at sites'

5. Shortage of supplies on transport with surge in demand and constraints of movements led to inflation in price of raw

materials such as steel, cement, etc'

6. Restriction on movement of manpower resulting in shortage of manpower at site - both skilled and unskilled'

7. Moreover, social distancing measures to be followed at site also added to the costs'

Due to the above events, the completion of work at site has been low and hence resulting in lower turnover'

Taking into view the all above mentioned factors, the management has initiated various measures to overcome the

issues faced and improve upon the turnover. The company intends to mechanize the site operations with purchase of

more technical advanced machineries. This will help increase the production minimize delay and dependencies on

manpower and in long run will result the cost optimization.

With a healthy order book and considering the improvements in work conditions in the last few months, the company

expects to have a better improved top line and bottom line. With better finance planning, the coming period will see an

overatl improvement in the company's financial performance. As such the management does not envisage threat to any

of its projects and also to the company as a whole'

56 Previous Years figures are regrouped and rearranged wherever necessary

56 Figures in bracket denotes figures of previous year

For V. K. Surana & Co.

Chartered Accountants

Firm Registration No. :110634W

For and on behalf of the Board of Directors
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Managing Director
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Director
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Qualified Opinioir
We have audited the accompanying consolidated financial statements of SMS Limited
(hereinafter referred to as the'Holding Company") and its subsidiaries (Holding Company and

its subsidiaries together referred to as "the Group"), its associates and jointly controlled entities,
which comprise the consolidated Balance Sheet as at March 31, 2021, the consolidated

statement of Profit and Loss including other comprehensive income, the consolidated statement

of changes in equity and the consolidated cash flows Statement for the year then ended on

that date, and notes to the consolidated financial statements, including a summary of significant
accountrng policies and other explanatory information (hereinafter referred to as "the

consolidated f inancial statements").

ln our opinion and to the best of our information and according to the explanations given to us

and based on the consideration of reports of other auditors on separate financial statement of
subsidiaries, associates and jointly controlled entities except for the effects of the matter
described in the Basts for Qualified Optnlon section of our report, the aforesaid consolidated

financial statements give the information required by the Companies Act, 2013 ("the Act") in the
manner so required and give a true and fair view in conformity with the lndian Accounting

Standards prescribed under section 133 of the Act read with the Companies (lndian Accounting

Standards) Rules, 2015, as amended ("lnd AS") and other accounting principles generally

accepted in lndia, of the consolidated state of affairs of the Group, its assoclates and Jointly
controlled entities as at March 31, 2021 , their consolidated profit, consolidated total
comprehensive income, consolidated changes in equity and its consolidated cash flows for the
year then ended.

A) SMS Taxicabs Private Limited - Subsidiary of the Holding Company Bank
Confirmations, Reconciliations and Trade Receivable / Payable Confirmation.

i) No statement of accounts were available in respect of current account with HDFC Bank,

Punjab National Bank (Erstwhile - Oriental Bank of Commerce), Union Bank of India

(Erstwhile - Corporation Bank [\/alad & It/ulund Bra

ffi
\

Branch and United Bank of lndia
,) State Bank of India Fort & Malad

INDEPENDENT AUDITOR'S REPORT

To the Members of
SMS Limited

Report on the Audit of the Consolidated Financial Statements

Basis for Qualified Opinion
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Also loans pending for settlement of Abhyudaya Bank, Union Bank of lndia
(Erstwhile - Corporation Bank), and Punjab National bank (Erstwhile - Oriental Bank of
Commerce) are pending confirmation and reconciliations if any.

Unsecured loans from Shri Gurudatta Sugar Ltd, Adeshwar Gems Pvt Ltd and Jinendra

Diamonds Pct Ltd, trade receivables, trade payables and employee advances are subject
to confirmation and reconciliations if any. ln absence of the account statements,

reconci ation / confirmations, we are unable to determine the effect of these transactions

on the financial statements of the company.

Assets held for sale.

We invite your attention to Note No. 19 of the Consolidated Financial Statement sub

heading "Assets held for Sale" which is reproduced as under:

According to the agreement for sale of taxis, entire sale consideration is received /
receivable in advance and is accounted as "Advance received / receivable against assets

held for sale". Accordingly, the Gross Block & Accumulated Depreciation of the "taxi cars"

assets is reduced from tangible assets and disclosed in current assets under "asset held

for sale Rs. 3.32 Lacs.

We are however not in agreement with this treatment for GST. The GST liability is

attracted and is due to government on transfer of assets on the profit element of each

asset which will get ascertained on actual sale & transfer of the asset.

B) Spark Mall and Parking Private Limited- Subsidiary of the Holding Company
As discussed in Note No. 63 of the Consolidated Financial Statement, the Company

earns revenue majorly from renting of shops and multilevel car parking receipts from Mall

constructed. However, outbreak of COVID-19 pandemic in lndia has significantly

impacted the operation of the Company whereby due to nationwide lockdown in FY 19-20

and partial lockdown during FY 20-21, lhe malls were not

partial period as per the government guidelines

llowed to operate for the

The company has also transferred Gross Block & Accumulated Depreciation of few "taxi

cars" from tangible assets and disclosed in current assets under "asset held for sale"

Rs.20.96 Lacs for "taxi cars" for which it is obligated to transfer to DBO subscribers the
"taxi cars" for which all necessary obligations are fulfilled for transfer of the "taxi cars" in

the name of subscriber.

ln respect of GST on assets held for the sale, in the opinion of the management no GST
is payable as GST is not attracted on assets held for sale since the assets are fully

depreciated. Accordingly company has not provided for GST on the same.
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Even after unlock, the interrupted supply chain & lower footfall / customer base were likely

to continue which impacts business model of tenants of mall resulting into disruption in

the sustainability of business of tenants. The Company has offered waiver on rent & other

charges to tenants in order to recover from present slowdown.

During FY 20-21, the revenue from operations were substantially reduced as compared to

FY 19-20 and consequently the Company has incurred and reported substantial amount

of net loss after tax including cash loss, mainly due to huge amount of finance cost.

As informed to us, the Company is exploring alternative source of revenue of the current

infrastructure available / built for the Mall. The Company expects to sustain and overcome

the impact and recover from the present slowdown.

Further to this company has plans to reorient and re-engineer entire Mall FSI area by

exploring business opportunities in Cinema, Healthcare, Pharmacy and allied Business.

The Company also exploring options raising Funds by way of issuing Equity Shares or

Redeemable Preference Shares. The Company is also exploring to outright sale of entire

Mall & Parking Business.

This situation indicates that a material uncertainty exists that may cast significant doubt

on the Company's ability to continue as a going concern. However in view of the ongoing

operations in the Company and the proposed plan to expand operations, the financial

statement has been prepared on Going Concern Basis.

We conducted our audit of the consolidated financial statement in accordance with the

Standards on Auditing (SAs) specified under section 143(10) of the Act. Our responsibilities

under those Standards are further described in the Auditor's Responsibilities for the Audit of the

Consolidated Financial Statements section of our report. We are independent of the Group, its

associates and jointly controlled entities in accordance with the ethical requirements that are

relevant to our audit of the consolidated financial statements in lndia in terms of the Code of

Ethics issued by the lnstitute of Chartered Accountants of lndia ("lCAl") and the relevant

provisions of the Companies Act, 2013, and we have fulfilled our other ethical responsibilities in

accordance with these requirements. We believe that the audit evidence we have obtained is

sufficient and appropriate to provide a basis for our opinion.

t
.-/

Due to this the net worth of the Company turns out to negative as at 31st March'2021. And

the total borrowings from Banks and financial institutions is substantially higher as

compared to last year.

Page 156 of 311



2

2

V. K. SURANA & CO.
CHARTERED ACCOUNTANTS

V,C,A, COMPLEX, CIVIL LINES, NAGPUR _ 440 OO1

Ph. No.: (07'12) 6641111,Fax. (0712) 6641122
e-mail : info@vksca.com

Emphasis of Matter
1. We draw attentron to Note No. 71 of the consolidated financial statements regarding

substantial amount of share in Loss of joint venture (JV) - SMS lnfrastructure Ltd. & D.

Thakkar Construction P\,,t. Ltd. (DTC) wherein due to sudden demise of the working
director of DTC, execution of part of the work of DTC was affected including the finances
of the Company. This incident led DTC to insolvency and due to this the work advances
given by JV to DTC became doubtful and for which JV made the provision of Bad &
Doubtful debt for Rs. 3960.67 lacs which ultimately resulted in losses in the JV in that
yeat.

We draw attention to Note No. 72 of the Consolidated Financial Statements wherein
balance confirmations of some of the parties are not received as on the date of signing of
financial statement and are subject to confirmations. Our opinion is not modified in respect

of these matters.

We draw attention to Note No. 63 of the Consolidated financial statements related to
effect of Covid- 19 on the Consolidated financial statement due to outbreak of Corona
virus (COVID-19) pandemic in lndia which has significantly impacted operation of the
holding company. The Holding Company expects to sustain and overcome the impact and
recover from the present slowdown.

Jointly Controlled Entities and associate company not consolidated
We draw attention to Note No.8 and 56 of the Consolidated Financial Statements, which
is reproduced as under:

ln the absence of the financial statements of four Jointly Controlled Entities and one
associate company, the balances appearing as investment in the books of accounts of
holding company is considered as it is, without consolidating proportionate share in
respective assets & liabilities and lncome & expenditure of Jointly Controlled Entities. ln

case of associate, holding company's share of profit / (loss) for the financial year 2020-21
(as per equity method) has not been considered.

According to the information and explanations given to us by the [\ilanagement, these
financial statements are not material to the Group.

SMS Vidhyut Private Limited- Subsidiary of the Holding Company
We draw attention to Note No. 17 of the Consolidated Financial Statement wherein the
subsidiary company has entered into MOU with Satellite Developer Private Limited ("the
developer") to blocUearmark a residential premises for Rs. 10600 lacs against deposit of
Rs. 7500 Lacs which will be refunded upon payment of entire sales consideration of Rs.

4

1 0600 Lacs

M
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After the due diligence and proposed additional cost, the Company has cancelled the

agreement and converted the said amount into refundable deposit till the same is repaid

by developer out of its project revenue. Pending repayment of the said amount, the EMI

due to the lender will also be paid by the developer.

The developer has also given an undertaking for repayment of deposit of Rs. 7500 Lakhs

along with replenishment of debt service reserve account (DSRA) in respect of the said

Credit Facilities for a period of 3 months and also 4 post-dated cheques equivalent to
3 months EMI Payment due to the lender amounting to Rs. 206.25 Lakhs.

Patwardhan lnfrastructure Private Limited- Subsidiary of the Holding Company
We draw attention to Note No. 70 of the financial statements wherein the Company has

applied for merger with Holding Company - SMS Limited. The appointed date of meger
petition is 01.04.2020. However, final order / approval of merger from National Company
Law Tribinal (NCLT) is still not yet received till the approval of financial statement of the

Company. Due to which, the Company has prepared its financial statement without

considering the merger despite the fact that the appointed date was 01 .04.2020. After
approval from NCLT, the Company will incorporate the effect of merger in the tear in
whlch the approval will be received.

Our opinion on the consolidated financial statements, in so far as it relates to the amounts and
disclosures included in respect of the above and our report in terms of sub-sections (3) of
Section 143 of the Act, is not modified in respect of the above matters.

Key Audit Matters
Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the consolidated financial statements of the current period. These
matters were addressed in the context of our audit of the consolidated financial statements as a
whole, and in forming our opinion thereon, and we do not provide a separate opinion on these
matters. We have determined the matters described below to be the key audit matters to be

communicated in our report.

dffi
\/

Page 158 of 311



V. K. SURANA & CO.
CHARTERED ACCOUNTANTS

V,C,A, COMPLEX, CIVIL LINES, NAGPUR _ 440 OO1

Ph. No.: (0712) 6641111, Fax: 10712) 6641122

e-mail:info@vksca.com

SMS Taxicabs Private Limited - Subsidiary of the Holding Company
GOING CONCERN

We draw attention to Note No.2(c) to the financial statements which is reproduced as

under:

The net-worth of the subsidiary company has significantly eroded and turned negative as

at the end of the previous year. The subsidiary company has closed its phone a fleet taxi
operation in the earlier years and the financial viability of the subsidiary company greatly

depends on its ability to pursue new business ventures and /or strategic business plans.

The subsldiary company started DBO subscription scheme in place of existing taxi

operations from the earlier years. Considering this launch of DBO subscription scheme in
place of phone a fleet taxi operation, the financials for the year have been prepared under
going concern assumption as at the end of the year.

> SMS Limited - Holding Company

1 lmpact of COVID-lg on the Holding
Company's operations and Consolidated
financial statement.
On 11 March 2020, the World Health

Organisation declared the Novel Coronavirus
(COVID-19) outbreak to be a pandemic.

The outbreak of Corona virus (COVID-19)

pandemic in lndia has resulted in a nationwide

lock down and restriction on movement of people

by the Government of lndia which has

significantly impacted business operation of the
Holding Company.

We have identified the impact of and uncertainty

related to the COVID-19 pandemic as a

key event and consideration for Company's

Operations on account of:

- Short and long term effect on company's

business operations and its consequential

cascading negative impact on revenue;

Our audit procedures included and were not limited to the
Iollowing:
- Obtained and reviewed the management impact assessment
on account of reduction in revenue during current financial year,

including .iudgement and estimates applied in determining the
areas of impact.

- Assessed the determination of impact on contract receipts on

restrictions due to nationwide lockdown consequent to
covtD-19.

Assessed the determination of reduction in direct operating

expenses during lockdown period consequent to COVID-19.

Assessment of how the management has factored the

deterioration an the overall economic environment arising from

covtD-19

Assessed management's cost reduction measures taken by

the holding company in order to reduce the impact COVID-19.

Assessed and evaluated the possible recovery in other

operating segment.

Assessed and evaluated expenditure

p

p

incurred towards

additional cost forntive health measures

ntion of COVID-19.

as an

Sr.

No.

How our audlt addressed the key audit matter / Audito/s
Responae

The Key Audit matters

- lmpact of the pandemic on the Revenue and

Expenses.
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Performed subsequent event procedures upto the date of the
audit report

Assessed and tested the disclosure relating to COVID-1g

lmpact on financial position.

Evaluation of impairment of Non-Current
lnvestments, Non-Current & Current Loans.

lnvestments and Loans are reviewed at the end

of each reporting period to determine whether

there is any indication of impairment.

lf such evidence exists, impairment loss is

determined and recognised of accountlng policies

to the Consolidated financial statements.

We identified the assessment of impairment

indicators and resultant provision, if any, in

respect of investment as a key audil matter

because of
. The significance of the amount of these

investments in the Consolidated Balance

Sheet.

. Performance and net worth of these

entities and

. The degree of management judgement

involved in determining the recoverable

amount of these investments including:

Valuation assumptions, such as discount rates.

Business assumptions used by management,

such as sales groMh and costs and the resultant

cash flows projected to be generated from these

investments.

Refer Note No.8 and 9 to the Consolidated

Financial Statements.

Principal Audit Procedures
Our audit procedures in respect of impairment of investment in

and Loans given, included the following :

. Testing design, implementation and operating effectiveness

of key controls over the impairment review process including

the review and approval of forecasts and review of valuation

models:

. Assessing the valuation methodology used by management

and management review control is around making the

assessment and testing the mathematical accuracy of the

impairment models;

. Evaluating the reasonableness of the valuation assumptions.

such as discount rates, used by management through

reference to external market data;

. Challenging the appropriateness of the business

assumptions used by management, such as sales growth,

cost and the probability of success of new products;

. Evaluating past performance where relevant and assessed

historical accuracy of the forecast produced by the

management;

. Enquiring and challenging management on the commercial

strategy associated with the products to ensure that it was

consistent with the assumptions used in estimating future

cash flows;

. Considering whether events or transactions that occurred

after the balance sheet date but before the reporting date

affect the conclusions reached and the associated

disclosures: and

. Performing sensitivity analysis of key assumptions, including

future revenue groMh rates applied in the valuation models.

Evaluation of Contingent Liabilities

Claims against the holding company not

acknowledged as debts is disclosed in the Note

No- 46(4) to the Consolidated Financial

Statement.

Principal Audit Procedures
Our audit procedures include the following substantive

procedures:
. Obtained understanding of Demand / dispute raised in respect

of statutory dues and other legal cases against the holding

gbmpany;
fr

/
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CHARTERED ACCOUNTANTS

V.C,A, COI\.4PLEX, CIVIL LINES, NAGPUR _ 440 OOl

Ph. No.: (07'12) 664111'l. Fax: (0712\ 6641122
e-mail:info@vksca.com

Refer Note 63 to the Consolidated financial

statements.

2.

3.

,4
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. We along with our internal tax experts -
a) Read and analysed select key correspondences, external

legal opinions / consultations by management in this regards;

b) Discussed with appropriate senior management and evaluated

management's underlying key assumptions of not creating

provisions in this regards;

c) Assessed management's estimate of the possible outcome of

the disputed cases.

The existence of the payments against these

claims requires management judgment to ensure

disclosure of most appropriate values of the

contingent liabilities.

The Holding Company is undergoing legal

proceedings on disputed tax demands. The

Holding Company's management has assessed

that the probability of success of the demand is

remote and accordingly not provided for the

disputed demands.

Management judgement is involved in assessing

the accounting for demands, and in considering

the probability of a demand being successful and

accordingly designated this as a key audit matter.

Principal Audit Procedures
Our audit procedures include the following substantrve

procedures:
. Read, analysed and identified contracts in view of the clause of

Levy, Rates and Collection of lndirect tax from the Customer /

Department.

Considered the terms of the contracls to determine the

transaction price i.e. whether it is inclusive of the lndirect Taxes

or not.

. Considered the fact as to whether separate conditions are

mentioned in the Contract related to change in lndirect Tax

Rates / lndirect Tax Law.

. Read and analysed select key correspondences, external

legal opinions / consultations by management in this regards;

. Assessed management's estimate of the possible recovery of
the claim raised to the Department.

d

4 Revenue recognition in respect of claims for
differential tax consequent to migration of
lndirect taxes into Goods and Services Tax:

Company is having various works contract, some

of which are inclusive of taxes, some are

exclusive of taxes and some are exempt. But

after introduction of GST with effect from 'l st .luly,

2017, exempt contract become taxable and also

in cases of inclusive contract there in increase in

tax rate from the rates prevailing at the time of

execution of original contract. This resulted in

increased tax liability and reduced margin on the

holding company against which company has

raised the claim on concerned Department.

Outcome of some claim is still pending with the

Department. But on the basis of opinion taken

from the legal advisor, the holding company made

the provision for the GST impact turnover in

books of account.

Sr.

No.

How our audit addressed the kelr aud maner, Audito/s
Response

The Key Audit matters

Management estimation is involved in assessing

the outcome of the claim raised by the holding

company, and in considering the probability of a
recovery of the claims and accordingly

designated this as a key audit matter.

Refer Note No. - 58 to the Consolidated Financial

Statements. /
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lnformation other than the Consolidated Financial Statements and Auditor's Report

Thereon
The Holding Company's Board of Directors are responsrble for the other information. The other

information comprises the information included in the Holding Company's Annual Report, but

does not include the consolidated financial statements and our auditors' report thereon.

Our opinion on the consolidated financial statements does not cover the other information and

we do not express any form of assurance conclusion thereon.

ln connection with our audit of the consolidated financial statements, our responsibility is to

read the other information and, in doing so, consider whether the other information is materially

inconsistent with the consolidated financial statements or our knowledge obtained in the audit

or otherwise appears to be materially misstated.

lf, based on the work we have performed, we conclude that there is a material misstatement of

this other information, we are required to report that fact. We have nothing to report in this

reg a rd.

Responsibilities of Management and for the Consolidated Financial Statements

The Holding Company's Board of Directors is responsible for the preparation and presentation

of these consolidated financial statements in term of the requirements of the Act that give a true

and fair view of the consolidated financral position, consolidated financial performance,

consolidated cash flows and consolidated statement of changes in equity of the Group including

its Associates and Jointly controlled entities in accordance with the accounting principles

generally accepted in lndia, including the Accounting Standards specified under section 133 of

the Act- read with the Companies (lndian Accounting Standards) Rules, 2015, as amended.

The respective Board of Directors of the entities included in the Group and of its associates and

jointly controlled entities are responsible for maintenance of adequate accounting records in

accordance with the provisions of the Act for safeguarding the assets of the Group and of its

associates and jointly controlled entities and for preventing and detecting frauds and other

irregularities; selection and application of appropriate accounting policies; making judgments

and estimates that are reasonable and prudent; and the design, implementation and

maintenance of adequate internal financial controls, that were operating effectively for ensuring

accuracy and completeness of the accounting records, relevant to the preparation and

presentation of the consolidated financial statements that give a true and fair view and are free

from material misstatement, whether due to fraud or error, which have been used for the

purpose of preparation of the consolidated financral statements by the Directors of the Holding

Company, as aforesaid.

il

V. K. SURANA & CO.
CHARTERED ACCOUNTANTS

V.C.A, COI\,IPLEX, CIVIL LINES, NAGPUR _ 440 OO1
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ldentify and assess the risks of material misstatement of the consolidated financial

statements, whether due to fraud or error, design and perform audit procedures responsive

to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis

for our opinion.

The risk of not detecting a material misstatement resulting from fraud is higher than for one

resulting from error, as fraud may involve collusion, forgery, intentional omissions,

misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit

procedures that are appropriate in the circumstances. Under Section 143(3Xi) of the Act, we

are also responsible for expressing our opinion on whether the Holding Company has

adequate internal financial controls system in place and the operating effectiveness of such

controls.

Evaluate the appropriateness of accounting po licies used and the reasonableness of

accounting estimates and related disclosures made bymanagement

ln preparing the consolidated financial statements, the respective Board of Directors of the

entities included in the Group and of its associates and.lointly controlled entities are responsible

for assessing the ability of the Group and of its associates and jointly controlled entities to

continue as a going concern, disclosing, as applicable, matters related to going concern and

using the going concern basis of accounting unless Holding Company's Board of Directors

either intends to liquidate the Group or to cease operations, or has no realistic alternative but to

do so.

The respective Board of Directors of the companies included in the Group and of its associates

and jointly controlled entities are responsible for overseeing the financial reporting process of

the Group and of its associates and jointly controlled entities.

Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial

statements as a whole are free from material misstatement, whether due to fraud or error, and

to issue an auditor's report that includes our opinion. Reasonable assurance is a high level of

assurance, but is not a guarantee that an audit conducted in accordance with SAs will always

detect a material misstatement when it exists. Misstatements can arise from fraud or error and

are considered material if, individually or in the aggregate, they could reasonably be expected

to influence the economic decisions of users taken on the basis of these consolidated financial

statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain

professional skepticism throughout the audit. We alsoi
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Conclude on the appropriateness of management's use of the going concern basis of

accounting in preparation of consolidated financial statements and, based on the audit

evidence obtained, whether a material uncertainty exists related to events or conditions that

may cast significant doubt on the ability of the Group and its associates and its jointly

controlled entities to continue as a going concern. lf we conclude that a material uncertainty

exists, we are required to draw attention in our auditors' report to the related disclosures in

the consolidated financial statements or, if such disclosures are inadequate, to modify our

opinion. Our conclusions are based on the audit evidence obtained up to the date of our

auditors' report. However, future events or conditions may cause the Group and its
associates and jointly controlled entities to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the consolidated financial

statements, including the disclosures, and whether the consolidated financial statements

represent the underlying transactions and events in a manner that achieves fair

presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of such

entities or business activities within the Group and its associates and jointly controlled

entities to express an opinion on the consolidated financial statements. We are responsible

for the direction, supervision and performance of the audit of finanoal statements of such

entities included in the consolidated financial statements of which we are the Independent

Auditors. For the other entities included in the consolidated financial statements, which have

been audited by other auditors, such other auditors remain responsible for the direction,

supervision and performance of the audits carried out by them. We remain solely

responsible for our audit opinion.

We believe that the audit evidence obtained by us is sufficient and appropriate to provide a

basis for our audit opinion on the consolidated financial statements.

We communicate with management of the Holding Company and such other entities included in

the consolidated financial statements of which we are the independent auditors regarding,

among other matters, the planned scope and timing oI the audit and significant audit findings,

including any significant deficiencies in internal control that we identify during our audit.

We also provide management with a statement that we have complied with relevant ethical

requirements regarding independence, and to communicate with them all relationships and

other matters that may reasonably be thought to

\/

applicable. related safeguards >-ffi
on our independence, and where
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Other Matters
We did not audit the financial statements / financial information of three subsidiaries,

and fourteen jointly controlled entities, whose financial statements / financial information

reflect total assets of Rs. 76038.73 Lacs as at 3'lst March, 2021,lolal revenues of

Rs.64170.53 and net cash inflows amounting to Rs.426,4.00 Lacs for the year ended on

that date, as consrdered in the consolidated financial statements whose flnancial

statements / financial information have not been audited by us. The consolidated

financial statements also disclosed the unrecognised losses of Group's share of net loss

of Rs. 0.06 Lacs for the year ended 31st March' 2021 in Note No. 8, as considered in

the consolidated financial statements, in respect of one associate, whose financial

statements / financial information have not been audited by us. These financial

statements / financial information have been audited by other auditors whose reports

have been furnished to us by the Management and our opinion on the consolidated

financial statements, in so far as it relates to the amounts and disclosures included in

respect of these subsidiaries, jointly controlled entities and associates, and our report in

terms of sub-sections (3) and (1 1) of Section 143 of the Act, in so far as it relates to the

aforesaid subsidiaries, jointly controlled entities and associates, is based solely on the

reports of the other auditors.

The financial statement of jointly controlled entities are prepared in accordance with

accounting principles generally accepted in lndia (lndian GAAP) and which have been

audited by other auditors under generally accepted auditing standards applicable in

lndia. These financial statements are consolidated based on conversion adjustments

prepared by the management of the company, which have been checked and

considered by us.

We did not audit the financial statements / financial information of two foreign

subsidiaries, whose financial statements / financial informatron reflect total assets of Rs.

3671.31 Lacs as at 31st March, 2021, total revenues - Nil and net cash outflows

amounting to Rs. 11.13 Lacs for the year ended on that date, as considered in the

consolidated financial statements, whose financial

b)

tements / financial information

From the matters communicated with management, we determine those matters that were of

most significance rn the audit of the consolidated financial statements of the current period and

are therefore the key audit matters. We describe these matters in our auditors' report unless

law or regulation precludes public disclosure about the matter or when, in extremely rare

circumstances, we determine that a matter should not be communicated in our report because

the adverse consequences of doing so would reasonably be expected to outweigh the public

interest benefits of such communication.

l'x

\

have not been audited by us.
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These financial statements / financial information are unaudited and have been

furnished to us by the Management and our opinion on the consolidated financial

statements, in so far as it relates to the amounts and disclosures included in respect of

these foreign subsidiaries, and our report in terms of sub-sections (3) of Section 143 of

the Act in so far as it relates to the aforesaid subsidiaries, is based solely on such

unaudited financial statements / financial information. ln our opinion and according to

the information and explanations given to us by the [\/anagement, these financial

statements / financial information are not material to the Group.

The two foreign subsidiaries had prepared their financial statement in accordance with

accounting principles generally accepted in lndia (lndian GAAP). These financial

statements are consolidated based on conversion adjustments prepared by the

management of the company, which have been checked and considered by us. (Refer

Note No. 56 to the Consolidated Financial Statements)

Our opinion on the consolidated financial statements, and our report on Other Legal and

Regulatory Requirements below, is not modified in respect of the above matters with respect to

our reliance on the work done and the reports of the other auditors and the financial statements

/ financial information certified by the Management.

Report on Other Legal and Regulatory Requirements

As required by Section 143(3) of the Act, we report, to the extent applicable, that:

1. The Companies (Auditor's Report) Order, 2016 ("the Order") issued by the Central

Government of lndia in terms of sub-section (1 1) of section 143 of the Act, is not

applicable to the Auditor's Report on Consolidated Financial Statement.

As required by Section 143 (3) of the Act, based on our audit and on the consideration

of the reports of the other auditors on separate financial statements and other financial

information of the subsidiaries, associates and joint controlled entities, we report, to the

extent applicable, that:

a) We have sought and except for the possible effects of the matters described in the

Basis for Qualified Opinion paegraphs, obtained all the information and explanations

which to the best of our knowledge and belief were necessary for the purpose of our

audit of the aforesaid consolidated financial statements;

b) ln our opinion, except for the possible effects of the matters described in the Basis For

Qualified Opinion paragraphs, proper books of account as required by law relating to

preparation of the aforesaid consolidated financial statements have been kept so far as

2

it appears from our examination of those books. -. ".-- ':'
i
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c) The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss

including Other Comprehensive lncome, the Consolidated Statement of Changes in

Equity and the Consolidated Cash Flow Statement dealt with by this Report are in
agreement with the relevant books of account maintained for the purpose of preparation

of the consolidated financial statements.

d) Except for the possible effects of the matters described in the Basis for Qualified

Opinion paragraphs, in our opinion, the aforesaid consolidated financial statements

comply with the lnd AS prescribed under Section '133 of the Act read with the

Companies (lndian Accounting Standards) Rules, 2015, as amended.

e) The basis of qualified opinion paragraph, in our opinion, may have an adverse effect on

the functioning of the Spark Mall and Parking Private Limited- Subsidiary of the Holding

Company. ln the absence of specific reporting in Auditors report of subsidiary company

- SMS Taxicabs Private Limited, on whether the matters described in Basis of Qualified

Opinion paragraph have an adverse effect on the functioning of the subsidiary company

or not, we are unable to comment on the same.

0 On the basis of the written representations received from the directors of the Holding

Company as on 31st Marc[ 2021 taken on record by the Board of Directors of the

Holding Company and the reports of the statutory auditors of its subsidiary companies

and associate company incorporated in lndia, one of the director of the Subsidiary

Company-SMS TAXICABS PRIVATE LIMITED is disqualified as on 3'1st March,2021

from being appointed as a director in lerms of Section 16a (2) of the Act by viftue of
suo-motu action initiated by Registrar of Companies vide order dt. 11.09.2017 to strike

off of another company (in which above director of Subsidiary Company, was also a

director of that company.)

Fufther the company has a/so defaulted in e-filing of annual returns for 2016-17, 2017-

2018, 2018-2019 and 2019-2020 which is continuous period of 4 years and hence the

remaining directors are technically disqualified in terms of section 164 (2) of the Act.

S) The qualification relating to the maintenance of accounts and other matters connected

therewith are as stated in the Basis for Qualified Opinion paragraph above in case of

Spark Mall and Parking Private Limited- Subsidiary of the Holding Company. ln the

absence of specific reporting in Auditors report of Subsidiary company - SMS Taxicabs

Private Limited on whether qualifications as stated in the Easls of Qualified Opinion

paragraph is related to the maintenance of accounts and other matters connected

therewith, or not, we are unable to comment on the same.
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h) With respect to the adequacy of the internal financial controls over financial reporting

and the operating effectiveness of such controls, refer to our separate report in

"Annexure A" which is based on the auditor's reports of the Company and its twelve

subsidiaries companies and one associate company incorporated in lndia. Our report

expresses an unmodified opinion on the adequacy and operatrng effectiveness of the

Company's internal financial controls over financial reporting of those companies, for the

reasons stated therein.

ln case of SMS Taxicabs Private Limited - Subsidiary of the Company and SMS-AAMW

Tollways Private Limited - Associate of the Company, the opinion on the lnternal

financial controls over the financial reporting is not given by the Statutory Auditor of the

company, due to which we are unable to comment on the same.

ln case of RCCL lnfrastructure Private Limited - Associate Company, the financial

statements / financial information are not available and in the absence of reporting

under lnternal Financial Controls over the financial reporting, we are unable to comment

on the same-

ln case of two foreign subsidiary companies, the reporting under lnternal Financial

Controls over the financial reporting is not applicable as these companies are not

incorporated in lndia, due to which we are unable to comment on the same.

ln case of all the jointly controlled entities, the reporting under lnternal Financial

Controls over the financial reporting is not applicable as the nature of entities are

partnership firms and association of persons and not companies, due to which we are

unable to comment on the same.

i) With respect to the other matters to be included in the Auditor's Report in accordance

with Rule 1 'l of the Companies (Audit and Auditors) Rules 2014, as amended, in our

opinion and to the best of our information and according to the explanations given to us

and based on the consideration of the report of the other auditors on separate financial

statements and also the other financial information of the subsidiaries and associates

companies:

Except for the possible effects of the matters described in the Basis for Qualified
Opinion paragraph, the consolidated financial statements disclose the impact of
pending litigations on the consolidated financial position of the Group, its associates

and jointly controlled entities. Refer 46 A to the Consolidated Financial Statements.

The Subsidiary of the Company - SMS Taxicabs Private Limited has not disclosed

the details of following pending litigation under the contingent liability in its financial

statement; 
il(,/ ,"rt)

\ _/
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a) Litigation of Corporation Bank in The Mumbai Debts & Recovery Tribunal for

unpaid amount of secured term loan - Rs. 854.39 Lacs

b) Litigation of Employees Shri Surendra Pal and Shri Ajit Rajapure in The Labour

Court, Mumbai for unpaid amount of salary, full & final settlement and other

salary related dues. - amount not ascertained (The working for these amounts

is disputed hence it is unable to quantify the same)

There were no amounts which were required to be transferred to the lnvestor

Education and Protection Fund by the Group and its associate companies.

j) With respect to the other matters to be included in the Auditor's Report in accordance

with the requirements of section 197(16) of the Act, as amended:

ln our opinion and to the best of our information and according to the information and

explanations given to us, the remuneration paid by the Holding Company, its
subsidiaries and associate companies to its directors during the current year is in

accordance with the provisions of Section 197 of the Act. The remuneration paid to any

director is not in excess of the limit laid down under Section 197 of the Act. The Ministry

of Corporate Affairs has not prescribed other details under Section 197(16) which are

required to be commented upon by us.

For V. K. Surana & Co.

Chartered Accountants

Firm Re No.110634W

CA. Sudhir Surana

Paftner

Membership No. 43414

Nagpur, November 29, 2021

UDIN - 22042414 AqAA A ! t?gl

The Group and its associate companies did not have any material foreseeable

losses on long{erm contracts including derivative contracts.

l!
F.I{. tl o.

-v
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Annexure "A" TO THE INDEPENDENT AUDITOR'S REPORT

(Referred to in paragraph (h) under 'Report on Other Legal and Regulatory

Requirements' section of our report to the Members of SMS Limited of even date)

Report on the lnternal Financial Controls under Clause (i) of Sub-section 3 of Section

143 of the Companies Act, 2013 ("the Act")
ln conjunction with our audit of the consolidated financial statements of the Company as of

and for the year ended March 31, 2021, we have audited the internal financial controls over

financial reporting of SMS LIMITED (hereinafter referred to as "the Company"), its twelve

subsidiary companies which are companies incorporated in lndia, as of March 31, 2021 .

Those Standards and the Guidance Note require that we comply with ethical requirements and

plan and perform the audit to obtain reasonable assurance about whether adequate internal

financial controls over financial reporting was established and

operated effectively in all material respect. ..4
mat ntained and if such controls

Management's Responsibility for lnternal Financial Controls

The respective Board of Directors of the Company and its twelve subsidiary companies, which

are companies incorporated in lndia, are responsible for establishing and maintaining internal

financial controls based on the internal control over financial reporting criteria established by

the respective Companies considering the essential components of internal control stated in the

Guidance Note on Audit of lnternal Financial Controls over Financial Reporting issued by the

lnstitute of Chartered Accountants of India ("the lCAl"). These responsibilities include the

design, implementation and maintenance of adequate internal financial controls that were

operating effectively for ensuring the orderly and efficient conduc{ of its business, including

adherence to respective company's policies, the safeguarding of its assets, the prevention and

detection of frauds and errors, the accuracy and completeness of the accounting records, and

the timely preparation of reliable financial information, as required under the Act.

Auditors' Responsibility
Our responsibility is to express an opinion on the internal financial controls over financial

reporting of the Company and its twelve subsidiary companies which are companies

incorporated in lndia, based on our audit. We conducted our audit in accordance with the

Guidance Note on Audit of lnternal Financial Controls Over Financial Reporting (the "Guidance

Note") and the Standards on Auditing, issued by the lnstitute of Chartered Accountants of lndia

and prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to

an audit of internal financial controls, both applicable to an audit of lnternal Financial Controls

and, both issued by the Institute of Chartered Accountants of lndia.

,/
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Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting rncluded obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal
control based on the assessed risk. The procedures selected depend on the auditor's
judgment, including the assessment of the nsks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained and the audit evidence obtained by the
other auditors in terms of their reports referred to in the Other Matters paragraph below, is
sufficient and appropriate to provide a basis for our audit opinion on the Company's internal
financial controls system over financial reporting of the Company and its twelve subsidiary
companies which are companies incorporated in lndia.

Meaning of lnternal Financial Controls Over Financial Reporting
A company's internal financial control over frnancial reporting is a process designed to provide

reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those policies

and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)

provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in

accordance with authorizations of management and directors of the company; and (3) provide

reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use,

or disposition of the company's assets that could have a material effect on the financial
statements.

lnherent Limitations of lnternal Financial Controls over Financial Reporting
Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected.

Also, projections of any evaluation of the internal financial controls over frnancial reporting to
future periods are sub.lect to the risk that the internal financial control over financial reporting
may become inadequate because of changes in conditions, or

with the policies or procedures may deteriorate

at the degree of compliance
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Opinion
ln our opinion and to the best of our information and according to the explanations given to us,

the Company and its twelve subsidiary companies, which are companies incorporated in lndia,

have, in all material respects, an adequate internal financial controls system over financial

reporting and such internal financial controls over financial reporting were operating effectively

as at March 31,2021, based on the internal control over financial reporting criteria established

by the respective companies considering the essential components of internal control stated in

the Guidance Note on Audit of lnternal Financial Controls Over Financial Reporting issued by

the lnstitute of Chartered Accountants of lndia.

B) ln case of SMS Taxicabs Private Limited - Subsidiary of the Company and SMS-AAMW

Tollways Private Limited - Associate of the Company, the opinion on the lnternal financial

controls over the financial reporting is not given by the Statutory Auditor of the company,

due to which we are unable to comment on the same.

C) ln case of RCCL lnfrastructure Private Limited - Associate of the Company, the audited

financial statements / financial information are not available and in the absence of

reporting under lnternal Financial Controls over the financial reporting, we are unable to

comment on the same.

D) ln case of two foreign subsidiary companies, the reporting under lnternal Financial

Controls over the financial reporting is not applicable as these companies are not

incorporated in lndia, due to which we are unable to comment on the same.

Other Matters
A) Our aforesaid reports under Section 143(3)(i) of the Act on the adequacy and operating

effectiveness of the internal financial controls over financial reporting in so far as it relates

to two subsidiary companies, which are companies incorporated in lndia, is based on the

corresponding reports of the auditors of such companies incorporated in lndia.

# d
\_z
\- -/
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E) ln case of all the jointly controlled entities, the reporting under lnternal Financial Controls

over the financial reporting is not applicable as the nature of entities are partnership firms

and association of persons and not in the nature of companies, due to which we are

unable to comment on the same.

For V. K. Surana & Co.

Chartered Accountants

Firm Reg No.110634W

CA. Sudhir Surana

Paftner
i

Membership No. 43414

Nagpur, November 29, 2021

UDIN -_22p_13414_a-at}.Ad t 8t I

/
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SMS Limited
Consolidated Balance Sheet as at 31 March 20ZL

Particulars
(t in Lacs)

As at 31 March 2021 As at 31 March 2020
Note

No.

(1) Non-current assets
(a) property, plant and equipment
(b) Capitalwork in progress
(c) lnvestmentproperty
(d) GoodwiI
(e) Other lntangible assets
(f) lntangible assets under development
(g) lnvestments accounted for usingthe equity method(h) Financial assets

(i) lnvestments
(ii) Loans

(iii) Other financial assets
(i) Deferred tax assets (Net)

!) Other non-current assets
Total non-current assets

(2) Current assets
(a) lnventories
(b) Financialassets

(i) lnvestments
(ii) Trade receivables
(iii) Cash and cash equivalents
(iv) Bank Balance otherThan (iii) above
(v) Loans

(vi) Other financial assets
(c) Current Tax Assets (Net)
(d) Other current assets
Total €urrent assets

(3) Assets classified as held for Sale
Total assets

3A

3B

4
5

6

7

29,428.s2

1,693.30

1,763.46

680.93
43,578.58

10,954.48
(0.00)

47,084.47

625.15
15,347 .42

77,995.2A

678.14

29,918.89

1,039.79

1,553.25

680.93

56,897.15
L2,882.08

(0.00)

9

10

11

39,369.01

5,146.50

14,453.49

15,390.24

3 73.99

7,77,705.33

32,O29.5734,555.6213

L4

15

16

16

9

t7
11

18

19

1,300.30
32,638.47

7,60t.54
4,955.35

21,451.40

21,840.65

3,775.84
27,202.88

1,55,262.03

24.2a

36,782.94

2,477.72

4,825.46

L7 ,488.82
19,293.11
3,600.32

22,L68.52
1.,38,550.45

24.28

Equity Attributable to owners of the parent
(c) lnstruments entirely equity in nature
(d) Money received against share warrants
(e) Non-controllinginterests

Equity Attributable to Non-controlling interests
Iotal equity

(2) Liablilities
l) Non-current liabilities

(a) FinancialLiabilities
(i) Borrowings
( ii) Other financial liabilities

(b) Provisions

l,c) Deferred tax liabilities (Net)
(d) Other non current liabilities

Total I{on-current Liabilities

20
2L

22

23
24

3,2s 116,00

7,026.74
66,654.67

67,680.81

604.A2
a,03!.22

17,747.98

3,16,390.07

7,O25.1,4

62,896.67

63,922.A1,

604.a2

8,O3L.22

6,661.85
79,744.02 75,297.90

25
26

27

11

2A

47,464.A3

84,687.r4
7,882.03

26,419.45

424.97
2,495.07

79,22O.71,

79,088.88
7,672.22

31 ,965.17
151.81

4,089.94
1,21,908.66 1,28,908.01

and,liabilities
(1) Equity

(a) Equity Share Capital
(b) Other Equity

1,69,829.68
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SMS [imited
Consolidated Balance Sheet as at 31 March 2021

Particulars

ll) Current liabilities
(a) Financialliabilities

(i) Borrowings
(ii) Trade payables dues to

Micro and Small Enterprises
Other than lvlicro and Small Enterprises

(iii) Other financial tiabitities
(b) other current liabilities
(c) Provisions
(d) Current Tax liability (Net)

Total Current liabilities
lll) Liabilities classified as held for Sale

Total liabilities
Total equity and liabilities

The accompanVi

(r in Lacs)

As at 31 March 2021 As at Sl March Z02O

57 ,O27.ts 46,279.20

^loteNo.

29

30

19

31

32

2t
11

r77.1,4

19,737 .75

29,500.78

6,L57.4?

2,612.60

505.06
1,15,718.50 1,,O8,237.34

24.OO 24.00
2,37,65,..16 2,37,169.36
3,25 1r.6.00 3,16,390.07

1

ng notes are an integral part of the Co nsolidated financial statements.
As per our audit report of even date.

For V, K. Surana & co.
Chartered Accountants
Firm Registration No. :110634W

CA Sudhir Surana

Partner
Membership No. 043414
Place: Nagpur

Date :29/1.L/202L
uDtN 1 z2o 4 z +i4 AAAA A\T I 4J /

For and on behalf of the Board of Directors of SMS
Limited

R\
ANAND S. SANCHETI

Managing Director
DIN:00953362

DILIP B SURANA

Director
DIN:0095349s

t,

lw,W,
RAJ ESI-I,I(U MAR GUPTA

Chief Financial Officer
ARKAR

Secretary

Significant Accounting policies

233.86

22,455.70

5,006.97

2,055.45

13.25

{i
\-/
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SMS Limited

Consolidated Statement of Profit and Loss for the year ended 31 March 2021

Particulars Note No,

Year Ended 31

March 2021

(l ln Lacs)

Year Ended 31

March 2020

Revenue from operations

Other lncome
Exchange Fluctuations

Total Income

Expenses

Cost of Raw/project material consumed
Direct Expenses

Purchase of Stock-in-trade
Chan8e in lnventories of Stock in trade and Work in

Progress

Employee benefits expense

Finance costs

Depreciation and amortization expense

Other expenses
Total expense

Profit Before Share of profit/(loss) of an Associate

Companies, Exceptlonal ltems and Tax

Share of profit / (loss) of associate companies

Profit Before Exceptional ltems and Tax

Exceptional items

1,54,016.33 1,66,044,48

33

34A

348

35

36

1,48,789.52

s,034.99
191.82

1,,62,20t.39

3,843.09

39

40
4L

42

?2

43

18,064.07

52,901-.32

215.79

(1,s07.26)

L5,771,.20

27,420.97

23,620-77

6,283.31

23,594.01

57,356.18

2].7 .85

1,952.44

19,543.86

79,679.47

22,617.68

9,O22.59

1,36,769.51

L7,246.82

l7 ,246.82
2,772.47

1,53,984.07

12,060.41

12,060.41

Tax Expense

Current Tax

Adjustment of tax relating to earlier periods

Deferred Tax

Profit for the year

Attributable to
Non controllinB interest

Owners of the parent

Other comprehensive income / (loss)

3,7!6.37
(40s.47)

(2,O4r.461

7,241.49
5,927 .42

42.22

(3,958.74)

264.99
(38.70)

3,809.43
14.80

(782.97l,

4,603.59

4,415.55

(24.77].

2.74

(1e.64)

25.30

(2,3s3.97)

147 .O5

(34.87)

Items that will not be reclassified to profit or (loss)

Gain/(Loss) on Recognition of lnvestment in Equity

lnstruments at Fair Value

Remeasurement benefit of defined benefit plans

lncome tax effect on the above

Items that will be reclassified to profit or (loss)

Gain/(Loss) on Recognition of lnvestment in Debt

lnstruments at Fair Value

Gain/(Loss) on Recognition of lnvestment in Equity

lnstruments at Fair Value

UnwindinB interest on preference share issued

Unwinding interest income on investment in Preference Shares

Y

I

L4,47 4.35 12,060,:41

13,zaa.92

15.61

320.86
(10s.44)

*
Page 176 of 311



SMS l-imited

Consolidated Statement of profit and Loss for the year ended 31 March 2021

Particulars Note No.

lncome tax effect on the above

Other comprehensive income / (loss) for the year
(net of taxes)
Attributable to
Non controlling interest
Owners of the parent

.ioial-comprehensive income i<irilre year

(t in Lacs)

Year Ended 3l
March 2021

112.29],

Year Ended 31

March 2020

l7 .37)

(3,471.49) (2,266.O81

(1,806.s6)
(1,664.93)

5,474.93

4,262.49

(1,099.63)

(1,166.4s)

3,503.96

3,249.LO

Earning per equity share after exception item
Baslc

Diluted

Earning per equity share before exception item
Basic

Diluted

Signif icant Accounting Policies

.45

45

2

57.76
57 ,76

84.78

84.78

43.03

43.03

43.03

43.03

The accompanying notes are an integral part ofthe Consolidated financial statements
As per our report of even date
For V. K. Surana & Co.

Chartered Accountants
Firm Registration No. :110634W

For and on behalf of the Board of Directors of
SMS [imited

K;. lx.
ANAND S, SANCHETI

Managing Director
0.0DIN: 953362

DILIP B SURANA

Director
DIN:00953495

\\
CA Sudhir Surana \
Partner i
Membership No. O43414

Place: Nagpur
Date : Zg lll/2D27
uDtN | 226 +3 + (.{- AAA Aft.I

e/
,V,UW

*^lduto*ouoro
Chief Financial Officer

unr

SM KAR

Company Secretary
tqt I

Attributable to
Non controlling interest
Owners of the parent

/67 o.*.no.
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SMS Limited

Consolidated cash flow statement for the year ended 31 March 2021

Year Ended

31 March,2021

({ in Lacs)

Year Ended

31March,2020

Total Comprehensive lncome before tax
Adiustment lor:

Depreciation/amortization of Property, Plant and Equipment and intangible

assets

Finance Cost

Profit on sale of Fixed Assets

Profit on sale of lnvestments including redemption thereof
Gain arising on financiai assets measured at fair value through profit or loss

Rental income on lnvestment Property

Retained earnings reversed due to elimination of subsidiary company

consequent to liquidation

Effect of lnd AS 115 and Prior period errors in Retained Earnings

Fairvaluation loss on equity instrument routed throuBh P&L

Share of Loss from Joint Venture & Partnership Firm (which are not

consolidated)

Loss on Sale of Property, Plant and Equipment including derecognition thereof

lnvestment written offconsequent to liquidation of subsidiary company

lnterest income
Divldend income

operating profit before working capital changes

Adjustmentfor:
lncrease / (decrease) in trade payables

lnc.ease / (decrease) in non current provisions

lncrease / (decrease) in current provisions

lncrease / (decrease) in other current liabilities

lncrease / (decrease) in other non current liabilities

lncrease / (decrease) ln other cu.rent financial liabilities

lncrease / (decrease) in other non-current financial liabilities

Decrease / {increase) in current trade receivables

Decrease / (increase) in other non-current financial assets

Decrease / (increase) in other current financial assets

Decrease / (increase) in other current assets

Decrease / (increase) in other non-current assets

Decrease/ (increase)in other Bank balances

Decrease / (increase) in inventories
Decrease / (increase) in lncome Tax assets

Decrease / (increase) in Liabilities classified as held for Sale

Decrease / (increase) in lncome Tax liabilites

Direct taxes paid (net of refunds)

Net cash flow Jrom/ (used in) operating adivities (A)

11,120.59

23,620.77

27,420.97
(z2s.67)

(736.81)

(7.33)

177.72],

10,929.85

22,677 .68

19,679.47
(1.63)

{23.s1)

.7,713.87)

747.04 506.13

110.28

102.00

17,7 67.471

{0.38)

12,714.67].

\17,545.72)
557.15

1,150.45
(1,594.87)

12,692.74].
269.81

4,144.44
(893.e3)

12,s41.s4].
(s,034.36)

(304,1s)
(12s.8s)

(2,s25.0s)

12,720.s61

164.94

54,005.33

(5,290.s0)

172,4s2.L8)

{1,0s4.94)
826.24

(2,80S.84)

1,620.31
(7s1.01)

(2,868.1s)

4,797.75

5.119.4s
(7,77s.46\

(50.26)

17,734.22)
2,a49.92

12,324.9s)
12.00

165.05

27,755.9!
1,383.16

47,674-54
3.O68.28

26,372.7 4 38,610.30

Purchase / Sale of fixed assets, including intangible assets, CWIP and capital

advances

Proceeds from Sale / Purchase of investments

Decrease/ (increase) in non current loans and advances

Decrease / (increase) in current loans and advances

Rental income on lnvestment Property

lnterest received

Divldends received

Net cash llow from/(used in) investing activities (B)

(8,541.29) $r,742.24l

15,207.49\
(283,07)

(3,s25.46)

7,767.41
0.38

a4,67t.53 1a 996.32

104.14

(11.31)

1,754.03

53,632.92

'cash {lowfriim iii\iesting ;;ii;iii;ii .l

(8,418.s9)

4,527.34
(3,962.s8)

17.12

7,773.87

/,1

Page 178 of 311



sMS Limited

Consolidated Cash flow statement for the year ended 31 March 2021

Year Ended

31 March, 2021

(< in Lacs)

Year Ended

31 March, 2020

Proceeds from Igng-term borrowings
Proceeds from short-term borrowings
Finance Cost

lncrease/ (decreasei in Non controlling interest for dividend paid
Dividend & DDT paid on equity shares
Net cash flowfrom,/(used in) in financing activitles (C)

Net in(:rease/(decrease) in cash and cash equivalents (A + B + C)

cash and cash equivalents at the beginning ofthe year
Cash and.ash equivalents at the end of the year

5,598.26

10,748.55

l.27,42o.s7)

{988.81)
(s04.s0)

72,86a.75

(12,464.83)

17e,679.471
(ss0.4s)

{676.30)
(6,s67.41 (20,s42.94)
s,129.81

2,47r.12

(e28.es)

3,400.61

2,477.72

Cash on hand

With banks- on current account
Other Cash and cash equivalents
Total cash and cash equivalents

Significant Accounting Policies

390.85

s,140.8s

2,069.83

_7,6Oa.54 2,477.72

The accompanying notes are an integral part ofthe Consolidrted financial sratements

As per our report of even date
ForV. K. Surana & Co.

Chartered Accountants
Firm Registration No. r110634W

For and on behai{ of the Board of Ditectors oI SMS

Limited

ANAND S. SANCHETi

ManaginB Director
D IN: 53362

RAI MAR GI.IPTA

chi nancial Olficer

D1 B SURANA

Director

DIN:0095

CA Sudhir Surana

Membership No.043414
Place: Nagpur

Date | 29lt7l212l
uDtN, zx!c4? +t+ AAAfrAX l89l

\/

95

SM ARKAR

Company Secretary

425.34

1,941.50
104.88

a
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NoTESToTIIECoNSoLIDATEDFINANCIALSTATEMENTSFoRTIIE\.EAR
ENDED 31ST MARCII, 2021

tr Corporateinformation

SMSLimited(the..Company',or,.parenf,)isapubliclimitedcompanydomiciledin
India antl incorporated und.er the provisions of the Companies Act applicable in India'

TheregisteredofficeoftheCompanyhavingCINU4520lMHlggTPLCl0T906'is
located at IT Park, 20 S T.P.L Gayatri Nagar, Parsodi, Nagpur440022' Maharashtra'

India.

The consolidated financial statements comprises the financial statements ofthe Company

and its subsidiaries (the company and its iubsidiaries referred to as the "Group") and its

associates and joint arrangements. The Group is principally engaged in the business of
pi"tlJ-g engineering and construction sewices, infrastructure' mines' waste

management and urban development and management'

Theseconsolidatedfinancialstatements(,thefinancialstatements',)oftheGroupforl,he
vearendedMarch3l,202lwereauthorisedforissueinaccordancewithresolutionofthe-Board 

of Directors on 29rh Nov' 202 I '

2. Significant Accounting Policies

a. BasisofPreparatior:

The financial statements of the Group have been prepared to comp-ly. in all

material respects *iif' tt'" mai* -q'"cor:nting Standards ('Ind AS") notified under

the Companies (Accounting Standards) Rules' 2015'

The financial statements have been prepared under the historical cost convention

*itt,tn"exceptionofcertainfinanciitassetsandliabiiitieswhichhavebeen
measured at fiir value, on an accrual basis of accounting'

All the assets and liabilities have been classified as current or nonturent'

*ir"."*. 
"ppii""Ule, 

as per the operating cvcle.of-th3,Gr,ou9-as. per the guidance

set out in Schedule III to the Act'bp"*f,ng cy"t" for the business activities ofthe

ar*p ;;;;* ,h; duration of the irojecV contract/. service including the defect

liability period, wherever uppiitiUf", and extends- up to...the realization of

.*"lrr'trl. Go"roaing ."t""iloo monies) within the credit period normally

applicable to the respective project' ^,
.ti

xli\

/
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b.

ln case of certain companies of the Group, operating cycle for the business

activities, based on the nature of products and time between the acquisition of
assets for processing ald their realization in cash or cash equivalents have been

ascertained as twelve months for the purpose of current / non-current

classifi cation of assets and liabilities.

The Group's financial statements are reported in Indian Rupees, which is also the

Company's functional currency, and all values are rounded to the nearest lacs

(INR 00,000), except when otherwise hdicated.

Principles of consolidation:

The financial statements have been prepared on the following basis:

(i) Subsidiaries

Subsidiaries are all entities over which the Group has control. The Group controls

an entity when the Group is exposed to, or has rights to, variable retums from its

involvement with the entity and has the ability to affect those retums through its

power to direct the relevant activities of the entity. Subsidiaries are fulIy

consolidated ftom the date on which control is transferred to the Group. They are

deconsolidated from the date the control ceases. The acquisition method of
accounting is used to account for business combination by the Group. The Group

combines the separate financial statements of the parent and its subsidiaries line

by line adding together like items ofassets, liabilities, Contingent liability, equity,

income and expenses. Intercompany transactions, balances and unrealized gains

on transactions behveen group companies are eliminated. unrealized losses are

atso eliminated unless the transaction provides evidence of an impairment ofthe

transferred asset. Accounting policies of subsidiaries have been changed where

necessary and practicable to ensure consistency with the policies adopted by the

Group.

Non-controlling interests in the results and equity of subsidiaries are shown

separately in the consolidated statement ofprofit and loss, consoiidated statement

ofchanges in equity and balance sheet, respectively.

(ii) Associates

Associates are all entities over which the Group has significant influence but no

control orjoint control. This is generally the case where the Group holds between

20% md 50% of the voting rights. Investments in associates are accounted for

using the equity method of accounting, after initially being recognised at cost'

x0
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c

(iii) Joint arrangements

Under Ind AS 111 Joint Arrangements, investments in joint arrangemenls are

classified as either joint operations or joint ventures. The classification depends

on the contractual rights and obligations of each investor, rather than the legal

structure of the joint armngement.

Joint operations

The Group recognises its direct right to the assets,liabilities, contingent liabilities,

revenues and expenses ofjoint operations and its share of any jointly held or

incurred assets, liabilities, revenues and expenses. These have been incorporated

in the financial statements under the appropriate headings.

Joint ventures

Interests in joint venhres are accounted for using the equity method, after initially

being recognised at cost in the consolidated balance sheet.

Going Concern

The net-worth ofone subsidiry (SMS Taxicabs Prt. Ltd.), has significantly eroded

and tumed negative as at the end ofthe year. The subsidiary has closed its phone

a fleet taxi operation and the financial viability of the company greatly depends

on its ability to pursue new business ventures and /or strategic business plans' The

company has stafced a DBO subscription scheme in place of existing taxi

operations. Considerurg this launch of DBO subscription scheme in place of

phone a fleet taxi operation, tl.re financials for the year have been prepared under

going concem assumption as at the end ofthe year'

financial starernents, in conformity with the recognition

and measurement Pnnc iples of lnd AS, requires the management to mal(e

esdmates and assumptions that affec1 the rePorted amounm of assets and liabilities

and disclosure of contingent liabilities as at the date of financiai statements and

the results of oPeration during the reported period' Although these estimates are

based upon management's best knowledge of current events and actions, actual

results could differ from these

which theY are determined.

estimates hich are recognised in the period in

d

\

Accounting Estimates

The preparation of the
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Estimates and assumptions

The key assumptions conceming the future and other key sources of estimation
uncertainty at the reporling da1e, that have a significant risk ofcausing a material
adjustment to the carrying amoults of assets and liabilities within the next
financial year, are described below. The Group based its assumptions and
estimates on parameters available when the financial statements were prepared.
Existing circumstances and assumptions about future developments, however,
may change due to market changes or circumstances arising that are beyond the
control ofthe Group. Such changes are reflected in the financial statements in the
period in which changes are made and, if material, their effects are disclosed in
the notes to the financial statements.

The Group. being a part of construction industry, prepares budgets iri respect of
each project to compute prcject profitability. The two major components of
contract estimate are 'claims arising during construction period' (described
below) and 'budgeted costs to complete the contract'. While estimating these
components various assumptions are considered by the management such as (i)
Work will be executed in the manner expected so that the project is completed
timely (ii) consumption norms will remain same (iii) Assets will operate at the
same level of productivity as determined (iv) Wastage witl not exceed the normal
o/o as determined etc. (v) Estimates for c'ontingencies (vi) There will be uo change
in design and the geological factors will be same as communicated and (vii) price
escalations etc. Due to such complexities hvolved in the budgeting process,
contract estimates are highly sensitive to changes in these assumptiorrs. A11

assumptions are reviewed at each reporting date.

Recoverabilitv of claims

The Group has claims in respect of cost over-run arising due to client caused
delays, suspension of projects, deviation in design and change in scope of work
etc., which are at various stages ofnegotiation/discussion with the clients or under
arbitration. The reliability of these claims are estimated based on contrachral
terms, historical experience with similar claims as well as 1sgal opinion obtained
ftom intemal and extemal experts, wherever necessary. Changes in facts of the

case or the legal ftamework may impact reliability of these claims.

Deferred tax assets

In assessing the realizability ofdeferred ilcome tax assets, managemenl considers
whether some podion or all ofthe defbrred income tax assets will not be realized.

The ultimate realization of deferreci income tax assets is dependent upon the
generation of future taxable incol:re dwing the periods in which the temporary
differences become deductible. Maragemenl considers the scheduled reversals of

.'i(l

{.

Contract estimates

\
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deferred income tax liabilities, projected future taxable income, and tax planning
strategies in making this assessment. Based on the level of historical tzxable
income and projections for future ta"xable income over the periods in which the
defened income tax assets are deductible, management believes that the Group
will realize the benefits of those deductible differences. The amount of the
deferred income tax assets considered realizable, however, could be reduced in
the near term if estimates of fuh-rre taxable income during the carry forward
period are reduced.

Defined benelit plans

The cost and present value of the gratuity obtigation and compensated absences
are determined using actuarial valuations. .An achrarial valuation involves making
various assumptions tl.rat may differ from actual developments in the future. These
include the determination of the discount rate, future salary increases, a.ltrition
rate and modality rates- Due to the complexities involved in the valuation nnd its
long-term nature, a defined benefit obligation is highly sensitive to changes in
these assumptions. All assumptions are reviewed at each reporting date.

Overlay Expenditurc:

As per the concession Agreement ontered with NHAI , the company has a
contractual obligation to carry out resurfacing /overlay of the roads under
concession.Provision for overlay in respect of toll roads maintained by the
company under service concession arrangements and classified as intamgible
assets represents conractual obligations to restore an infrastructure facilities to a
specified level of serviceability in respect of such asset and hence has recognised
the same as an upgrade service and as intangible asset , the timing and amount of
such asset are estimated and recognised on a discounted basis. Estimate of the
provision is measured using a number of factors such as contmctual requiroments

,technology, expert opinions and expected pdce level . Because actual cash flows
can differ ftom estimates due to changes in laws ,regualtions, public expectation

,technology ,pdces and conditions and can take place many years in the future ,

the carrying amounts ofprovisions is reveiwed at regular intervals and adjusted to
take account ofsuch changes.

Properta. plant anrl equipment

Determination of the estimated useful lives of tangible assets and the assessment
as to which componens of the cost may be capitalized. Useful lives of tangible
assets are based on the life prescribed in Schedule II ofthe Companies Act,2013.
In cases, where the useful lives are different from that prescribed in Schedule II,
they are based on technical advice, taking into account the nature ofthe asset, the

estimated usage ofthe asset, the operating conditions ofthe asset, past history of
replacement, anticipated technological changes, manufacturers' waranties and

maintenance support. Assumptions also need to be made, when the Group

assesses, whether an asset may be capitalised and which components of the cost

of the asset may be capitalised. .',
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f{ecognition and mersureurenr of other provisions

The recognition and measurement ofother provisions are based on the assessment

of the probability of an outflorv of resources, and on past experience and

circumstances known at the balance sheet date. The actual outflow ofresoulces at

a filture date may therefore vary ftom the figure included in other pror.isions.

Discountins of lons-term [inancial instruments:

All financial instruments are required to be measured at fair value on initial
recognition. In case of financial instruments which are required to subsequently
measured at amortised cost, interest is accrued using the effective interest method.

Measurement of fair values:

The Company's accorrnling policies and disclosures require the measurement of
fair values for financial instruments. When measuring the fair value of a financial
asset or a financial liability. fair values are categorised into different levels in a

fair value hierarchy based on the inputs used in the valuation technigres as

follows.

Level l: quoted prices (unadjusted) in active markets for identical assets or

liabilities.

Level 2: inputs other than quoted prices included in Level 1 that are obse,rvable

for the asset or liability, either directly (i.e. as prices) or indfuectly (i.e. d.erived

from prices).

Level 3: inputs for the asset or liability that are not based on observable :narket

data (unobservable inputs).

The Company recognises transfers due to change between levels ofthe fair value

hierarchy at the end of the reporting period.

Property, Plant and Equipment

'?roperfy, Plant and Equipment are stated at cost of acquisition including
attributable interest and finance costs, if any, till the date of acquisition/
installation of the assets less accumulated depreciation and accunulated
impairment losses, if any. Subsequent expenditure relating to Property, Plant and

Equipment is capitalized only when it is probable that future economic benefits

asiociated with the item will flow to the Group and the cost of the item can be

measured reliably. All other repairs and maintenance costs are charged to the

Statenent of Profit and Loss as incurred. The cost and related accumulaied

I:
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depreciation are eliminateil irom the t-rnaircial statements, either on disposal or
when retired ftom active nse rind the resultant gain or loss are recognised in the

Staternent ofProfrt and Loss.

Advances paid towards ac,luisition cfpropeaf plant & equiprnent outstanding at

each balance sheet date is classiled as capitai advances under other non cunent
assets and tho cost of asset not put to use before such date are disclosed under "
Capital work in progress".

Capital work-in-progress, representing expenditure incurred in tespect of assets

under development and not ready for their intended use, are carried at cost. Cost

includes related acquisition expenses, conshxction cost, related borrowing cost

and other direct expenditure."

The carrying values of assets at each balance sheet date are reviewed for

impairment if any indication of impairment exists.

If the canying arnoult of the assets exceed the estimated recoverable amoutrt, an

impairment is recognized for such excess amount- The impairment loss is
recognized as an expense il the Statement of Profit and Loss, unless the asset is

carried at revaluerl, amount, in which case any impairment loss of the revalued

asset is treated as a revaiuation decrease to the extent a re-valuation reserve is

available for that asset.

Non-monetary grant has been recognised at a nominal amout as per C<.rmpa.nies

(Indian Accounting Standards) Second Arnendrnent Rules- 2018 (the 'Rules') on

20 September 2018.

The recoverable ainount is the greater of the net selling price and their vrrlue in

use. Value in use is arrivercl at by disoounting the future cash flows to th€ir Present

value based on an appropliate discc)unt factor.

when there is indicatiol that an irnpairment loss recognized tbr an asset (other

than a revalued asset) il earlier acco'.rnting periods no longer exists or may have

decreased, such Reversal of impairment loss is recognized in the Starenrent of
Profit and Loss, to the extent the amount was previously charged to ttrc Statemenl

ofProfit and Loss. In case ofrevalued assets such Reversal is not recognized'

h.

Investment ProPertY

"lnvestment properry is property held either to eam rental income or for capital

appreciation or for both, tuinot for sale in the ordinary course ofbusiness' use in

the production or supply of goods or services or for administrative pulposes'

Investmeflt properqu- is neasured at ccst.

Intangible Assels

Intangible assets comprise oflease rights, toll collection nghts ar:d assets ihat are

incidJntal for the pu+ose oiToii Coll'ection and license fees & implementation

#
,\
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cost for software and other application softrvare acquired / developed for in-house
use. These assets are stated at cost, only when it is probable that fuhue economic
benefits associated rvith th.e item will flow to the Group and the cost of the item
can be measured reliably, less accumulated amortization and accumulated
impairment losses, if any.

i. ln case oftoil collection, the expenditure on Operation and Maintenance Contracts

which are in the nature of enduring nature like construction ofnew facilities and

relaying of Roads are classified as Intangible assets and carried forward, to be

written off systematically during the project concession period.

ii. In case of toll collection, the total capital cost towards Projoct are

estimated for the entire Concession period which are measured at the

initially present value of estimated cash outflows as on date of financial

statement thereafter every year the amortisation is deducted from the cost

initially recognised plus/minus changes in the estimate if any after actual

expendihrre.

Lr case of SMS-AABS India Tollways Private Limited,
i) thsse assets include all duties, non-refundable taxes, levies and costs incured
(which are directly attributable) for bringing assets into working conditions for its

intended use. Intangible assers include assets that are incidental for the purpose of
toll collection and which will be handed over at the end of the concessional

period. Fees incurred, if any, in order to arrange long-term financing are

capitalized and amortized over the life ofthe asset.

ii) The expenditure on Operation and Maintenance Contracts which are in the

nature of enduring nature like construction ofnew facilities and relaying ot'roads

are classified as intangible assets ard carried forsrard, to be written off
systematically during the project concession period.

iii) The total capital cost towards project is estimated for the entire concession

period which is measured at the initially present value of estiruated cash outflow

as on date offinancial statement thereafter every year the amortization is deducted

from the cost initially recognized plus/minus in the estimate if any a{ter actual

e xp e ndi ture .

iv) In respect ofArnortisation ofProject expenditure company follows cost Model

(i.e., an intangible asset a{ier initial recognition is carried at coat less accumulated

depreciation)

Further the amount of amortization used is such that reflects the pattem in which

the asset's future econornic beneflt is expected to be consumed by entity. v,4rerein

the case of the company it is calculated as a proportion of actual revenue for the

year bears to the estimated total revenue for,4he entire concession period The
,l
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estimates of to1l are based on the projected revenue submitted to the bank for

frnanoing the projeot.

The cost ofan item of Intangible assets comprises of its puchase price inciuding

import duties and other nonrefundable purchase taxes or levies, directly
attributable cost of bringing the asset to its working condition for its intended use

and the initial estimate of decommissioning, restoration and similar liabilities, if
any. Any trade discounts and rebates are deducted in arriving at the purchase

price. Expenditure related to plans, designs and drawings ofbuildings orplant and

machinery is capitalized under relevant heads of intangible assets if the

recognition criteria are met.

Service concession arrangements

The Group recognizes an intangible asset arising from a service concession

arrangement to the extent it has a right to charge for use of the concession

infiastructure. The fair value, at the time of initial recognitions of such an

intangible asset received as consideration for providing construction or upgrade

services in a seryice concession arrangement, is regarded to be its cost'

Subsequent to initial recognition, the intangible assets is measuled at cost, less

any accumulated amortizations and accrunulated impairment losses.

Depreciation/ Amortization

Depreciation on Property, plant and equipment is calculated on a skaight-line

basis using the rates arrived at, based on the usefu1 lives estimated by the

managemetrt. Intangible assets are amortized on a straight line basis o'zer the

estimated useful economic life'

Depreciation method, useful lives and residual values are reviewd periodically'

including at each financial Year.

In respect of Amonisation ofProject expenditure the Group follows Cost Model

(i.e. An intangible asset after initial recognition is carried at cost less accumulated

depreciation).

Further the amount of amortisation used is such that reflects the pattem in which

the asset's future economic benefit is excepted to be consumed by the entity'

wherein the case of the company it is calculated as a proportion ofactual revenue

for the year bears to the estimated total revenue for the entire concession period'

The estimates of toll are based on the projected revenue submitted to the bank for

financing the Project. .^\

J
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In case of one subsidiary ( Maharashtra Enviro Power Limited), for Depreciation

ofLandfill Asset, the Company evaluates the cost of construction ofLandfill and

also the capacity of landflll in Metric Ton (lrilT). Based on this the company

evaluates Per MT Rate of depreciation to be charge on landfill. Every year the

company evaluates the quantity of waste disposed off in landfill and charge

depreciation on landfill by multiplying fie Per MT depreciation rate wilh the

quanitity ofwaste disposed during the year.

In case of one subsidiary ( SMS WATER GRACE BMW PRIVATE LMITED),

Residual value ofthe asset is considered at 0.20% of Gross Block ofAsset.

Project specific assets are depreciated over the period of contract or useful life of

the asset, whichever is lower.

For overseas subsidiaries, depreciation is provided based on estimated useful lives

ofthe fixed assets as determined by the management ofsuch subsidiaries. Il view

of different sets of environment in which such entities operate in their respective

countries, depreciation is provided based on the management experience ofuse of

assets in respective geographies and local laws. These entities follow straight line

method ofdepreciation spread overthe useful life ofeach individual asset'

In case of one subsidiary (SMS Taxicabs Private Limited), as per Iod AS 38 -
Intangible Assets presumes that useful life of intangible assets is unlikely to

exceed 10 years, Motor Car Operating Licensee (Jnder Specified Phone Fleet

Taxi Scheme) is amortized on straight tine method over 30 years since in the

opinion of the management, the licensee which is renewable after 5 years over

further periods of 5 year blocks, would be further renewed for an estimated period

of25 years or 5 blocks.

ImDarrmen t of GoodwiU

h.

Goodwill is tested for iroPairment on an annual basis and wherever there is an

indication that the recoverable amount of a cash generating unit is less than its

carrying amount based on a number of factors including operation results'

Uorin"i plar., future cash flows and economic conditions' The recoverable

amount oicash genemting unit is determined based on higher ofvalue-in-use and

fair value less cost to se11.

Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one

"itiry 
*J u n"*cial liability or equity instrument of another entity'

t2. 7A/ $drr
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i. Financial Assets

Initial Recognition

Financial assets, not recorded at fair value through profit or loss (F\rPL), are

recognised initially at fair value plus transaction costs that are directly attributable

to the acquisition ofthe financial asset.

Purchases or sales of financial assets that require delivery of assets within a time

frame established by regulation or convention in the mad(et place (regular way
trades) are recognised on the trade date, i.e., the date that the Group commits to

purchase or sell the asset.

Subsequent Measurement

For purposes of subsequent measurement, frnancial assets are classifted in

following categories:

Financial Assets Measured at Fair Value

Financial assets are measured at fair value through ocl if these financial assets

are held within a business model with an objective to hold these assets in order to

collect contrachtal cash flows or to seli these financial assets and tho contractual

terms of the financial asset give rise on specified dates to cash flows that are

sole1y payrnents of principal and interest on the principal amount outstanding'

Uorl*ettts in the 
-carrying 

amount are mken through OCI, except tbr the

recoguition of impairment gains or losses, interest revenue and foreign exchange

gainf and losses which are recognised in the Staternent of Profit and Loss lrt

iespect of equity investments (other than for investment in subsidiaries and

;;;;;i"*) *'iri.h or. not held for trading, the Group has made an irrevocable

eleotion to present subsequent changes in the fair value ofsuch instruments in

OCl. Such'an etection is made by the Group on an instrument by instrument basis

ut ih" ti-" oftransition for existing equity instruments/ initial recognition for new

equity instruments.
Financial asset not measured at amoftise

Ei

carried at FVPL.
cost or at fair value through OCI is

Financial Assets at Amortised Cost

Financial assets are subsequently measured at arnortised cost if these financial

assets are held within a business model with an objective to hold these assets in
order to collect contractual cash flows and the contractual terms of the fiIancial
asset give rise on specified dates to cash flows that are solely palments of
principal and interest on the principal amount outstanding. Interest income ftom

ihese financial assets is included in firance income using the effective interest rate

("EIR") method. Impairment gains or iosses arising on these assets are recognised

in the Statement ofPrcfit and Loss.

6:
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Impairment of Finnncial Assets

In accordance with Ind AS 109, the Group applies the expected credit ioss

("ECL") model for measurement and recognition of impairment loss on financial

assets and credit risk exposures. T'he Goup tbllows 'simplified approach' for

recognition of impairment loss allowance on trads receivables' Simplified
approach does not require the Grcup to track changes ir, credit risk. Rather, it
recognises impairment loss allowance based on lifetime ECL at each reporting

date, right from its initial recognition.

De-recognition oI Finlncial Assets

The Group de-recognises a financial asset only when the contractual rights to the

cash flows from the asset expire, or it transfers the financial asset and

substantially all risks and rervards ofownership ofthe asset to another entit).

If the Group neither transfers nor retains substantially all the risks and rewards of
ownership and continues to control the transferred asset, the Group recognizes its

retained interest in the assets and ao associated liability for amormts it may have

to pay.

If the Group retains substantialty all the nsks and rewards of ownership of a

transferred financial asset, the Group continues to recognise the financiai asset

and also recognises a collateralised borrowing for the proceeds recerved'

ii, Equity Instruments ancl Financial Liabilities

Financial liabilities and equity instruments issued by rhe Group are classified

according to the substance of the contmctuai arrangements entered into and the

definitions ofa financial liability and an equity instrument'

Equity Instruments

An equity instrument is any contract that evrdences a residual interest in the assets

oittti C.oop affer deduciing all of its liabilities Equity instrumefis which are

issued for c-ash are recorded et the proceeds received, net of direct issue costs'

Eq"ity l"tt*-""ts which are issJed for consideration other than cash are

recorded at fair value ofthe equity instrument'

Financial Liabilities

Initial Recognition

Financial liabilities are classified, at initial recogtrition' as financial liabilities at

F,Wi, fo*. and borrowings and payables as apProPriate' AII financial liabilities

I
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are recognised initially at fair value and, in the case of loans and borrowings and

payables, net of directly attributable transaction costs.

Financial liabilifies at FVPL

Financial liabilities at FVPL include financial liabilities held for trading and

financial liabilities designated upon initial recognition as at FVPL. Financial
liabilities are classified as held for trading if they are incurred for the purpose of
repurchasing in the near term. Gains or losses on liabilities held for trading are

recognised in the Statement ofProfit and Loss.

Financial guarantee contracts issued by the Group are those contracts that require
a palment to be made to reimburse the holder for a loss it incurs because the

specified debtor fails to make a payment when due in accordance with the terms

of a debt instrument. Financial guarantee contracts are recognised initially as a

liability at fair value, adjusted for transaction costs that are directly attributable to

the issuance ofthe guarantee. Subsequently, the liability is measured at the higher

of the amount of loss allowance determined as per impairment requirements of
Ind AS 109 and the amount recogD.ised less cumulative amortisation.

Amortisation is recognised as finance income in the Statement ofProfit and Loss.

Financial liabilities at amortised cost

After initial recognition, interest-bearing loans and borrowings are subsequently

measured at amortised cost using the EIR method. Any difference between the

proceeds (net oftransaction costs) and the settlement or redemption ofbonowings

is recognised over the term ofthe borowings in tle Statement ofProfit and Loss'

Amortiied cost is calculated by taking into account any discount or premium on

acquisition and fees or costs that are an integral part of the EIR' The EIR

amortisation is included as finance costs in the Statement ofProfit and Loss'

De-recognition of Financial Liabilities

Financialliabilitiesarede-recognisedwhentheobligationspecifiedinthe
cootra"t is discharged, cancelled oi expired. When an existing financial liability is

replaced by anothir ftom the same lender on substantialiy different terms' or the

teims of an existing liabi)ity are substantially modifled, such an exchange or

mod.ification is treated as de-recognition of the original liability and recognition

ofa new liabiiity. The difference in the respective carrying amounts is recognised

in the Statement ofProfit and Loss. i
{,t\r'f r
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Subsequent Measurement

The measurement of financial liabilities depends on their classification, as

described below:

\ \
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Offsetting Financial Instrumonts

Financial assets and financial liabilities are offset and the not amount is report€d
in the Balance Sheet if tlrere is a currertly enforceable legal right to offset the
recognised amounts and there is an intention to settle on a net basis to realise the
assets and settle the liabilities simultaneouslv.

Inventories comprise all costs of purchase, conversion and other costs itrcurred
inoluding taxss (not refundable) in bringing the inventories to their present
location and condition.

The stock ofconstuction material, stores spares, tools, components, embedded
goods and fuel is valued at cost or net realizable value whichever is lower. Cost is

detemrined on weighted average basis.

The Parent is classifying shuttering material and the machine spares as inventory.
The management is ofthe opinion that these inventories are a very large number

of indistinguishable minor items and are used in more than one accounting period.

Even though they meet the definition of Property Plant and Equipment, the

management feels that it would be appropriate to aggregate individually all
insignificant items and apply recognition criteria to the aggregate va'lue. Irurtber
the company after the technical assessment has found that the estimated life of the

shuttering material is five years and thus shuttering material shall depreciated in
five years from the date of purchase. The value of machine spares vrill be

depreciated within the life of machine to which the spares relate.

Worh-in-nrogress rnd finishcd soods

They are valued at lower of cost and net realisable value. Cost includes direct

materials and labour and a proportion of overheads based on normal operating

capacity. Cost is determined on weighted average basis. Net realisable valu': is the

esiimatid contract price in the ordinary cou$e of business, less estimated costs of
completion and estimated costs necessary to complete the contract.

Raw materials and other supplies held for use in the production of fi.nished

products are not w tten down below cost except in cases where material prices

have dectined and it is estimated that the cost ofthe finished products will exceed

their net realisable value.
In case if any payment for inventory is deferred beyond normal credit tem:s then

cost is determined by discounting the future cash flows at an intercst rate

determined with reference to market rates. The difference between the tolal cost

and the deemed cost in such cases are recognised as interest expense over th€

period of financing under the effective in';erest mqlho
I

d.
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fit Revenue Recognition:

1. Effective April 1, 2018, rhe Cornpany has adopted Indian Accormting

Stanclard 115 - 'Revenue fio r Contracls with Customers' ('Ind AS 115') with

modified retrospective epploach.. Accordingly, the comparative information for

previous year has not been restated. According to Ind AS i15, revenue ;s

measured at the amount of consideration tbe Company expects to receive in

exchange for the goocls or seryices when conkol of the goods or services and the

benefits obtainable frorr, thern are transferred to the customer' Revenue is

recognised using the five step model specified in Ind AS 1 15 based on satisfrction

of performance obligatior-s.

The company has adopted modified ren'ospective approach and the effect of

initially applying this standard is recognised at the date of initial application (i'e'

April I,2018).

The standard is applied retrosPectively only to contracts that are not comPleted as

atthedateofinitialapplicationandtllecomparativeinformationinthestatement
ofprofitandlossisnotrestated_i.e.thecomparativeinfomrationcontinuestobe
reported under kld AS 1 1.

The impact of adoption olthe standard on the Standalone financial statements of

the CompanY is rnsigmficant.

In respect of fixed-pnrre contra-cts, revenue is recognised using percentage-of-

"orlpLtion 
method ('POC n.reth.otl') of accounting with contuact costs incured

determining the degree ot^ ccmpletion of the performance obligation' u4rich is

based on the physica,l rueasuleraent aid sr:lvey of work achrally completed and

which is certified by tlio clicnt. The conftaci costs used in computing the revenues

include cost of fulfilling rvarrantl obiigations'

Revenue ftom supply couuact rs recogmsed when threat the point in dme when

control is transferr€d to ihe customer'

A contract liability is the Company's obligation to transfer gcods or services to a

customer, for which the Company has already received consideration from

customers. Contract assels are recognlsed when there is excess of revenuo earned

over billings on contracts' Contract assets are classified as unbilled receivables

(only act of invoicing rs pending) when there is unconditional right to receive

"".ir, 
una only pussage of rime is reql re'I, as per contractual terms' Uneamed and

deferred revenue ("contract liabilit') is recognised when there is billings in

t::(,
\{i

, .t
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Work in progress at the balance sheet date are quantities executed but not certified

by the client therefore valued at itemized contract rate less taxes and pro:iit i.e.

against which revenue is not recognised as recognition criteria's are not fulfitled.

The Company disaggregates revenue from conhacts with customers by nature of
services.

The billing schedules agreed with customers include periodic performance based

palments and / or milestone based. progress payments. Invoices are payable

within contractually agreed credit period.

In accordance with Ind AS 37, the Company recognises an onerous contract

provision when the unavoidable cosE of meeting the obligations under a contract

exceed the economic benefits to be received.

Contracts are subject to modification to account for changes in contract

specification and requirements. The Company reviews modification to contract in

conjunction with the original contract, basis which the transaction price could be

allocated to a new performance obligation, or transaction price of an existing

obligation could undergo a change. In the event transaction prioe is revised for

existing obligation, a cumulative adjustment is accounted for.

Use of significant jurlgements in Revenue Recognition

The Company's contracts with customers could include promises to transfer

products and services to a customer. The Company assesses the products /

services promised in a contract and identifies distinct performance obligations in

the contract. Identification of distinct performance obligation involves judgement

to determine the cleliverables and the abiliry of the customer to benefit

independently ftom such deliverables.

The Company's contracts with customers could include promises to txlnsfer

products and servrces to a custcmer, The Company assesses the products /
services promised in a contract and identifres distinct performance obligations in

the contract. Identiflcation of distinct performance obligation involves judgement

to determine the deliverables and the ability of the customer to benefit

indep endently from such deliverables.

Judgement is also required to determine the transaction price for the contract The

transaction price could be either a fxed amount of customer consideration or

variable consideration. The transaction price is also adjusted for the effects of the

time value of money if the contract includes a significant financing component'

is adjusted to the transaction prlce,Any consideration payable to the customer

r'
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unless it is a payment for a distinct product or service from the customet. The

estimated amount of variable consideration is adjusted in the transaction price

only to the extent that it is highly probable that a significant reversal in the

amouot of cumulative revenue recogrrised will not occur and is reassessed at the

end of each reporting period. The Company allocates the elements of variable

considerations to all the performance obligations of the contract unless fhere is

observable evidence that they pertain to one or more distinct perfonnance

obligations.

The Company exercises judgement in determining whether the perfomrance

obligation is satisfied at a point in time or over a period of time.

Revenue for fixod-price contract is recognised using percentage-of-completion

method. The Company uses judgement to estimate the future cost-to-completion

of the contracts which is used to determine the degee of completion of the

performance obligation.

Contract fulfilment costs are generally expensed as incurred €xcept for certain

costs which meet the criteria for capitalisation. such costs are amortised over the

contractual period or useful life of project whichever is less. The assessment of

this criteria requkes the application ofjudgement, in particular when considering

if costs genemte or enhance rcsources to be used to satis& future performance

obligations and whether costs are expected to be recovered'

Accounting for Claims are accounted as income in the period of receipt of

arbitration award or acceptance by client or evidence of acceptance received'

Interest awarded, being in the nature of additional compensation under the terms

of the contract, is accounted as other operating revenue on receipt of favorable

arbitration award.

Dividend Income is recognised when the right to receive the payment is

established, which is generally when shareholders approve the dividend'

In case of SMS-AABS India Tollways Private Limited,

i. Constructioncontracts-

i) Claim and variations for escalation/damages are recognized only when

accepted by client.

ii) Claim under Arbitrationidisputes are accounted as income based on final

award. Expenses on arbitration are accormted as and when incurred'

B) Toll collection- BOT & OMT and other Contracts-

,I
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i) Revenue ftom services concession arrangement is recognized on actual

collection basis which is in accordance with IND AS-1 15 'Revenue from

Contracts with customer'. The Operator has received Right to collect toll charyes

from public.

ii) Sale of discounted toll coupons/swipe card is recognized as income at the time

ofsale.

Finance income is accrued on a time proportion basis, by reference to the

principal outstanding and the applicable EIR. Other income is accotmted for on

accrual basis. Where the receipt of income is uncertain, it is accounted tbr on

receipt basis.

ii. Accounting of Supply Contracts-Sale of Goods

Revenue from supply contract is recognised when the substantial risk and rewards

of ownership is transferred to the buyer, which is generally on dispatch, and the

collectability is reasonably measured. Revenue fiom prcduct sales are shown as

net ofall applicable taxes and discounts.

iii. Accounting for Claims

claims are accounted as income in the period of receipt of arbitration award or

acceptance by client or evidence of acceptance received. Interest awarded, being

in the natrre of additional compensation under the terms of the contract, is

accounted as other operating revenue on receipt of Avorable arbitration award'

iv. Dividend Income

Divident is recognised when the right to receive the payment is established, which

is generally when shareholders approve the dividend.

v. Direct Landlill and Landlill after Treatment:

Revenue has been recognized under direct landfill on accrual basis at the time of
receipt of waste and billing.

vi Inclneration @lasma based):

The service ofdisposal by incineration Facility consists of
(1) Collection ofHazardous waste (waste) tom generators'

iij Transportation of waste from generator's premises to waste tlisposal frcility

(common facilitY)'
(3) Analysis of the waste at common fac

li
t

\
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(4) Storage oftho waste at comnon facility and
(5) Buming of it in incineration (ptasma based) platrt.

Note: - The word rpaste used in this note shall mean "Hazardous waste" as

defined in hazardous waste (Ilandling and Management) rules.

vii. Membership Fees:

Membenhip fees are collected from customers to let them use the facility of
waste disposal. Fees collected are non-refundable in nature and provides customer
the nghts to use our services lor the period for which membership lees is
collected. Therefore, membersl,ip fees are recognized as income over the period
of membership on pro rrta basis.

viii. Servicc Ch:rrgcs:

Service charges are charged to customer for provision of sewice for a year with a

right to adjust the same against billing, if any, in a year. Hence Services charges

are recognizod as income after expiry ofthe one calendar year if the same does

not get adjusted against the billing done during that period.

lx Container Mainte nancc Chargcs:

x. Toll collection

Revenue fiom toll collection is recognised on acr'.ral collections oftoll and in case

of contractual terms with certain customers the same is recognised on an accrual

basis.

xi. Operation and Maintenencc Contracts

Revenue from maintenance corrtracts are recognized pro-rata over the period of
the contract as and rvhen services are rendered.

A
_/

The activities with regarC to this facility get completed from process (1) to (4) on
receipt of waste material. Oniy burning in incineration plant is deferred up to the
stage ofcollection ofsuffiDierlt quantity of waste material so as to efftciently run
the activity. Hence, revenue has been recognized in full under Incineration as

substantial activities of this scrvice are completed and substantial revenue from
the billed amount has been realized.

Container Maintenance Charges are being booked to income on receipt basis,

which is as and when charges are collected ftom customers.
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xll

xltt.

xlv.

xv

Finance income is accrued on a time proportion basis, by reference to the
principal outstanding atrd the applicable EIR. Other income is accounted for r:n
accrual basis. Where the receipt of income is uncertain, it is accounted for on

receipt basis. 
i

xYt.

xvll,

xvII.

*

,,,

Operation ofPhone fleet taxi / DBO subscription income

The company recognizes income liom operating phone fleet taxis on accrual basis

tbr the period of deployment of cars (exctuding initial waiver period). During the

year the company closed its phone a fleet taxi operations in March 201g and

launched DBO subscription scheme. As per the DBO subscription scheme the taxi

is offered for sale to prospective drivers o, giving a deposit and daily subscripti.n

amount. On full payment of subscription amount the ownership of the taxi would
get transferred in favour of the respective driver for his use. The entire

subscription amount for the taxi is accounted as a receivable and collection

against the same is reduced as and when received. The subscription proportionate

to the year is offered as subscription income in the financials and indirect taxes on

the same accrued till the time ownership is transferred after which it would be due

for payment.

Advertisement Income

Advertisement Income is recognized after rendering of services for advertisement

has been completed.

Rent Common Area Maintenance Charges and other charges with relation

to the usage of the properties and various utility charges are accounted for on

accrual basis except in case where ultimate collection is considered doubtful.

Food Court charges

Food court charges are accounted on revenue sharing / Fixed Rental basis as per

the agreement entered with the Pa(ies.

Car Parking Collection has been accounted on actual basis-

Power Supply and Transmission Charges

Revenue &om Power Suppl;r and Transmrssion Charges are eccounted for on the

basis of biiling to State Transmissicn Utility i.E. It{aharashtra State Electricity

Distribution Corporation Linriled.

Finance and Other Income
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Revenue is recognized to the extent that it is probable that the economic benefits

will flow to the company and the revenue can be reliably measured, regardless of
when the payment is being made. Revenue is measured at the fair value of the

consideration received or receivable, taking into account conhach.lally defined

terms ofpayments.

Government grants:

Grants from the govemment are recognized at their fair value where there is

reasonable assurance that the grant will be received and the Company will comply

with all attached conditions.

Govemment grans relating to the purchase of property, plant and equipment are

included in capital reserve as deferred income and are credited to Profit anrl Loss

on a written down value over the remaining period of the project and presented

within other income.

ii. Conversion

Monetary assets and liabilities denomihated in foreign currencies are reported

*lng ttti closing rate at the reporting date. Non-monetary items which are carried

ii te_-rms of histo;cal cost denominut"d i, u foreign currency are reported using

the exchange rate at the date ofthe tftmsaction'

iii. Treatment of Exchange Difference

Segment Reporting

Operating segments are reported in a manner consistent with the intemal reporting

providedlto the chief operating decision maker' The Group chief operating

decision maker has disclosed business segment as the primary segment the Group

operation predominately relate to "Engineering and procurement constructions",

'tom" "Vtining', "Hazardous". The segment revenue, segment result, segment

assets and segmint tiability includes respective amounts identifiable to each ofthe

segment and also amounts allocated on reasonable basis.

Foreign CurrencY Transaction:

i. Initial Recognifion

Foreign currency transactions are initially recorded in the reporting currency' by

applylng to the ioreign culrency amount the exchange rate between the repoting

o"o"""i and the foieign curency at the date of the transaction' Howev-er' for

pi""tic"t reasons, the Co.p*y uses a monthly average rate if the average rate

approximate the actual rate at the date ofthe transactions'

o

n.

p.

,11,
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Exchange differences arising on settlement/ restatement of short-term frreign
currency monetary assets and liabilities ofthe Company are recogdsed as income

or expense in the Statement of Profit and loss. On transition to hd AS, the

Company has opted to continue with the accounting for exchange differences

arising on long-term foreign currency monetary items, outstanding as on the

transition date, as per previous GAAP. Exchange differences arising on long-term

foreign currency monetary items related to acquisition of a fixed asset are

capitalised and depreciated over the remaining useful life of the asset and

exchange differences arising on other long-term foreign currency monetary items

are accumulated in the "Foreign Currency lvlonetary Translation Accounf' and

amortised over the remairring life of the concerned monetary item.

The Group's financial statements are presented in INR. The Company determines

the functional crurency as INR on the basis of primary econoliric environment in

which the entity operates.

Employee Benefits:

Short Term Employee Benefits:

All employee benefits payable wholly within twelve months of rendering the

service are classified as short term employee benefits and they are recognized in

the period in which the employee renders the related service. The Company

recognize the undiscounted amount of short term employee benefits exper:ted to

be paid in exchange for services rendered as a liability (accrued expense) after

deducting any amount already paid-

Post-Employment Benefits:

i. Defined Contribution PIans:

Defined contribution pians are Provident fund, Employee state insurance scheme,

Labour welfare fund and Govemment administered pension fund scheme for all

applicable employees and superannuation scheme for eligible employees'

Recognition and measurement of defined contribution plans:

The the Group recognizes contribution payable to a defined contribution plan as

an expense in the Statement of Profit and Loss when the employees render

services to the Company during the reporting period' If the contributions payable

for services received fiom employees before the reporting date exceeds the

contributions already paid, the deficit payable is recognized as a liability after

deducting the contribution already paid' If the contribution already paid exceeds

e for sen'ices received before the reporting date, the excess is

F

the contribution du

i:.
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recognized as an asset to !h. extent that the prepayment will Iead to, for example,
a reduction in future pavrnents or a cash refr.rnd.

ii. Defined Benefit plans:

Gratuity. which is a defined benefit plan, is accrued based on an independent
actuarial valuation, which is done based on project unit credit method as at the
balance sheet date. The Company recognizes the net obligation of a defined
benefit plan in its balance sheet as an asset or liability. Gains and losses through
re-measurements ofthe nct defined benefit liability/(asset) are recognized in other
comprehensive income. ln accordance with Ind AS, re-measuement gairs and

losses on defined benefit plans recognized in OCI are not 10 be subsequently
reclassified to statement ofprofit and loss. As required under Ind AS compliant
Schedule trI, the Compary transfers it immediately to retained eamings.

Leave entitlement lnd compcnsated absences

The cost of short lerm ccmpensated absences is provided for based on estimates.

The company presents the entire leave as a current liability itr the balance sheet.

since it does not have as unconditional dght to defer its settlement for 12 rnonths

after the reponing date.

Bills Receivables and Trade Payable

The balance of Bills Receivables and Trade Payables are subject to recorciliation
with some panies. Any difErence u'hich may arise on reconciliation will be dealt

in by the Company in subsequent years.

In the opinion ofmanagoment the net offect may not be material.

Borrowing Cost

Interest and other costs in connection with the bonowing of firnds to the extent
related./attributed to the acquisitiontonstru{:tion of qualifying fixed assets are

capitalized up to the date when such assets are ready for their intended use. All
other borrowing costs are charged to Profit & Loss Account.

Capitalisation of borrowing cosls ceases when substantially all the activities
necessary to prepare the asset for its intended use or sale are complete.

Capitalisation of bofiowitlg cost is suspended during extended periods in which
active development is interrupted. unless lhat period is a necessary part of the

prooess for the construction oithe asset.

4
lt
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t. Leases

The company has applied Ind AS I 16 using the modifed retrospective approach

and therefore the comparative information has not been restated and continues to

be reported under Ind AS 17.

As Lessee

The company recognises a right-of-use asset and a lease liability at the lease

commencement date. The rightof-use asset is initially measured at cost, which
comprises the initial amount ofthe lease liability adjusted for any lease.pa).rnents

made at or before the commencement date, plus any initial dirbct costs in;urred
and an estimate ofcosts to dismantle and remove the underlying asset or to restore

the underlying asset or the site on which it is located, less any lease incentives

received.

The right-of-use asset is subsequently depreciated using the straight-line method

from the commencement date to the earlier of the end of the useful life of the

right-of-use asset or the end ofthe lease term. The estimated useful lives ofright-
of-use assets are determined on the same basis as those of property and

equipment. ln addition, the right-of-use asset is periodically reduced by
impairment losses, if any, and adjusted for certain re-measurements of the lease

liability.
The lease liability is initiatly measured at the present value of the lease pa)ments

that are not paid at the commencement date, discounted using the interest rate

implicit in the lease or, if that rate cannot be readily determined, company's

incremental borrowing rate.

Generally, the company uses its incremental borrowing mte as the discount rate.

Lease payments included in the measurement of the lease liability comprise the

following:
-Fixed payments, including in-substance fixed payrnents;

-Variable lease payments *rat depend on an index or a rate, initially measured

using the index or rate as ar the commencement date;

-Amounts expected to be payable under a residual value guarantee; and

-The exercise price under a purchase option that the company is reasonably

certain to exercise, lease payments in an optional renewal period if the company is

reasonably certain to exercise an extension option, and penalties fol early

termination ofa lease unless the company is reasonably certain not to terminate

early.
The lease liability is measured at amortised cost using tbe effective mterest

method. It is remeasured when there is a change in future lease palrnonts arising

fiom a change in an index or rate, ifthere is a change in the company's estimate

of the amount expected to be payable undgr a residual value guarantee, or if

s
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company changes its assessment ofwhether it will exercise a purcha.se, extension

or terminatioo option.

When the lease liability is remeasured in this way, a corresponding adjustment is

made to the carrying amount ofthe rightof-use asset, or is recorded in profit or

loss if the carrying amount ofthe right-of-use asset has been reduced to zero.

Short-term leases and leases oflow-value assets

The company has elected not to recognise right-of-use assets and lease liabilities

for shofi-term leases ofreal estate prcperties that have a lease term of 12 months.

The company recognises the lease payments associated with these leases as an

expetse on a straightJine basis over the lease term.

Under lnd AS 17

ln the comparative period, as a lessee the company classified leases that transfer

substantially all of the risks and rewards of ownership as finance leases. When

this was the case, the leased assets were measured initially at an amount equal to

the lower oftheir fair value and the present value of the minimum lease payments.

Minimum lease payments were the payments over the lease terrn that the lessee

was required to make, excluding any contingent rent.

Subsequently, the assets were accounted for in accordance with the accounting

policy applicable to that asset. Asses held under other leases were classified as

operating leases and were not recognised in the company's statement of financial

position. Payments made under operating leases were recognised in profit or loss

on a straight-line basis over the term ofthe lease. Lease incentives received were

recognised as an integal part of the total lease expense, over the term ofthe lease

Leases are classified as finance leases whenever the terms of the lease transfer

substantially all the risks and rewards incidental to the ownenhip ofan asset to

the Company. All other leases are classified as operating leases. Finance leases

are capitalised at the lease's inception at the fair value ofthe leased property or, if
lower, the present value of the minimum lease payments. The conesponding

rental obligations, net of finance charges, are included in borrowings or other

financial tiabilities as aPProPriate. Each lease Pa)'ment is allocated between the

liability and finance cost. The finance cost is charged to the profit or loss over the

lease period so as to produce a coostant periodic rate of intelest on the remaining

balance ofthe liability for each period'

Land under perpetual lease for is accounted as fnance lease which is recognised

at upfront premium paid for the lease and the present value of the lease rent

obligation.ThecorrespondingliabilityiSrecoguisedasafinanceleaseobligation.
Land under non-perpetual lease is treated as operating lease'

Operating lease pa)'ments for land are recognised as prepa)rments and amortised

on a straight-line basis over the term of the lease' Contingent rentals' if any'

,1,

l,l
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arising under operating leases are recognised as an expense in the period in which

they are incurred.

As a lessor
Lease income from operating leases where the Company is a lessor is rtcognised

in income on a straight-line basis over the lease term unless the receipts are

structured to increase in line with expected general inflation to compensate for the

expected inflationary cost increases. The respective leased assets are included in

the balance sheet based on their nature.

Arrangements in the nature oflease
The Company enters into agreements, comprising a transaction or series ofrelated

ransactions that does not take the legal form of a lease but conveys the right to

use the asset in retum for a payment or series of payments. In case of such

afiangements, the Company applies the requirements of Ind AS 1 16 - kases to

the lease element of the arrangement. For the purpose of applying the

requirements under Ind AS 116 - Leases, payments and other consideration

required by the arangement are separated at the inception ofthe arrangement into

those for lease and those for other elements.

The determination ofwhether an arangement is (or contains) a lease is based on

the substance ofthe arrangement at the inception ofthe lease. The arrangement is'

or contains, a lease if fulfillment ofthe arrangement is dependent on the use ofa

specific asset or assets and the arrangement conveys a right to use the asset or

assets, even ifthat right is not explicitly specified in an arrangement'

Under Ind AS I7
Leases, where the lessor effectively retains substantially all the risks and benefits

of ownership of the leased items, are classified as operating leases Operating

iease paltnents are recognised on a stmight line basis over the lease temr, unless

the lease agreement explicitly states that increase is on account of inllation in the

statement ofprofit and loss.

Leases under which the Group assumes substantially all the risks and rewards of

ownership are classified as furance leases. Such assets acquired are capitalised at

the fair value of the leased asset or the prosent value of the minimum lease

payments at the inception of the lease, whichever is lower' For arrangements

eniered into prior to I Aprit 2015, the Group has determined whether the

arrangement contain lease on the basis of facts and circumstances existing on ihe

date oftraosition.

\==/
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lr. Taxes on Income

Income Tax

Income tax comprises of current and defened income tax. lncome tax is

recognised as an expense or income in the Statement ofProfit and Loss, except to

the extent it relates to items ciirectly recogriised in equity or in OCI.

i) Current Income Tax

Current income ta:( is recognised based on the estimated tax liability computed

after taking credit for allowances and exemptions in accordance with the Income

Tax Act, 1961. Current income tax assets and liabilities are measured at the

amount expected to be recovered ftom or paid to the taxation authorities. The tax

rates and tax laws used to compute the amount are those that are enacted or

substantively enacted, at the reporting date.

ii) Deferred Income Tax

Deferred tax is determined by applving the Balance Sheet approach. Deferred tax

assets and liabilities are recognised for atl deductible temporary differences

between the financial statements' carrying amount ofexisting assets and liabilities

and their respective tax base. Deferred tax assets and liabilities are measured

using the enacted tax rates or tax rates that are substantively enacted at the

Balance Sheet date. The effect on deferred tax assets and liabilities ofa change in

tax rates is recognised in the period that includes the enactment date. Deferred tax

assets are only recognised to the extent that it is probable that future taxable

profrts will be available against which the temporary differences can be utilised.

Such assets are reviewed at each Balance Sheet date to reassess realisation'

Defeffed tax assets and tiabitities are offset when there is a legally enforceable

right to offset current tax assets and liabilities. curent tax assets and tax liabilities

are oflset where the entity has a legally entbrceable right to of&et and intends

either to settle on a net basis, or to realise the asset and settle the Lability

simultaneouslY.

Minimum Altemative Tax ('MAT") credit is recognised as an asset only when

and to the extent it is probable that the Company will pay normal income tax

during the specified Period.

Earnings per share:

Basic eamings per share is computed by dividing the net profit or loss for the

period attribitable to the equity shareholders of the Company by the weighted
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ar/erage number of equity shares oubtanding during the period. The weighted
average number of equity shares outstanding during the period and for all periods
presented is adjusted for events, such as bonus shares, other than the ion rersion
of potential equity shares, tirat have changed the number of equity shares
outstanding, without a conesponding chauge in resources.

Diluted eamings per share is computed by dividing the net profit or loss lbr the
period attributable to the equity shareholders of the Company and weighted
average number of equity shares corrsidered for deriving basic eamings per equity
share and also the weighted average number of equity shares that could have been
issued upon conversion of all diiutive potential equity sharcs. The dilutive
potential equity shares are ari;ursted for the uicceeds receivable had the equity
shares been actually issued at fair value (i.e. the average market value of the
outstanding equity shares).

Provisions, Contingent Liabilities and Contingent Assets:

A provision is recognized wiren the Company has a present obligation (legal or
constructive) as a result of pasi events irnd it is probable that an outflow of
resoluces embodfng economic benefits ivill L.'e required to settle the obligation,
in respect of which a reliable estimate can be made of the amount of obligation.
Provisions (excluding gratuity and compensated absences) are determined based
otr management's estimate required to settle the obligatioo at the Balance Sheet
date. In case the time value ofmoney is material, provisions are discounted using
a current pre-tax rate thar reflects the risk specific to the liability. When
discounting is used, the increase in the provision due to the passage of time is
recognized as a finance cost. These are reviewed at each Balance Sheet date a;id
adjusted to reflect the current management estimates.

Provision for Landfill Cover Charges

The technical team works out the likely total cost, that will be reqr-rired to cap the
landfitl and the likely quantity of waste in Metric Ton (MT) to be dispose offin
landfill and derives the Per MT cost ofcover charges. Based on this the provision
is being done every year for the quantit_v ol waste disposed. The actual cost of
capping incurred during the year is adjusted against this provision.

Provision for Escrow Charges (Post l{onitoring Charges)

Against the required post monitoring activity, the technical team evaluates the

likely cost required for maintenance of each landfill. Based on this, Per Metric
Ton Post monitonng cost is work out and provided for in the books againsr the

actual quantity disposed during thE ysar.

rl
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Contingent liabilities are disclosed in respect of possible obligations that arise

from past events, whose existence would be confirmed by the occurence or non-
occurrence ofone or more uncertain future events not wholly within the control of
the Company. A contingent liability also arises, in rare cases, where a liability
cannot be recognized because it cannot be measured reliably.

Rccent Amendments

Amendment to krd AS 7:

The amendment to Ind AS 7 required the entities to provide disclosured flrat
enable users of financial statements to evaluate changes in liabilities arising Aom
financing activities, including both changes arising fiom cash flows and non-cash

changes, suggesting inclusion of a reconciliation between the opening and closing
balances in the Balance Sheet for liabilities arising Aom financing activities, to

meet the disclosure requirement.

Standards issued but not yet effective

Ministry of Corporate Affairs ("MCA") notifies new standard or amendments to

the existing standards. There is no such notification which would have been

applicable from I April, 2021. MCA issued notifications dated 24 March,2021 to

amenal Schedule III to theCompanies Act, 2013 to enhance the disclosures

requircd to be made by the Company in its financial statements. These

a:nendments revise Division I, II and trI ofSchedule III and are applicable to fie
Company for the financial year starting 1 April, 2021 Key amendments rolating

to Division II which relate to companies.whose standalone financial stalements

are required to comply with Companies (Indian Accounting Standards) Rules

7015 are'.

Bahnce Sheet :

Lease liabilities should be separately disclosed under the head'flnancial

liabilities', duly distinguished as current or non-current'

Certain additional discLosures in the statement ofchanges in equity such as

changes in equity share capital due to prior period errors and restated

balances at the beginning ofthe current reporting period'

Specified format for disclosure of shqeholding ofpromoters'

.\v
I

In case of SMS-AABS India Tollways Private Limited, the provision is arljusted
every year based on the present value of future expenditure and adjustment
required is charged to profit and loss account as financial cost. Such cost where
measured at Rs. .81 crore for F Y 2020-21 (F Y 2019-20 Rs. 4.87 crore).

Contingent assets are disclosed in the financial statements.

\r''
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Specified format tbr ageing schedule of trade receivables, trade pavables,

capital work-in-progress and intangible asset under development.

If a company has not used funds for the specific purpose for which it was
borrowed from banks and finaocial instihrtions, then disclosure of details
ofwhere it has been used.

Specific disclosure under 'additional r€gulatory requtement' such as

compliance with approved schemes of arrangements, compliance with
number oflayers ofcompanies, title deeds of immovable property trot held
in name of company, loans and advances to promoters, directors, key
managerial personnel (KMP) and related parties, details of benami
property held etc.

Disclosure of some ratios (Current Ratio, Debt-Equity ratio, Retum of
Capital Employed. Retum of Equiry)

Statement of Prolit and Loss :

Additional disclosures relating to Corporate Social Responsibili!, (CSR),

undisclosed income and crypto or virtual currency specified under the

head 'additional information' in the notes forming part of the dtandalone

financial statements.

The amendments are extensive and the Company will evaluate the same to

give effect to them as required by law.

\ v
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SMS limited
Notes to Consolidated Financial Statements for the year ended 31st March , 2021

({ in Lacs)

4 lnvestment Property LAND BUILDING TOTAL

a Gross Carrying Amounts
Balance as at 31st March 2019

Addition
1,236.61 379.27 1,615.89

Balance as at 31st March 2020 1,236.61 379.2'1 1,615.89
Addition 216.80
Balance as at 31st March 2021 7,453.42 379.27 1,832.69

b AccumulatedDepreciation
Ealance as at 3lst March 2019 56.04

6.60
56.04

6.60Depreciation cha rged

Balance as at 31st March 2020 62.64 62.64
Depreciation charged 6.60 6.60
Balance as at 31st March 2021 - 69.23 69.23

Net Carrying Amountsc

Balance as at 31st March 2020 1,236.61 316.63 1,5s3.25
Balance as at 31st March 2021 L,453.42 310.04 7,763.46

lntormation regarding income and expenditure of
investment property

Rental income derived from investment properties

Direct operating expenses (including repairs and

maintenance) generating rental income
Direct operating expenses (including repairs and

maintenance) that did not generate rental income
Direct operating expenses including repairs and maintenance

arising from investment property that generated rental
income during the year,

Depreciation charged on the Investment property that
generated rental income during the year.

Profit arising trom investment properties that generated

rental income after depreciation and direct expenses

Direct operating expenses including repairs and maintenance

arising from investment property that did not generat rental

income during the year.

Depreciation charged on the investment property that did

not generat rental income during the year.

Less - Depreciation
Profit/(Loss) arising from investment properties that did not
generat rental income after depreciation and direct

expenses

A5 at 31 As at 3l March
March 2021 ZOZO

7t.72 74.52

0.03

3.45

1.95

4.O2

4.24

3.15

8.55

2.54

(3.1s) (2. s 8)

Net Profit/( Loss) from lnvestment acitvity' 5.09 5,97

The Company's investment properties consist of ftats and land in lndia. The management has determined that

the investment properties consist of two classes of assets - Land and Building - based on the nature,

characteristics and risks of each property.

The valuation of few of the properties are valued by accrediated independent valuer in the last three financial

years based on consistent policy foltowed by the company.ln absence of complete valuation of all the

investmet property, the fair value of the proPerty are not disclosedt

H

216.80
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SMS Limited
Notes to Consolidated Financial Statements for the year ended 31st March, 2021

As at 31 March

202L
5 Goodwill
a lnvestment in Subsidiaries (Unquoted)

Goodwill arising on account of Consolidation (valued at
cost)

Addition during the year
Derecognised due to elimination of subsidiary compan';,
consequent to liquidation

Closing balance

680.93

(l in Lacs)

As at 31 March

z0z0

681.07

(0.14)

680.93 680.93

Noter there is no impairement loss on account of goodwill arrises at the time of consolidation.

i
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SMS Limited

Notes to Consolidated Iinancial statementg for the ye.r L,nded 3:t March 2021

7 lntangihle Assets Under Development

Particulars Project

Expenditures*

Other lntrantible
assets under
development

Admin Building Rights Totai

Gross block
Opehing 01.04,2019
Addition
Disposal

o.00 7.78

149.55

1.78

64.1319,250.77 19,322.68

149.55

7.74cl 31.03.2020

Opening 01.04.2020
Addition

0.00 149.55

1.19.55

79,250.77 64.1i 79,464,45

Capitalised Duri ng the year

79,25A.77

952.73
64,13

5.7 4

1,9,464.45

958.47
149.55149.55

CIosi 31.03.2021 0.00 20,203.50 69.87 20,273.37

Accumulation

Opening 01.04.2019
Depreciation for the year

4,3A5.74

2,272.7 t 0,00

(4.s2)

4,305.14
2,272.77

(4.s2)
Depreciation on Dis posal

Closin 31.03.2020 6,517.As 6,5A2.37

Opening 01.04.2020
Depreciation for the vear
Depreciation on Disposal

6,577.a5
2,734.a5

4.52

1.67
6,54237
2,'736.52

Closin 31.03.2021 9,372.7A 5.19 9,318.89

At 3lst March 2020 0.00 149.55 72,672.92 59.60 12,882.C8
At 31st March 2021 0.00

+Note- Provision for construction and overlay Expenses represent the amount to be incurred an future years for execution of the
project of operate, Maintain and transfer contract of Muzaffarpur-Darbhlnga-purnea, however the same has been provided in
accordance lvith the lndian Accounting standard 37 "Provision, contingent liabilities and contin8ent assets,,. Further the same is also
required for arriving at the coraect amount of amortisation in accordance with matching principal of accounting.

For Spark MallAnd Parking prlvate Limlted-Food Court Construction a

22.09.2020 and hence has been capitalised.

10,890.80 63.67 10,954.48

mfunting Rs 149.55 takhs in mall, has been nut to use trorn

I

'/

({ in La.s)

0.00

4.52

/ I
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SMS Limite.l
Notes to Consolidated financial statements i,r./r tlre year ended 31 March Z0Z1

As at 31 March

2o2L
8 Non-currentlnvestments
a lnvestments accounted for usinB the equity method

ln Equity lnstrument
i RCCL lnfrastructure Pvt. Ltd #

75,65,200 (j1 Mdrch 2O2O: 75,65,200)Equity
shdres oI ? 70 each fully poid
lncluding Goodwill 7.77 Locs

ii SMS-AAMW Tollways P!r. Ltd.#
2,600 (37 Morch 2020: 2,610)Equity shores of {
70 eoch fully poid
lncluding Goodwill Nil, Copitol Reserve Nil

b lnvestment ln Preference lnstrument
c lnvestment in Joint Ventures
d lnvestment in Partnership Firm
e lnvestment in Equity lnstruments
f lnvestment in Government Serurities
g lnvestment in Mutual Fund
h lnvestment in Debt lnstruments
i other lnvestments (unquotedl: (At Fair Vaiue

through Other Comprehensive lncome)

Edelweiss lnfrastructure yeild plus

(o.oo) (o.oo)

(0.00) (0.00)

3,394.62
31.05

40,435.68
2,385.34

1.54

567.18

269.00

2,203.95

77.69
35,019.48

859.44
7.54

519.t7
500.00

L87 .7 5

47,OA4.47 39,359.01

Note:-
ln the absence of the financial statement of four Jointly controlled Entities and one associate
company, the same has not been consolidated in the consolidated financial statements and
the balances appearing in the booLs of accounts of the company are considered. On the basis
of information and explanation received from respe'ctive Jointly Controlled Entities, there are
no substantial transaction initially during the financial yeat ZOZO-21.

$ l The lnvestment in associate company accounted through equity method recogniseci at
Nil. Considering the fact that the associate companies share in losses exceeds the earring
value of investment.

2 Total unrecognised losses of associate company is Rs. -1109 Lacs as at ZL/O3/ZO2|. iF.y
2019-20 Rs.-1108.97 Lacs)

3 During F.Y 2020-21 the share in loss of associate company not accounted for amounts to
Rs. -0.06 Lacs (F.Y 2019-20 Rs. -0.45 Lacs)

4 Total amount of accumulated losses of associate company recongised till 31.03.2019
after ad.iusting original cost of investment is reversed and debited to Holdtng reserve as

on 01.04.2019 amounting to Rs. 1"108.51 Lacs. I I
\

$4
.(

({ in Lacs)

As at 31 March

za20
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SMS Limited
Notes to Consolidated financial statements for the year ended 31 March 2021

Details of Non Current lnvestments

A lnvestment in Equity lnstruments
unquoted (Valued at cost)

1 Equity Shares of Abhyudaya Co-operative Bank Limited 99990 (31 March 2O2O :

99990) Equity Shares of' 10/- each issued at par

2 Khamgaon Urban Co-Operative Bank Ltd, 1OO (31March 2O2O:100) Equity
shares of' 10/- each issued at par

3 Nandura Urban Co-Operative Bank Ltd. 43 (31 March 2O2O: 43)Equity shares of
100/- each issued at par

4 Malkapur Urban co-Operative Bank Ltd. 1,OOO (31 March 2020: 1O0O) Equity
shares of' 100/- each issued at par

5 Abhyudaya Co-operative Bank Ltmited

quoted (Valued at fair value through p&L

6 Bharat Road Network Limited* 273OOOO (31 March 2O2O:2730000) Equtty
shares of' 100/- each fully paid

7 Shares of Dhani Services.* (14,10,944 shares of face Value Rs 1O/- each) (31
March 2020 : Nil)

Unquoted lvalued at cost]

t Atroh Biaora Tollways Pvt Ltd

70,00,000, (Nevious yeor 70,00.000) 5% Non Cumulotive convertible Ptefercnce
Shores of Rs.7O Eoch

Note : At this orc Convedible Prcference shores, they ore volued ot cost

2 Manawar KukshiTollways Pvt Ltd

6,00,000, (previous ye 6,00,000)7% Cumulotive Redeemoble Ptelercnce Shores

Note : Redeemoble prelerence shorcs purchased for Rs. 6.00 crores cumulative
volued ot Foir volue.

3 Ayushajay Construction Pvt. Ltd.

4,34,03,730 (previous yeat 2,37,47,1301, 6.5% Non cumulative, Non-Convertible

Redeemable Preference Shares of Rs. 10 Each

Note : Redeemable Preference Shares purchased for Rs, 43,40 crores valued at
Fair Value. (previous year 23.75 Crores cumulative valued at Fair Value

4 Charu lnfotech Pvt. Ltd.

62,26,600 (previous year 37,96,600), 6.5% Non Cumulative, Non-Converiible-6 '

Redeemable Preference Shares of Rs. 10 Each /i'f

As at 31

March 2021

As at 31

March 2020

9.99

0.01

0.04

1.00

2.50

237LaO

(a in Lacs)

9.99

0.01

1.00

73.02

835.38

2,385.34 859.44

. BHARAT ROAD NETWOR(S I.IMITED

1) The company sold 27,30,000/- number of share at total valuation of Rs 9,63,35,365/-. Hence, as on 31st March
2021the value is Nil.

2) As on 31st March 2020 the value per share has reduced to Rs 30.50/-. Hence, Fair value of shares as on 31st
March 2020 was Rs 8,35,38,000/-.

.. DHANI SERVICES

1) The company purchased 14,10,944/- number ofshares during the FY 2O-21 at totalvaluation of Rs 23,01,94,986/-
, Average purchase price per share is 163.57/-.

2) As on 31st March 2021 the value per share has increased to Rs 168.10/-. Hence, fair value of shares as on 31st
March 2021 was Rs 23,77,79,6861-.

B lnvestment in Preference shares of Associate Companie5 in lndia

700.00 700.00

171.50 154.50

1,095.88 5 /6.46

156.25

' ii.'

89.98

0.04
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SMS limited
Notes to Consolidated financial statements tor the year ended 31 March 2021

Details of Non Current lnvestments

Note : Redeemable preference shares purchased for Rs. 6.23 Crores vatued at
Fair Value.(previous year 3.80 Crores) cumulative valued at Fair Vatue)
Khalghat ManawarToll Pvt. Ltd.

29,30,000, (previous year 29,30,000), 0% Non Cumulative, Optionally
Convertible, Redeemable Preference Shares of Rs. 10 Each
Note : Redeemable Preference Shares purchased for Rs. 2,93 Crores cumulative
valued at Fair Value.

6 Madhav lnfracon (BK Corridor) Pvt. Ltd.

15,00,000 (previous year : 15,OO,OOO) 6.5% Non-Cumulative Non-Convertible
Redeemable Preference shares of Rs.10 Each)

Note : Redeemable Preference shares purchased for Rs. 1.S0 Crores cumulative
valued at Fair Value.

7 Sarangpur Agar Road PW. Ltd.

L4,75,000 (previous year 14,75,000), 0% Non Cumulative, Optionalty
Convertible, Redeemable Preference Shares purchased for Rs. 1.47 Crores
cumulative valued at Fair Value.

8 Shilpy Finlease Pvt. Ltd.

50,20,600 (previous year 36,16,600), 5.5% Non Cumulative, Non-Convertible
Redeemable Preference Shares purchased OF Rs. 10 Each

Note : Redeemable Preference shares purchased for Rs. 5.02 Crores valued at
Fair Value.(previous year 3.62 Crores) cumulative valued at Fair Value

9 Agroh lnfrastruture Developers Private Limited
3,30,39,452 (previous year 1,76,39,452), 6% Non Convertible Redeemable
Preference Shares of Rs. 10 Each

Note : Redeemable Preference Shares purchased for Rs. 33.04 Crores valued at
Fair Value. (previous year 17.64 Crores) cumulative valued at Fair Value)

10 BE lnfratech Private Limited

9,00,000,(Previous Year : Nil) 0.0001% Non Cumulative, Non-Convertible
Redeemable Preference Shares purchased OF Rs. 100 Each

Note: Redeemable Preference shares purchased for Rs.9.00 Crores cumulative
valued at Fair Value,

11 Spark Mall and Parking Pvt Ltd

1,00,00.000 Preference shares of Spark Mall and Parking Pvt Ltd (No -
1,00,00,000 shares of Face Vaiue Rs 10/' each)

C lnvestments in Mutual Funds (At Fair Value through Other Comprehensive lncome)

Quoted
1 Aditya Birla Sun Life Dynamic Bond Fund-Growth-Regular Plan

2 Aditya Birla sun Life Credit Risk Fund - Gr. REGULAR

3 Franklin lndia Ultra Short Bond Fund - Super lnstitutional Plan - G

3 SBI Credir Risk Fund Regular Growth

4 5Bl Dynamic Bond Fund - Regular Plan - Growth

5 A\is Banking & PSU Debt Fund - Growth (BDGPG)

As at 31

March 2021

As at 31

March 2020

83.76

42.88

42.21

727.46

829.13

125.15

20.00

(( in Lacsl

75.46

38.63

37.97

85.848

425.09

20.00

5

3,394.62 2,203.95

152.53

8.48

!4.12
142.58

3.63

13.63

134.45

3.37

*spark Mall And Parking Private timited (Formerly known as sMs Parking solutions Private Limited)

The company has entered in to an agreement for purchase of 58,45,540 number of equity Shares of Spark Mall

& Parking Private Limited with SMS Limited (Holding Company) for consideration amounting to Rs.58,68,92,216/.

The equity shares have been pledged with rhe lndia bulls Housing Finance Ltd. against loan taken by Spark Mall &
Parking Pvt. Ltd. for providing security to lndia bulls Housing Finance Ltd w.e.f 04.04,2020.

L35.42

7.57
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SMS Limited

Notes to Consolidated financial statements for the ycirr rdeC 31 Marrh 2021

Details of Non Current lnvestmcnts

6 IDFC Banking & pSU Debt Funci - Growth
7 IDFC Corporate Bond Fund

I Nippon lndia Banking & pSU Debt Fund - GroMh {earlier Reliance Banking & pStJ
Debt Fund - Growth)

9 Nippon lndia Floating Rate Fund - Growth plan - (Earlier Reliance Floatlng Rate
Fund - crowth plan -)

10 UTlEquity Fund - RegularGrowth plan

11 lclcl Prudential Multicap Fund- Growth
72 Edelweiss Balanced Advantage Fund - crov.,th
13 HDFC Small Cap Fund-Regular
74 Mirae Asset lndia Equity Fund
15 Nippon lndia Large Cap Fund (Earlier Reliance Large L:ap Fund)
16 State Bank of lndia mutual fund

Unquoted

77 lclcl Prudential Banking & pSU Debt Fund - Growth

D lnvestments in debentures or bonds (Valued at f!ir value through Other Comprehensive
lncome)

quoted

SREI Perpetual Debentures lnstrument

E lnvestment in Partnership firm : (At amortised cost)
Unquoted

sAN Finance Corporation (Retate,t PitrtVJ

F Other lnvestments (unquoted): (At Fair Value through Other Comprehensive lncome)

1 Edelweiss lnfrastructure Yield Plus

Additional Disclosure :

Aggregate value of quoted lnvestment at Cost

Agrregate value of quoted lnvestment at t4arket Value
Agrregate value of unquoted lnvestment
Agrregate value of lmpairment in value of lnvestment

Name of Partnership Firm, SAN Finance Co

Partners Name

Ajay Sancheti

Anand sancheti

Paramveer Sancheti

Akshay Sancheta

Maharashtra Enviro Power Umited

As at 31

March 2021

85.21

As at 31

March 2020

44.55

21.88

(l in Lacs)

23.97

23.80

72.42

10.29

24.73

7.1s

8.99
8.37

14.42

38.61

33.30

62.40

23.75

s67.18 519.16

500.00

s00.00

40,435.68 35,019.84
40,435.68 35,019.84

269.00 1-87.75

269,00 r47.75

436.50

541.46

40,704.68

955.OO

980.60

35,230.98

13,715.93)

(18,028.84)

(2,801.98)

(2,479.9s)

40,435.68

Sr.no
Partnets
Capital

(currcnt)

Partners

Capitai (Fixed)

1)

2l
3)

4)

s)

c.13

0.13

0.06

0.06

0.13

13,408.97Total c.50

Details of Partnershio Fj!r_agg-D_3-15!-l4Arlb 2Q?.i

,/+;/
./
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SMS Limited
Notes to Consolidated financial statements for the year ended 31 March 2021

Details of Non Current lnvestments

Note :-

1

(l in Lacs)

As at 31

March 2021

As at 31

March 2020

Details of Partnershio Fir as on 31st l\,4a 2070
Name of Partnership Firm: SAN Finance Cor oration

Loss in share of Rs.217.93 lacs of san Fina nce corporation for the F.Y 18-19 is accounted for in F.y 19-20 as the
audited flnanacial statements of F.Y 18-19 were received in F.y 19-20
Foltowing Mutual Funds & Debenture lnstrument are Pledged as security against Axis Bank cash Credit Limit.

(a) Aditya Birla Sun Life Dynamic Bond Fund - Growth - Regular plan having Folio No. 103722Lj67.
(b) Aditya Birla Sun Life Credit Risk Fund Gr. Regular having Folio No.1018373855

(c )SBl Dyanamic Bond Fund - Regular Plan - Growth Folio No. 2OOO3S88

(d) 5Bl Credit Risk Fund Regular Growth Folio No.16544310.

3

\

Sr.no Partners Name

cu

Partners

Capital
Partners

Capital tFixed)

s)

4)

1)

2l
3)

Ajay Sancheti

Anaod Sancheti

Paramveer Sancheti (Legal Heirs of Mr. Abhay Sancheti)

Akshay Sancheti (Legal Heirs of Mr. Abhay Sancheti)

Maharashtra Enviro Power Limited

{3,330.70)
(18,154.18)

lt4,874.06)

2,6s0.22],

3s,019.36

0.06

0.06

0.13

0.13

0.13

Total 6,000.20 0.50
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SMs Umlted

Nor€s to conrolldated flnanctal statemen$ for the year ended 31 March 2OZ1

r lnvertmentr l. iolnt Venture (ValuEd.t

Ai at 31 March

2021

Ar at 31

Mar.h2021 2020 March 2020

Name of ventu.e Partner/t

tlrm film

5MS lnfrastructure Ltd.&

lnrrartru.ture Pvt Ltd (JV)

B6hamaput.a lnf cstructure
sMstrd-s1%

lnf..ttructure Ltd,49%
48.S5 lJ 14 43.95

SMS lnfBstructu.. ttd. &
Erdhamapulra Conioftium
nd. (l.v)

B.ahamapqtra Conrortium
5MS Ltd.51%

(1.40) 11.59 (1.401 11,59

SMS hfrdstructure Ltd. &
shree Nath Entery sed sir€enath Enterpriset

sMS Ltd. 36.50%

53.5094
188.91 40.50

MEGHE SMS IIEALTH

sCIENCES CONSORTIUM

{sPvl

(1)M/s Datta Methe hnutute
of M.diol s.i.na loMIMs)
(21 M/5 NasarYuwat sikshan

sanstha (NYss) (3) M/s shi
Sainath Tenile Prtvate Umited
(strPr)

sMs Umited 50% DMIM5
10% NYSS 30% SSTPL 10% 203.30 8.26

5M5 lnfE3rudur. Ltd.&
B. P. Connruction Co. pvt

Lrd uv)

L P. Constru<tion Co. Pvt Ltd

{lv)

sMS lnf.istructurc lrd,
61%8. P. Conitu.non
Co. Pvt. Ltd. 39r

(2.56)

S.k.t lnfEproject5 Pvt Ltd
sMS Ltd. 4016 & s.l(.t
r.fcprojects Pvt Ltd. 60* 2.17

!1.05 7r,69

:,,

(2.s6)
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SMS Limited
l[otes to Consolidated financial statements for the year ended 31 March 2021

Non Current

({ in Lacs)

Current

As at 31 As at 31

March 2021 March 2020

As at 31

March 2021

As at 31
March 2020

9,t77.37 6,819.49

625.15 5,146.50 12,280.03 10,669.33

52s.1s 5,146.50 2t,45L.40 L7,488.82

9 Loans

A Loan to related parties

Loans receivables considered good Unsecured

Joint Controlled entitites
B Other loans

Loans receivables considered good Unsecured

Other Parties*

Tota I

sMS ENVOCTEAN PRIVATE TIMITED (Non Current}
*Loan given to Gaya Railway lnfra h^ Ltd @8% (CY: Rs. Nil, PY: Rs 171.55 Lacs) , GHR Education Foundation

Society @ 6.78% (CY : Rs. 425.00 Lacs, PY : Rs 705.27 Lacs), Active lnfrastructure Pvt Ltd @8% ICY : Rs. Nil, PY

: Rs 146.33 Lacs)and SGR Education Foundation @ 5% lcl : Rs. 200.15 Lacs, PY : Rs Nil)and these loan does

not have specific repayment term but the company expects the repayment after 12 month from the date of
Balance Sheet.

SMS Hazardous Waste Management Private Limited (Currentl

Unsecured loan (CY: Rs. 35.19 Lacs, PY : Rs Nll) given to Veetrag Exploration and Minerals Private limited is

non-interest bearing. The terms of repayment are not stipulated and accordingly classified as current loans.

Spark Mall and Parking Private Limited (Current)

Loan given to SPANV Medisearch Lifesciences Pvt Ltd are repayable on demand (CY: Rs.6275.44 Lacs, PY: Rs

Nil). Loan to all other related parties are repayable on demand.

SMS VIDHYUT PRtvATE LIMITED (current)

Unsecured loan given to Veerag Exploration and Minerals Private limited (CY: Rs.5.74 Lacs, PY: Rs Nil) and

sMS Limited (CY : Rs. Nil, PY : Rs 245.98 Lacs) is non-interest bearing. The terms of repayment are not

stipulated and accordingly classified as current loans.

AYODHYA GORAKHPUR SMS TOLLS PRIVATE LIMITED (Current)

Loans given to related parties are repayable on demand.(CY: Rs. 12.90 Lacs, PY: Rs 64.57 Lacs)

Loans given to parties other than related parties are repayable on demand(CY : Rs. 15.54 Lacs, PY : Rs 45.95

Lacs) 
i

tl;lr.'/\
t-t-

J€
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SMS Limited
Notes to Consolidated finanaial statements for the year err!1..r<t 3l_ \4arclt 20:1

2 Surya lnternationat P.ivate Limited
(141, (previous year nil) 1% Convertible Debentures of Rs.10 Lakhs Each)
Note : As this are Compulgorjaly Convertible Debentures, thev are valued at cost

f. in Lacs)

As at 3l March
2021

As ar 3l lvlarch

20zo
10 Non current lina ncial assets

(tlnsecured considered good)
Fixed Deporit with rema;nirg maturity fDr rno:e than 12 months*
Earnest lvloney Deposits

Retention Money

Security Deposit

Other Rec€ivables

Share Application Money pend;ng allotment*"

___11!!ZI3______114!i.43
t Norc:. Most of tte Fixed Deposit receipts are h€ld as a l,"iaigrn Mor,eyl'security Deposit against latter of crediv Bank cuarantee/Colateral security agahst Loaos/ Otter Cornrritment.

Share Application Mohey pehding allotmentJ+
1 Shilpy Finlease private timited

10,80,000 (previous year : nil), 6.5% Non Cumulatrve, Non_Ccnvertii)le Redeemabte preference
Shares applied at Rs, 10 Each

Note: Redeemable preference shares applied for Rs. 1.0g Croresvalued at FairValue.(previous
year nil)

tI,402.92

909.42

4,591.76

3,98s.20

35.56

7,432.57

4,44r.7a

\437.32
5,619.82

3,313.55

40,92

22.51

1,410.00

L,432.57

oF
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5M5 Limited
Notes to Consolidated financial statements for the year ended 31 March 2OZ1

As at 31 March

202L

{< in Lacs)

As at 31 March

202011 A Current Tax Assets (Net)
The details of income tax assets and liabilities
lncome tax assets in case of some entities
lncome tax liabilities in case of scme entities
Net balance

B Deferred Tax Assets (Net)
Deferred tax assets in case of some entities

Minimum Alternate Tax Credit Entitlernent
Net deferred tax assets

C Current Tax liability (Net)
lncome tax liabilities in case of some entities
lncome tax assets in case of sotne entities
Net balance

D Deferred Tax liabillty (Net)
Deferred tax liabilities in case of sonte entities
Net deferred tax liabilities

period as per section 80lA of the lncome Tax Act, 1961.

3,715.84 3,6d0.32

L6,477.56
t,523.'12

17,995.28 15,390.24:

1,4,094.2t

i10,378.38)
L4002.38

(r.0,402.06)

1,111.86
(605.7s)

185.45
(712.2ol|

505.06 13.25

424.97

424-97 151.81

Note -
1. ln case of sMS lnfolink Private Limited , sMS Hazardours waste Management pvt. Ltd., pt. sMs Mines
lndonesia & waste Management private Limited, as per the expranation of management, due to non-
virtual certainry of future profits the deferred tax to the extent of the deferred tax asset on unabscrbed
depreciation and carry forwarded business losses, has not been recognised.This is in accordance with
Accounting Standard IND AS -12.

2. Jointly controlled operations have not consider & calcutated the deferred tax cn the timing dit,erences
arrises between the income tax la\^, & books of accounts prepared in accordance v.rith applicable Financial
reporting framwork.
Due to which, the deferred tax expenses / lncome , and corresponding deferred tax assets / liabilities of
jointy controlled operations has been considerd as Nil for the purpose of consolidated finacial statentent,
AYODHYA GORAKHPUR SMS TOI-TS PRIVATE LIMTTED

No further Deferred rax assets have been recognised iil the Fy 2019-19 since the company is under tax
holiday period and the same is expected to be reversed in the tax holiday period itself.
The company has not exercised the option permittcd under section 115BAA of the lncorne-tax Act, 1961
as introduced by the Taxation Laws (Amendment) ordinonce, 2019 as company is under tax holicay

/

15,390.24

151.81

z
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As at 31 March

202L

(( ln Lacs)

As at 31 March

202012 Other Non Current Asets
(Unsecured considered good)

a Capital advances

b Advances other than Capital Advances
Security deposit to vendors & utilities
Other

c Prepaid expenses

526.56 348.72

678.14 373.99

F.n.

135.57 9.03
. 9.53 4.82

6.48 7!.4L
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As at March 31,

202!
13 lnventories (As taken and Valued at lower of Cost* or Net

realisable Value and certified by management)
Construction & P roj ect lnventory
Work in progress

Stock-in-trade

Chemicals

Stores and spares

*Note:- Refer significat accounting policy as per note no 2

34,555.52 32,029.57

9,651.39

22,508.42

t,6L7.33

69.87

708.50

({ ln Lacs)

As at March 31,

2020

lo,171.97
21,04L.82

63.02

47.L7

705.64

4
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14 Current lnvestments

A lnvestment in Listed Equity Shares

B lnvestment in Mutual Fund

C lnvestment in Debentures
D lnvestment in Limited Liability partnership*

Details of Current lnvestments
A lnvestment in Listed Equity Shares

1 Ashapura Minechem

2 Dilip Buildcon Ltd

3 Gammon lnfra Projects

4 Gammon lnfra Projects

5 HDFC Bank Ltd

6 Hindustan Construct
7 lDBl Bank Ltd

I lnfosys Ltd

9 JITF lnfralogistic
10 JMC Projects lndia
i1 Lemon Trees Hote,s

12 MCNALLY Bharat

13 Moil Limited

14 NCC Ltd

15 NTPC Ltd

16 Patel Engineering

17 PTC lndia Financial

18 PTC lndia Ltd

19 Reliance Power Ltd

20 Sadbhav Engineering
21 Suven Life Science

22 Tata Motors
23 TCs Ltd

24 Union Bank

25 Yes Bank

B lnvestment in Equity lnstruments

lnvestment in Mutual Funds : (At Fair Value through OCI)

Quoted
1 IDFC Corporate Bond Fund

2 Nippon lndia Banking & PSU Debt Fund - GroMh (Earlier

Reliance)

3 Nippon lndia Floating Rate ;und - Growth Plan (Earlier

Reliance)

4 HDFC Small Cap Fund - Regular Growth

5 Mirae Asset Large Cap Regular Growth

595.87

204.43

500.00

x,300.30

41.05

2s6.50

74.20

90.16

7.77

0.01

7.73

13.85

0.19

0.02

8.94

0.00

15.61

2.25

21.54

0.00

s.39

9.76

6.81

o.o3

7.78

44.54

47 .40

0.09

0.25

595.87

38.3 7

40.45

40.51

15.77

15.17

({ in Lacs)

As at 31 March As at 31 March
202! 2020

\
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As at 31 March
2021

(< in Lacs)

As at 31 March
2020

6

Nippon tndia Large Cap Fund - Growth (Earlier Relaince)
Unquoted

7 lclcl Prudential Banking & pSU Debt Fund - Growth

C lnvestment in Debentures

lnvestment in Debentures (Quoted) : (At Fair Value through OCI)
1 SREI Perpetual Debentures lnstrurnent*x

Additional Disclosure :

Aggregate value of quoted lnvestment at Cost
Agrregate value of quoted lnvestment at Market Value
Agrregate value of Unquoted Investment
Agrregate value of lmpairment in value of lnvestment

74.O4

40.13

204.41

500.00

500.00

t,240.37
1,260.18

40.13
5 3.61

Note:

Spark Mall and Parking Private l_imited
*ln F.Y.2018-19, Company entered into LLp agreement with Cine Square Entertainment pvt Ltd
named as Reel cine square cinemas LLp but has not made any investment till date. The LLp is in
the process of striking off.

Maharashtra Enviro Power Limited
**5REl Perpetual Debentures lnstrument are pledged as security agsinst Axis Bank cash credit
limit.

,-Z
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As at 31 March

2071

(I in Lacs)

As at 31 March

2020
15 Trade receivables (Current)

Trade receivables Considered good, Unsecured

Related Party

Other parties
3,908.36

28,730.11

6,223.16

30,ss9.79
32,63a.47 36,7a2.94

SMS VIDHYUT PRIVATE LIMITED

The trade receivables are subject to confirmation from the customer - MsEDcL. (cy : Rs. 34.17 Lacs, py : Rs
46.25 lacs)

AYODHYA GORAKHPUR SMS TOLTS PRIVATE LIMITED

The carrying amounts of trade receivables (CY : Rs. 172.06 Lacs, PY : Rs 164.61 Lacs)as at the reporting date
approximate fair value. Trade receivables are predominantly non-interest bearing. Trade receivables are
shown net of an allowance for bad or doubtful debts.

-il
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({ in Lacs)

As at 31 March As at 31 March
2027 2020

16 A Cash and cash equivalents

Balances with bank5 in current accounts***
FDR wlth maturity less than 3 months inculudes interest
there on
cash on hand

a) ln local currency
b) ln foreign currency

Marketable securities (Stated at Fair Value)
(Purchase at Cost Rs. 19,00,09,500/- (Previous Year nil)
POS Recelvable

Paytm Wallet
Debit balance in cash credit accountJr
Fastag Receivables

B Other bank balances

Fixed Deposits with Banks

FDR with remaining maturitv for more than 3 months but less

than 12 monthst

include DsRA of Rs 15,00,00,000/- given as a security to sBl against loan availed

',..1 i

4,955.35 4,825.46

4,955.35 4,a25.46

* Note:. Most of the Fixed Deposit receipts are held a5 a Margin Money/ Security Deposit against
Letter of Credit/ Bank Guarantee/ Colateral security aBainst Loans/ Other Commitment.
SMS ENVOCLEAN PRIVATE LIMITED"
Secured by First Hypothecation charge on eotire current assets of the company both present and

future. Also secured by way of collateral security in the form of 1st charge on Plot No 1to 33 in
convefted survey no 4U/1-8, admeasuring 13500 sq. meters owned by Mr. Rajiv Nilawar, Mrs.

Kusum Nilawar and Mrs. Shilabai Nilawar along with personal guarantee of Shri Paramveer

Sancheti (land owners of above stated land) Total sandion limit from Axis bank CC account is Rs.

75 lacs (dated 28.12.2018) and the current rate of interest is 9.40% (MCLR 1 +2% PA). {CY : Rs.

121.36 Lacs, PY: Rs 109.88 Lacs)

SMS WATER GRACE BMW PRIVATE LIMITED*T

The Cash credit limit issued by axis bank is freezed by bank due to Mortga8e issues.

The other details are as follows : -
secured by first charte by way of hypothecation on entire current assets of the company both
present and future,also by first charge on entire flxed assets constructed out of the term loan.

collateral security in the form of equitable mortgage/registered mortgage on Plot No 1 to 33,
survey no 48/1-8, Mouza -Arni Suitated at Arni, Opp Tahasil OFflce, Arni, Yawatmal having total
Plot Area 13500 sq. meters owned by Mr. Rajiv Nilawar, Mrs. Sheelabai Nilawar and Mrs. Kusum

Nilawar, Also secured against the personal guarantees of Mr Paramveer Sancheti and owner of
above stated of land. The current rate of interest is 9.55% {MCLR+2.00%) p.a for cash credit. Since

there is a debit balance in cash credit accounts, the same is grouped under cash and cash

equivalent.(CY: Rs. 95.62 Lacs, PY : Rs 104.88 Lacs)

AYODHYA GORAKHPUR SMS TOI.IS PRIVATE LIMITED
ra*Bank balances and term deposits with banks by the company on a short-term basis with
original maturity of three months or less (CY : Rs. 19.11 Lacs, PY : Rs 20.64 Lacs). The carrying

amount of cash equivalents as at reporting date at fair value.

3,59s.17

1,545.68

390.73

0.13

1,907.43

o.22

0.00

95.62

55.56

r,939.76

1.74

425.21

0.13

1,607.54 2,477.72

'Fixed Deposits
from them.

104.88
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As at 31 March
2021,

17 Other Current Financial Assets

Amount receivable on account ofTDS deducted

lnterest accrued but not due

Retention money

Security deposits

Other receivables*

Earnest Money Deposit

Amount due from Partners ofJointly controlled entities
withheld Amount

Stamp Duty Recoverable

Recoverable from Related Parties

VAT refund receivable - WCT

Recoverable from Directors

747.80

31.01

2,580.91

3,432.82

8,378.05

1,5.64

44.76

6,566.7s

26.75

4.38

(t in Lacs)

As at 31 March

2020

569.87

29.OL

3,573.23

s,655.59

333.82

16.80

25.77

9,082.05

2.9r
4.05

11.77

21,840.65 L9,293.7r

SMS VIDHYUT PRIVATE TIMITED
+The company has entered into MOU with Satellite Developer Private Limited ("the developer") to
block/earmark a residential premises for Rs. 10600 lacs against deposit of Rs. 75OO Lacs which will be
refunded upon payment of entire sales consideration of Rs. 10600 Lacs. After the due diligence and
proposed additional cost, the Company has cancelled the agreement and converted the said amount
into refundable cjeposit till the same is repaid by developer out of its project revenue. Pending

repayment of the said amount, the EMI due to the lender will also be paid by the developer.
The developer has also given an undertaking for repayment of deposit of Rs. 7500 Lakhs along with
replenishment of debt service rese!-ve account (DSRA) in respect of the said Credit Facilities for a

period of 3 months and also 4 post-dated cheques equivalent to 3 months EMI Payment due to the
lender amounting to Rs. 206.25 Lakhs.

t{
1.{;'.

\ g
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As at 31 March

z02r
18 Other Current Assets

Advances other than Capital Advances

Advance against expenses & Salary

Advance to suppliers

Advance to sub-contractors

Other advances

Deposit under protest

Deposit under Appeal

Prepaid expenses

Deposit with Sales Tax Department

Security Deposit

Rent Deposit

Statutory dues receivable :

Goods & Service Tax Receivable

Service Tax Receivable

Works Contract Tax Receivable

Value Added Tax Recelvable

Other Balance with Revenue authorities

Others:
Debit Balance in HDFC credit card

lnterest Receivable on Security Deposit

other receivable

(t in Lacs)

As at 31 March

2020

87.74

7,680.64

1,,493.77

21.71

5,97 2.85

34.52

1,330.1"1

o.22

220.75

6.O7

4,420.35
109.52

9.22

5,811.57

o.97

56.30

5,553.06

947.09

9.01

4,806.a7

34.52

7,477.83

0.16

2t3.34
6.07

2,766.48

704.72

72.80

6,110.88

o.97

o.24

1.34

o.14

o.27

27,202.48 22,!64.52

F
\-/
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As at 31 March,

2021

({ in Lacs)

As at 31 March,

2020

24.28
24.2A 24.28

B Liabilities classified as held for Sale
Advances against assets held for sale 24.40 24.00

24.00

* According to the agreement for sale of taxis, entire sale consideration is received / ieceivable in
advance and is accounted as "Advance received f receivqble against assets held for sale". Accordingly,
the Gross Block & Accumulated Depreciation of the "taxi cars" assets is reduced from tangible assets
and disclosed in currentassets under "asset held for sale Rs. 332,216/-.

The company has also transferred Gross Block & Accumulated Depreciation of few "taxi cars,, from
tangible assets and disclosed in current assets under ,,asset held for sale,, Rs. 2,096,24g/- tot .taxi
cars" for which it is obligated to transfer to DBo subscribers the "taxi cars" for which all necessary
obligations are fulfilled for transfer of the "taxi cars" in the name of subscriber. ln respect of GST on
assets held for the sale, in the opinion of the manageme no GST is payable as GST is not attracted
on assets held for sale since the assets are fully depreci . Accordingly company has not provided
for GST on the same

ff,,R.tlo

?

19 Assets / l-iabilities CIassified as held for Sale
A Assets classified as held for Sale

Assets held for sale- Taxi Cars* 24.28

24.00
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(l in Lacs)

As at 31 March, As at 31March,
2021 2020

20 Equity Share capltal

a Authorired sharer

15,000,000 (31st March 2020: 15,000,000) equity shares of par
value ' 10/- each 1,500.00 1,500.00

b lssued, subscribed and fully paid-lp share3

10251382 ({3tut March 2020: 1,02,61,3821 equity shares of par

value ' 10/- each 1,025.14 1,026.14

Total ksued, subscrlbed and fully paid-up share capital

c Re.onciliation o, the shares outstandlnt at the beginninE and at the end of the financialyear
As at 31MarEh,2021 As at 31 March, 2020

Equity shares No. No.

At the beginningofthe year

Add: lssued During the Year

Outstanding at the end otthe yea.

1,02,51,382

1,O2,6\3A2 7,026.14 1,02,67,382 1,026.74

d Terms/Rlghts attached to sha.es

The company has only one class of equity she.es having par value of'10 pershare. each holder ofequity shares is entitled to on€ vote per share.
The dividend proposed by directors is sublect to the approval of shareholders in the ensuing annual genelal meetin8 except ln case of lnterim
dlvidend.

ln the event of liquidataon of the company , the holders of equity shares will be entitled to receive assets remaining after prefrential payment of
the €ompany in proportion to the number ofequity shares held by the shareholders.

1,026.14 1,02,51,382 1,026.14

e oetails o, shareholders holding more than 5% shares in the com pany

Paniculars As at 31l\Iarch, 2o2o

No. % holding in the
class

% holding in
the clas!

No.

Equityshares oI pa. value ' 10/- eachfully pald

Shri Abhay Harakchand Sancheti

Shri Ajay Shaktikumar Sancheti

Shri Anand Shaktikumar Sancheti

Shri Paramveer Abhay Sancheti

shri Nirbhay Ajay Sancheti

Shri Akshay Abhay Sancheti

Best Power Plus P vate l-imited

592687

2410997

1607348

1818310

1607348
2224374

0.00%

5.7a9"

23.50%

15.66%

11.72%

\s.66%
27.64%

31.33%

23.50%

23-50%

0.00%

0.00%

0.00%

21.68%

3214696

2410997

2410991

2224314

\/

1,025.14 1,026.14

As at 31 Ma.ch,2021
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21 Other Equity

A Reserves & Surplus

GeneralReserve

Balance as per the last financial statements
closing Balance

B Holding Reserve (including Retained Earnings)
Balance at the beginning of financial year
Restatement / Prior Period Errors / Change in Accounting policies

Adjustment of Associate Company for reversal of unrecognised losses
Restated Balance at the beginning of flnancial year
ADD

Profit for the year
lnterim Dividend Paid including Dividend Distribution Tax
Retained earninBs reversed due to elimination of subsidiary company consequent to
liquidation
Net surplus in the statement of profit and loss

C Other Comprehensive lncome
i Gain/(Loss) on Recognition of tnvestment in Debt tnstruments at Fair Value

Balance as per last financial statements
Addition during the year

Closlng

iv Unwinding interest income on investment in Preference Shares
Balance as per last financial statements
Addition during the year

Closing

As at 31 March,

2027

(< in Lacs)

As at 31 March,

2020

1,116.85 1,116.85
1,116.85

53,515.83

53,s15.83

5,927.42

(s04,s0)

1,116,85

48,570.27

(6.34)

1,108.51

49,6'12.45

4,475.54

{676.30)

704.1"4

58,938.76 s3,515.83

30.21

27.56

13.70

1-6.52

57.77 30.21

12,463.10)
(2,010.02)

1,1,,244.s8j

{1,218.s2)

(11s.40)

202.12
{e3.7s)
(21.6s)

a6-72 (11s.40)

111.32

l!9.7 4\
3 6.33

75.00

91.59 71-7.32

148.24l,

135.14

(30.4s)

{11;18],
86.91 l48.24)

(4,1s0.13) (2,48s.2o)

ii Gain/(Loss) on Recognition of lnvestment in Equity lnstruments at Fair Value
Balance as per last financial statements
Addition during the year

Closing

iii Re-measurement gains or losses on defined benefit plans
Balance as per Iast financial statements
Addition during the year

Closing

v Unwinding interest on Preference Shares lssued
Balance as per last financial statements

Addition during the year

Closing

TotalClosing Balance

(4,473.11) (2,463.10)

ffi
V
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As at 31 March,

202t

(t in Lacs)

As at 31 March,

2020

D Securities Premium Account
Balance as per the last financial statemenis
Add: Additions during the year

Less: amounts utllized during the year

Closing Balance

E Capital Reserve

Balance as per the last financial statements
Add: Created during the year

Less : Utilised during the vear
Closing Balance

lfotal of other equity

10,647.69 70,64 t- .69

LO,647.69 10,647.69

101.s 0 101.50

101.50 101.50

6 4.6i 62,496.67

4

./,
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As at 31 March
zo21

22 lnstruments entirely equity in nature
Equity portion of Preference Share Capital
Opening Share Capital
Equity portion of Preference Share Capital 604.82
closing Share Capital 604.42 604.82
(Shares are 6% cumulative, non-convertible, redeemable preference shares after j.5 years from the date
of issue)
(This Note covers the equity component of the issued non-convertible preference shares, and the liability
component is disclosed as a part of financial liability )

(i: in Lacs)

As at 31 March
2020

oo+.ez

Details of Shareholders holding :-
Ayushajay Construction Private Limited
(No. of Shares 2157840 & % Holding 21.60%)

Agroh lnfrastructure Developers Prlvate Limited
(No. of Shares 2597300 & % Holding 27%)

Surya lnternational Private Limited
(No. of Shares 999000 & % Holding 10%)

B E lnfratech Private Limited
(No. of shares 999000 & % Holding 10%)

Charu lnfotech Private Limited
(No. of shares 539460 & % Holding 5.40%)

2L5.78

269.73

99.90

99.90

5 3.95

269.13

99.90

99.90

s3.95

739.26

As per the records of the company, including its register of shareholders/ members, the above

shareholding represents both legal and beneficial ownership of shares.

r'

275.78

739.26

ff:I
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As at 31 March
2021

(< in Lacs)

As at 3l March
20zo

23 Money received against Share Warrants
Precinct Concorde Private Limited- Associate Company of SMS
TAXICABS PVT LTD

Closing Balance

8,O37.22
8,031.2 2

8,031.212

M/s precinct Concorde Private Limited - tusociate Company, The Company has issued S0,OOO,OOO lihare
warrants which will be convertible into 50,000,000 equity shares of Rs. 10 each at a premium of Rs. 10
after completion of locking period,

trn

I,O3t.22
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As at 31 March
202L

24 Non-controlling interest
Opening Balances

Restatement / Prior Period Errors / Chante in Accounting Policies

Restated balance

Profit for the year

Other Comprehensvie lncome for the year

Retained earnings reversed due to elimination of subsidiary company
consequent to liquidation
lnterim 0ividend paid

6,661.8s

(988,81)

6,551.85

7,281.49
(1,806.s6)

({ in Lacs)

As at 31 March

2020

3,753.35

14.s7l
3,744.34

4,603.59
(1,099.63)

{seo.4e)

F.R.

LL,L47.9A 6,551.85

\--l
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As at 31 March,

z0z!
25 Non-current Borrowings
l. Secured

A Term loans

i Banks

Axis Bank Limited
lndian Overseas Bank
lndustnd bank

State Bank of lndia
tCtCt Bank Limited
Kotak Mahindra Bank Limited
HDFC Bank limited
Abhyudaya Co-operative Bank Limited
Punjab National Bank (GECL)

ii Financiallnstltution
lndiabulls Housing Finance
SREI Equipment Flnance private Limited

ll. Unsecured

A Preference Share Capital
liability portion of preference shares

Liability component of Financial lnstrument
Non-Convertible Redeemable preference shares

(Refered Note No.22)
B From Related parties

C Others Parties

Dhani Loan & Services

Rian Ventures private Limited
Shri Gurudatta Sugars Limited
Adeshwar Gems private Limited
Jinendra Diamonds private Limited
PT Sinamarinda Lintas Nusantara
Others

(t in Lacs)

As at 31 March,

2020

5,755.85

50s.85

66.A7

1,224.41

5s6.05

4.L7

2r!.L7

1,886.99

57,344.25

72,337 .65

316.18

-0.00

2,500.00

77.77

815.78

117.3 5

7,7 44.26

513.00

144.48

8s.25

3,62L.23

57,876.7L

12,556.83

277.48

224.59

1,8!.4L

322.47

71.52

297.O7

771.28

44,687.14 79,088.88

Note : For details of securities other terms and conditions refer individual bank wise

2s8.35

160.66

297.63

65.46

258.64

rn

\/
\-/

c
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2s.l Detalls ofseaurities and rerms of nepaym.nts 
(l in Lacs)

L SMS Umlted
l. S€cured

(A) Term Loans trom Bankr
(1) lclcl Bank Ltd

secured by first charge by way of hypothecation of speciflc plant & machineries and heavy vehicles as specified in the schedute
annexed to the agreement, vide sanction letter on va.ious dates. The loans have been guaranteed by Managing Director Mr. Anand
Sancheti. The details of individual loa ns are as under:

TOAN NO. Outstanding
Balance as on

31.03,2021

Rate of
lnterest %

Date of
Agreement/

Sanction

Amount of
instalment

Maturity period

w.r,t, Balance Sheet

date

l-ANAG00038272968 6.37 9.20% 2ah7l?oLA 11 0.6s ll months
1ANAG00038897641 8.71 9.ZSa/" 0z/o4/2079 15 0.65 l year 3 months
1ANAG00039405149 3.95 9.60% a4l06l2079 14 0.2 5 1 year 2 months
l-ANAG00039554714 4.44 9.50r/o 0210712079 19 0.26 l year 7 months
1ANAG00039789936 8.63 9_)s% 09101/2OrE 19 0.50
lQNAG00036832436/
36903325

6.6s 1.35% 21172/2077 3.01 3 months

1ONAG00037183400 1r..94 8.60% 37l03l2Or8 29 0.41 2years 5 months
tQNAG00037304555 91.91 9.00% o3/0s/2018 71 5.90 l year 5 months
1QNAG00040788458/

714/749/61017071524

l56s
36.82 10.so% 11109/2019 23 1.83 l years 11 months

LqNAGooo411490s7/

916/032/7 431944
115.15

LO.19%

9.14%

9.O3%
27111/2079 26 5.07 2 years 2 months

r-QNAG00042s05239 179.01 9.1A% 21.11.112020 31 5.54 2 years 7 months
1ONAG00043038691 54.15 9.5L% 22h2/202.0 45 1.40 3 years 9 months
IQNAG00043279407 55.03 8.72% 30107/2027 46 1.39 3 years 10 months

1VNAG00043279314/L

vNAG00043279286
8.01% zzl03l2021 46 1.49 3 years 10 months

uqNAGO0041012049/

7O4l712lAaA /OA2lO97
307.13 8.40% 30/1,O12079 25 14_12 2 year 1 month

iotal 948.76
(21 (olak Mahindra Bank Ltd

Secured by firn charge by way oI hypothecation of specific plant & machineries aod heavy vehicles as specified in th€ schedule
annexed to the aSreement, vide sanction letter on various dates. The loans have been guaranteed by Managing Director Mr. Anand
SanchetiThe details of individual loans are as under:

LOAN NO. Outstanding
Balance as on

31.03.2021

Rate of
lnterest %

Date of

sanction

No. of lnst.
Due instalment

Maturitv period

w.r.t.8alahce sheet
dat€

cE-571940 5.20 9.AO% 02l09/2017 4 1.32

cE-

s82371/3881394/ 4OAl

3s91342136s/2871320

13161s82489 /58256't

45.25

7.a9% I 7s4%
/ a.2s%

29/09120a7

5

9.74

5 months

cE-645647 70.13 9.00% L3/04/Zo7a 12 6.12

Total 120.58

6l

No. of
lnstalments

Due

m

12 months

d

\
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SMS Limited
Notes to Standalone Financial Statements for the year ended 31st March, 2021

(l ln Lacs)
(3) lndusind Bank

Secured by first charge by way of hypothecation of specific plant & machine es and heavy vehicles as specified in the schedute
annexed to the agrcement, vide sanction letter on vadous dates. The loans have been guaranteed by Managlng Dlrector Mr. Anand
San.hetiThe details of individualloans are as underl

LOAN NO. Outstanding
Ealance as on

31.03.2021

Rate oI
lnterest %

Date of
Agreement/

Sanction

No. of lnst.
Due

Amount of
instalment

Maturity period

w.r.t. Balance Sheet

date
NNNOO495E,

NNNOO494E
34.05 9.55% 0s/a2/2020 25 1.66 2 years l month

19.15 9s5% os/02/2o2o 26 0.81 2 years 2 months
NNNO111SL,16L,17L,1

81,191,201-,211,221
40.06 9.5/% 26 1.78 2 years 2 months

NNNO1124L,

NNNO1125L,

NNN01126t"

30.95 9.5s96 o1/0212020 2L 1.33 l years 9 months

124-22
(4) Axis Bank

Secured by first charge by way of hypothecation of specific plant & machineries and heavy vehicles as specified in the schedule
anno(ed to the agreement, vide sanction letter on various dates. The loans have been guaranteed by Managing Dkector Mr. Anand
Sancheti The details of individualloans are as under:

LOAN NO. outstanding
Balante as on

31.03.2021
lntere5t %

Date of
Agreement/

Sanction

No. of lnst.
Oue

Amount oI
instalment

Maturity period
w.r.t. Ealance Sheet

date
Various Contracts

Bundled
7,474.24 9.50% os/72/2020 45 49.61 3 years 9 months

Various Contracts

Bundled
6,254.93 9.5C% 0sh2l202a s7 136.77 4 years 9 .nonths

Various Contract5

Eundled
216.24 9.54% osl12/zo2o 33 8.16 2 years 9 months

Total 8365.41
(5) HDIC Bank

Secured first cha cation of specific plant & machineries and heavy vehicles as s ecified in the schedule

(6) Puniab National Bank
secured by second charge by way of hypothecation of current assets as specified in the sch€dule annexed to the agreement, vide

sanction letter on various dates, The details of individual loans are as under:

TOAN NO. Outstanding

31.03.2021

Rate of
lnterest "/d

Date of
Agreernent/

Sanctioh

No. of lnst,
Due instalment

376100PD00000s11 1,970.32 8.35% 19/0112021 60 55,58,334.00 5 years

Total 1970.32

LOAN NO Outstanding
Balanc€ as on

31.03.2021

Rat€ of
lnterest %

Date of

Sahction

No, o, lnst.
Due instalment

Maturity period

w...t. Balance Sheet

date

186515 1,341.19 12.99% oslt2!2or9 )t _41 3 year ll months

{a} From Financial lnstitution
(1) SREI Equlpment finance PvL Ltd.

Secured by lirst aharge by way of hvpothecation of specific plant & machineries and heavy vehicles as specified in the schedule

annexed to the agreement, vlde sanction letter on various dates. The loans hav€ been guar.nteed by Mana8ing Oirector lrlr. Anand

sanchetiThe details ofindividual loans are as under:

/t!

LOAN NO. Outstanding
Balance as on

31.03.2021

Rate of
lnterest %

Date oI
Atreement/

Sanction

Maturity period

w,r.t. Balance sheet
date

as246517 /a52455211
85246527

90.71 a.66% 20lOal2OZl 34 3,12,183.O0 2 years 10 months

1.63% 12/02/2027 35 26,312.00 2 years ll months116746861 8.23

711251454 23.73 7.SOa/o 20/0212027 35 75,682.00 2 years ll months
14.33 1.6s% 11/O2/2O21 35 45,796.OO 2 years 1l months116999012

Total 136.99

Maturity period

w,r,t. galance sheet

4l

NNNO0496E

28/or/zo2o

Total

No. of lnst.
Due

Amount of
instalment
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187072,'186s16/1870

1L
72,7!2.57 41 33.12

Total 15,0s4.75

SMS Limited
Notes to Standalon€ Financial Statements for thrt y.ar ol1dec] 3:ist Mar;h, 2021

(! in Lacs)
_-_l 

-
0sh2/2ot9 3 year 11 months

(21 Indiabulls Housins Finance Ltd
Secured hy first charge by way of hypothecation of specific plant &.nachineries and heavy vehicles as specified in the schedule
annexed to the agreement vide sanction letter on varicus dates. The Ioans have been Buaranteed by Manating Director Mr. Anand
Sancheti The details of individual loans are as under:

LOAN NO Outstanding
Ealance as on

31.03.2021

Rate of
lnterest %

Date of
Agreem€nt/

Sanction

2t i12lZO79

Amount of
instalment

Malurity period

w.r.t. Balance Sheet

date
HLLANAGOO49O113 4,924.77 14.009'o 62.54 4 years 6 months

Total 4,924.17

i1.99ci

(2) Kotak Mahindra aank Ltd.
Secured by Iirst charge by wey of hypothecation of specific vehicles as specified in the schedule annexed to the agreement, vide
sanction letter dated sthJuly 2018. The details of individualloans are as under.

Maturity period w.r.t.
Balance Sheet date

Date ol
Agreement/

Sanction

Outstanding
Balance as on

31.03.2021

Effective Rate of
ii'rterest

Total No. of
Installments

No o,
in5talmeht5

due
instalment including

Inter€st
3 years l Month 23-Mar-19 5 -Ol 70.36% 60 23 0.15

Maturity pe.iod w.r.t,
Balahce Sheet date

Date of
Agreement/

Sanction

Outstanding

31.03.2021

Effedive Rate ol
interest

Total No. of
lnstallments

No of
instalments

due
instalment including

lnterest
l years 3 Months 5 Jul-18 6.02 9.60% 47 39

Total No, of
lnstallments

Outstanding as

on 31.03.2021
Effective Rate

w.r.t. Balance
sheet date

instalment
(Excludins

inter€st)

Currenl
Maturity of
Long Term

Debt

Non Current Portion
of Longterm Debt

45 8.63 10.90% 7 Months 7.32 8.63

60 60.00 9_40yo 5.00 60.00 |

6A 10.39 9.qa% 7 months 1. S8 10.39

(2) Kotak Mahlndra Bank Ltd.
Secured by first charge by way of hypothe€ation of specific vehicies as specified in the schedule annexed to the agreement, vide

sanction letter on various dates. The details of individual loans are as under.

oate oI Agreement/
sandion

Total No. of
lnstallments

Maturity P€riod

w.r.t. Balance

sheet date

instalment
(lncluding

interestl

Current
Maturity of
Lont Term

Debt

Non Culient Portion
of Long term Debt

2slou2079 4t- 9_9SoA 1Y?ar ll Months -3.19

III. SMS ENVOCLEAN PRIVAT€ TIMITED
(U Setured Term Loan From gank

(1) Axis Bank Ltd

Secured by First Hypothecation charge on entire current assets ofthe company both present and tuture. Also First charge on entire
fixed asset constructed out of the proposed term loan. Also secured by way of collateral security in the form of 1st charge on Plot

No 1to 33 in converted survey no 48/1-8, admeasurinS 13500 sq. meters along with personal guarantee of Shri Paramveer

sancheti(land owners ofabove stated land).

h!

(3) HDFc Bank Ltd.

0.30

No. of lnst.
Due

51

II. SMS WATER GRACE BMW PRIVATE UMITEO
1) Secuied :

(11 HDFC Bank Ltd

Secuaed by first charge by way of hypothecation of specific vehicle as specilied in the schedule annexed to the agreement, vide
sanctlon letter dated 22nd lune 2017. The detai15 of i dividual loans are as under_

0.43

Effective Rate

oi lnterest
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SMS Limited
Notes to Standal.ne Financial Slitements for the year ended 31st luarch,

Secured by first charge bv way of hypothecation
sanction letter on various dates. The cletails of ind

Maturity Period

sheet date

3 Years 10 Months

20?1.

(l in Lacs)

ifieil il the schedule annexed to the aEreement, vide

0.20

of speclfic vehicle as sp,rc
ividual Ioans are aa und{ir,

Date ofAgreement/
Sanction

Toial ND. of
lnstallments

Effective Rate

of lntErest

Arnount of
instalment
(lncluding

inlerest
0.45

o.44

Current
Maturity of
LongTerm

Debt
3,97

8.02

Non Current portion
of Long team Debt

13.40
5-Feb,21

5-Nov-20
4E

48

x)-o1%

9.12% 3 Years 7 Months
5-Nov,20

15-lan-20

15-Jan-20
15-Jarl.20

48

46

4a

48

9."!2t/o

9.10%
3 Years 7 Moflths

2Iea159 Months
2 Years I Months

0.45

o.14
8.11

1.22

2.70

24_43

24_12

14.33

5.35

15-ian 20

15'Jan-20
48

48
9.1D%

9.1D%

2 Years 9 Months
2 Years 9 Months

0.29 2.81

1.91

24_26

5.58

IV. MAHARASHTRA ENVIRO POWER LTMITED
The LonE Term portion of Term loans are shown un.ler Non current borrowings and the current maturities of Non currentborrowings are shown under other current financial liabilities as per the disclosure requirement of schedule Ill of companies act,

(al Other Loans

lndia Bulls Hou5ing Fihanae Lim;tec,
The loan is secured against following property of the company viz. plot No cHW-1 Butibori lndustrial Area,Mandawa anc plot no.56' village Ranja8aon MlDc, Taluka shirur MIDC, Maharahastra. Fudher, for this loah co-epplicanv gaurantors are Bharti sancheri,Atrh€yclsancheti (ThroL',gh his leagat Heirs), Anand sanche , vilaya san"i*. ti.riia"*t.,', oiay sancheti, savita sancheti, &stMs

Maturity perioo
w,r.t. Balance Sheet

date

{b) Vehicle Loans

Secured by hypothecation of specific vehicles :s specjfied in the schedule annexed to the agreemelt, vide sanction letter ,)nvarioLrs dates. The details of individual loans are as Lrnde.. All Loant are havin g fixed lnterest Rate

Outstanding Balance
es on 31.03.2021

E fective Rate of
inlerest upto

31st March,2O21

Naiure o,
lnterst

Total t',Io. of
iostalm€nts

instalment
including

oate of

San!1ion

26-Mar'18lnterst i03 465.7a 8 years 7 J\,lontht

Effective Rate of
intetest

Date of
Agreement/

Sanction

Natuie o{
lnterst

No of
instalments

due

instalment
including
interest

Maturity period
w.r.t. Balance Sheet

date
lclCl Bank ttd

4.04% 30-Dec-17 1 0.f3 1i\r'lontns
o.os a.a4% 30-Dec 17 c.73 l Months
c.05 z.o4% 30 Dec-17 0.73 l Montis
0.05 8.O4% 30 De.-17 L o.73 l Months
0.03 4.32% 30-Dec-17 .L 0.39 l Montrs
0.0s B.O4% 30-De€-17 1 4.13
0.04 LOg% 30-Dec-17 1 0.58

l Montns
1l\,4onth

0.04 E.A9% 30-Dec 17 1 0.58
0.05 a.a4% lC-Dec-17 L o_13 l Mooths
0.05 a.o4% 30 Dec-17 l Months

11.s6 10.50% 16'Dec-19 o.56 lYears ll Months
4.32 9.25'/o 0.16 2 Years 6 Mcnth5
4.32 9-250/"

07-5ep 18
C7 Sep.18

30
30 0.16

16.3s 10.a701 13-Feb-20 25 0.74
0.05 a.c4% 3O-Dec-17 1 c.76 l Months
0.05 a.o4% 3O-Dec-17 1 0.76 l Months
4.97 9.60% 15-lul 20 4.27 3 Years 3 Mcnths

46.O4

6.66 7 "98% 1.37

Kotak Mahindra Bank Ltd

l2-5ep-17 6 Months

28.853_50

2 Years 9 Months

0.28

Outstanding Balance
as on 31-03.2021

0.0s

1 Month

2 Years 6 Months
2 Years l Months

l6l
1

,/
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Fixed rate of
lnterest

V. AYODHYA GORAKHPUR SMS TOI.I.S PRIVATE LIMITED
lnstallments falling due in respect of the above loan upto 31st March, 2022 (previor.rs yeari 31st I!4arch 2021) have been groupedunder "Current maturities of long-term borrowinB5,,.

A Secured By r

fl.T,"t:"T $"ff'Jn:rt;"?ff'L'r:Lf ' 
*" tuarantee siven bv Maharashtra Envrro power Limited, san Finance corporation, rss

company, 
ences Private Limited, veetraS Hospltality Private Limited and oir"oorc oi,t" notaing

b)Term l-oans in respect of Rs 9Z.SO Crores from SBt:
r)Term Loan incrudes roan from bank/institutions which is secured by a first and excrusive charge as under:i) Exclusive charge on all amounts owing to, and received by, the company in reration to Toll Receivables and all rights, tifles,interests' benefits, cra im5 and demands whatsoever in respect of ro, R".;u" ir"r, oo,t o.ur"nt a nd futureii) Exclusive char8e on all the bank account5, both present and future, in relation to the project, including the Escrow Account andall riShts' titles' interests, benefr'ts, claims and demands whatsoever in respect or rrcr, banr ac.ounts or any repracement thereof,including all monies' securities, instruments, investments, and other propenies deposited in such bank accounts, lncludin8investments in mutlalfunds and fixed deposits.

E Terms of Repayment are given as under:-
The term loan5 are repayabre in monthly instalments with rast instalment of sBr being in March 2022.' ln respect of Term Loan of Rs 50 crores, the guarantee has been given uy tr1 a,rn,,ua, Dlrectors of sMs Limited, Relatives ofDirectors' Maharashtra Enviro Power [imited, san Finance corporattn, esi A;ro.i"t"r, vu"trag Developers private Limited andSpanv Corporation.
a ln respect ofTerm toan of Rs 6.5 Crores, the Buarantee has been given by SMS l-imited and its Directors,C lnterest Rate !
The Term loan have been sanctioned ar tnterest rate of 6M MCLR + 4.S O%= 1L.45%.
The above loans have been converted in FCNR-B (Foreign currency Non Resident Bank) loan in $ with effect from lst June 202t.

D Other Points :-
The above loan will be sqaured off in FY 21'22. However some portion has been reported in to Non current Financial Liabilities toset off the unamortised Processing Fees which willbe expensed out in Fy 2021-22 as at retates to that Fy as per IND-As rulee.

SMS Limited
Notes to Standalone Flnancial Statements for the year ended 31st March, 2021

(l in Lacs)

Vl. SMSTolls and Developers Limited
Terms of repayment
Loan taken from SMS timited is unsecured and non,interest bearing. The terms of repayment are not stipulated and acc,)rdinEly1

vrr' spark Marr and parkrnt private Limited (rormerry known as sMs parking sorution private rimited)ll Detalls ofSecurities and Terms of Repavment

considered as "Repayable on Demand,,

Term Loans

4
1

/; xt

1.33 8.40% 05Jan-18 0.17 8 Months1.33 8.40% 05'Jan-18 E 0.17 8 Mor.ths4.a2 7,'t6%
5 0.99 4 MocthsL4,lZ

D.te of Agreement/
Sanction

Eank name &
account no.

Maturity
period w.r,t.

Batance Sheet
date

Erlective Rate o,
interesl

%

Balance No/
of lnterest
inslalments

Principal
lnstallmet

Outstanding
Balance a:; on

31.03.2021

72/06/ZO7O lndian Overseas

Sank A/c-
87503271000003

2 years 12.00% 96.00 889.85

77 /O3/2OO9

SBIA/c no-
00000064060911

700
2 years 12.O0% 24 96.00 898.66

z

02-5ep-17

24
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!'t la3l2a09
SBIA/c no-
00000062132001

ztg
2 years D.OA% 24 110.57 953.19

Security ( for all loan acEount under consortium arrangement)
Primary
1. On paripassu basisfor a debt component of Rs. 109 Crores.
2 First charge by way ofhypothecation ofallmovable assets and receivables/revenues both present and future.
3' first char8e on all borrower's bank accounts includinS without limitation, the escrow accorrnt and Debt service Reservar Accountto be established by the borrower and each of the other accounts requlred to be created by the borrower under any project
document or contract.
4 A flrst charge /assignment /security interest on the borrower's rights under the projects document, concession acreement,contracts and alllicenses, permits, approvals, consents and iflsurance polices in respect ofthe project.
corpoaate Guarantee
1. Corporate guarantee given by its holding company SMS Limited.
CollateEl
NIL

(b) Other Loans

1l lndia Bulls ttousi

Date of Agreement/
Sahction Agreemeht No.

Maturity

Balance Sheet

date

Effective Rate of
interest

%

Amount of
instalment
incl'idinr
lntetest

2a/0s/2020
HLAPNAGOO4913

14 (91cr)**

A/0a/2o1o HLAPNAGOO4918

s1 (3s €r)
9 years 6

morths
14.OO% 114 54.34 3,416-54

3tlo7 /2o2o
HLAPNAGOO49l8

26 (40 cr)
9 years 5

months
14.OA% 113 62.1L 3,888.06

19/12/2019 HLLANAGOO49OO

94 (80 cr)
4 years 6

months
14.OO% 54 100.05

Finance Limited

(l in Laca)

({ rn takhs )

8,57s.69

The company has entered in to an a8reement for purchase of 58,45,540 number of equity shares of spark Mall & parking private
Limited with SMS Ltmited (Hotding Colnpany) for consideration amounting to Rs.S8,68,92,216/-.
The equity shares have been pledged with the lndia bulls Housing Finance Ltd. against loan taken by Spark Mall & parkinE pvt. Itd.
for providing security to lndja bulls Housing Finance Ltd w.e.f 04.04.2020.

Note : HIAPNAG00491314 (91 Cr) closure date was jun-2021, however w.e,f. Apr-2021 this toan a/c has been converted into over
Draft facility for 3 Years.

Mortagaged
PropErties Details

HLAPNA6OO491314

(91c4
HtAPNA600491851

(3s cr)

Ht-APN4G00491826

{4o cr)
H1tAN4600490094

(80 cr)

Pehalwan Dhaba 5MS lnfrastructure Ltd

PaulComplex BSS Associates

Plot No M-7 Green Park New
Delhi

Anand Sancheti

FSB Dhantoli Veetrag Ho I Pvt Ltd
Nagpur Club Bharti Abhav Sancheti+ Savita Ajay Sancheti + Shruti Sancheti, Abhay

Sancheti(HUF)+ Ajay Sancheti(HUF) + Anand Sancheti(HUF)

P No 1-21l23l28 Nandura shaktikumar Sancheti/ Anand Sancheti/ Abhay Sancheti/ Ajay sancheti

Paramveer Saftheti/ Akshay Sancheti/ Bharti SanchetiShashwat

aiay Sanch€ti/ savita sancheti

Attulye Hindustan Colony ,4nand Sancheti
P no.5-A, Dharampeth S.vita Sancheti

Total No. of
instalments

Outstanding
Balance as on

31.03,2021

z
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SMS Limited

Notes to Standalone Financial Statements for the year ended 3lst t\Ia.ch, 2021

ll Repayment schedule and default

Name of Bank
Rate of interest as

on 31.03.2021

Rate of

31.O3.2020

From lndian Overseas Bank Term Loan 12.AO%

From State Bank of Hyderabad Term Loan 12.04% 16.00%
From State Bank of Mysore Term Loan 16.00%
W.e.f. Aug-2020, ROI has been reduced from 16% to 12%

:( ln Lac5)

lll Deley and default oI Loan

The delays and default of loan details as under;-
lnterest Repayment delault
Name of Loan-lOB-0003

Due date
Date of

Amount Paid Overdue days

22/03/20)7 10,22,09t.OO 30/0312021 rc,22,497.O4 8

Bahk Narne: lndiabulls (80 CRI

APSID:1087367

Date of

0s/03/2021, 1,00,06,021 371A3/2021. 1,00,c6,021 26

Due date Amount due
Date of

overdue days

0s/0312021 1,10,71,900 3L10312027 i,10,71,900 26

Bank Name: lndiabulls {40 CR)

APSID:1.099716

Due date Amount due
Date oI

Arsount Paid Overdue days

os/03/202L 45,5s,38s 31/03/2A21 45,55,385 26

Bank Name: lndiabulls (35 CR)

APSID:1099915

Date of
Amount Paid overdue davs

05l03/zozL 40,02,665 3 t /03/202L 44,02,655 26

Principal Repayment de{ault
Natne of Loan-loB-o003

Due date
Date oI

overdue days

22!01l2O2! 96,00,009 3010112027 I

Sank Name: lndiabulls (40 cR)

APSID:1099716

96,00.009

oue date Date of Paymerl Amount Paid overdue days

os/o31202L 3rl03l2o21l 76,55,212 26

Due date
os/03/202L 14,31,660 3L/0112027 14,31,660 26

The delays in repayment o, interest and principai amouit due during financial year 2020-21 were regularised before 31st March

zo,,L. a

a

Bank Name r lndiabulls {91 cR)

APSID:1098555

Due date Amount due

BankName: lndiabulls (35 cR)

APSID : 1099915

.z

/

Repayment
Schedule

L6.O0%4l quarie.ly
installments
commenced 12.00%

Amount due I

I lr;srrnl
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SMS Limited
t\lotes to Staldalone Financial Statements for the year ended 31st March, Z0?1

Te.ms of Prele.ence Shares

VIII. SMS VIDHYUT PRIVATE TIMITED
A Oetails of Unsecured Loans

1 lnterest paid to Riaan Ventures pvt ttd @ 7% (2019-20)and Dhani l-oans & service @ 11% (2020-21)

E Detalls ofSecurities and Terms ofRepayments Of seaured borrowings
1 Mo.tgage on loan HL|,ANAGOO490093

1) FF,201,2O2 SF&IHtRD FLR, pAUt- COMMERCTAL COMpLEX, MJ_tuN1, C5 NO.1228, NAGpUR,
2}H, NO.273 SAKAR, DHARAMPfiH CI,NY, NAGPUR
3)P. NO. 1TO23, 5.NO.8, p.NO.1A"18,2,3,4448,5A,s8,6,7,8, 88,9A,98, 1OTOls ,17TO19 ,20 ,A, 2OB, 214, 218,
22A, 22B,NANDURA , SUTDHANA,

4lF. NO.2501,TWR S,OMKAR1973 WOR , MUr,4BAt NAGpUR MAHARASHTRA 440024

2 Mortgage on loan H127000042
RESIDENTIAI" UNIT - 19,43RD AND 44TH FI-OOR OF "SEsEN" AT MALABAR AND CUMBALA HITts DIVISION,
MUMBAI- 400006. The charge creation ls In process.

3 ROI & Other Details

(? in Lacs)

a The sald preference shares shall carry preferential rights to receive dividend at the rate of 12% per annum in the year in whichthe company declares dividend and shall be Non cumulative optionally convertible Redeemable preference share. The Dividend inthe yaa' in which shares :re allotted witl be in proportion to the period in resoect of which such shares remain paid provided thatdivldend is declared.

b such Preference shares shall be nomenclature 3s " 12% optionally conv€rtible nlon cumulatlve Redeemable preference share,,(ocNcRPS)

c The ocNcnPs shall be convertable at the option of the shareilolder as well as the issuer. Each ocNcRps shall be conveftibte aftera period of 120 months from the date of allotment into one Fully paid Equity share of Rs. 1o/- each of the cohpany at par ar theoption of OCNCRpS Shareholders by giving one month,s notice.

:;l::;,irJ::t".""." 
rhares shalt be redeemabte at the oprion or rhe company at any time before 20 years. Terms of Redemption

i ocNcRPs are redeemable at the issue price of Rs. 50 at any time before the expiry of 36 months from the
date of allotment.

ii ocNcRPs are redeemable at Rs. 63 at any rime after 36 months but before the expiry of 60 months fromthe date of allotment.
iii ocNcRPs are redeemable at Rs. 74 at any time after expiry of 60 months from the date of a otment butbefore end of 120 months from the date of allotment_
iv' ocNcRPs are redeemable at Rs. 110 at any time after expiry of 120 months from the date ofallotment butbefore end of 180 months from the date of a otment,
v ocNcRPs are redeemable at Rs. 170 at any time after expiry of 1eo months from the date ofallotment bur

before end of235 mohths from the date of allotment.
vi ocNcRPs are redeehable at Rs. 270 at any time after expiry of 23s months lrom the date of allotment but

before end of24O months frorn the date of allotment.
e' such preference shares shal cany preterentiar right for .edemption ofthe cepitar on the windrnt up the company.
f, The voting rights on such Preference shares shall be in accordance with the ;rovisions ofsection 47 ofthe Crm;anies Act, 2013,whenever applicable-

Sr No. Agreement No.
Maturity period
w.r.t. Balance

EfJedive Rate
ofintercst

1 lLLANAGOO49OO9: 19/12120!9 10 years t4% 120 - Monthly
7 HL27000042 37/72/2020 15 years 180 - Monthly

s000332566 I2210Ll2021.
L

10 yeers 40 - Quarterly

Total No. of

There are no defaults as on balance sheet date, however, the delav in repayment of interest in principal amolnt due dunn8
fihancial year 2O2O-21 were regularised before 31st March 2021.

IX. SM$AA8S INDIATOLI.WAYS PRIVATE UMITED
Teams of borrowings

Overdraft facilityof Rs.50,00 Crore From SBI is a reducible OD, repayable on demand 5ubject to lasi innalment to be paid by 2022,
and the Rate of lnterest beinE 1.85% above MCLR (Marginal Cosr of fund Based tendins

A

7L%

t.
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X. SMS TAXICABS PRIVATE LIMITED
(? in Lacs)

The Term Loan from Shri Gurudatta sugars Limited is availed for 24 months which is renewabte for 24 months and is repayable atthe end ofthe period alongwith interest @ 14%
The Term Loan from Adeshwar Gems Pvt Ltd is availed for 24 months which is renewable for 24 months and is repayable at theend ofthe period alongwith interest @ 9%

The Term Loan from Jinendra Diamonds Private Ltd. is availed for 24 months which is renewable for 24 months and is repayable atthe €nd ofthe period alongwith interest @ 10%

,/a

---a

Ay(
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As at 31 March,

2021

26 Other Non- Current Financial Liabilities
Deposits from outsiders
Membership Deposits*

Retention Money from sub contractor
Securitv Deposit

Rent Payable

Other Paybles

{{ in Lacs)

As at 31 March,

2020

440.51

3,951.86

2,075.4t
1,438.53

o.72

35.00

74.65

3,679.L7

2,579.42

7,243.35

0.70

35.00

J,882.03___J,612.n_
*Note : -
Membership Deposit is measured at amortised cost on undiscounted basis considering the fact
that the maturity period of liability is unacsertained. Atso lncludes Rs. 1 Lacs from Butibori CETP pvt
Ltd. (Related Party)

,/'
/

\z
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F.lcn-cumrnt

As at SL As at 3L
Marchf 202L March,2020

27 Provisions

Provision for Employee benefits
Provision for Gratuity

Pro./ision for Leave benefit
Other Provisions

Provision for Overlay Expenses*

Landfill cover charges payable

Provision for Toll Rights

Provision for Lease Rent Payable

Provision for lnstallment Payable to NHAI

Provision for Expenses Payable

Provision for lncineration charges

Provision for Post Monitoring Charges

(t in Lacs)

Current

As at 31 As at 3t
March,2021 March,2020

1,579.59

20,300.84

25.26

1,4s1.93

463.53

1,478.94

31,750.89

44.9s

112.55

742.41
7qd qq

1,306.94

73_03

L44.26

770.31_

112.55

522.52

37.85

994.94

2,885.50 2,774.92

26,4L9.45 37,965.77 2,672.60 2,05s.4s

*Note:. Provision for Contractual obligation is created towards the obligation of construction of pro ect facility on
an estimation basis, which is in accordance with the principles la own in the lnd AS -37.

\_/

1,328.94

299.3)_

109.62

86.08

Page 252 of 311



SMS [imited
Notes to Consolidated {inancial statements fcr t!re yrear enderl 31 March 2021

As at 31 March,

2021

28 Other No6-current liabilities
a Advances

Mobilisation Advance from customers
Secured Advance from customers

b Other Advance

Deferred -Govt grant

Security Deposit

Security Deposit from Tenant against Rent

(t in La.is)

As at 31 lVlarch,

2020

7,021,.58

s76.06
2,319.90

1,,240.87

428.25

275.95

!93.74

)-'J6.54

0. s0

192.13

2,495.O7 4,O49.94

. .,
IJ
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As at 31 March,

2021
29 Current Borrowings

Loans repayable on demand
Secured

(A) Cash credit from banks*
Unsecured

Loans from related parties**
trom others

34,7 47 .72

({ in Lacs)

As at 31 March,

20zo

10,157.93

L2,L2Z.tO
10,81.2.07

3,606.44
57,O27 .75 46,279.20

r sMs Limited
1 *Cash credits ((Rs.33,803.87 (py RS.30,861.311) & EVFS Secured by way of

a) Primary security on stocks comprising of raw-inaterial, work in progress, consumable
stores and spare parts, receivabre craims and bifls both present and future, co[aterar
securities of properties of the company as specified in sanction terms, its Directors and
relatives as mentioned in the Annexures to the Deed of Hypothecation dated 29.04.2019 and
TDR to the extent of' 5OO lacs (principal amount) ranking on parFpasu basis amongst
participating banks.

b) Personal guarantees of Directors to the extent of' r.37ooo.oo racs for fund based and non
fund based limits.
c) Personal guarantee of relatives of Directors as mentioned in the sanction letter to the
extent of value of properties provided by them.
d) The cash credit is repayabre on demand and is carries interest within the range of 8.60% to
10"55% p.a.

e) shares of Following promoters are ptedge against this cash credit and Non Fund based
Limit.

2 The company has not defaulted in repayment of any loans and interest thereon as on the
date of Balance Sheet. Unsecured loan do not have any specific repayment schedule. lt will
be payable on demand and carries lnterest within the ranle of 7yo to 1,2%o p.a.

II SMS ENVOCLEAN PRIVATE TIMITED
**Loans from Vishwanath lnfrastructure Ltd does not have specific repayment terms and it is
repayable on demand.(CY: Rs.9.10 Lacs, PY: Rs 9.10 Lacs)

Name of Shareholder No of Shares
Ajay Sancheti

Anand Sancheti 5,92,6A7
Param Sancheti 3,9s,218
Akshay Sancheti

31,860.59

5,92,6A7

I

Y
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Notes to consolidated financial staternents for the year ended 31 March 2021

III MAHARASHTRA EN IRO POWER tIMITETT

Note:-
*Cash Credits from Axis Ba nk of Rs.94 3.85 Lacs { PY-Rs.9 99.38 lacs)
The Loan is secured by Hypothecated ofentire current assets and movabre fixecr assets ofthe
company both present and future. Further the loan is secured by personal Gurantee of Mr.
Paramveer sancheti and Mr. Anancl Sancheti and Recuring Deposit at Rs. 5 lacs per month is
to be created over the two years period. Also having charge over following investments of
the company.

l)Aditya Birla Sun Life Dynamic Bond Fund - Growth - Regular plan.
2)Aditya Birla Sun Life Credit Risk Fund Gr. Regular.
3)SBl Dyanamic Bond Fund - Regular plan - Growth
4)SBl Credit Risk Fund Regular Growth
5)SREI Perpetuai Debenture lnstrument.

tvs ark Mall and Parkin Private Limited Formerl nown a MS Pa Sol Priv
1. The loan from related parties are interest free and repayable on demand.

Deta ils of Securities and Terms of Re oavments
The loan from related parties are interest free and repayable on demand

VI SMS Waste Manase ment Private Limited

2.rndia Bulls HousinS Finance Limited Agreement No. HLApNAGoo491314 (91 Cr) closure dare
was Jun-2021, however w.e.f. Apr_2O21this Loan a/c has been converted into Over Draft
facility for 3 years.

V SMS VIDHYUT PRIVATE LIMITED

Loan from sMs Limited is interest free and is in the nature of short term which is repayabre
on demand.

VII SMS INFOLIN I( PR IVATE [IMITED
The unsecured loan above does not have a specific repayment term and is non interest
bearing.

VIII SMS M INE DEVELOP RS PRIVATE LIMITED

Loan taken from SMS limited is unsecured & is non interest bearing. The terms of repayment
are not stipulated and accordingly considered as current borrowings.

lX SMS Tolls & DeveloDers Lim ited
Loan taken from SMS Limited is unsecured and non-interest bearing. The terms of repayment
are not stipulated and accordingly considered as ,,Re,payable on Demand".

\
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30 Trade Payable (Current )
a Letter ofCredit lssued and OutstandinB

b Dues to Micro and small enterprises
c Trade Payables other than (i) & (ii) above

(l in Lacs)

As at 31March,
2020

2,457.09

233.86

19,998.61

2,122.90

777.L4

17,014.85

19,914.89 22,689,56
Note - Trade Payables

"FA. Trade Payables The fo llowing details relating to micro, small and
medium enterprises shall be disclosed in the notes:-

As at 31 March
202a

As at 3l March
2020

(a) the principal amount r€maining unpaid to any supplier at the end
ofeach accounti ar; 771.74 233.85
(b)rhe amount oi interest paid by the buyer in terms of section 1E
the Micro, Small and Medium Enterprises Development Act, 2006 (27
0f2006), along with the amount of the payment madeto the supplie
beyond the appointed day during each accounting year:

(c) the amount of interest due and payable for the period of delay in
making payment (which has been paid but beyond the appointed day
during the year) but without adding the anterest specified under the
Micro, Small and Medium Enterprises Development Act, 2006;

(d)Ihe principal amount remaining unpaid to any supplier at the end
of each accounting year; 0.92 0.09
(e) the amount of interest accrued and remaining unpaid at the end
ofeach acco r; and 9.61 5.48
(f) the amount of further interest remaining due and pavable even in
the succeeding years, until such date when the interest dues above
are actually paid to the small enterprise, for the purpose
disallowance ot a dedudible expenditure under section 23 of the
Micro, Small and Medium Enterpriseg Development Act, 2006.

4.13

Notes

SMS TAXICABS PRIVATE LIMITED

The company has not received lnformation from vendors regarding their status under the Micro, Small and
Medium Enterprises Development Act, 2006 and hence discloser relating to amounts unpaid as at the year end
togetherwith interest paid/payable under this Act have not been given.

SMS.AAgS INDIA TOI.LWAYS PRIVATE UMITED
Suppliers/Servlce providers covered under Micro, Small l,redium Enlerprises Development Act, 2006 have not
furnished the inlormation regardinE filing of necessari- memorandurn with the appropriate authority. ln view of
this, information requared to be disclosed u/s 22 of the said Act is not given.

AYODHYA GORAKHPUR 5M5 TOLLS PRIVATE LIMITED

Taade Payables are non-interest bearing.

There are no amounts due to the suppliers covered under Miaro, Small ahd Medium Ehterprises Development
Act, 2005; this intormation takes into account only those suppliers who have responded to th€ enqulries made

bV the Company for this purpose- Th;s has been relied upon by the auditors and accordingly no addij:ional

disclosures have been made.

SMS TOLI.S AND DEVELOPERS LIMITED

There aae no Micro, Small and Medium Enterprises, to whom the company owes dues, which are outstanding

for more than 45 davs during the year and also as at 31st March 2020. This information is required to be

disclosed under the Micro and Small and Medium Enterprises Deve,opment Act, 2005 has been determined to
the extent such parties have been identified on the basis of inforllation\available with the company.

,/g

As at 31 March,

2027
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As at 31 March,

702L

(( in Lacs)

As at 31 March.

2020
31 Other Current Financial Liabilities

Current Maturities of Long Term debt
Expenses Payable*

Salary & Consultancy payable

Security Deposit

lnterest Accrured

Retention Money

Withheld Artount

MIDC & other Charges payable

Amount Payable for Capital Goods

Bonus payable

Audit Fees Payable

Credit card dues

Credit balance of Current A/c due to Reconciliation
Lease outstanding payments

Amount due from Partners of Jointly controlled
entities
Credit balances in JV (partnership firm)
Gratuity Payable

Dues to creditors
Mobilisation Advance from (NHAI)

Muncipal taxes payable

Other Payable

234.57

0.11

1.4,636.64

4,7 61.52

1,342.31

t,tD.87
673.51

256.75

230.22

131.67

284.71

66.48

8.09

1.89

5,624.r8
2,267.37

2,209.73

0.00

1s0.88

2.2r
707 .44

3L2.7 4

91.28

-0.00

746.26

51.55

54.29

410.40
29,500.78 32,!92.92

MAHARASHTRA ENVIRO POWER LIMITED

*The Expenses Payble includes amount provided for services received from sMS limited Rs.
7,02,42,56L/-

i

19,354.78

3,401.01

1.,107.52

636.97

883.07

248.L9

57 4.46

147 .23

62.29

61.02

7.!6

T
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As at 31 March,

2021
32 Other Current Liabilities

Advances Received :

Advance From Customers
Statutory Dues payable :

Goods & Service Tax payable

Dividend Distributed Tax payable

Employee State lnsurance Corporation payable
Profession Tax payable

Provident Fund payable

Value Added Tax payable

Service tax payable

Tax deducted & collected at source payable

Workers Cess payable

Withholding tax
lnterest payable on Tax collected at source
Provision for disputed tax deposit
Labour welfare fund payable

Other Payables:

Deferred Government grant
Security Deposits

Other Payables

1,035.98

2t6.49
50.93

4.52

284.93

769.68

94.00

1,038.70

o.21

98.53

0.53

12.33

0.03

351.39

27.41

35.98

177.O5

76.83

25.06
6,t57.42 5,006.97

(t in Lacs)

As at 31 March,

2020

1,12r.172,483.03

1,399.69

52.O2

6.5 3

L42.84

686.91

140.24

707.99

0.24

t23.Ll

0.03

\

5MS Limited

n

: /\,,
. 

.,1

v.T;,\.I
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Year ended

31 March 2021
33 Revenue from operations

Contract Receipts

Toll Receipt

Waste Disposal Charges

Logistic Revenue

Rent lncome (Operational)

Sale of Bags

Sale of Scraps (Operational)

Parking Collection
Revenue from Operating Taxi cabs

Operation & Maintenance Receipts
Laboratory lncome

Sale of Electricity

Revenue from DBO Subscriptions

AMC Charges recovered
Supervision lncome
Sale of Coal

Shared Services with Food Court

EPC

Toll

Mining
Hazardous

Other

53,477.42

50,780.03

z7 ,161.5A
16,630.17

7 40.32

1,4a,7a9.52 1,62,2O1.39

(< in Lacs)

Year ended

31 March 2020

41,,2L3.64

50,204.93

!4,802.70
1,,252.46

176.33

369.33

162.60

136.00

15.20

0.45

43.08

275.99

73.28

63.52

1.,00,596.78

45,896.18

12,625.86

1,469.03

408.s6

309.69

198.95

153.46

110.40

(361.44)

79.40

78.96

75.85

74,79

447.79

36.07

1.O7

1,48,7A9.52 1,62,201.39
Disaggregate revenue information
MAHARASHTRA ENVIRO POWER LIMITED

The table below presents disaggregated revenues from contracts with customers for the
year ended March 31,2021 by Nature. The Company believe that this disaggregation best
depict show the nature, amount, timing and uncertainty of our revenues and cashflo,ars are
affected by industry,market and other economic factors.
Revenue related to waste Disposal Services based on Nature of Services
Landfill after Treatment 2,243.20 2,757.59
Direct Landfill 1,004.55 997.35
lncineration 6,105.00 6,389.36
Total : 9,352.75 10,133.31

65,55.5.21

46,521,.9t

34,538.26

14,682.92

903.09

eR
I
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34A Other income

lnterest inccme

Grant Receivedlamortised+

Consultancy Services

Miscellaneous !ncorne

Net Profit on Currency Flactuatiot.r
Scrap Sales

insurance claim received
Balances written back

Profit on sale of Investments
Cornmission Received

lncome from Redemption of Liquid lnvestments
Membership & subscription fees
Forefeiture of Expired card
Rent Received

Security charges

Profit on sale of Fixed Assets

Other lncomes

Dividerrd incorne

Gain arising on financial instrurnent measured at fair
value through prof,t or loss*+
Rental illcome on lnvestment propei-ty

Share of profit in Joint Ventures
Testing Charges (Reimbursementl

Notice Pay Recovery

Damages & claims

lnterest oit lacr:rne Tax Refund

5,034.99 3,843.09

--:::-

(trn Lacs)

Year ended

31 March 1020

1,71:),87

75A.26

44s.78

557 .70

176.6C)

19.80

20c.s1

7!2.27
22.98

24.54

L,76L.47

838.61

361.00

325.86

177 .53

16s.65

77.70

7 2.20

12.98

11.00

10.53

'9.41
8.35

4.95

2.59

r.05

0.57

c.3E

2.O4

68.33

229.5 t-

6.47

71.7 2

8.50

4.00

0.61

s0.00

18.4t

c.75

191.82

1"91. B2

MAHARASI{TRA ENVIRO POU.IER I.IMITED
*During the current year the company has received subsidy/Grant from Govelnment Amount!ng to
Rs. 694.50 Lcas Towards Landfill ',vtrich were alreatiy being ciepreciated in earlier vear. Due to whrch
same has been considered as current !ear incclne ano shoutn under the head other lncome.

SMS-AABS INDIA TOLLWAYS PRIVATE LIMITED
**Fair value gain on Financial lnstruments at fair value through profit anc loss relates tc rhe
amounr of investment held by the compan1,, rn MLituar Funds which are classified a5 current
FinancialAssets and recorded at its Fair Value. .,

il

,q
i

Year ended

31 March 2021

348 Exchange Fluctuations

Fair Vaiue Gain cn Equity tnstrument
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35 Cost of Raw/project material consumed
lnventory at the beginning of the yeai
Add: Purchases

Less: Transfer of [,4aterial

Less: lnventory at the end ofthe year

36 Direct Expenses

Works contract expenses

FCES tO NHAI

Machine Hire Charges

Transportion, logistic and fright Charges
Repairs and maintenance- Machineries
Waste Disposal Expenses

Power and fuel

Malntenance Charges

Chemical, stores, spares & other consumption
Royalty

Toll and Plant Operation Maintenance Expenses
lnsurance Expenses

Coal and OB removai expense
Repairs and maintenance- Vehicles
Site work expenses

Safety & Security Expenses

Change of Scope

Legal, technical and professional consultancy fees
GST expenses

MIDC Charges

Rates and taxes

Labour expenses

Water charges

Annual Maintainance Charges

Travelling and conveyance, TollTax and Car parking

Expenses

Landfill charges

Brokerage & commission

Testing and certification expenses

Custom Dutv

lncentive expenses

lvledical Expenses

Freitht & Carting Expenses

Miscelleneous expenses

Additional fee For Non fasting Vehicles

Repairs and maintenance- Buildings

Repalrs and maintenance- Computers

(11,672.s3)

18,064.07 23,594.01

Year ended
31 March 2021.

70,68A.77

19,055.83

. (t in Lacs)

Year ended

3L March 2020

11,528.04

22,153.\3
(6.38)

(10,680.77)

35,132.61

8,000.29

208.38
1))1 1-7

!,032.27
1,190.08

1.,345.54

871.49

539.06

423.53

734.36

349.91

34,389.73

7,726.96

3,7A5.71

1,81s.30

L,479.92

1,385.97

r,237.40

1,036.ss

889.22

887.48

637.55

392.6!
278,L2

270.67

21s.50

184.69

150.15

124.86

106.40
702.52

7 5.65

69.10

52.52

3 5.58

79.24

722.8A

120.90

2L2.13

76.90

66.84

127.96

123.80

32.73

57 .4r
55.17

39.03

12.99

599.57

7.AL

10.60

3.09

30.42

o.62

2.24

62.68

18.50

10.41

9.81

8.18

7 .27

6.91

1.15

0.3 8

0.68

0.5 2

F.R.t'i

52,9A!.32 s7,356.18
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Year ended

31 March 2021

(< in Lacs)

Year ended

31 March 2020

37 Purchase of Stock in trade

38 Change in lnventories of Stock in trade & Work in
Progress

Work in progress

Opening Wlp
Closing WtP

Stock in Trade

Opening Stock in Trade

Closing Stock in trade

2r5 .79 2r7 .85

-

2r,o46.2a
(22,s46.18)

22,937.24

(20,9s5.56)

(1,49e.90) 7,97 5.68

63.02

(70.3e )

39.78

(63.02)

(7.3 6) 123.24]|
1,507.26 7,952-44

\,
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39 Employee Benefit Expense

Salaries & wages

Salaries, Wages, Ex-gratia and Bonus
Leave encashment

Gratuity expenses*

Contribution to provident and other funds
Contribution to provident and other funds
Contribution to Employees State lnsurance Corporation

Staff welfare expenses

40 Finance Costs

lnterest cost

To Bank & Financial institutions
To Others

On Gratuity

On Mobilisation Advance

On Unwinding of lnterest and Change in discount rate of
Provision for Contractual Obligation
Statutory dues

Charges for bank finance/bank guarantee/ letter of credit
Loan Charges

41 Depreciation and Amortization Expenses
Depreciation of property, plant & equipement
Depreciation of lnvestment property

Amortization of intangible assets
Amortization of intangible assets under deve!opment

Year ended

March 31, 2020

14,001.89

420.5t

(t in Lacs)

Year ended
March 31,2020

16,890.39

542.13

577 .79

883.18

38.81

204.59

7,229.06

6L.29

243.2L

* Note:- since the Gratuity is unfunded the same is clubbed under head salaries & wages as per the guidance noteon Division-ll INDAS of Schedule lll to the Companies Act, 2013.

ls,77r.20

18,159.08

443.93

8.34

Lr7 37

L49.27

2,078.76

464.15

19,543.86

1"5,521.31

1,616.82

8.08

119.66

487 .\9

3 31.35

1,595.06

27,420.91 19,679.47

4,84r.76
6.60

16,036.97

2,734.A5

5,420.t2
6.60

74,97A.26

2,277.7L

23,620.17 22,617.6A

/

7

..x.il
)J,\

,,, \
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42 Other Expenses

Legal, consultancy and professional fees
Fair valuation loss on equity instrument routed through p&L
Repairs and maintenance Expenses

Share of Loss from Joint Venture & partnership Firm (which
are not consolidated)
Security charges

Power and fuel
Net loss on Foreign currenc.y fluctuations
Travelling and conveyance

Office Expenses

Rates and taxes

Rent expenses

Lodging & Boarding Charges

Advertising and sales promotion
Corporate Social Responsibility
Loss on Sale of Property, plant and Equipment including
derecognition thereof
lnvestment written off consequent to liquidation of
subsidiary companV
VAT expenses

Postage, Telephone & Internet Cost
lnterest and penalty

lnsurance Expenses

Payment to lnternal Auditor
Printing and stationary
Machine Hire Charges

GST expenses

Fooding Expenses

Payment to Statutory Auditor
Brokerage & commission
Vehicle hire charges

Guest House Expenses

Balances written off
Service tax expense

Donation

Bank Charges

Tender expenses

Membership & Subscription fees

Transporting Charges

Payment to Cost Auditor
Freight and Carting Charges

Medical Expenses 1

Director sitting fees

Books & periodicals

Loss on Sale of Listed Equity Shares

Share Trading Expenses

Year ended
March 31, 2O2O

1,,847.71-

416.82

147 .04

418.48

288.32

281.7 5

134.82

27!.32

183.41

239.43

92.00

95.03

795.69

23.61

(l in Lacs)

Year ended
March 31, 2020

1.,973.43

1.,7s4.03

6s9.89

506.13

482.75

3 60.0r.

392.57

368.03

33 8.78

254.96

235.22

t76.22
16 6.31

154.18

110.28

0.10

67.50

28.00

92.56

61.44

39.87

71.74

21.69

37.18

M.33
48.18

22.35

26.45

89.85

0.11
114.O9

31.3 6

9.82

3.27

5.25

6.82

0.23

0.40

102.00

101.00

83.38

78.09

77.7!
77.60

s5.15

53.60

50.74

s0.50
43.72

3 9.81

37.95

36.47

36.3 6

35.7 r
2.3.69

27.77

11.31

9.82

5.9 6

5.25

2.85

0.73

0.50

0.3 9

52.56

2.99
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Pantry & Housekeeping Expenses

Miscellaneous expenses

Roc Charges

Compensation

Festival & Decoration Exp.

43 Tax Expenses

Adjustment of tax relating to earlier periods

Deferred Tax

Current Tax

MAT Credit Available

3.55

(l in Lacs)

Year ended

March 31, 2020

11.37

34.47

0,83

2.83

4.78

6,283.31 9,022.59

(409.47)

(1,626.98)

3,7L6.37

(414.49)

t,265.43 3,O4r.27

Year ended

March 31, 2020

24.61

133.35

1.18

14.80

1782.e1].

3,809.43

F

.-.,-l

..{i
'l
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44 Capital Management

The primary objective ofthe company capital management is to maxlmize the shareholder value.
The company manages its capital structure and makes adjustments in light of changes in economic
conditions and the requirements of the financial covenants.

The company monitors capital using a gearing ratio, which is net debt divided by total capital plus net debt.

({ in Lacs)
Particulars As at 31" March

zo27
As at 31 March

2020
Non-current Borrowings 84,687.t4 79,088.88
Current Borrowing 51,O27.75 46,279.2O
Current Maturities of Non current Borrowin 19,354.78 !4,636.64
Total Debt 1,61,069.66 7,40,O04.17
Less: Cash & Cash E uivalent 7,601.54 2,417.72
Net debt 1,53,468.13 7,37,532.99
Equity 47,464.a3 79,22A.7 |
Total capital 87 ,464.83 79,220.71
Capital and net debt 2,40,932.96 2,76,753.70
Gearing Ratio 63.70% 63.45%

45 Earnings Per Share (EPS)

Net profit after tax and exceptional items for calculation of basic EpS 5,927 "42 4,475.55

Effect of dilution

Net profit after tax and exceptional items for calculation of diluted EpS 5,921.42 4,415.55

Net profit after tax but before exceptional items & tax thereon for
calculation of basic EPS

8,699.89 4,415.55

Effect of dilution

Net profit after tax but before exceptional items & tax thereon for
calculation of diluted EPS

8,699.89 4,415.55

Weighted average number of equity shares in calculating basic EPS 7,O2,67,342 L,O2,67,342

Effect of dilution
Weighted average number of equity shares in calculating diluted EPS 7,O?,67,3A2 7,O2,67,382

\,O2,6L3A217,O2,61,382) equity shares of ' 10/- each

Earnings per equity share after exception item
Basic 51 .16 43.03

Diluted 57.76 43.03

Earnings per equity share before exception item

Basic 84.78 43.03

Diluted A 84.78 43.03

F.R.N.o'
f ic03i4V\,(
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46 A Contingent Liabilities and Guarantees

As at 31 March

20zr

(li in Lrcs)

As at 3I March

2020
Contingent Liability

Claims against the company not acknowledged as debts
Income Tax Act
Service Tax including penalty of Rs. 18,S93.58 Lacs (Rs
18,830.24 Lacs) *

Custom

Sales Tax/VAT

Life Time road transport tax
Legal Cases against company
Liquidated Damages* *

Stamp Duty demand from Up Treasury Department
Employee related dues- Disputed salary / Full & Final

Property Tax

Guarantees excluding Financial Guarantees
Corporate Guarantees to associate companies and joint
venture* **
Performance Bank Guarantees of Subsidiries &
Associates Co's.

43,842.18

90.00

3,199.46

72L.79

312.03

L,476.O8

4,300.00

4.52

t,s31.77

42.72

31,882.91

6,L77.60

1,,8L6.77

42,368.38

80.00

3,310.11

72t.79
312.03

4,300.00

4.52

42.12

42,166,'.t1

I|t27 .t\7

93,s80.46 7,04,t;49.70

SMS timited
Note:-

L * lncludes Rs. 14,185 Lacs against appeal number srl865s0/2017 pending before cEsrAT, Mumbai ,
wherein it is contended that the total demand of irregular credit cannot exceed the actual atnount
of credit availed and that reversal of credit is equivalent to non-availmenr of credit. Further, the
Commissioner (Appeal), Central Excise & GST, Nagpur in order in appee,l no.
NGP/Excus/o00/APPL/,3/78-19/7245 dated 23.08.2018 has accepted that computation of rever:;al
of credit made by sMs and dropped the entire demand as the company had reversed credit of lt(R
104'52 Lacs. lt may be noted that the order passed by commissioner (Appeal) is also for th,r same
period of dispute, i.e.,2011-12 to 2014,15, as in aforesaid appeal no. 5T/86550/2017 pending
before CESTAT, Mumbai.

ln view of the aforesaid legat precedents and order dated 23.0g.2018 passed by
commissioner (Appeal), company is of the view that the total demand which may arise as outcome
of the aforesaid appeal no. sr/86550/2017 pending before cEsrAT, Mumbat should not exceed tNR
104.52 Lacs i.e., actual amount of common credit availed by SMS Limited.** Liquidate damages paid {o ONGC in contested under arbitration.*** Out of this company have received the "No Dues Certificate', from State Bank of lndia For R5

1851.67 lacs as on 1"6.09.2021 and from indian Overseas ank for Rs. 889.85 lacs as on 18.09.r:021

-r'
Page 267 of 311



SMS Limited

Notes to Consolidated financial statements for the Vear ended 31 March 2021

4CJ A

1

(1 in Lacs)

Contingent Liabilities and Guaranxees

AYODHYA GORAKHPUR SMS TOLTS PRIVATE I.IN4I^TED

The Treasury Department of Uttar Pradesh vide its letter dated 14.01.2020 taised a demand of Rs

43 Crores including penalty of Rs 21.50 Crores pertaining to stamp duty and put a hold on the

escrow account and current accounts of the compeny. Consequently the company paid an amount

of Rs 17.61 Crore to the Treasury Department in FY 19-20. The hold on the accounts was released

after depositing 50% of demand amouitt thar is Rs 21.50 crores. The company vide its letter dated

19.05.2020 made a representation to NHAI to 3diust the amount paid by the company to freasury

against the NHAI concession fees for the months of .lanuary and February 2020. Consequently no

demand has been raised by NHAI against the pending concession fees. The company in lts books of

accounts has ad.lusted the amount paid to Treasury Departmerrt against the due Concession fees.

2 The above matter was objected by company in the court of law and the case was fiied with

Allahabad Bench of High court on 18.02.2020 and the matter is pending for hearing as on date of

signing of Balance 5heet.

3 The tncome Tax Department vide its document number IT8A/A5T/5/21612020-2L/1031686637(1)

dated 2310312027 demanded an amount of Rs 6,15,*,1571- against lncome Tax Assessment for AY

2017-18. The company has filed appeal clT(Appealsi via Ack. No' 343037081190421'

4 The Company does not expect any outflow of econornic resources in respect of the above and

therefore no provision is made in respect thereof.

5 The Company has reviewed all its pending litiSations and proceedings and has adequately provided

for where provisions are required and disclosed contingent liabilities where applicable in its financial

statements. The Company.has not provicied for or disclosed contingent liabiliLies for matters

considered as remote for pending litigations wherein the management is confident, baserl on the

internal legal assessment and advice of its lawvers that these litigations would not result into any

liabilities. The company does nol expect the outcome of these proceedings to have a material

adverse effect on the financial statements.

B Contingent Assets

Claim raised to the client not acknowledged as recervable* 8,96 5.5 6 8,955.66

8,965.66 L965.66

*Note-Thecompanyhadgoneforarbitrationandraisedseveralclaimsundervariousheadsagainst

its client - Konkan Ra!lway corporation Limited amountinng to Rs. 8965.66 Lakhs' Subsequently, the

casenasbeenfllledbythecornpaoyintheDethiHighcounandthesamei5pendingwithcourtfor
final adiudication. Due to which, the sarne is ccnsidered as Contingent Asset and disclosed in the

notes to accounts. il
)rl-
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(t in Lacs)

46 A Contingent Liabilities and Guarantees

5park Mall and Parking Private Limited (Formerly known as SMS Parking Solution Private limited)

The company has received notice from NDMC demanding property tax Rs. 229.34/- Lakhs

(additional Tax and Penalty during the previous year Rs. 93.61/- Lakhs) on parking area for the
period 01.04.2014 to 2018-19. Company have gone for Hon'ble Supreme court on this issue,

Outcome of case cannot be predicted i-eliably at this point of time. However, during the year

supreme court ordered to pay principal portion of iiability for filing further petition and accordingly

company has paid Rs 187 Lakhs being principal amount, balance Interest & Penality is still

contingent in nature.

SMS ENVOCLEAN PRIVATE LIMITED

Capital commitment includes amount payable for purchase of Land at Atkargaon for Project against

which Rs. 101.50 given advance to M/s. Sahuwala Pasta BombaY for purchase of Land.

Maharshtra Enviro Power Limited

The holding company "SMS Ltd" has issued bank guarantee for Performance security to the

authorities on behalf of the company to the tune of Rs.754.22 Lacs

SM5-AABS Tollways Private Limited

Further contingent liability not accounted for in the books of accounts ia as under

Bank guarantee of Rs. 43.20 crore as performance and financial security to NHI for execution of

projects.

B Commitments
Capital Commitment 77,493.36 7,757.04

Revenue Commitment 71'489.03 36.938.33

88,982.39 44,695.41

47 Payment to Auditors (Excluding Taxes)

As Auditor:

Audit fee

Tax audit fee

Reimbursment of Expenses

ln other capacity:
Other services (Certification Fees & ROC expenses)

44.32 43.12

36.09

5.25

34.98

5.75

0.14

2.98 2.85

Page 269 of 311



SMS Limited
Notes to Consolidated financial statements for the year ended 31 March 2OZ1

42

49

(a in Lacs)
Fot sMs I'imited while disclosing the a8tregate amcunt of transaction price yet to be recognised as revenue towards unsatisfied(or partially satlsfied) performance obtiEations, along wlth the broad time band for the expected time to recognise thoserevenues' the company has applied the practical expedient in lnd As 11s. Accordingly. the company r,* ".t ail.r"r"J ir,.a8Sregate tEnsaction price allocated to unsatisfied {or partially satisfied) performance obligations which pertain to contractswhere revenue recognised corresponds to the value transferred to customer typically involvint time and materlal, outcomebased and event based contracts.

unsatisfied (or partially satisfiedl performance obligatioos are subject to variability due to several factors such as terminations,changes in scope of contracts, periodic revalidations of the estimates, economic factors (changes in currency rates, tax laws etc).The aggregate value of transaction price allocated to unsatisfied (or partially satisfied) performance obli8ations is . 834867 lakhsout of which 12.68% is expected to be recognised as revenue in the next year and the batance thereafter.

Disclosure in accordance with lnd AS 11S 'Revenue From ContEcts with Customeas, _

PARTICULARS
2020-2! 2019-20

Contrads with customers
i Revenue recognised from contracts with

from its other sources of revenue
customers, which the entity shall disclose separately

ii Any impairment losses recognised {in accord
contract assets arising from an entity,s contracts with customers, which the entity shall
di5close separately from impairment losses from other contracts

ance wilh lnd AS 109) on any receivables or

NA

Contract balances

Baiancesopeni
Contract Receivable

34,2A1,.17 29,498.09
Contract Assets

23,L54.15 32,827.49

3,620.17 5,464.\4
Closing Balance

Contract [iabil

29,812.08 34,28r.71
contract Receivable
Contract Assets

19 119.18 23,158.75
1.597.64 3,620.17

Contract Liability

i
2,023.13 1,943.37

I

e reporting period thai was included in the ccntract liability balance

in the reporting period from performance obligations satisfied {or
partially satisfied) jn previous periods (for example, changes in tlansaction price)

Revenue recognised in th
at the beginni of the erioo
Revenue reco8nised

Nil Nil

igation satisfied when the services related with the work was completed.Performance obl
N Nil

canr payment term are when the work completed the related payment is due. The
coflsideration receivable against the performanace obli8ation are variable and the all the
factor related with the estimatlon of variable payment are considered at the the of
recognittion.

e signifl

Nil Nir

An explanation ofthe significant changes in the contract asset and
the contract liability belances during the reporring period Nil Nit

There as no signifi

reporting period.
cant change in the contract assets and contract liability balance during the

N NiI

liEation of stand3idsi nificant judgem€nt in the
L

Yes

Yes

An entiry shall disclose the judgements, and chan8es in the judgements, made in applying this
Standard that significantly aflect the determination of the amount and timing of revenue
rom contracts with customeas. ln particular, nn entity shall explain the judgements, and

changes in the judgements, used in determining Foth of the following

The timinS ofsatisfaction of performance obligations

The transaction price and the amounts allocateo to performance obligations

the timi of satisfaction of mance obligatrons
l the methods used to recognise revenue (for example, a description of the output methods o

input methods used and how those methods are erppliedl Yes

ii ion of why the methods used provide a falthful de pan explanat
or 5eryices.

on of the transFer of goods

It
\ 1'

''r

T

trLLL
F
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ii

iii

SMS [imited
Notes to Consolidated financial statements for the year ended 31 March 2021

Operating Lease Disclosures as per IND AS 116
Particulars

Depreciation charge for right-of-use assets
lnterest expenses on lease liabilities
Expenses relating to shon term/ow value assets accounted on straight line or other systematic

(f in Lacs)

basis ove NII. NIL
Additions and carrying value of right,of u5e assets. 34.28 45.42
Gain/loss arising from sate and lease back transaction NIL NtL*Note - Refer accounting policy note no. 2.
"During the FY 19-20, the company has acquired the assets worth Rs. 58.s2 crores from SREI which were earlier under
operating lease arrangement. As the title / ownership of the assets are transferred to the company during current
financial year, as at the balance sheet date, there is no impact of adoption of New lnd A5 116 - Leases on these
operating lease arrangement. Accordingly the recognition and disclosure requirements of New lnd As 116 - Leases are
not applied in respect ofthose operating lease arrangements.

The company has recognized the assets under tle head Prope.ty, Plant and Equipment in the Audited Financial
Statements."

2020-21

11.13

3.29

2019-20

74.73

2.01

SMS Vidhyut Private Limited
Operating lease Disclosures as per IND AS 116

(a) The total of future minimum lease payments under non-cancellable operating leases for each of the following
periods:

i, Not later than one year - Rs. 0,11 Lakhs (Rupees eleven Thousand)
ii. Later than one year and not later than five years - Rs. 0.52 Ldkhs {R'rpees Fifty Two Thousand Five Hundred and
Twenty Two)

iii. Later than five vears - Rs. 2.31 Lakhs (Rupees t\^/c lacs thirty on: Thousand)

(b) The total of future minimum sublease payments expected to be received under non-cancellable subleases at the
balance sheet date -.Nil.

(c ) Lease payments recognized in the statement of profit and loss for the year ended 3Lst March, 2021, with separate
amounts for minimum lease payments and contingent rehts,

i. Lease Payment - Rs.10842
il. Contingent Rent - Nil.

(d) Sub-lease payments received (or receivable) reco8nized in the
March,2021- Nil.

menl of profit and loss for the year ended 31st

g
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(e) A general description efthe lessee's significant leasing arrangements:

i.Name of Lessor : Government Of Maharashtra, Water Resources Department
ii.Assets Description:

iii.Terms and condition of lease.

The term of the lease shall be same as that of Hydro Fower Development Agreement dated 22"d October,200T lf Hydro

Power Development Agreement is terminated for any of the reasons as mentioned in Hydro Power Development
Agreement Land Lease shall stand terminated accorCingly..

Generating company shall pay to GOMWRD land lease charges. Land lease shall be RS. 1( Rupee One) per kw per annum

to be calculated on the basis of lnstalled capacity of the projed as approved 'in Techno Economic Feaslbility Report for
the first year.

Land Lease charges will be increased in .everv subsequent year bV 5 % by compounding. Year for the calculation of Land

Lease,shall be from 1st of April to 31st of March. Land Lease charges from the flrst year shall be applicable. from the
first. date of; month in which GOMWRD intimates Generating Company about site, being ready for delivery to 31st

March of next calendar year. cenerating company shall pay the Lease Rent of first year till advance within 30 days from

the date on which it is intimated about readiness of the land for delivery Land Lease charges of subsequent years shall

also be paid in advance up to 3othofApril of every subsequent year,

lf Generating Company fails to pay the Land ;Lease charges !n stipulated time, it will have to pay Land Lease charges

with interest at S81 prime, lending rate plus 2% lTwo pe.cent) per anr'um on delayed payment for delayed period.

However, if the cenerating Company fails to pay the'Land Lease Charges with interest up to 31st of the March of that

vear GOMWRD. shall recover the same from Performance Security Deposit. And the Generating Company shall.be

intimated to recoup the Performance Security Deposit wlthin 30 days. And failure ofthe Generating Company to recoup

Performance Security Deposit within stipulated period it will be treated as event of default and the agreement shall be

terminated,

Land Lease charges as mentioned in section 4 above shall be reviewed after 30 years if GOMWRD decides to extend;

the term of this agreement. . However, such extension shall be solely at the discretion of the GoMWRD.

Generating company shall hand over the land along with the structure,plant & equipment on it at free of cost to

GoMWRD at the end of lease period.

Generating company shall keep all Dam Componet at intact position.Atso the Generating Company shall provide for

access in leased area to the dam authorities for inspection of Dam components.

1

Name of Village
Area in

Ha. Remark

Kamthi Khairy {Survey No. 2) 1.5 Ha

RBC Hycjro

power

projects

Deoli (survey No. 1) 3Ha

LBC Hydro
power
projects

\

Page 272 of 311



Srvls l-lmited
Notes to Consolidated financial statements fot the year ended 31 Ma.ch 2021

({ in lacs)

51 Emplovees Benefit

/\ Deflne Contribution Plan

SMS TAXICABS PRIVATE I"IMITED

Amount recognired as an expense in the Profit and Loss Account in resped of Defined Contribution Plans {Provident Fund) i! Rs. 273,498/-

(P.Y.183,013/- ).

B Define benelit plan

This section provides the Report under IND As 19 in respect of Gratuity Plan

Table l: Assum Gratui lan Leave encashment plan

March 31,2021 March 31, 2020 March 31,2021 March 31,2020
6.83% per annum 6.88%r Per annum 6.81 per annum 6.88% per annum

Rate ofincrease in compensation levels 7.00% per annum 7.00% per ann'rm 7.00% p€r annum

Rate of Return on Plan Assets 7.74% per annum NA NA

AverdBe future service {in years) 26.16 Years 24.59 Years24.94 Years 24.76 \eats

Table ll: servi€e cost
All Fisures in INR March 31,2021 March 31,2020 March 31,2021 March 31,2020

Current Service Cost 24a-25 424.51 126.51 133.20

IPast SeNice Cost (including cuftailment 6ains/Losses)' 3/l \5
Gains or losses on Non Routine settlements

244.25 424.57 510.35
*The Past seNice Cost is due to the chenge in the Gra[uity ce:ling from INR 10 Lakhs to INR 20 Lakhs.

Table lll: Net lnterest Cost
AllFisures in INR I Ma.ch 31.2021 March 31,2020 March 31, 2021 Marlh 31,2020

lnterest cost on Defined Benefit obligation 86.64
11.40
75.?4

14-89 35.11

lnterest lncome on Plan Assets 11.99

Net lnterest Cost (lncome) 62.90

AIIF ures in INR March 31,2021 March 31,2020
L,295.5a

March 31,2021 March 31,2020

Opeflinc of defined benefit obligations 1,S17.65 510.35

510.35Servrce cost 322.19 497.35 125.51

lnterest Cos: 117 _92 100.22 35.11

Benefit Paid (191.sr) (71.80)l (433.06)

Actuarial (Gain)/Loss on total liabilities 1321.41]l (3.71) 30.88

16.45 284.58 a./1

- dueto chonqe tn demograPhic 36.39

- due to 336.63 -251.89 30.10

closinB of defined benefit obligation 7 46.62 1,854.05 269.74 510.35

Table lV: cha e in Present Value of Obl

Table V: Ch . in FairValue of Plan Assets

Table Vl: Actuarial cain
AII Fi res in INR March 31,2021 March 31,2020 March 31, 2021 March 31,2020

d lnterest lncome 11.40 11.99 NA

Actual lncome on Plan Asset 11.34 11.40 NA

I
Actuarial gain /(loss) on Assets (0.06) (0.60)

March 31,2020March l 7021March 3 2020Marcn 3 2021,s in INRAII Fi
154_36165.75o

11.4011.34Actual Return on Plan fusets
433.0663.34161.82contributiontm I

3.0616182B€nefit Paid
165.75777.!Ofairvalu€ ofClosin

I

(63.34)

[ 7 74"/" p;at;;;;l
I ro.oo* per a11r11

I -t -l
.I .i .l

126.s11
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51, Employees Eenefit

Note:- While preparinS consolidated disclosure of Empioyee benefit we constd
disclosures are avaialble.

Table Vll: Other Com hensive !ncome
All Figures in INR March 31,2021 March 31,2020 March 31, 2021 March 31,2020
0 i amount teco ized in OCI outside P&[ account NA

uarial{gain)/ loss on liabilities 305.s6 26.48 NA
Aduarial ln loss on assets

Closin nized in OCloutside P&L account
(0.06) (0.60)

25.88 NA

Table Vlll: The amount to be zed in Balance Sheet Statement
AllFicutes in INR March 31,2021 March 31.2020 March 31, 2021
q.el!!t Value o, Obligations 1,173.50 1321.a7 169.1a 510.35

n assets 117.10 165.7s
Net Obligations 996.50 1,156.11 269.78 s10.35
Amount not recognired due to asset limit
Net defined benefit liability / (assets) recogniued in 996.50 1,156.11 269.78 510.35

Table IXI ense Re ized in Statemeht oI ProIit and Loss

Tab,e X: Cha in Net Defined Obli tions
AllFisures in INR March 31, 2021 March 31,2020 March 31, 2021 March 31, z02o
Qpeling of Net defined benefit liabilitv 7,297.21 870.95 510.3s
Service cost 261.69 438.89 126.51 510.35
Net lnterest Cost 83.52 67.23 35.11

(296.03) -14.O7 30.88
Employer Contribution (182.48) {6s.80) (433.05)
Closing of Net derlned benefit liability 1,163.91 L,297.2L 269.74 510.35

(l in lacs)

March 3 2020

only financial of those subsidiaries in which these

.6

All Figures in INR March 31,2021 March 31,2020 March 31,2021 March 31,2020
Service cost 322.79 491.15 126.51
Net lnterest Cost 105.51 88.23 35.11

510 35

ain)/iossNet actuaria(g 30.88
Expenses Recognired in the siatement of Profit & Loss 429.30 585.S8 161.63 510.35

\

o.

I

I

I

3Os.s0l .l
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SMS Limited
Notes to Consolidated financial statements for the Year ended 31 March 2021

53 Related Party Disclosurer as required in terms of "lndian Accounting standard [lND Asl 24 are given below:

I R€lationships (Related Party relationships are as identified by the Company and relied upon bY the auditors)

A Joint Ventures

1 SMSrL-MBPL-BRAPL(J.\4

2 SMS|L-KTCO (JV)

3 SMS lnfrastrusture Ltd, & D. Thakkar Construction Pvt. Ltd.lV

4 Shaktikumar M. SanchetiLtd. &5 N Thakkar Construction pvt Ltd. JV

5 SMS lnfrastructure Ltd. Shreenath Enterprises J.\.'.

6 SRRCIPL.SMSL-SEKEMJV

7 SMSL-SRRCTPL (J V )

8 GDCL-5M5|L ( J.V. )

9 Bhartiya SMslt (lV)

10 SMSIL.BIL,IV-(BRAMHAPUTRA PROIET )

11 SMSIL-BCL lV-(BRAMHAPUTRA PRO.IET )

12 SMS lnfrasructure Ltd - Aarti lnfra-Projects Pvt, Ltci l,V.

13 GSJ Envo Ltd.ln consortion with SMS lnfrastructure LtC.

14 Sanbro Co.poration

1s sMsrL-MBPL(l.V)

16 BSS Associates

17 Meghe Sms Health sciences Consortium (SPV)

18 AGIPL-SMSIL pV)

19 Saket - 5MS|L (JV)

B Associates

1 RCCL lnfrastructure Ltd.

2 SMS AAMW Tollways Pvt. Ltd.

C Key Management Personnel

1

2

4

5

6

7

9

10

11

LZ

14

15

16

L7

18

19

20

ZL

22

23

Anand s. Sancheti -Managing Director

Dilip B Surana - Whole Time Director

Paramveer A Sancheti- Whole Time Director

Nirbhay A Sancheti- whole Time Director

Akshay A sancheti- Whole Time Director

Ajay Kumar Lakhotia-lndependent Director

Ramendra Gupta-lndependent Director

Hemant Lodha-Additional Direclor (Non Executive)

Vijay Kisanlal Sancheti

Dattatrya Laxmanrao (inage

Saurabh Gautam

chetan Bora

Amit Nila\,/var

Anup Nilawar

Asif Hussain

Chlttaranjan Sarkar

Rajesh Kawale

Pranav Akhileshwar Kumar

amit Kedarnath somani

Rakesh Mishra

Prashant Maske

Avinash Sankholkar

PrabalPrataP Singh
E

l.r
.\ ,/.

21
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SMS [imited
Notes to Consolidated financial statements for the year ended 31 March 2021

53 Related Partv Dlsclosures as required in terms of "lndian Accounting standard UND Asl 24 are given belour:

1 Relationships (Related Party relationships are as identilied by the Company and relied upon by the auditors)

24 Dilip Gansuly

25 Jayant Padgilwar

26 Shallendra Shingla

27 Ajay Agrawal

28 AVUsh Agrawal

29 Shakuntala Agrawal

30 Usha Agrawal

31 Neha Agrawal

32 Kishor Malviya-Director

D Other Related Parties

1 SMS Envocare Ltd.

2 SMS Waluj CETP Pvt. Ltd.

3 SMS Multl Objective Organisation

4 Atul Multi Objective Organisation

5 valencia Constructions Pw. Ltd.

6 Veetrag Explorations & Minerals Pvt. Ltd. (Formerly known as Veet Rag Homes Pvt' Ltd')

7 veetrag Hospitality Pvt. Ltd.

8 San Commercials Pvt. Ltd.

9 Adianubhav Developers Pvt. Ltd.

10 san Finance Corporation

11 Sanson Developers

12 Sanbro Corporation

13 Anil H. Sancheti

14 KPANV Mines & Minerals LLP

15 SPANV Medisearch Life Secience Private Limited

16 Best Power Plus Private Limited

17 Kingsv',ray Foundation

18 Pinnacle

19 Ayushajay Constructlon Private Limited

20 SMS lnfrastructure PTE Ltd.

21 Divinutty
22 Oracity Life Sciences Private Limited

23 sMS Aanamklean Greentech pvt' Ltcl

24 Butibori CETP Pvt. Ltd

25 SMS Wate Grace Enviroprotect Pvt Ltd'

26 Mrs SheetalSomani

27 Nilawars Water Grace Waste ManaBement Pvt Ltd

28 Agroh lnfrastructure DeveloPers Private Limited

29 Khalghat Manawar Toll Private Limited

30 BE lnfratech Private Limited

31 surya lnternational Private Limited

32 SaranBpur Agar Road Private Limited

33 Yash Shree Real Estate Private Limited

34 Precinct Concorde Private Limited

35 Vishwanath lnfrastructure Ltd'

\')

A
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SMS Limited
Notes to Consolidated financial statements for ths vear eorl?d 31, f4arcn 2021

({ rn ldcs)

54 Finan.lallnstrumenk
The fair value of the financial assets are include,l al amouots ar whlch the instrLlments could be ex.hsnged in a current

transaction between willing parties other than in a forceil rr liqu;ijatiori sale.

The following methods and assumptlons were used to e5tirnate ilie fair value:

a Fair value of cash and short term deposits, trade ?nd crher shJit term reaeivables, tiade payables. other aurrent llahilities,

approximate their carrving amounts largely due to the sho.t-teim maturrtle5 of these instruments'

b Financial instruments with lixed and variable interast rate5 are eva!uated bv the 6roup based on paramete6 guch as interest

rates and individual credit worthiness ot the counterparry aaseo cn this evaluation, iI required allowances are taken to

account for the expected losses of these receivables. A.ccrdingly fair ,alue such lnstrument is not materiallV ditferent from

there carrying amount.
The Company uses the following hierarchy for cletermrning and disctosiirg tne fair value of financial instruments by valiration

tecnnique:
Level 1: Quoted (unadiusted) prices in active markets for identicalassets or liabiiities.

Level 2: Other techniques for which major inputs whrch have a siBnificant effect on the recorded fair val!e are obseNable,

either directly or indirectlY.

Level 3: Techniques which use inputs that have a signiiicant effect on the recorded fair value that are nct based on

observable market data (Unob5eNable input Cata).

A Financial instruments by category

The carrying value and fair value of {inancial insffument5 by aateg ories as at 31. March 2o21were as tollows

Particulars Amortised costl Financialassets/
liabilities at fair
value through
profit or losa

Financialassets/
liEbilities at fair
value through

oct

Totalcarrying
value

Totalfair vaiue I

Assets:

lnvestments 44,472-79

32,638.41

2,371.80 1540.62 48,384.71 48,384.71

32,624.47

22,O'76.55

lnvestments in equity shares

(un uoted)
Trade receivables 12,634.47

Ioans 72,476.54 I zz,o1s;1

Others financial assets 37,188 07 188.07

7 601.54 7,601.54

4,955.35 4,955.35
cash and cash equivaients 7,601.54

4,955.35Other bank balances

Liabilities
1.41,714.38 1,41,714.44

.!-.41,114 .88

arade bles

17,3ii2.S1

19,914.89 19,914.89

Other financial liabilities

The carrying value and fzir value offinancial instrulrenis bY cateBories as at 31 March 2O2O were as follows:

Total Iair value

37,382.47

Financialassets/
liabilities at fair
valLre through

oct

Totalcat.ying
value

Finat|cialassets/
liabilities at fair
value through
profit or loss

Particulars

39,369.0i39,369.0131,326.7Llnvestments
lnvestments in equitY shares

(unquoted)
36,182.9436,74L94

1206.92305

35,782.94Trade receivables
22,635.3212.635.3222,635.32Loans
33,'l46.6033,716.6033,746.50Others financial assets

2,471.122,471.722,477.12cash and cash equivalents
4,a25.46

Other bank balances 4,825.45

Liabi!ities
I,25,368.071,2s,368.071,25,368.07

22,689.5622,689.5622,589.56bles

Boarov,/ings

Trade
39,305.1439,805.14other financiai liabilities

(

\. 
_.

\ '-_/

39,E05 14

17,188.07

Borrowings
19.!14.89

37,382.81

I

4,825.46

A-
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SMS Limited
Notes to Consolidated financial statements for the year ended 31 ty'larch Z0Z1

55 Financial Risk Management

Ihe Company's activities expose it to the follovring risi.:s

Credit risk

lnterest risk

Liquidity risk

rq in lacs)

A credit Risk

Credit Risk is the risk that counter party will not rrreet its obligatiL-ns under a financia! instrumeuts.or curtomer
contrad leading tc a flnancial loss. The Company is exposed to credit risk from its operat;ng activities (primarily trade
recei'./ables and unbiiled revenue) and from its financing activities including deposits with banks and flnancial
institutions, investnleats, foreign exchange transaLlicns and other flnancial instruments.

Trade receivables

Credit risk is managed by each business unit subject to the Company's established oolicy, procedures and control
relating to customer credit risk management. Outstanding customer receivables are regularly monitored.

The impairment analysis is performed at each reportinE date on an individual basis for clients, The maximum
exposure to credit risk at rhe reporting date is the carrying value of each class of inanciat ajsets. The Companv does
not hold collateral as security.
credit risk exposure
The Com a s credit eriod nerall ra es frorn 30 - 60 da are as beiow

Work in ro e5! 22,508.42

Total 55,145.."9

The Company evaluales the concentration of rirk \,vith recpect tD tralle receivables as iow as they sre ipread across

multiple Beographies and rnultiple rnd,.rstries.

Exposure to the Credit risk on the financial uatante!
Particuiars As at 31 March

2020

4,009.82

Bank Guarantees 77,Ls2.12 i 84,13s.90

Total 74,426.25 a8,\45.72

As at 31
March 2021

Letter ot Credit 2,633.53

As at 31
March 2O21

As at 31 March
2020

Trade receivables 32,63a.47 36,7 42.94

27,o41.42

57,424,76

ii Financial instruments and deposits with banks

Credit risk is limited as we generally invest in deposits with banks and financial institutions with high c.edit ratings

assigned by international and domestic credit rating agencies. Counterparty credit limits are revi?wed by the

Companv periodically and the limits are set to minimize the concentration of risks and therefore mitigate financial

loss through counterparty's potentialfallure to make payments.

B [iquidity risk
Liquidity ls defined as the risk that the Company will not be able to settle or meet its obligations on time or at a

reasonable price. The Companys treasury department is respbnsible for liquidity, funding as well as ser-tlement

management. ln additlon, processes and policies related to such risks are overseen bY senior inanagement.

Management monitors the Company's net liquidity position through rolling forecasts on the basis of ExPected cash

flows.

The Companys principal sources of liquidity are cash and cash equivalents and the cash flow that is generated from

operatlons. The Company belleves that the caslr and cnsh equivalents is sufficient to meet its current requirements.

Accordinglv no liquidity risk is perceived,

+

Particulars
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SMS Limited
Notes to Consolidated financial statements for the year ended 31 March ZO21

The break-up of cash and cash equivalents , deposits and investments is as below.

Maturitv patterns of borrow rngs

Maturitv patterns of other Financial Liabilities

(( ln lacs)

As at 31

March 2021

Particulars As at 3L March

2020
Cash and cash equivalent 7,601.54 2,477.7 2

4,955.35Bank ba lance other cash and cash equivalent 4,82s.46
Total 12,556.88 7 ,297 .78

At 31st March 2021 Up to l year 1 to 5 years Beyond 5 Years Other Total

19,090.27 36 t474.1,3 2s,376.03 23,161.48 7,04,047.92
Short term borrowings 45,427.85 51 ,O2'7 .15
Total 30,690.17 36,414.13 25,376.O3 68,s89.33 1,61,069.66

At 31st March 2020 Up to l year 1to 5 years Beyond 5 Years Other Total

LonB term borrowings 14,636.64 38,920.56 19,963.96 20,2O4.36 93,725.51
Short term borrowings 1,,138.\1 44,541.03 46,279.20
Other

Total t6,37 4.a! 38,920.s6 19,953.96 t,40,004.77

As at 31st March, 2021 6 months or
less

6-12 months Beyond 12

months Other Total

Trade payable 611 .71 79,297 .16 19,852.60
Creditors lor Capital goods 62.29 62.29
Other Financial Liability (Current &
Non Current) 1-,728.43 652.88 3,951.86 12,294.86 18,028.03

Total 1,808.45 65 2.8 8 3,951.86 31,592.02 37,942.92

Total
As at 31st March,2020 5 months or

less

Beyond 12

months Other

Trade payable 774.30 27,9"75.26 22,404.77
Creditors for Capital goods 284.79 2a4.79
Other Financial Liability (Current &
Non Current)

5,03 2.9 7 2,254.AO 3,679.81 74,201..72 25,168.51

Total 6,032.06 1,254.0O 3,679.81 36,176.98 47,a5a.O6

Long term borrowings

11,599.90

6-12 months

,-,.
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SMS Limited
Notes to Consolidated financial statements for the year ended 31 March 2021

AIODHYA GORAKHPUR SM L|MITET)
The company's exposure to interest rate risk ctue tc variabre irrlerest rate borrowings is as forows:-

({ ln lacs)

Price Risk

2 71.80
Sensit ivity Ana lysis

c
Note - ln case of decrease in Sha
Market Risk

re P.rice, profit will rcduce ond vice versi

Price risk i5 the risk that the fair values or luture cash flows of a financial instrument will fluctuate because of changesin market prices (other than those arisinB fron.r interest rate rist< or currenii rist1.

l[;:T"t 
* exposed to price risk due ro investments in 

"quitv 
,iur", 

"no 
crassified as fair varue through profit

The company measures risk through sensitivity analysis.

835.38

Foreign excahnge .ates
The Company has barances in foreign currency and consequentry the company is exposed to foreign exchange risk.The exchange rate between the rupee and foreign currencies tas .hang"o substantially in recent years, which hasaffected the results of the company, and may fluctuate substantially in t-he future. rhe company evaluates exchangerate exposure arising from foreign currency transactions and folows estabrished risk management policies.

lnterest rate
lnterest rate risk is the risk that the fair value of future cash flows of a financial instrument will flucliuate due tochanges in market interest rates. The compaily's exposure to the risk of changes in inlerest rates relates primarily tothe company's debt obligations with floating rnterest rates. The cornpany's borrowings are short term / workingcapital in nature and hence is not exposed to significant interest rate risk.

r\

Particulars 31.03.2021 31.03.2020
Variable Rate borrowings 1,428.83 2,612.96

Particulars 31.03.2021 31.03.2020
2,371.A0

nve TNst tsen n teLis d E Uq ty
835.38

lmpact on profit/loss
Price Risk Analysis For the year

ended Mar
37,2027

For the year
ended Mar 31,

2020
n acre 5e o dr ecrea5 e sh rea riP bce 5% 118.59 47.77

iw
t

Shares

tn
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sMs timited
Notes to Consolidated financial statements for the year ended 31 March 2021

56 lnterest in other entities

ii Non-controllineinterests(Ncll
(( ln lacs)

The followin8 table summarises the information relating to each of the subsidiaries that has NCl The amounts disclosed for each

subsidiary are before intra-grou eliminations
SMS Taxi Cabs Pvt.

Ltd-
SMS Envoclean Pvt.

Ltd.
SNIS Water Grace BIVIW

Pvt. Ltd
Non-controlling interests (Ncl)

31-Mar31-lvlar31-Mar31-Mar31-Mar31-Mar
202020212020202720202027

10 801.4710,833.242,to1 .o12,0'7a.34331.62Non-current assets 418.80416.46a44.673,448.19511.881,623.31CLrrrent assets
525.46576.83160.0926.0222.58Non-current liabilities

16,242.8114,036.29587.54959.05264.09300.13Current liabilities
5,548.05,363.4212,771.O14,407.19969.s3L,632.22Net assets
Q,a79-22\1,345.31955.701,938.37426.307\t.69Net assets attributable to NCI

256.47462.382,733.234,850.479-79.841,244.26Revenue 1,603.83380.89)527 ,572,24A.1O342.30716.52Profit for the year
(2.831,250.s3)0.95Other comPrehensive income (1,503.83)(380.89524.7 42,249.35347.77117 .4')Total comprehensive income

541.s3)(1s2.3s)232.03988.71150.51315.05Profit/ Loss) allocated to Ncl
-1.240.55(0.23)o.42ocl allocated to NCI (641.s3)(1s2.3s)230.74150.28315.4-lCINtca toeome Ia onsihe conT ita om reo p

SMS-AABS India
Tollways Private

PT. SMS Minerals
International

Maharashtra EnYiro
Power Ltd.

Non-controlling interests (Ncl)

31-Mar31-Mar31-Mar31-Mar31-Mar
202020212C202027

15,a6'7.-7716,698.343.910.5943 190.0547,811.09Non-current assets 8,367.98L3,946.243,253.913,592.015,-7 45.135,081.23Current assets 492.79642.a73,833.22114.1537,352.9335,967.36Non-current liabiiities 1,200.491,430.362,253.01254.584,606.536,313.07
Current liabilities 22,543.OO28,571.34-2,828.353,223.867,975.7210,611.89Net assets 11,046.07-565.67644.77631.6e840.46
Net asrets attributable to N ct 25,857.85

13,999.96

?.8,\77.2636.0711,558.2813,918.0711,s58.28Revenue 9,930.494,2?2.81516262.771,436,012,500.29arProfit for the 2,240.97)3,699.1021.545,960.85Cther comP rehensive income 7,689.587,971.96(s16.06)262.111,457.558,461.14TotalcomPreh ensive income 4,865.942,093.70103.21)113.73198.02
Profit/(Loss) allocated to NCI (1,098.05)1,812.56L.7 \472.74
OClallocated to NCI 3,7 67 .903,906.26(r.03.21)52.431,15.44610.12cN Itocateciem a oIs e I ocehotaI coI m pre

'147.76

191.15

989.26

31-Mar
zo212020

$
t,

I
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5MS Limited
Notes to Consolidated financial statements for the year ended 31 March 2021

56 lnterest in other entities

ii Non-controllinsinterests(NCl) (t in lacs)

Non-controlling interests (NCl) SMS N{ine Developers
Pvt. Ltd.

PT. SMS Minerals
InternatioIral

SMS NIine

DeYelopers Pvt. Ltd.

31-Mar 31-Mar 31-Mar 31-Mar 31-Mar 31-Mar

2021 2020 202t 2020 202r 2020

Non-current assets 0.59 3.91

Current assets 3,592.01 3,253.97 36.62 37.20

Non-current liabilities 114.16 3,833.22

current liabilities 254.58 2,253.07 37.35

Net assets 3,223.46 (2,828.3s) 36.52 (0.1s)

Net assets attributable to NCI 644.77 (s6s.67) 7'1.94 -0.07

Revenue 11,558.28 36.07

Profit Ior the year 262.17 (s16.06) (0.8s) (0.43)

Other com rehensive income

Totalcom lncome (s16.06) (0,8s) {0.43)

P Loss allocated to Ncl 52.43 i103.21) (0.42) {0.21)

OCI allocated to Ncl

Totalcom rehensive income allocated to Ncl 52.43 (103.21) (0.42) (0.21)

262.7-7

\:r/
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Notes to consolidated linancial statements forthe year ended 31 March 2021

56 lnterest in ioint ventures

iii The Group's joint ventures as at 31 March 2021 are set out below

Sr.

No.

Name of the entity Country of
incorporati

on

Ownership
interest

Carrying amount as at Principalactivities

31-Mar 31-Mar

2027 2020

1 SMS lnfrastructure Ltd, & D. Thakkar Construction Pvt. Ltd

lndia t0.oo% ln1:rastructure

2 SMS lnfrastructure Ltd. & Brahamaputra lnfrastructure Ltd

lnd iil 51.00%

3 SMS tnfrastructure Ltd, & Brahamaputra Consortium Ltd

v)* lndia 51.00% lnfrastructure

5MS lnfrastructure Ltd - Aarti lnfra-Projeds Pvt, Ltd. l.v lndia 51.00% 51.95 51.99 lnfrastructure

SMS lnfrastructure Ltd. Shreenath Enterprises J V lndia 36.5A% 5.01 5.04

5 Shaktikumar M. Sancheti Ltd. & S N Thakkar Construction

Pvt. Ltd.lV india 65.00% 281.39 280.15 lnfrastructure

GSI Envo Ltd. ln consortion with SMS lnfrastructure Lt d

(AO P lndia 1A.OO% 156.65 200.94 lnfrastructure

8 sMsrL Krco (.rv) lndi: 50.00% 3.61 3.47 lnfrastructure

Bhartia sMslL (l lndia 49.O0% 11.38 71.27 lnfra5tructure

10 SMSIL-MBPL-BRAPL (JV) lndia 63.33% 23.20 2!.58 lofrastructure

11 GDCL-SMSTL ( J.V. )
lndia 4A.OOo/a lnfrastructure

l7 SMSL-SRRCIPL (l V i lndia
l 60.00% lnfrastructure

13 5RRCIPL.5M5L-BEKEM JV lndia | 2C.Oo% lnfrastrLlcture

14 SMSIL-WESTCOAST ENGINEERING CORP. (lV)* lndia f sr.ooN lnfrastructure

SMS lnfrastructure Ltd.& B, P. Construction Co Pvt Ltd (J lndia 61.00%
lnfrastructure

Sanbro Co ration lndia 26.OO% t-l .67 lnflast.ucture

7l SMStL-MBPL (J lndia 56.66% 217 .66 226.47 lnfrastructure

18 SMSL-SAKET UV) lncira 4A.aO% \9.7 4 l frastructure

79A.25 801.25

Note:- * Due to unavalability offinancial siatement the fillancial effect ofthese foru Joint Contro 11ed Entities are not considered

in the consolidated frnancial statement atrd balances appearing in the book of accouuts of the holding compatry is considered as

investment.

The Joiotly controllecl entities had prepared their finaicial statement in accordance with accounting princil,les generally

accepted iu lndia ondian GAAP). These financial statemeirts are consolidated based oo conve$iotr adjustments

- _ilil.-f\

\

lnfrastrudure

lnfrastructure

I g
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SMS Limited

hlotes to Consolidated financial statements for the Yea r e ded 31 Nlarch 202L

56 lnterest in other entities

iv Table belour provide summarised financial inlorrl]alion icr Join1 venture

ii\fs f: sl{i
31-Milr 'i l.- l',{ar 31-lylar

202 i 2C?0 7.O2.L

I ,792.58

----l--8,1.09 I 1..65

\,255.11 L(( q1 5,1"1.5.65

1,331r.21 1,591.19 5,!47.47

(. in lacs)

SMS & DTC Sr\1S & AIPPL
31-N1a i

5,159.56

0.c9 0.c7

(0.09

12,72o.94].

Group share of profit/ (Loss)

Group share of ocl
Gioup share of total ccmprehensive

income

I

1.24 1.58

1.24

-_---l--

Particulars
31- lVla r 3 L-M ar

2D2!2020 2020

lJon-current assets

cash and cash equivalents

.1., .t EL.7 6

0.655.',1 7

5,O20.22

0.67

816.29Other assets

Current assets

816.:r9

816.94 815.96

Financia! liabilities (excluding trade

payables) 5,159.56

other liabilities 3,9 60.67
5,159.5 6Non-current liabilities 9,LzO.23

current liabilities
Financial llabilities (excludingtrade

payables)

Other liabilities 1,2.44.37

current liabilities L,244.37

1,153.07 884.36 1, r'78.72 s59.04

7,7La.72 s59.04

568.9 8

568.981,153.07 834.36

l\et assets 440.72 438"12:

281.45 280.15

258.05 349.5 2.

2.54.14 344.24

(3,064.s4) 928.88 247 .lto

Group share of net assets s1.es i 51.99

Revenue 4,461.53 3,396.3 5

3,285.5 3Works Direct Ex enses 4,340.70

.Administrative ExPenses 1.96 2.66

Dep reciation and amortisation

4,007.89

1.91 2.5 B {3,887.06) 69.11

Finance cost

Other Expense

Profit/ Loss) for the yea r before tax

Other comp rehensive income

(0.07)

(0.07)
Total comp rehensive income 1..91 (3,887.06) 69.11 (0.0e)

12,72O.9+\ 48.38 (0.04) {0.03)
I

48.38
I

{0.04) (c.03)

I

Current 3ssets
31.8 2

6,025.39

Non-current liabilities

247 "99

?_.58

.1
/

\
g

Page 288 of 311



SMS Limited

Notes lo Consolidated financial statements for the Vear.ended 31 March ZOZl

lnt€rest in other entities56

iv Table below provide summarised financial information for Joint venture

Administrative Expenses

{t

Particulars SMS-EEKEM SMSL-MBPL Jv SMS & I(TCO
31-Mar 31-Mar 31-Mar 31-Mar 31-Mar

2AZL zo20 20zL 2020 2020
0.60 0.60 0.50 0.50

Non-current assets 3,632.23 1,,982_25 214.27 2s2.O9 4.99 4.99
Current assets

Cash and cash equivalents 58.15 0.33 2.18 322
Other assets 3,019.18 2,810.16 1,67.L5 126.39 0.5 7
Current assets 3,O77 .33 2,810,49 167.15 126.39 2.75 3.79

Financial liabilities (excluding trade
payables) 1,26a.44 7,982.2s

Non-current liabilities 1,268.44 1,982.25

Financial liabilities (excludingtrade
payables)

Other iiabilities 5,001.58 2,452.69 0.23 0.15 o.52 1.04
current liabilities 5,001.58 2,452.69 0.23 0.15 0.52 1.04
Net assets 439.54 3s7.80 381. !.9 7.221 LA
Group share of net assets 228.79 226.41 3.61
Revenue 3,439.15 3,600.48 41,.25 0.0 3

Works Direct Expenses 3,433.34 3,s99.08 0. s0 (44.s6)

0epreciation and amortisation 3 7.81 44.49
Finance cost

Other expenses 7.70 o.97 0.03 0.5 2 o.7 3

Profit/ (Loss) for the year before tax (1.8e) r.97 (0.70)
Other comprehensive income (1.8e)

0.73

0,67 0.oo (0.s2)

Total comprehensive income (3.78) c.67 1.97 0.00 (0. s 2) (0.70)
Group share of profit/ (Loss) {0.3 8 ) 7.25 0.00
Group share of OCI (0.38)l

I

(o.26) (0.3s)

Group share of total comprehensive
income {0.76) 0.13 1.25 0.00 (0.3s)

I

I
(0.26)l

I

/

(( in lacs)

I

\

31-Mar

202!

0.57

N.a!:esrellllaliIleg

Other Iiabilities

Current liabilities

3.8 7

0.13
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Notes to Consolidated financial statements for the year ended 31 March 2021

55 lnterest in other entities
iv Table below provide summarised financial information for Joint venture

Group share of profit/ (Loss)

(< in lacs)

,s,

Particulars SMSIL & GSJ SMSIL & Bhartiya
31-Mar 31-Mar 31-Mar 31-Mar 31-Mar 31-Mar
20zt 2020 202L 2020 2020

Non-current assets 0.2 5 0.25 7.85 20.77
Cslglle$cls
Cash and cash e uivalents 76 5.95 95s.46 0.3 9 20.09 6.O2 0.14
Other assets 1,258.11 4,256.29 863.76 1,891.03 10.82
Current assets 2,025 _0 6 5,2L]..75 864.15 7,9Lr.L2 16.84
Non-current liabilities
Financial liabilities (excluding trade
payables)

77.70
Other liabilities
Non-current liabilities 72.70

Financial liabilities (excluding trade
payables) 43.7s 6.O7
Other liabilities 1,981.56 5,205.93 74.O9 52.91
current liabilities 2,025.31 5,272.OO 74.09 52.97
Net assets 797.9r 1,866.96 16.84 3t.7 3
Group share of net assets 797 .9\ 1,866.96 L1-.27 1,1.27
Revenue 9,897.45 7,15s.50 307.55 526.70 21.0s
Works Direct Expenses 9,897.45 7,15 5.50 3s 1.3 5 294.07
Administrative Expenses 0.10 6.77
Depreciation and amortisation 1.10
Finance cost 208.8 5
Other expenses 9.23

Profit/ (tossl for the year before tax |.63.27l, L2.26 0 14.28
Other comprehensive income
Total comprehensive income 163.27\ 12.26 o.23 74.24

{{44.2s) 8.58 0.11 7 .OA

Group share of OCI

Group share of total comprehensive
rncome (44.29) 0.11 7.OO

F.r i

GDCL.SMSIL

202r

83.65

Current liabilities

0.33

10.13

ru
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SMS Limited

Notes to Consolidated financisl statements for the year enCed 31 tvlarch 2021

56 lnterest in other entities
iv Table below provide summarised firianciai inforlnation for Joint velrture

SI/tSIL-MBPL.
I}RAPL

S}lISL.SRIICIPL

(t in lacs)

o.22 0.23

Irarticulars l\I/s Sanbro
Corporation

31-Mlar 31-Mar 31-Mar
2421 2020 20zL

Non-current assets 50.9 6 59.7 5r 778.66

31-Mar 31-M ar 31-Mar

2420 2020 2019

802.50

I

Cash and cash equivalents 416.20 I 2.35 4.L2

Other assets 1,028.21. 3,003.89 778.15

Current aSsets t,444.42 3,006.24 742.47

0.3 5 0.14 0 15

777.Ot 11.91 11.91

777.37 12.05

Financial liabilities (excluding trade I

I

p abies)

Other liabilrties

77 8.66 80 2.s0 220.37 220.38

Non-current liabilities 77A.66 802.50 220.87 220.38

Financial liabilities (excludingtrade
payables) t,37L 16 2,090.39

Other liabilities 83.68 1,519.97 653.49 648.77 0.40

current liabilities 1,455.43 3,610.36 653.49 648.77 0.30 0.40

Net assets 39.94

Group share of net assets

Revenue 5,142.18

tiqt,.z'tii 1ze.s8 128.60 (2o8.eo) (208.s0)

{315.60) I

11.491.08 66.88 790.32

4,894.35 11,2 85.31 65.47 79C.22

236.59 139.5I 0.39 0.40

9.3r 0 01 0.c 1

1.05

o.12 0.21

6.27 0.25 (0.12) (0.40) (0.42)

lo.4z\2.25 6.27 0.2s (0.12) io.4o)

1.57 0.15 (0.07) ic.10) (0.1r-)

Administrative Expenses

Finance cost

Other Expenses

Profit/ (Loss) for the year before tax

Other comprehensive income

Total cofirp rehensive income

Group share of profit// (Loss)

Group share of OCI

3 t;7 0.15 (0.07 ) (0.10) (0.1r-)
Group share of total comprehensive

income

Depreciation and amortisation

N

Current asscts

12.05

Non-current liabilities

current liabilities

0.30

Works Direct Expenses

1.63
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Notes to Consolidated financial statements lor the year ended 31 Marrh 2021

56 lnterest in other entities

iv Table below provide summarised financial information for Joint venture

SMSIL.SAKTT

(< in lacs)

SMSIL.
SHRNI,NATH

Particulars

31-Ma r31-Mar31-Ul ar31.-Mar
2020202720a7 2020

5 37,3 6Non-current assets

Current assets
12.44Cash and cash equivaients

774.22593.09Other assets
833.996tr5.53Current assets

iabilitiesrrent I

-ina ncial t iabi lities (excl ud i n g trade

payables)
1,009.7594.28Other liabilities
1,009.7594.28Non-current liabilities

Ib itI irCu t

0.3 2
Financial liabilities (excluding trade

ayables)
146.14464.41,other liabilities
146.47464.4LCurrent liabilities

46.84Net assets
2L5.L4

50.05\9.7 4
G roup share ol net assets

9.235,637 .46

5,404.24Works Direci ExPenses
0.50

e nSesAdministrative Ex

Deprec iation and amortisation

Finance cost

8.73130.90Profit/ (Loss) for tlre year before tax

Other comPrehensive income
8.7 3130,90
3.195)_.36

Total comp rehensive income
fi Lo S5I rorea 3u hro pG p

Grou p share of OCI

tncome

Group share of total comPre hensive

^hrt
/

Revenue

102.32

3.1952.3 6

\
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Notes to Consolidated financial statements lor the year ended 31 March 2021

56 lnterest in other entities

iv Table below provide summarised financial information for Associates (i in lacs)

The Group's associates as at 31 March 2021 are set out below. lJnless otherwise stated, they have share capital

conslsting solely of equity shares that are held directly by the Group, and the proportion of ownership interests

held equals the voting rights held by the Group. The country of incorporation is also their principal place of

business.

Note:-The Associates company had prepared their financial statement in accordance with accounting principles

generally accepted in lndia (lndian GAAP). These financial statements are consolidated based on conversion

adjustments.

*Refer Notes to account No.8 f

-/

Name of the entity Country of ownership Carrying amount as at Principalactivities

incorporation interest (%) 31-Mar

202\ 20120

RCCL lnfrastructure Pvt. Ltd.* lnd ia 34% lnfrastructure

sMS-AAMW Iollways Pvt. Ltd.* ln dia 26% Toll

\.J
I
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Notes to Consolidated financial statements for the year ended 31 March 2021

56 lnterest in other entities

vi Table below provide summarised financial information for Associates

(( in lacs)

SMS-AAMW TollwParticulars RCCL Infrastructure
31-Mar 31-Mar 31-Mar 31-Mar

2027 2020 202i 2020
Non-current assets 4.25 4.25

Cash and cash e uivalents 1-37.49 1-37 .49
Other assets 131.25 131.25

Current assets 264.74 264,74

Non-current iiabiiities 3,388.2s 3,388.25
Current liabilities 2.49
Revenue

Profit/ (Loss) for the ar before tax (0.21) (1.76)
Other comprehensive income
Total comprehensive income (0.21) (1.76)

I

\ ?

Current assets
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5M5 Limlted

Notes to Consolidated financlal ltatements for the year ended 31 March 2021

Disclosure in flespect of Expenditure on Corporate Social Responsibllity Activities

SMS Limited

a) Gross amount required to be spend by the company during the year Rs 82.68 Lacs (Previous year March 31st 2020,

Rs 99.51 Lacs),

b) The companv has spend Rs 180.98 Lacs during the current financialyear (Previous year March 31st 2020: Rs 0.50

Lacs ) as per the provision of Section 135 of the companies Act 2013 towards Corporate Social Responsibility (CSR)

activities grouped under "Other Expenses" as per the details below :

c) Total unspent towards Corporate Social Responsibility works out to Rs. 0.71 Lacs as on 31.03,2021,

SMS ENVOC1IAN PRIVATE UMITED

Gross amount required to be spend by the company during the year Rs 10.76 Lacs (Previous year March 31st 2020, Rs

10.38 Lacs)

The company has spend Rs 10.85 Lacs during the current financial year (Previous year March 31st 2020: Rs 15.51 tacs

) as per the provision of Section 135 of the companies Act 2013 towards Corporate Social Responslbility (CSR)

activities grouped under "Other Expenses" as per the details below :

MAHARASI HTRA ENVIRO POWER LIMITEO

Gross amouht required to be spend by the company during the year Rs 14,30 Lacs (Previous year March 31st 2020, Rs

23.64 Lacs).

The company has spend Rs 23.64 Lacs during the curent financial year (Previous year March 31st 2019: Rs 23.64 Lacs

) a5 per the provision of Section 135 of the companies Act 2013 towards Corporate Social Responsibility (CsR)

activitier Srouped under "other Expenses" as per the details below :

(l in lacs)

Amount Spent

Year Ended March 31, 2021

i) Const.uction/ acquisition of any Asset

ii) On Purpose other than (i) above 205.15

TOTAL 206.16

Year Ended March 31,2020

i) Construction/ acquisition of any Asset 2.85

ii) On Purpose other than (i) above 36.80

TOTAL 39.55

To the following Companies CSR provisions are not Applicable because Companies not fullfilling any of criteria of

Section 135 ofthe Companies Ad 2013.
i SMS Water Grace BMW Private Limited

ii SMS lnfolink Private Limited
iii Patwardhan lnfrastructure Private Limited

iv spark Mall & Parking Private Limited

v SMS Mine Developers Private Limited

vi Pt, SMs Mines lndonasia

vii sMs Tolls & Developers private Limited

viii SMS-AABS Tollways Private Limited
ix sms Taxicabs Private Limited

x sMS Vidhyut Private limited

xi 5M5 Waste Management Private Limited

xii Pt. sMS Minerals lnternational
AYODHYA GORA(HPUR SMS TOLLS PRTVATE LIMITED

As per section 135 of the companies Act, 2013, a company meeting the applicability threshold, needs to spend at least

2% of its average net profits for the immediatelV preceeding three financial years on corporate social responsibility

(CSR) activities. The areas for CSR activities are eradication of hunger and malnutrition, promoting education, art and

culture, healthcare, destitute care and rehabilitation, qnvironment sustainability, disaster relief and rural deveiopment

projects. A CSR committee has been formed by the

{I
\

pany as perthe Act
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SMS Limited
Notes to Consolidated financial statements for the year ended 31 March 2021

A Gross amount required to be spent by the company for Fy 2018-19 was Rs 33,60,327, for Fy 2019-20 was Rs

43,07,697/- and for the current year is Rs 50,03,566/- totalling to an amount of Rs 1,0G,65,390/-. Out of this the
company has spend an amount of Rs 2O,OO,OOo in FY 19-20 towards the csR expenditure through organisation
Annamrita Foundation for Mid_day Meal scheme which is a school meal programme by the Government of lndia
designed to improve the nutritional status of school-age children nationwide.

B The Balance CSR amount of Rs. 56,62,023/- for FY 18-19 and FY 19-20 was proposed to be spent towards Education
promotion or Health care facilities/ programme and espouslnB social causes.

C The company spent an amount of Rs 1,21,OO,Ooo/- towards aducational promotion through institution named GH
Raisoni University, Amravati. It is a Private university established under Madhya pradesh, NUi Vishwavidyalaya
Adhiniyam 2007 in the year 2016-17 and is engaged in imparting education and operates in one segment
predomlnantly in lndia. The said amount was spent in FY 20-21 thereby setting off the unspent amount of Rs
13,60,326/- for FY 18-19, Rs 43,07,6971- fot Fy 19-20 and Rs 50,03,566/- as required for Fy 2O-21. The excess amount
ol Rs 74,34,41u' over and above requirement will be set oIf fot Fy 2l-22 if approved by the Ministry as csR
contribution.

There are no amouots due to the suppliers covered under Mic.o, Small and Medium Enterprises Development Act,
2006; this information takes into account only those suppliers who have responded to the enquiries made by the
Companyforthis purpose. This has been relied upon bythe auditors.

58 Company is having verious works contract, some of which are inclusive of taxes, some are exclusive of taxes and some
are exempt. But after introduction of GST with effect from lstJuly, 2017, exempt cotract become taxable and also in
cases of inclusive contract there in increase in tax rate from the original contract. This resulted in increased tax tiability
on the company against which companyliled the claim with the concerned Department. Outcome of this claim is still
pending with the Department, But on the basis of opinion tak'en from the legal advisior, the company made the
provision for the GST impact turnover in books of account.

The company had made investments to the tune of Rs. 1,747 lacs and 3320.67 lacs in two subsidiaries, SMS Taxicabs
Pvt Ltd and Spark Mall And Parking Private Limited (Formerly SMS parking Solutions private Limited)
SMS Taxicabs P ltd. (STPI-) was floated to run a fleet of Radiocabs in the city of Mumba; taxis. STPL owns l:censes to
run 2800 taxis and the same are perpetual in nature. STPt, though was making good profits in the initial years, is in to
losses due to severe competition from large corporates. However. the licenses owned by the company are of
perpetual in nature and SMS will be able to recoup substantlal revenue by sale of these licenses.
Spark Mall And Parking Private Limited (Formerly SMS Parking Solutions P.ivate Limited) was floated to Develop and
Operate a Multilevel Fully Automated Car Parking System and Commercial Complex in Kamlanagar, Delhi. Since
inception, it is in losses. This was due to recession in the retail sales of the malls across India. However, The company
has changed the product mix and had shifted lts focus from retailtrade to services and food outlets and gamint zones
are being introduced including Cinema, Healthcare, Pharmacy and allied Business. The company is also in an advanced
stage of starting two 40 seater miniplexes. Also from FY 21-22, the company has started pharmacy Business and
entered into service ag.eement with the hospitals for supplying Medical Drugs & Cohsumables. The managemht is
hopeful of revival of economy and boost to property market and consequently will be able to generate r€venue to
repay the loan.

l-lowever, outbreak of COVID-19 pandemic in lndia has significantly impacted the operation of the Companv whereby
due to nationwide lockdown in FY 19-20 and partial lockdown during FY 2O-21, the malls were not allowed to operate
for the partial period as pe. the government guidelines.

But as stated above the new services will generate the sufficient revenue to repay the loan. Hence, the parent
company is optimistic that over the period, the project, will make Bood money over and above the invested amount.
Considering these facts, despite substantial losses in these two companies. the managemnt intends to carry these
investments at its historicalcost without any\pairment.

59

\
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50

61

62

63

SMS Ltd had invested an amount oI Rs. 148.26 lacs towards equity, Rs. 3769.80 lacs as unsecured loan and Rs. 2147.06

lacs as debtor to its foreign lV in lndonesia with the name Pt. SMS Minerats lnternational. The company is in Business

of Coal Trading in the province of Sumatra. ln the past this]V Company had huge reserves of coal and substantial

portion of the same has been mined. However due to river diversion issue the mininB of balance reserve could not be

initiated,since last few years there is no business in .lV Company as the balance portion of the coal reseNes is stuck

beneath a River, The approval for river diversion has already been put with the concerned authorities in lndonesia.

Due to Covid-1g it has been delayed but SMS Ltd. is optimistic that once the approval for the diversion of river is

obtained, it can extract the balance portion oI coal and recoup its entire investment in the JV Company along with the

recovery of loan.

ln addition to above company is also exploring the oPtion to sell and transfer the business interest.

sMs Limited had invested an amount of Rs. 992 lacs in SMs Vidyut Private Limited. The company is €ngaged in the

business of Hydro Power generation across the river Pench. The concessioning authority had ensured a minimum

guaranteed suppty of water and a power purchase agreement was already in place. Howevec the concessioning

authority had failed to supply the minimum guaranteed water, owing to which desired output was not Eenerated,

resulting into losses to the company on a year or year basis. The company had already taken up this matter with the

concessioning authority ahd claimed compensation for the losses of the previous years. The company is confident of

gettine an award and hence, The manaBement continous to carry the value of investment in SMS Vidyut Private

Limited at its historicalcost.

For SMS limited The Novel Coronavirus disease which spread to countries throughout the world including lndia, was

declared as global pandemic by the wHO in Feb-2020. The Govt. of lndia declared a nationwide total lockdown on

22nd of March 2020. The continuing lockdown adversely affeded the turnover and profit'
post March 2O2O with partial and staggered Iockdown and the prolonged restriction on movement of manpower and

material, closure of many allied businesses enga8ed in suppiy of necessary resources for working of sites, the

performance at site were in downward tread. The sudden lockdown in March 2020 witnessed a major exodus of skill

manpower which did not return after the easing of the lockdown. Moreover, severe shortage of supplies, essential

spare and consumables require for effective functioning of machineries, restrictions on working hours and number of

manpower permitted to work as per direct;ves of local, state and central Governments at various places from time to

time - both at client side and the company's side - all of these directly affected the productivity and resulted in a

significant drop in the turnover. The company had to suffer the same situation during the 2nd wave'

With some ease of restrictions, work at sites started during 2nd quarter of FY 20-21, however the sites were not yet

fully functional due to significant delay and non-availability of supplies and services, maior delay in delivery of ordered

machineries, hurdles in getting skilled manpower for the sites also frequent non-availability of clients offlcers. All

these issues resulted in:

1. Project could not be made 1oo% functional as was during the pre-covid level'

2. Non availability of clients officers resulted in delayed approvals of work done, delay in processinE of bills and in turn

major delay in Eettint PaYments.
3.si8nificant loss of time and moneydue to non-approval of drawings and work permits'

4. Restrictions on transport affected the timety receipt of goods at sites'

5. Shortage of supplies on transport with surge in demand and constraints of movements led to inflation in price of

raw materials such as steel, cement, etc.

6. Restriction on movement of manpower re^sulting in shortage of manpower at site - both skilled and unskilled

.,.1\

+

The Company has granted Loans & Advances from time to time to sMs AAMW Tollways Pvt' Ltd. (hereinafter

referred as an 'associate company). As at year end the outstanding amount is Rs. 1,038,89 Lakhs.

Associate company has raised a claim of Rs.8,046.31 Lacs on south Delhi Municipal Corporation which is disputed by

later. A8ainst this, Associate company had approached Hon. High Court of Delhi, which vide its order dated

17.06.2016, appointed Sole Arbitrator. However, the same was challenged by South Delhi Municipal Corporation in

Hon. Supreme Court and the same was granted by Hon. Court in their favour. Thereafter on 22/11/2018, the Associate

company had again filed a Special Leave Petition for clarification of earlier Order of the Hon. Supreme Court. The

company is of view that Hon. Supreme court will allow appointment of Arbitrator. The company is hopeful of

outcome of claim oI Associate company and consequently the money will be recovered from it associate company.

Due to Covid-19, no personal hearing against the Special Leave Petition for clarlfication of earlier Order of the Hon.

Supreme court was happened.
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7. Moreover, social distancing measures to be followed at site also added to the costs.

Due to the above events, the completion of work at site has been low and hence resulting in lower turnover.
Taking into view the all above mentioned factors, the management has initiated various measures to overcome the
issues faced and improve upon the turnover. The company intends to mechanize the site operations with purchase of
more techniEal advanced machineries. This will help increase the production minimize delay and dependencies on
manpower and in long run will result the cost optimization.
With a healthy order book and considering the improvements in work conditions in the last few months, the company
expects to have a better improved top line and bottom line. With better finance planning, the Eoming period will see

an overall improvement in the company's financial performance. As such the management does not envisage threat
to a[y of its projects and also to the company as a whole.

FOR AYODHYA GORAKHPUR SMS TOLTS PRIVATE LIMITED 'The Outbreak of Coronavirus (COVID-1g) pandemic
globally and in lndia is causing significant disturbance and slowdown of economic activity. Operations at all toll plazas

of the various Project SPVs across the country had been closed down w.e.f. 26th March, 2020 till 1gth April, 2020 mid-
night. This was done as per the directives issued by Ministry of Road Transport & private establishment in the wake of
COVID-19 pandemic. The construction activities of the Company were resumed gradually in the phased manner as per

the dl.ectives issued by NHAI and by ensurlng compliance with preventive measures in terms of guidelines/
instructions issued by 6ovt. of lndia to contain spread of Covid -19. The Company has availed the relief provided by its
lender by way of moratorium on certain principal repayments.

The Company believes the current leve, of operations are temporary in nature and based on the various initiatives
announced by the respective Centrai and State governments, and therefore this may not result in any significant
financial impact on the Company. The manaeement has considered internal and external sources of information up to
the date of approval of these standalone financial resuits, in assessing the recoverability of investments and assets,

liqurdity, financial position and operations of the Company including impact on estimated construction cost to be

incurred towards projects under execution and based on the management's assessment, there is no material impact
on the standalone financial results ofthe Company.

Considering the uncertainities involved in estimating the impact pf of this pandemic, the future impact of this
pandemic may be different from those estimated as on the date of approval of these standalone financial statements
and this wili contrnue to be monitored in future period.

FoR 'MAHARASHTRA ENVIRO POWER LIMITED 'The outbreak of Corona virus (COVID-1g) pandemic in lndia has

resulted in a nationwide lock down and travel restriction by the Government of lndia which has significantly impacted

future outlookofthe bosiness operation ofthe Company.

Overall, with corresponding partial reduction in operational cost and other expenditure control measures initiated, the

Company expects to sustain and overcome the impact and recoverfrom the present slowdown shortly. ln view ofthis,
the standalone flnancial statement has been prepared on Going Concern Basis.

sI

t:

I
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FOR 'Spark Mall and Parking Private limited iFormerly known as SMS Parking Solution Private limitedl
Notes tc financial statemente for the year ended 31st March 2021

The outbreak of Corona virus (COVID-13) pandemic in lndia has resulted in a nationwide total lockdown on 22nd of
March 2020, Post March 2020 v/ith paftial and st3ggered lockdown and the prolonged restriction on movement, the
financial performance ofthe Compiny were in downward tread.
The Company earns revenue majorly from renting oi shops and multilevel car parking receipts from Mall constructed.
However, outbreak of COVID-19 pandernic in lndia has significantly impacted the operation of the Company whereby
due to nationwide lockdown in FY 19-20 and partial lockdown during FY 20-21, the malls were not allowed to operate
for the partial period as per the government guidelines. Even after unlock, the interiupted supply chain & lower
footfall / custofler base were likely to continue which impacts business model of tenants of mall resulting into
disruption in the sustainability of business of tenants. The Company has offered waiver on rent & other charges to
tenants in order to recover from present slowdown.
During FY 20-21, the Company has earned revenue from operations of Rs. 393.85 Lakhs and repoated net Ioss after tax
of Rs. 3069 Lakhs, mainly due to finance cost of Rs. 3433.08 Lakhs which resulted inp negative networth of Rs.

1306.97 Lakhs, Total borrowings from Banks and financial institutions stood at Rs. 23733.58 lakhs as at 31st
March'2021.
A5 informed to us, the Company is exploring alternative source of revenue of the current inirastructure available /
built for the Mall. The Company expects to sustain and overcornc the irnpact and recover from the present slowdown,
Further to this company has plans to reo!'ient and re-engineer entire Ma,l FSI area by exploring business opportunities
rn Cinema, Healthcare, pharmacy anC allied Business. The Company also exploring options raising Funds by way of
issuing Equity Shares or Redeemable Preference Shares The Company is also explorlnB to olitaight sale of entire Mall
& Parking Business.

ln view of the onBoing operations in the Company and the prcposed plan to expand operations, the financ;al
statement has been prepared on Gcing Concern Basis.

FOR'SMS WATER GRACE BMW PRIVATE tlMlTED'The outbrcak of Corona virus (COVID-19) pandemic in lndia has

resulted in a nationwide lock down and travel restriction by the Government of lndia which has significantly impacted
future outlook ofthe business opEaatron olthe Company.

Being in Business of Eiornedical v,/aste ;ollection trasportation and disposal compa!'ty has s;Enificant favourable impact
with respect to lncome which will increase substantially. llowevgr since high amount of Hum6ne risk involved in the
process due corona infected waste i5 also ieceiv€d for disposalthe overa!l cost will aiso increase sienificantly.

,'^tN
([
Y-I\.i.. t.
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64 Amendment in schedule lll for subsequent year : -On March 24,2027,1he Ministry of Corporate Affairs ("MCA")

through a notification, amended Schedule Ilt of the Companies Act, 2013. The amendments revise Division l, ll and lll

of Schedute lll and are applicable from April 1, 202i. Key amendments relating to Division ll which relate to companies

whose standalone financial staternents are required to comply with Companies (lndian Accounting Standards) Rules

2015 are:

Balance Sheet:

Lease iiabilities should be separately disciosed under the head 'financial liabilities', duly distinguished as current or non-

current.
Certain additional dis€losures in the statement of chanBes in equity such as changes in equity share capital due to

prior period errors and restated balances at the beginning of the current reporting period.

Specified format Ior disclosure of shareholding of promoters.

specified format for ageing schedule of trade receivables, trade payables, capital work-in-progress and intangible asset

under development.
Specific disctosure under 'additional regulatory requirement' such as compliance with approved schemes of

arrangements, compliance with number of layers of companres, title deeds of immovable property not held in name

of company, loans and advances to promoters, directors, !(ey managerial personnel (KMP) and related parties, detalls

of benami property held etc.

Disclosure of some ratios (Current Ratio, Debt-Equlty ratio, Ret!rn of Capital Emp,oyed, Return of Equity)

Statement of profit and loss:

Additional disclosures relating to Corpcrate Social Responsibility (CSR), undisclosed income and crypto or viftual

curre cy specified under the head 'additional information' in the notes forming part of the standaione financial

statements,
The amendments are extensive and the Company will evaluate the same to give effect to them as required by law.

65 Change in Accounting Estimates:
in case of Maharashtra Enviro Powe. Limited, During the year compnay has changed the accounting estimates for

Lanfill Capping charges and Post Monitoring Charges based oI increased estimated capacity of Landfill according to

the technical estimation due to this change the Expenditure has decreased by Rs. 88.85 Iaas.

56 FOR'MAHARASHTRA ENVTRO POWER LIMITED During the year the company has dereco8nised the Landfill -lV at

Ranjangaon amounting to Net Block Rs. .1 lacs (Gross Carrying Value Rs. 133.81 Lacs & Accumulated depreciation

Rs.133.71Lakhs,)

FOR SMs V|DHYUT PRIVATE LIMITED Ourstanding balance of 33 KVA transmissions Line for Hydro Power plant at

Right Bank Canal and at Left Bank Canal

The company is having Hydro power plant at Right bank canal(RBc) and at Left Bank canal (LBC) near reservoir on

pench river. The evacuation/ transmission of power frcm power plant to nearby relay station have to be done through

a 33 KVA transmission line. The company has erected this facility for Maharashtra state Electricity Distribution

Company Ltd. for evacuation/ transmission of power from RBC power plant and handed over to Maharashtra State

Electricity Distribution Company Ltd. For this 33 KVA transmission line the company has incurred and claimed expense

of Rs 2.30 Cr. Against this claim the Maharashtra State Electricity Distribution Company Ltd has approved and Paid a

total due of Rs. 1.10 Cr only. The company has taken up the matter with MSEDCL for recovery of balance amount and

hopeful of its recovery.

similarly the construction work of 33 (vA transmission line for evacuation/ transmission of power from Left Bank

Canal power plant is complete and handecj over ro MSEDCL. Till 31st Mar 2018 the companY has incurred expenditure

of Rs O.5O Cr for this LBC transmissron line a.rd management is hopeful of its Recovery'

FOR SMS VIDHYUT PRIVATE LIMITED Events after reporting date :-

There are no subsequent events between the reporting date and signing of financial statements, which have material

impact on the financials of the company. Further there i5 no impact of covlD-19 pandemic on the financial statement

of the comapany.

FoRsMsTAxIcABsPRIVATELIMITEDEvENTsoccURINGAFTERBALANCESHEETDATE:-Therearenoevents
occurring after the Balance sheet date which will require separate disclosure tillcompletion ofthe audit. Except for

the following:-
a.company has settled the dues appearing in NotE\No 27 payable to Abhyudaya co-operative Bank Limited & Punjab

National Bank (Erswhile - oriental Bank of commerk) and has received "No DUE CERTIFICATE" frcm them after the

balance sheet date. f\\s..
\ _...
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71
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FOR AYODHYA GORAKHPUR SMS TOLIS PRIVATE IIMITEDL Subsequest Events- 'As per RBI'S Statement on

Developmental and Regulatory Policies issued on May 22,2020, the Company has availed the relief provided by its
lender by way of moratorium on certain principal repayments and repayment schedule has been modifled accordingly.

For SMS Tolls and Developers LimitedEvents after reporting date:

There are no subsequent events between the reporting date and signing of financial statements, which have material
impact on the financials of the Company. Further there is no impact of COVID-19 pandemic on the financial statement
of the company

FOR SMS Mine Developers Private Limited, Events after reporting date

a. The Resolution for changing the Object Clause of the company has been approved by special resolution passed in

EGM held on 13th Autust 2021. The required documents have been submitted on 17th AuBust 2021 and RoC approval

was received on 2znd Septembe.2021.

The new main objective:
To collect, transport, deal, buy, sell. supply, import, export, process, converted waste material, plastic waste, biomass,

coal, charcoal, wood, industrial waste and any other waste material in solid, liquid or gaseous form together with
management and operation of the said unit and to 8uild, Own, Operate and Transfer IBOOT basis] or to Euild Own

Operate IBOO baris] or to Build Operate and Transfer IBOT basis] and to carry on the business of waste management

and conduct research, design and develop technologies for conversion of waste substances into value added products,

to conduct survey & assessment and to develop technologies for effective pollution control and environment
protection and all such other work or rrndertaking ih relation to the works and the Seneral objects ofthe company and

to treat the afoaesaid materialfor non-conventional as well as conventional power/ ene€y.
b. The Resolution for changing the Name Clause of the company has been app.oved after receipt of letter of
availability (received on 10th August 2021) for 'SMS Hazardous Waste Management Private Limited' by a special

resolution passed in EGM held on 13th August 2021. RoC approval was received on 2znd September 2021.

FOR SMS TOLLS AND DEVELOPERS LIMITED The company has not created any Gratuity Provision and not obtained

Actuarial Gratuity Valuation for the FY 20-21 as the minimum tenure requirement of five years for Gratuity Payable

are yet to be completed for any of its employees.

For Patwardhan lnfrastructure Private Limited The Company has applied for merger of wholly owned subsidiary

company-Patwardhan lnfrastructure Pvt. Ltd. with sMS Limited. The appointed date of merger considered in merger
petition is 01.04.2020. However, final order / approval of merger from National Company Law Tribunal (NCLT) is still

not yet received till the apporoval of standalone financial statement of the SMS Limited. Due to which, the Company

has prepared its standalone financial statement without considering the merger despite the fact that the appointed

date was 01.04.2020. After approval from NCLT, the Company will incorporate the effect of merter in the year in

which approvalwill be received.

Note for Loss in FY 2020-21 due to Loss in the Joint Venture - SMS DTC JV

A Joint venture in the name of SMs lnfrastructure Ltd. & D. Thakkar Construction Pvt. Ltd. (l.V) was formed in

December 2008, with 70% share of 5l{51and 30% share of DTC, to execute two irrigation projects; Purna Barrage and

Wardha Barrage worth INR 85651.00 Lacs.

lv subcontracted works to both partners who executed the works in their individual capacity and accounted for in the

individual books of accounts along with the margins.

Due to the sudden demise of the workinE director of DTC, execution of part ofthe work of DTC was affected including

the finances of the Company. This incident led DTc to insolvency and due to thig the work advances given bylV to DTC

became doubtful and for which lV made the provision of Bad & Doubtful debt for Rs. 3960.67 lacs which ultimately

resulted in losses in the JV in that year. Pr;or to it the JV has earned profits and booked by JV partners over the last 12

years in their respective books oi account. 5MsL is now executing the remaining works of INR 4486,00 tacs on behalf

OfJV.

Against loss of Rs. 3890.84 lacs in FY 2019-2020 the sMSL has booked his share of 70% of loss of INR 2723.59 lacs as

an exceptional item. Though there will be no cash outflow for SMSL, it will reduce the value of its investment in the JV,

making it negative.
party balances are 5ubject to conlirmation and the balances shown under trade receivable, trade payable, loans and

advances, other current assets & liabilites have approximately the same realiasable/ payable value as shown in the

flnancials.

Any other acoounting poliry not specifically referred to are consistent with lndian GAAP13

Previous Years fiBUres are regrouped and arranged wherever necessary
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Figures in bracket denotes figures of previous year.

Name of the Associate or loint Venture which are yet to commence operations- AGIpL-SMSL (JV)

For V. K. Surana & Co.

Chartered Accountants

Forand on behalfofthe Board ofDirectors ofSMS Limited

Firm tioft-No.:11

ANAND S. SANCHETI

ManaginB Director
LIP B SURANA

DIN: 009533
Dire

DIN:

CASudhir Surana

Paatner t o
Membership No.033414
Place: Nagpur

Date | 29llll202l
ARKAR MAR GUPTA

Chief Financial Offlcer
uDtN . 220+3+,l44ARnlr- 
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F.R.flo.
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Notice to the 24TH Annual General Meeting              
 
NOTICE is hereby given that the Twenty Fourth Annual General Meeting (AGM) of the 
Members of SMS Limited will be held at Shorter Notice on Tuesday the 30th day of 
November 2021 at 1.30 P.M. at IT Park, 20, S.T.P.I., Gayatri Nagar, Parsodi, Nagpur-
440022, to transact the following business:- 
 
ORDINARY BUSINESS:   

 
Item no. 1 

  

To receive, consider and adopt: 
 
a)   The Audited Standalone Financial Statements of the Company for the Financial 

Year ended 31st March 2021 along with the reports of the Board of Directors and 
Auditors thereon. 

 
b)  The Audited Consolidated Financial Statements of the Company for the Financial 

year ended 31st March 2021 together with the Report of the Auditors thereon. 
 
Item no. 2  
 

To declare a dividend for the financial year 2020-21 on Equity  Shares. 
 
Item no. 3  
 

To appoint Directors in place of Mr Paramveer Sancheti (DIN: 05326947) and Mr 
Nirbhay Sancheti (DIN: 00953495) who retires by rotation and being eligible offers 
themselves for re-appointment. 
 

SPECIAL BUSINESS:- 
 

Item no. 4  
 

Increase in the Borrowing powers to the Board of Directors of the Company- Sec 
180 (1) (c): 
 
To consider and if thought fit, to pass with or without modification(s), as a Special 
Resolution: 
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“RESOLVED THAT in supersession of the resolution passed by the Members of the 
Company at the General Meeting held on 15th January 2018 and subject to the 
provisions of Section 180 (1) (c) and other applicable provisions, if any, of the 
Companies Act, 2013 and relevant rules made thereto including any statutory 
modifications or re-enactments thereof and in supersession of all the earlier resolutions 
passed in this regard, consent of the Company be and is hereby accorded to the Board 
of Directors, including any of the Committee of the Directors thereof, to borrow on 
behalf of the Company, from time to time any sum or sums of monies, on such terms 
and conditions and with or without security as the Board of Directors may in its 
discretion think fit notwithstanding that the money or monies to be borrowed which 
together with monies already borrowed by the Company may [apart from temporary 
loans obtained from the Company’s Bankers in ordinary course of business] may 
exceed the aggregate  of  the  Paid-up  Share Capital  of the Company and its free 
reserves, (that is to say reserve not set apart for any specific purpose) provided that the 
total amount so borrowed shall not exceed the limit of   3000.00 Crore [Rupees Three 
Thousand Crore only] or limits so prescribed under Section 180(1)(c) (as may be 
amended from time to time), whichever is higher.  
 
RESOLVED FURTHER THAT the Board or any Committee thereof be and is hereby 
authorized to do all such acts, deeds and things, to execute all such documents, 
instruments and writings as may be required to give effect to this Resolution.” 
 
Item no. 5  

 
For Mortgaging/Creating Charge over Assets of the Company- Sec 180 (1) (a): 
  
To consider and if thought fit, to pass with or without modification(s), as a Special 
Resolution: 
 
“RESOLVED THAT in supersession of the resolution passed by the Members of the 
Company at the General Meeting held on 15th January 2018 and in terms of Section 
180(1)(a) and other applicable provisions, if any, of the Companies Act, 2013 and 
relevant rules made thereto including any statutory modifications or re-enactments 
thereof and relevant rules made thereto including any statutory modifications or re-
enactments thereof and in supersession of all the earlier resolutions passed in this 
regard, consent of the Company be and is hereby accorded to the Board of Directors, 
including any of the Committee of the Directors thereof, to create such charges, 
mortgages and hypothecations, on such movable and immovable properties [including 
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any pledging of investment in shares made] of the Company, where-so-ever situated, 
both present and future, and  whole or part of the undertaking of the Company of any 
nature and kind whatsoever and/or creating a floating charge in all or any 
movable/immovable properties of the Company together with the powers to takeover 
the management of the business and concern of the Company, in certain events, to or 
in favour of banks Banks/Financial Institutions, any other lender to secure the amount 
borrowed/to be borrowed by the Company upto the limit of  3000.00 Crore [Rupees 
Three Thousand Crore Only] from time to time for the due payment of the principal 
monies together with interest payable by the Company in respect of such borrowings 
 
RESOLVED FURTHER THAT the Board or any Committee thereof be and is hereby 
authorized to do all such acts, deeds and things, to execute all such documents, 
instruments and writings as may be required to give effect to this Resolution.” 
 

By Order of the Board 
 
 
 
Place: Nagpur 
Date: 29.11.2021 

For SMS Limited 
 

Sd/- 
 

Smita Agarkar 
Company Secretary 
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NOTE:-  
 

1.      A MEMBER ENTITLED TO ATTEND AND VOTE AT THE ANNUAL GENERAL MEETING IS 
ENTITLED TO APPOINT A PROXY TO ATTEND AND VOTE INSTEAD OF HIMSELF /HERSELF 
AND THE PROXY NEED NOT BE A MEMBER OF THE COMPANY. A PERSON CAN ACT AS A 
PROXY ON BEHALF OF MEMBERS NOT EXCEEDING FIFTY AND HOLDING IN AGGREGATE 
NOT MORE THAT TEN PERCENT OF THE TOTAL SHARE CAPITAL OF THE COMPANY 
CARRYING VOTING RIGHTS. FURTHER, A MEMBER HOLDING  MORE THAN TEN PERCENT 
OF THE TOTAL SHARE CAPITAL OF THE COMPANY CARRYING VOTING RIGHTS MAY 
APPOINT A SINGLE PERSON AS PROXY AND SUCH PERSON SHALL NOT ACT AS PROXY FOR 
ANY PERSON OR MEMBER.  

  
 IN ORDER THAT THE APPOINTMENT OF A PROXY IS EFFECTIVE, THE INSTRUMENT 

APPOINTING A PROXY MUST BE DEPOSITED AT THE REGISTERED OFFICE OF THE 
COMPANY, DULY COMPLETED AND SIGNED, NOT LATER THAN 48 HOURS BEFORE THE 
COMMENCE OF THE  MEETING.  

 
2. CORPORATE MEMBERS INTENDING TO SEND THEIR AUTHORISED REPRESENTATIVES TO 

ATTEND THE ANNUAL GENERAL MEETING, PURSUANT TO SECTION 113 OF THE 
COMPANIES ACT, 2013, ARE REQUESTED TO SEND A DULY CERTIFIED COPY OF THE BOARD 
RESOLUTION, AUTHORIZING THEIR REPRESENTATIVE TO ATTEND AND VOTE AT THE AGM. 

 
3.      MEMBERS, PROXIES AND AUTHORISED REPRESENTATIVES ARE REQUESTED TO BRING TO 

THE MEETING, THE ATTENDANCE SLIP ENCLOSED HEREWITH DULY COMPLETED AND 
SIGNED FOR ATTENDING THE MEETING. 

 
4. A ROUTE MAP SHOWING THE DIRECTIONS TO REACH THE VENUE OF THE ANNUAL 

GENERAL MEETING IS GIVEN AT THE END OF THIS NOTICE AS PER THE REQUIREMENT OF 
THE SECRETARIAL STANDARDS-2 ON ‘GENERAL MEETING’. 

 
5. THE REGISTER OF DIRECTORS AND KEY MANAGERIAL PERSONNEL AND THEIR 

SHAREHOLDING, MAINTAINED UNDER SECTION 170 OF THE COMPANIES ACT, 2013 WILL BE 
AVAILABLE FOR INSPECTION BY THE MEMBERS AT THE ANNUAL GENERAL MEETING OF 
THE COMPANY. 

 
6. THE REGISTER OF CONTRACTS OR ARRANGEMENTS IN WHICH THE DIRECTORS ARE 

INTERESTED, MAINTAINED UNDER SECTION 189 OF THE COMPANIES ACT, 2013 WILL BE 
AVAILABLE FOR INSPECTION BY THE MEMBERS AT THE ANNUAL GENERAL MEETING OF 
THE COMPANY. 

 
7.   IN COMPLIANCE WITH THE PROVISIONS OF SECTION 129(3) OF THE COMPANIES ACT, 2013, 

(THE ACT) THE AUDITED FINANCIAL STATEMENTS OF THE COMPANY INCLUDE THE 
CONSOLIDATED FINANCIAL STATEMENTS OF THE COMPANY AND ALL ITS SUBSIDIARIES AS 
DEFINED IN THE ACT FOR CONSIDERATION AND ADOPTION BY THE MEMBERS OF THE 
COMPANY. 

 
8. THE EXPLANATORY STATEMENT SETTING OUT THE MATERIAL FACTS PURSUANT TO 

SECTION 102 OF THE COMPANIES ACT, 2013 (‘THE ACT’) RELATING TO THE SPECIAL 
BUSINESS (IF ANY) TO BE TRANSACTED AT THE ENSUING ANNUAL GENERAL MEETING IS 
ANNEXED HERETO AND FORMS PART OF THIS NOTICE. 
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9. MEMBERS MAY ALSO NOTE THAT THE NOTICE OF ANNUAL GENERAL MEETING AND THE 
ANNUAL REPORT 2020-21 WILL ALSO BE AVAILABLE ON THE COMPANY’S WEBSITE: 
WWW.SMSL.CO.IN FOR DOWNLOAD. 

 
10. ELECTRONIC COPY OF THE ANNUAL REPORT FOR 2020-21 IS BEING SENT TO ALL MEMBERS 

WHOSE EMAIL IDS ARE REGISTERED WITH THE COMPANY FOR COMMUNICATION 
PURPOSES UNLESS ANY MEMBER HAS REQUESTED FOR A HARD COPY OF THE SAME. FOR 
MEMBERS WHO HAVE NOT REGISTERED THEIR EMAIL ADDRESS (IF ANY), PHYSICAL COPIES 
OF THE ANNUAL REPORT FOR 2020-21 ARE BEING SENT TO THEM IN THE PERMITTED MODE.  

 
11. ALL DOCUMENTS REFERRED TO IN THE ACCOMPANYING NOTICE SHALL BE OPEN FOR 

INSPECTION AT THE REGISTERED OFFICE OF THE COMPANY BETWEEN 11.00 AM AND 1 PM 
ON ALL WORKING DAYS EXCEPT SATURDAYS, UP TO AND INCLUDING THE DATE OF THE 
ANNUAL GENERAL MEETING OF THE COMPANY. 

 
 

By Order of the Board 
 
 
 
Place: Nagpur 
Date: 29.11.2021 

For SMS Limited 
 

Sd/- 
 

Smita Agarkar 
Company Secretary 
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Proxy Form 
 
[Pursuant to section 105(6) of the Companies Act, 2013 and rule 19(3) of the Companies (Management and Administration) Rules, 
2014] 

 
-Form No. MGT-11 

SMS Limited 
CIN: U80100MH1997PLC107906 

Registered Office: IT Park, 20 S.T.P.I., Gayatri Nagar, Parsodi, Nagpur-440022 

 
 
Name of the member (s): 
________________________________________________________________________________________________ 
Registered address         
:_________________________________________________________________________________________________ 
E-mail Id                          
:_________________________________________________________________________________________________ 
Folio No                           
:_________________________________________________________________________________________________ 
 
I/We, being the member (s) of ...................................... shares of the above named company, hereby appoint  
 
1. Name................................................................................................................E-mail 
Id:.................................................................................. 

Address:.......................................................................................................... Signature:...........................................     or failing 
him  
 
2. Name.............................................................................................................. E-mail 
Id:................................................................................... 

Address:........................................................................................................ Signature:...........................................      
 
as my/our proxy to attend and vote for me/us and on my/our behalf at the Annual general meeting of the company, to be held  on the 
30th day of November 2021 At 1.30  p.m. at “IT Park, 20 S.T.P.I., Gayatri Nagar, Parsodi, Nagpur-440022,  and at any adjournment  
thereof in respect of such resolutions as are indicated below: 
 
Resolution 
No. 

Resolution Vote optional see note 2 
(Please mention no. of shares) 
For Against Abstain 

1. To receive, consider and adopt: 
 

a)     the Audited Standalone Financial Statements of the Company for the 
Financial Year ended 31st March 2021 along with the reports of the 
Board of Directors and Auditors thereon. 

 
b)     the Audited Consolidated Financial Statements of the Company for the 

Financial year ended 31st March 2021 together with the Report of the 
Auditors thereon. 

 

   

2. To declare a dividend for the financial year 2020-21 on Equity Shares. 
 

   

3. To appoint Directors in place of Mr Paramveer Sancheti (DIN: 05326947) and 
Mr Nirbhay Sancheti (DIN: 00953495) who retires by rotation and being 
eligible offers themselves for re-appointment. 
 

   

4. Increase in the Borrowing powers to the Board of Directors of the Company- 
Sec 180 (1) (c): 
 

   

5. For Mortgaging/Creating Charge over Assets of the Company- Sec 180 (1) (a): 
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Signed this .................................day of............................2021 
 
 
 
 
 
Signature of shareholder(s): 
 
 
 
Signature of Proxy holder(s): 
 
Note: 
 
1. This form of proxy in order to be effective should be duly completed and deposited at the  Registered Office of the Company, not less 
than 48 hours before the commencement of the Meeting. 
 
2. It is optional to indicate your preference. If you leave the ‘For, Against or Abstain’ column blank against any or all resolutions, your 
proxy will be entitled to vote in the manner as he may deem appropriate. 

Affix  
Revenue  
Stamp of not 
less than  1 
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Explanatory Statement annexed to the notice pursuant to section 102 of the Companies 
Act, 2013: 
 
As required under Section 102 of the Companies Act, 2013 (hereinafter referred to as ‘the 
Act’) the following Explanatory Statement sets out all material facts relating to the Special 
Business set out from Item No. 4 to 5 of the accompanying Notice dated November 30, 
2021. 
 
For Item No. 4&5: 
 
Keeping in view the Company’s existing and future financial requirements to support its 
business operations and carrying out activities of various projects as well as its growth and 
diversification, the Company needs additional funds. For this purpose, the Company is 
desirous of raising funds from various Banks and/or Financial Institutions and/or any other 
lending institutions which, together with the money already borrowed by the Company 
(apart from temporary loans obtained from the Company’s bankers in the ordinary course of 
business) may exceed the aggregate of the paid-up capital and the free reserves of the 
Company. Hence it is proposed to increase the maximum borrowing limits up to  3000 
crores (Rupees Three Thousand Crore only) from  2000 crore (Rupees Two Thousand 
Crore only). Pursuant to Section 180(1)(c) of the Companies Act, 2013, the Board of 
Directors cannot borrow more than the aggregate amount of the paid-up capital of the 
Company and its free reserves at any one time except with the consent of the members of 
the Company in a general meeting. In order to facilitate securing the borrowing made by the 
Company, it would be necessary to create the charge on the assets or whole of the 
undertaking of the Company. Section 180(1)(a) of the Companies Act, 2013 provides for 
the power to sell, lease or otherwise dispose of the whole or substantially the whole of the 
undertaking of the Company subject to the approval of members in the general meeting.  
 
None of the Directors or any Key Managerial Personnel or any relative of any of the 
Directors of the Company or of the Key Managerial Personnel is, in any way, concerned or 
interested in the above resolution. 
 
The Board recommends these resolutions for the approval of the members as Special 
Resolutions.  
 

By Order of the Board 
 
 
 
Place: Nagpur 
Date: 29.11.2021 

For SMS Limited 
 

Sd/- 
 

Smita Agarkar 
Company Secretary 
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ROUTE MAP TO AGM VENUE 
 

 
 

Page 311 of 311


