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INDEPENDENT AUDITORS’ REPORT

To
The Members of
Ayodhya Gorakhpur SMS Tolls Private Limited

#

Report on the Standalone Ind AS Financial Statements

We have audited the accompanying standalone Ind AS financial statements of Ayodhya
Gorakhpur SMS Tolis Private Limited (“the Company”), which comprise the Balance Sheet as at
March 31, 2017, and the Statement of Profit and Loss {including Other Comprehensive
Income), the Cash Flow Statement and the Statement of Changes in Equity for the year then
ended, and a summary of the significant accounting policies and other explanatory information
forming part thereof.

Management’s Responsibility for the Standalone Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone Ind AS
financial statements that give a true and fair view of the financial position, financial
performance including other comprehensive income, cash flows and changes in equity of the
Company in accordance with the accounting principles generally accepted in India, including
the Indian Accounting Standards (Ind AS} prescribed under section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the standalone Ind AS financial statements
that give a true and fair view and are free from material misstatement, whether due to fraud
or error. .

q

Auditor’s Responsibility

Our responsibility is to express an opinion on these standalone Ind AS financial statements
based on our audit. In conducting our audit, we have taken into account the provisions of the
Act, the accounting and auditing standards and matters which are required to be included in
the audit report under the provisions of the Act and the Rules made thereunder.
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We conducted our audit of the standalone Ind AS financial statements in accordance with the
Standards on Auditing specified under Section 143(10) of the Act. Those Standards require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the standalone ind AS financial statements are free from material
misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the standalone Ind AS financial statements. The procedures selected depend on
the auditor’s judgment, including the assessment of the risks of material misstatement of the
standalone Ind AS financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal financial control relevant to the Company’s
preparation of the standalone Ind AS financial statements that give a true and fair view in
order to design audit procedures that are appropriate in the circumstances. An audit also
includes evaluating the appropriateness of the accounting policies used and the
reasonableness of the accounting estimates made by the Company’s Directors, as well as
evaluating the overall presentation of the standalone ind AS financial statements.
We believe that the audit evidence obtained by us and the audit evidence obtained by the
branch auditors and other auditors in terms of their reports referred to in the Other Matters
paragraph below, is sufficient and appropriate to provide a basis for our audit opinion on the
standalone Ind AS financial statements i
Opinion
In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid standalone Ind AS financial statements give the information required by the
Act in the manner so required and give a true and fair view in confermity with the accounting
principles generally accepted in India of the state of affairs of the Company as at 31st March
2017 , its profit including other comprehensive income , its cash flows and the changes in
equity for the year ended on that date.

1) Report on Other Legal and Regulatory Requirements

1. As required by the Companies {Auditor’s Report) Order, 2016 {“the order”) issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we give in
the Annexure A, a statement on the matters specified in paragraphs 3 and 4 of the order, to
the extent applicable.

2. As Teqmred by Section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpeses of our audit.

{b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those hooks.
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{c) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt
with by this Report are in agreement with the books of account.

{d) In our opinion, the aforesaid standalone Ind AS financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with relevant rules
thereunder.

(e) On the basis of the written representations received from the directors as on 31st March,
2016 taken on record by the Board of Directors, none of the directors is disqualified as on 31st
March, 2016 from being appointed as a director4n terms of Section 164 (2} of the Act.

{f) With respect to the adequacy of the internal Financial controls over financial reporting of
the company and the operating effectiveness of such controls, refer to our separate report in
Annexure -B.

{g) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies {Audit and Auditors} Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

(i) The Company has no major pending litigations which woutd impact its financial position.

(i) The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.

(iii) There are no amounts required to be transferred to the Investor Education and Protection
Fund by the Company.

(iv)The company has provided requisite disclosures in its Ind AS Financial Statements as to
holdings as well as dealings in Specified Bank Notes during the period from 8th November
2016 to 30th December 2016. However, we are unable to obtain sufficient and appropriate
evidence to support the information produced to us by the management.

FOR BSVM and Associates
Chartered Accountants
FRN: 123161W

Pi s,
A

ace: Nagpur
Date: 26" September 2017
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Annexure-A referred to in our Independent Auditors’ Report to the members of the
Company on the financial statements for the year ended 31st March 2017, we report that:

(i)

(ii)

(i)

(iv)

{a) The Company has maintained proper records showing full particulars including
quantitative details and situation of fixed assets on the basis of available information.

{b) As explained to us all the fixed assets have been physically verified by the
management during the year in a phased periodical manner, which in our opinion is
reasonable, having regard to the size of the Company and nature of its assets. No
material discrepancies were noticed on such physical verification.

{c} The Company does own any immovable property, thus Para 3 (i) (c) is not applicable.

{a) The Company is a service company, rendering Operations and Maintenance service.
Accordingly does not hold any physical inventories. Thus, paragraph 3 {ii) of the order is
not applicable to the company.

{a) The company has granted loans to the parties covered in the register maintained u/s
189 of the Act. In our opinion and according to information and explanation given to us,
the terms and conditions of loans are not prejudicial to the company’s interest.

{b) In respect to loans granted to the parties, there is no principal amount due for
payment during the year. According to information and explanation given to us, the
terms of arrangements do not stipulate any Interest and repayment schedule and the
loans are repayable on demand. Since there is no stipulation of payment of interest, we
are unable to make comment on regularity of payment of interest.

{c) There are no overdue amounts in respect of the loans granted to the Parties listed in
the register maintained u/s 189 of the Act.

In our opinion and according to information and explanations given to us and
independent opinion obtained, the company has generally complied with the provisions
of Section 185 and 186 of the act, with respect to the loans and investments made.

The company has not accepted any deposits from the public.

According to information and explanations given to us and in our opinion , on the basis
of records produced to us, prima facie , the cost records and accounts prescribed by the
*central government under section 148 (1) of the act have been maintained . We have,
however, not made a detailed examination of the cost records with a view to determine
whether they are accurate or complete.

-
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{vii)

{viii)

(ix)

(x)

{xi)

{xii}

{xiii)

{xiv)

(xv)

{a} According to the records of the Company, the Company is regular in depositing with
appropriate authorities undisputed statutory dues including Provident Fund, Income
Tax, Sales Tax, Wealth Tax, Customs Duty, Excise Duty, cess and other material statutory
dues applicable to it.

According to the information and explanations given to us, no undisputed amounts
payable in respect of the aforesaid dues were outstanding as at 31st March, 2016 for a
period of more than six months from the date of becoming payable.

(b) As informed to us there are no disputed statutory dues that have not been deposited
on account of matters pending before appropriate authorities.

Based on our audit procedures and according to the information and explanations given
to us, we are of the opinion that the Company has not defaulted in repayment of dues
to financial institutions and banks/debentures.

The Company did not raise any money by way of initial public offer or further public
offer. However with respect to term loan raised during the year, the same have been
applied for the purpose for which those are raised.

Based upon the audit procedures performed for the purpose of reporting the true and
fair view of the financial statements and as per the information and explanations given
by the management, we report that no fraud on or by the Company have been noticed
or reported during the year.

According to the information and explanations given te us and based on our
examination of the records of the company, the company has paid / provided for
managerial remuneration in accordance with the requisite approvals mandated by the
provisions of section 197 read with Schedule V of the Act. '

In our opinion and according to information and explanations given to us, the Company
is not a nidhi company .Accordingly Para 3 {xii) of the order is not applicable.

According to information and explanations given to us and based on examination of
records of company transactions with the related parties are in compliance with
Sections 177 and 188 of the act, where applicable and details of such transactions have
been duly disclosed in the financial statements as required by the applicable accounting
standards.

According to information and explanations given to us and based on examination of
records of company the company has not made any preferential allotment or private
placement of shares or fully or party convertible debentures during the year.

According to information and explanations given to us and based on examination of
records of company , the company has not entered into non cash transactions with the
directors or persons connected with him .Accordingly paragraph 3 {xv) of the Order is
not applicable. e A
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(xvi} The company is not required to be registered under section 45-1A of the Reserve Bank of

India Act 1934,

FOR BSVM and Associates
Chartered Accountants

S Rateek yaieya
Partner
M. No, 118792
Place: Nagpur
Date: 26™ September 2017
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Annexure B to the Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of sub-section 3 of Section 143 of the Companies Act, 2013 (‘the
Act’)

We have audited the internal financial controls over financial reporting of Ayodhya Gorakhpur SMS Tolls Private Limited (“the
Company’} as of 31 March 2017 in conjunction with our audit of the standalone IND AS financial statements of the Company
for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based on the internal
control over financial reporting criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of
Chartered Accountants of India {‘ICAI). These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to the Company’s policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over financial reporting based on our
audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting {the ‘Guidance Note'} and the Standards on Auditing, issued by ICAI and deemed to beiprescribed under Section
143(10) of the Companies Act, 2613, to the extent applicable to an audit of internal financial controls, both applicable to an
audit of Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those Standards and
the Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting were established and maintained and
if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial controls
system over financial reporting and their operating effectiveness. Our audit of internal financial controls over financial
reporting included obtaining an understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditors’ judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinicn on
the Company’s internal financial controls system over financial reporting.

o .
Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial contrel over financial reporting is a process designed to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles. A company’s internal financial over financial reporting included
those policies and procedures that { 1} pertain to the maintenance of record that, in reasonable detail, accurately and fairly
reflect the transactiens and dispositions of the assets of the Company; {2) provide rea:onable assurance that transactions
are recarded as necessary to permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditure of the company are being made only in accordance with authorization of the
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of unauthorized acquisition, use, or disposition of the Company’s assets that could have a material effect on the financial
statements.

inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls ever financial reporting, including the possibility of collusion
or improper management override of controls, material misstatements due to error or fraud may occur and not be detected.
Also, projections of any evaluation of the internal financial controls over financial reporting of future periods are subject to
the risk that the internal financial control over financial reporting may become inadequate because of changes in conditions,
or that the degree of compliance with the policies or procedures may deteriorate. '

Opinion

in our opinion, the company has, in all material respects, an adequate internal financial controls system over financial
reporting and such internal financial contrals over financial reporting were operating effectively as at 31st March 20186,
based on the internal contro} over financial reposting criteria established by the Company considering the essential
components of internal control stated in the guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India.

FOR BSVM and Associates
artered Accountants

P anaan
SO MY B

X R/
Place: Nagpur
Date: 26" September 2017
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AYODHYA GORAKHPUR $MS TOLLS PRIVATE LUMITED
Balance Sheet as at 31 March 2017

Partlculars Notes As at 31 March 2017 | As at 31 March 2016 |  As at 1 April 2015
¥ T T
ASSETS: v
Non-current assets
Property, Flant and Equipment 3 1,29,34,324 1,77,09,451 2,54,82,127
Capitai work in progress - - -
Other intangible Assets 4 6,25,02,99,472 6,84,57,95,487 7,35,51,45,283
Intangibie assets under development - - 14,383,687
Financial Assets
1 Investrments - - -
i} Loans - - -
i} Other Financial Assets 5 £,70,49,221 40,450 31,450
Deferred Tax Assets {net) 6 22,03,839 22,03,839 21,15,139
Other Non-current assets - - -
Total Non-Current Assets 6,32,24,86,906 6,36,57,48,277 7,38,42,16,746
Current Assets
Financial Assets
i} Trade Recelvables 7 93,40,658 13,910 -
i} Cash and Cash Equivalent 8 6,85,45,984 12,82,81,793 9,30,85,067
iii) Bank Balances ather than {ii) above ‘ - . -
iv) Loans 9 41,11,85,000 2,54,192 1,99,07,052
v} Other Financial Assets 10 42,65,593 12,26,594 10,23,046
Other Current Assets 11 17.54.30,791 25,54,71,580 2,76.83.477
Total Current Assets 59,87,69,026 38,52,48,069 14,16,98,642
Total Assets 7,02,12,55,932 7,25,00,97,347 ?,SZ‘SQEIS,?.SS
EQUITY AND LIABILITIES:
Equity
Equity Share Capital 12 16,00,00,000 1,000,000 1,00,000
Other Equity 13 3,36.593 10,60,92,017 5,92,18,637
Total Equity 15,03,36,593 10,61,92,016.35 5,93,18,636.77
Liabilities
Non-current liabilities
Financial Liabilities:
Borrowings 14 38,64,62,383 1,63,270 763,971
Provisions 15 6,18,85,60,010 7,02,86,39,899 436,64,84,094
Other Non-Current Liabilities - - -
Total Non-Current Liabilities §,57,50,22,398 7,02,88,03,169 7.36,72,48,065
Current Liabilities
Financial Liabilities
Borrowings - - 1,24,77,393
Trade Payables 16 10,21,83,215 8,67,35,444 7,68.82,612
Other Financial Liabilities 17 15,13,07,284 76,61,174 91,02,511
Provisions 18 2,23,96,097 16,43,225 9,06,171
Other Current Liabilities 19 1,00,10,345 1,95,62,318 -
Total Current Liabilities 28,58,96,941 11,60,02,161 9,93,48,687
Total Liabilitles 6,86,09,19,339 7,14,48,05,330 7,46,65,96,752
Total Equity and Liabilities 7,02,12,55,932 7,25,00,97,347 7,52,59,15 388
Significant Accounting Palicies 2
Notas to Financial Statements 335

The notes referred to above form an integral part of the standalone financial statements

As Per Qur report of even date attached
For BSVM and Associates
Chartered Accountants

Firm Reg. No. 123161W

CA Prateek Vaidya
Partner
Membership No. 118792
Date: 26th September 2017
Place: Nagpur

For and On Behalf of the Board of Directors

Q

Dattatraya Kinage
Cirector
CIN: (0186353

Ayodhya Gorakhpur SMS Tolis Private Limited

Gilip Surana
Director
DIN:00953455




AYODHYA GORAKHPUR SMS TOLLS PRIVATE LIMITED
Statement of Profit and Loss for the period ended 31 March 2017

As at 31 March 2017| As at 31 March 2016
Particulars Notes
T T
1. [Revenue from Operations 20 1,46,96,07,403 1,29,45,95,865
1. |Other Income 21 33,63,371 27,85,601
. |Totalincome 1,47,29,70,774 1,29,73,81,466
IV, |Expenses
Operating & Maintenance Expenses 22 11,81,63,454 1,76,87,673
Employee Benefits Expense 23 6,40,36,937 5,13,89,621
Depreciation and Amortization Expense 34 1,16,71,83,263 1,11,10,25,439
Finance Costs 24 1,99,29,386 60,38,213
Cther Expenses 25 3,78,64,975 2,98,99,340
Total Expense {IV) 1,40,71,78,016 1,21,60,40,286
V. |Profit Before Tax (Ill-1V) 6,57,92,758 8,13,41,180
V. |Income Tax Expense
{1) Current Tax 1,16,48,182 3,45,52,500
{2) Adjustment of tax relating to earlier periods - -
{3} Deferred Tax - {84,700}
Total Tax Expense 1,16,48,182 3,44,67,800
VIl. |Profit From Continuing Operations (V-VI) 5,41,44,576 4,68,73,380
VIIl. [Other Comprehensive Income/{Loss) from Continued Operations
{i) ltems that will not be rectassified to profit or-loss : - -
(i) Income Tax relating to above items that will not ba classified to profit & loss. - R
Other Comprehensive Income/{Loss} from contlnued operations {Net of Tax) . -
i
IX. |Total Comprehensive lncome/(Loss) from continued operations {Vil + ViIl)
{Comprising Profit and Other Comprehensive Income for the perlod) 5,41,44,576 4,68,73,380
Basic and Diluted Earnings per share (T} 32 3.38 293
Significant Accounting Policies 2

The notes referred to above form an intergrai part of the stanalone financial statements
As Per Our report of even date attached

For BSVM and Assaciates
Chartered Accountants
Firm Reg. No. 123161W

Far and On Behalf of the Board of Directors
Ayodhya Gorakhpur 5MS Tolls Private Limited

¢

Dattatraya Kinage

CA Prateek Vaidya ™ S
Partner R

Dilip Surana

. o Director Director
Membership No, 118792 - N ‘_‘;’/’ DIN: 00186353 DIN:00953495
Date: 26th September 2017 T

Place: Yagpur

"




AYODHYA GORAKHPUR SMS TOLLS PRIVATE LIMITED

Staternent of changes in equity for the year ended 31 March 2017

A. EQUITY SHARE CAPITAL

Balance as at 1 April 2015 1,00,000

Changes in equity share capital dyring the year -

Balance as at 31 March 2016 . 1,00,000

LChanges in equity share capital diring the year 15,99,00,000

Balance as at 31 March 2017 16,00,00,000

B. OTHER EQUITY

Attributable to the equity holders
Reserves and Surplus Iems of OC| Total Equity
Retained Earnings FVYTOCI Reserve

Balance as at 1 Aprll 2015 5,92,18,637 - 5,92,18,637
Profit for the pariod 4,68,73,380 - 4,68,73,380
Other comprehensive Income - - -
Total comprehensive income 10,60,92,017 - '10,60,592,017
Interim Dividend paid - . .
Balance as at 31 March 2016 10,60,92,017 - 10,60,92,017
As at 1 April 2016 10,60,92,017 - 10,60,92,017
Profit for the period 5,41,44,576 5,41,44,576
Preliminary expense write off - .
Other comprehensive income - - -
Total comprehensive income 16,02,36,593 - 16,02,36,553
Less: Bonus Shares issued during the year {15,99,00,000} - [15,55,00,000}
Interim Dividend paid - - -
‘Balance as at 31 March 2017 3,36,593 - 3,36,593
Significant Accounting Policies 2

Notes to Financial Statements * 336

The noies referred to above form an integral part of the standalone financial statements

As Per Our report of even date attached
For BSWM and Associates
Chartered Accountants

Firm Reg. No. 123161

CA Prateek Vaidya

Partner

Membership No, 118792 ) )
Date: Z6th September 2017 e
Place: Nagpur

For and On Behalf of the Board of Directors
Ayodhya Gorakppur SMS Tolls Private Lirmnited

e e

Dattatraya Kinage Dilip Surana
Director Director
DIN: 001856353 DIN:00553455



AYODHYA GORAKHPUR SMS TOLLS PRIVATE LUMITED

Cash Flow 5tatement for the year ended 315t March 2017

Particulars v Notes Year Ended Year Ended
31st March 2017 31st March 2016

CASH FLOW FROM CPERATING ACTIVTIES:

Profit / (loss) before tax 6,57,92,758 8,13,41,180
Adjusments for:

Depreciation and Amortization Expense 34 1,16,71,83,263 1,11,10,25,439
Finance Charges 24 1,99,29,386 60,38,213
Interest Income 21 [32,61,103) (23,590,823}
Operating cash profit / (loss} before working capital changes 1,24,96,44,305 . 1,19,60,14,009
Adjustments for changes in working capital

{tncrease) /decrease in Trade receivable {93,26,748) {13,910}
{increase) / decrease in Loans {64,30,808) 1,96,52,860
{Increase) /decrease in Current Financial Assets- Others {30,38,999) {2,03.548)
{Increase) / decrease in Other Current Assets 13,66,35,941 {24,31,53,142)
Increase / {decrease) in Trade Payables - Short Term 1,54,47,771 98,72,832
Increase / {decrease) in Current Financia) Liabilities - Others 317,160 {14,41,337)
Increase / {decrease) in Short Term Provision 207,522,872 7,37.054
Increase / {decrease} in Other Current Liabilities (99,51,973) 1,99,62,318
Increase / {decrease} in Long Term Provision {84,00,79,889} {33,78,44,195)

Cash generated / {used) from operations §5,41,69,631 66,35,82,942

Income Tax Paid 6,82,43,334 1,91,87,461

Net cash inflow / {outflow) from operating activities 48,59,26,297 64,43,95 481

.

CASH FLOW FROM INVESTING ACTWITIES:

Purchase of Property, Plant & Equipment including CWIP,intangible assets (56,69,12,121) (59,24,64,271}
Sale of Property, Plant & Equipment -
toans and Advance made to Related parties - Given (40,85,00,000) -
Loans and Advance made to Related parties - Repayment Received 20,00,000 -
Investment in bank deposit (having original maturity of more than three months} . (5.70,05,271}

Other non current deposits {3,500} {9,000)

|terest Recelved 32,61,103. 23,90,823

Net cash inflow / {outflow] from investing activities [1:3] {1,02,51,59,789) {59,00,82,448)

CASH FLOW FROM FINANCING ACTIVITIES:

Proceeds from tssue of Share Capital - -
Praceeds from borrowings 55,94,00,000 -
Repaymeﬂt o! borrowings {2,00,00,000) [1,30,78,094)
Advances f deposits received / {paid) -

Intarest paid 24 (1,99,01,318) {60,38,213)
Net cash inflow / {outflow} from financing activities ic) 50,94,98,682 {1,91,16,507)
Net increase / {decrease) in cash and cash equivalents [A+B+C) (2,97,34,809) 3,51,96,725
Add: Cash and cash equivalents at the beginning of the year 12,82,81,793 9,30,85,067
Cash and cash equivalents at the end of the year 9,85.45._9—3_*_1” 12,82,81,793

ey




Cash and Cash equivalents includes as at 31* March,2017

Particulars 31st March 2017 31st March 2016
Cash on hand 8 1,06,64,602 1,35,30,474
Balance with banks in current accourvlts 8 8,77,45,076 52,24,029
Balance with banks in deposit accounts 8 1,37,306 10,95,27,291
Cash and cash equivalents at the end of the year 9,85,46,984 12,82,81,793
Notes:

1) The cash flow statement has been prepared under Indirect Method as per Accounding Standard - 3 “Cash Flow Statement”.
2) All figures in bracket are outflow.
3) Direct taxes paid are treated as arising from operating activities and are not bifurecated between investing and financing activities,

4) Prevlous year figures have been recast / restated wherever necessary.

As Per Qur report of even date
For BSVM and Associates
Chartered Accountants

Firm Regn. 123161

. For and On Behaif of the Board of Directors
Ayodhya Gorakhpur SMS Tolls Private Limited

o - =

Prateek Vadiya Dattatraya Kinage Dilip Surana
Partner Director Director
M No 118792 DIN: 00186353 DIN:00953495

Date: 26th September 2017
Place: Nagpur

-
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a)

b)

AYODHYA GORAKHPUR SMS TOLLS PRIVATE LIMITED
Notes to Financial Statements as at 31st March, 20217

Corporate information

AYODHYA GORAKHPUR SMS TOLLS PRIVATE LIMITED is a Limited Liability Company domiciled in India and incorporated under the
provisions of the Companies Act, 1956. NHAI has granted a contract to the Company to Cperate, Maintain and Transfer (‘OMT’) of
National Highway No. 28 ('NH 28’} under the Concession Agreement dated 5th March 2013 for 2 period of 9 years. The said project
shall include construction on the site of the project facilities, operation and maintenance of the project highway and performance
and fulfillment of all other obligations incidental thereto.

Statement of Significant Accounting Policies

Basis of preparation:

These financial statements of the Company for the year ended March 31, 2017 along with comparative financial information for the
year March 31, 2016 and Opening Balance Sheet as at April 1, 2015 have been prepared in accordance with the Indian Accounting
Standards {hereinafter referred to as the ‘Ind AS’) as notified by Ministry of Corporate Affairs pursuant to Section 133 of the
Companies Act, 2013 {‘Act’) read with Rule 2 of the Companies (Indian Accounting Standards) Rules,2015 as amended and other
relevant provisions of the Act,

The financial statements for the year ended 31 March 2017 are the first year the Company has prepared in accordance with Ind AS
and are covered by Ind AS 101, first-time adoption of Indian Accounting standards, For all periods up to and including the year
ended 31 March 2016, the Company prepared its financial statemé&nts in accordance with the accounting standards notified under
the section 133 of the Companies Act 2013, read together with paragraph 7 of the Companies (Accounts} Rules, 2014 (indian
GAAP). The transition to Ind AS has been carried out from the accounting principles generally accepted in India {“Indian GAAP™)
which is considered as the “Previous GAAP” for purposes of Ind AS 101,

The accounting policies are applied consistently to all the periods presented in the financial statements, including the preparation
of the opening Ind AS Balance Sheet as at 1st April, 2015 being the date of transition to Ind AS.

Historical Cost Convention:
The financial statements have been prepared on a historical cost basis, except for certain financial assets and liabilities that are
measured at fair value;

Current non-current classification:
All assets and liabilities have been classified as current or noncurrent as per the Company’s operating cycle and other criteria set
out in the Schedule Il to the Companies Act, 2013, Based on the nature of business and the time between the acquisition of assets
for processing and their realisation in cash and cash equivalents, the Company has ascertained its operating cycle as 12 months for
the purpose of current — noncurrent classification of assets and liabilities. )

-
Functional and presentation currency:
These standalone financial statements are presented in Indian rupees, which is the Company’s functional currency, All amounts
have been rounded to the nearest rupees, unless otherwise indicated.

Critical accounting judgements and key sources of estimation uncertainty:

The preparation of financial statements in accordance with Ind AS requires use of estimates and assumptions for some items,
which might have an effect on their recognition and measurement in the {standalone} balance sheet and {standalone) statement of
profit and less. The actual amounts realised may differ from these estimates.

Estimates and assumptions are required in particular for:
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Property, plant and equipment ;
Determination of the estimated useful lives of tangible assets and the assessment as to which components of the cost may be
capitalized. Useful lives of tangible assets are based on the life prescribed in Schedule Il of the Companies Act, 2013, In cases,
where the useful lives are different from that prescribed in Schedule i), they are based on technical advice, taking into account the
nature of the asset, the estimated usage of the asset, the operating conditions of the asset, past history of replacement,
anticipated technological changes, manufacturers’ warranties and maintenance support. Assumptions also need to be made, when
the Company assesses, whether an asset may be capitalised and which components of the cost of the asset may be capitalised.
Capital work-in-progress in respect of assets which are not ready for their intended use are carried at cost, comprising of direct
costs, related incidental expenses and attributable interest if any.

9

Recognition of deferred tax assets ;

A deferred tax asset is recognised for all the deductible temporary differences to the extent that it is probable that taxable profit
will be available against which the deductible temporary difference can be utilised. The management is reasonably certain that
taxable profits will be available to absorb carried forward losses while recagnising deferred tax assets,
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¢)

d)

e)

Recognition and measurement of other provisions :

The recognition and measurement of other provisions are based on the assessment of the probability of an cutflow of resources,
and on past experience and circumstances known at the balance sheet date. The actual outflow of resources at a future date may
therefare vary from the figure included in other provisions.

Discounting of long-term financial instruments :
All financial instruments are required to be measured at fair value on initial recognition. In case of financial instruments which are
required to subsequently measured at amortised cost, interest is accrued using the effective interest method.

Qverlay Expenditure:

As per the concession Agreement entered with NHAI, the company has a contractual obligation to carry out resurfacing foverlay of
the roads under concession.Provision for overlay in respect of toll roads maintained by the company under service concession
arrangements and classified as intangible assets represents contractual obligations to restore an infrastructure facilities to a
specified level of serviceability in respect of such asset and hence has recognised the same as an upgrade service and as intangible
asset , the timing and amount of such asset are estimated and recognised on a discounted basis. Estimate of the provision is
measured using a number of factors such as contractual requirements ,technology , expert opinions and expected price level .
Because actual cash flows can differ from estimates due to changes in laws regualtions, public expectation ,technalogy ,prices and
conditions and can take place many years in the future , the carrying amounts of provisions is reveiwed at regular intervals and
adjusted to take account of such changes,

#

Measurement of fair values:

The Company's accounting policies and disclosures require the measurement of fair values for financial instruments. When
measuring the fair value of a financial asset or a financial liability, fair values are categorised into different levels in a fair value
hierarchy based on the inputs used in the valuation technigques as follows.

Level 1: quoted prices {unadjusted} in active markets for identical assets or liabilities.

Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly (i.e. as
prices) or indirectly {i.e. derived from prices}.

Level 3: inputs for the asset or ability that are not based on observable market data (unobservable inputs),

The Company recognises transfers due to change between levels of the fair value hierarchy at the end of the reporting period.

Significant accounting policies

Property, Plant, Equipment

a) Recognition and measurement

Property, Plant, Equipment are stated at cost, less accumulated depreciation and impairment losses, if any. {:ost comprises the
purchase price, any costs directly attributable to bringing the asset to the location and condition necessary for it to be capable of
operating in the manner intended by management and the initial estimate of the costs of dismantling and removing the item and
restoring the site on which it is located, the obligation for which an entity incurs. either when the item is acquired or as a
consequence of having used the item during a particular period for purposes other than to produce inventories during that period.

Income and expenses related to the incidental operations, not necessary to bring the item to the location and condition necessary
for it to be capable of operating in the manner intended by management, are recognised in profit or loss.

if significant parts of an item of property, plant and equipment have different useful lives, then they are accounted for as separate
items {major components) of property, plant and equipment. Any gain or loss on disposal of an item of property, plant and
equipment is recognised in profit or loss.

b} Transition to IND AS

On transition to Ind AS, Company has elected to continue with the carrying value of all of its property, plant and equipment
recognised as at Aprill, 2015 measured as per the Previous GAAF and use that carrying value as the deemed cost of the property,
plant and equipment.”

<) Depreciation / amortization

Depreciation is provided on a pro-rata basis on the written down value method over the estimated useful life of the assets.
Depreciation on addition/deletion of fixed assets during the year is provided on pro-rata basis from / to the date of addition/
deletion. Fixed assets costing up to ' 5,000 individually are fully depreciated in the year of purchase.

Useful life of the asset is taken, as specified in Schedule Il of the Companies Act, 2013"

d) Sibsequent expenditure:

Subseqlient expenditure is capitalised only if it is probable that the future economic benefits associated with the expenditure will
flow to the Company.




ii)

iii}

iv)

€] Impairment of fixed assets:

The carrying values of assets at each balance sheet date are reviewed for impairment if any indication of impairment exists.

If the carrying amount of the assets exceed the estimated recoverable amount, an impairment is recognized for such excess
amount. The impairment loss I5 recognized as an expense in the Statement of Profit and Loss, unless the asset is carried at revalued
amount, in which case any impairment loss of the revalued asset is treated as a revaluation decrease to the extent a revaluation
reserve is available for that asset.

The recoverable amount is the greater of the net selling price and their value in use, Value in use is arrived at by discounting the
future cash flows to their present value based on an appropriate discount factor.

When there is indication that an impairment loss recognized for an asset (other than a revalued asset) in earlier accounting periods
no longer exists or may have decreased, such Reversal of impairment loss is recognized in the Statement of Profit and Loss, to the
extent the amount was previously charged to the Statement of Profit and Loss. In case of revalued assets such Reversal is not
recognized.

Intangible assets

Tolt Collection Rights

a) Recognition and Measurement

Toll collection rights are stated at cost, less accumulated amortisation and impairment losses. Cost includes:
Contractual Upfront / monthly ffortnightly payments towards acquisition

b} Contractual obligation to restore the infrastructure te a specified level of serviceability

In case of concession arrangements under of such costs are estimatéd and recognised on a discounted basis by charging costs to
revenue on the units of usage method L.e. on the number of vehicles expected to use the project facility , over the period at the end
of which the overlay is estimated to be carried out based on technical evalution by independent experts

b) Amortisation of intangible asset under SCA

The intangible rights realtion to infrastructure assets , which are recognised in the form of rights to chafge users of the
infrastructure assets are amortized by taking proportionate of actual traffic count for the period over total projected traffic count
from project to cost of intangible assets i.e. proportionate of actual traffic count from the intangible assets expected to earned
over the balance concession period as estimated by management

¢} Accounting of receivable and payable from [ to the grantor

When the aarangements has a contractual obligation to pay cash or other finanacial asset to the grantor speifiacally towards the
concession arrangements during the construction period or otherwise , such unconditional obligation to pay cash is recorded as
financial liabifities on the date when the obligation arises accordance with Ind AS 109 Financial nstruments at amoartise cast , with
a corresponding recognisation of an intangible asset. Thereafter , the interest expense is recognised based of effective interest rate
method , which also becomes eligible for capitalisation on qualifying assets '

Barrowing cost

Borrowing costs are interest and other costs related to borrowing that the Company incurs. in connection with the borrowing of
funds and is measured with reference to the effective interest rate applicable to the respective borrowing. Borrowing costs include
interest costs measured at Effective Interest Rate {EiR} and exchange differences arising from foreign currency borrowings to the
extent they are regarded as an adjustment to the interest cost. Ancillary borrowing costs are amortised over the tenure of the loan.
Borrowing costs that are attributable to acquisition or construction of qualifying assets are capitalized as a part of cost of such
assets till the time the asset is ready for its intended use. A qualifying assets is the one that necessarily takes substantial period of
time to get ready for intended use. Other borrowing costs are recorded as an expense in the year in which they are incurred.
Ancillary borrowing costs are amortised over the tenure of the loan. '

Financial Instruments

A financial instrument is any contract that gives rise 1o a financial asset of one entity and a financial liability or equity instrument of
A Financial assets

Classification

The Company shall classify financial assets as subsequently measured at amortised cost, fair value through other comprehensive
income or fair value through profit or loss on the basis of its business model for managing the financial assets and the contractual
cash flow characteristics of the financial asset.

Initi;I racognition and measurement:

Financial assets are recognised when the Company becomes a party to a contract that gives rise to a financial asset of one entity or
aquity instrument of another entity. Financial assets are initially measured at fair value. Transaction ¢osts that are directly
attributable to the acquisition or issue of financial assets , other than those designated as fair value through profit or loss (FVTPL),
are added to or deducted from the fair value of the financial assets , as appropriate, on initial recognition. Transaction costs
directly attributable to the acquisition of financial assets at FVTPL are recognised immediately in statement of profit and loss.




Debt instruments at amortised cost

A’‘debt instrument’ is measured at the amortised cost if both the following conditions are met:

a} The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows, and

b) Contractual terms of the asset give rise on specified dates to cash flows that are selely payments of principal and interest (SPPI)
on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective interest rate (EIR}
method. Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an
integral part of the EIR. The EIR amortisation is included in finance income in the profit or loss. The losses arising from impairment
are recognised in the profit or loss. This category generally applies to trade and other receivables.

Debt instruments at FVOCI

A ‘debt instrument’ is measured at the Fair value through other comprehensive income{FVOC) if both the following conditions are
met:

a) The asset is held within a business model whose objective is achieved by both collecting contractual cash flows and selling
financial assets., and

b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and interest (SPPI)
on the principal amount outstanding.

For assets classified as subsequently measured at FYOCI, interest revenue, expected credit losses, and foreign exchange gains or
losses are recognised in profit or loss. Other gains and losses on remeasurement to fair value are recognised in OCIl. On
derecognition, the cumulative gain or loss previously recognised in OClis reclassified from equity to profit or loss.

Debt instrument at fair value through profit and loss {FVTPL)

Any debt instrument, which does not meet the criteria for categorization as at amortized cost or as FVOC|, is classified as at FVTPL.
in addition, the group may elect to classify a debt instrument, which otherwise meets amortized cost or FVOCI criteria, as at FVTPL.
Debt instruments included within the FVTPL category are measured at fair value with all changes recognized in the profit and loss.

Derecognition
A financial asset {or, where applicable, a part of a financial asset or part of a group of similar financial assets) is primarily
derecognised

{i.e. removed from the Company’s balance sheet) when:

- The rights to receive cash flows from the asset have expired, or

- The Compnay has transferred its rights to receive cash flows from the asset or has assumed an obligation to pa\,|r the received cash
flows in full without material delay to a third party under a ‘pass-through’ arrangement; and either

{a) the Company has transferred substantially all the risks and rewards of the asset, or

{b) the Company has neither transferred nor retained substantialty all the risks and rewar
control of the asset.

f the asset, but has transferred




vi)

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-thraugh arrangement,
it evatuates if and to what extent it has retained the risks and rewards of owners.hip. When it has neither transferred nor retained
substantially all of the risks and rewards of the asset, nor transferred control of the asset, the Company continues to recognise the
transferred asset to the extent of the Group's continuing involvement. In that case, the Company also recognises an associated
liability. The transferred asset and the associated liability are measured on a basis that reflects the rights and obligations that the
Company has retained.

Continuing involvernent that takes the form of a guarantee over the transferred asset is measured at the lower of the original
carrying amount of the asset and the maximum amount of consideration that the Company could be required to repay.

Impalrment of financial assets:

Financial assets of the Company comprise of trade receivable and other receivables consisting of debt instruments e.g., loans, debt
securities, deposits, and bank balance. Trade and other receivables are recognised initially at fair value and subsequently measured
al amortised cost using the effective interest method, less provision for impairment. An impairment loss for trade and other
receivables is established when there is objective evidence that the Company will not be able to collect all amounts due according
to the original terms of the receivables. Impairment losses if any, are recognised in profit or loss for the peried.”

B. Financial liabilities
Financial instruments with a contractual obligation to deliver cash or another financial assets is recognised as financial liability by

Classification
The Company classifies all financial liabilities as subsequently measured at amortised cost, except for financial liabilities at fair
value through profit or loss. Such liabilities, including derivatives that are liabilities, shall be subsequently measured at fair value.

Initial recognition and measurement

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing
financial liability is replaced by another from the same lender on substantially different terms, or the terms of an existing liability
are substantially modified, such an exchange or modification is treated as the derecognition of the original liability and the
recognition of a new liability,

The difference in the respective carrying amounts is recognised in the statement of profit or loss.

Offsetting of financial Instruments

Financial assets and financial liabilities are offset and the net amount is reported in the consolidated balance sheet if there is a
currently enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis, to realise the
assets and settle the liabilities simultaneously.

Leases

Leases of property, plant and equipment where the group, as lessee, has substantially all the risks and rewards of owners.hip are
classified as finance leases, Finance leases are capitalised at the lease's inception at the fair value of the leased property or, if
lower, the present value of the minimum lease payments. The corresponding rental obligations, net of finance charges, are
included in borrowings or other financial fiabilities as appropriate. Each lease payment is allocated between the liability and finance
cost. The finance cost is charged to the profit or loss over the lease period 50 as to produce a constant periodic rate of interest on
the remaining balance of the fiability for each period.

Leases in which a significant portion of the risks and rewards of owners.hip are not transferred to the group as lessee are classified
as operating leases. Payments made under operating leases {net of any incentives received from the lessor} are charged to profit or
loss on a straight-line basis over the period of the lease.

vit) Trade Receivables

Trade receivables are recognised initially at fair value and subsequently measured at amortised cost, less provision for impairment.
]

"

viii) Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an original
maturity of three months or less, which are subject to an insignificant risk of changes in value.

For the purpase of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as defined
above.
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Provisions, contingent liabilitles and contingent assets

A provision is recognized when the Company has a present obligation as a result of past events and it is probable that an eutflow of
resources will be required to settle the obligation in respect of which a reliable estimate can be made. These are reviewed at each
balance sheet date and adjusted to reftect the current best estimates. Contingent liahilities are disclosed in the notes to the
financial statements.

Contingent assets are not recognized in the financial statements.

Further, long term provisions are determined by discounting the expected future cash flows specific to the (iability. The unwinding
of the discount is recognised as finance cost. A provision for onerous contracts is measured at the present value of the lower of the
expected cost of terminating the contract and the expected net cost of continuing with the contract. Before a provision is
established, the Company recognises any impairment loss on the assets associated with that contract.

Revenue recognition:
Revenue is recognised 1o the extent it is probable that the economic benefits will flow to the Company, the revenue can be reliably
measured and no significant uncertainty as to the measurability and collectabifity exists.

Toll collection
Revenue from toll collection is recognised on actual collections of toll and in case of contractual terms with certain customers. the
same is recognised on an accrual basis. ‘

Revenue from Construction Contracts

Contract revenue and contract cost associated with the construction of road are recognised as revenue and expenses respectively
by reference to the stage of completion of the projects at the balance sheet date. The stage of completion of project is determined
by the proportion that contract cost incurred for work performed upto the balance sheet date bear to the estimated total contract
costs. Where the outcome of the construction cannot be estimated reliably, revenue is recognised to the extent of the construction
costs incurrad if it is probable that they will be recoverable.

If total cost is estimated to exceed total contract revenue, the Company provides for foreseeable loss. Contract revenue earned in
excess of billing has been reflected as unbilled revenue and billing in excess of contract revenue has been reflected as unearned
revenue,

Operation and Maintenance Contracts:- .
Revenue from maintenance contracts are recognized pro-rata over the period of the contract as and when services are rendered.

¢
L}

Road repair and maintenance:
Revenue from road repair and maintenance work is recognised upon completion of services as per contractual terms.

Other income:

- Interest income is recognized on a time proportion basis taking into account the amount outstanding and the effective rate of
interast.

- Dividend income is recognised in profit or loss on the date on which the Company’s right to receive payment is established.

Retirement and other employee benefits

a) Short term employee benefits

All employee benefits payable wholly within twelve months of rendering the service are classified as short-term employee
benefits.Benefits such as salaries, wages etc, and the expected cost of ex-gratia are recognized in the period in which the employee
renders the related service. A liability is recognised for the amount expected to be paid if the Company has a present legal or
constructive ¢bligation to pay this amount as a result of past service provided by the employee and the abligation can be estimated
reliably.

L
b) Post Employment Employee Benefits
Retirement benefits to employees comprise payments to government provident funds, gratuity fund and Employees State
Insurance.
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Defined contribution plans

The Company’s contribution to defined contributions plans such as Provident Fund, Employee State Insurance and Maharashtra
Labour Welfare Fund are recognised in the Statement of Profit and Loss in the year when the contributions to the respective funds
are due. These are no other obligations other than the contribution payable to the respective Funds.

Defined benefit plans

Gratuity liability is defined benefit obligation. The Company’s net obligation in respect of the gratuity benefit scheme is calculated
by estimating the amount of future benefit that employees have earned in return for their service in the current and prior periods;
that benefit is discounted to determine its present value. The present value of the obligation under such defined benefit plan is
determined based on actuarial valuation by an independent actuary, using the projected unit credit method, which recagnizes each
period of service as giving rise to additional unit of employee benefit entitlement and measures each unit separately to build up
the final obligation. The obligation is measured at the present value of the estimated future cash flows, The discount rates used for
determining the present value of the obligation under defined benefit plan, are based on the market yields on Government
securities as at the Balance Sheet date. Remeasurement of the net defined benefit liability, which comprise actuarial gains and
lesses, the return on plan assets {excluding interest} and the effect of the asset ceiling (if any, excluding interest}, are recognised
immediately in Other Comprehensive Income. Net interest expense {income) on the net defined liability {assets) is computed by
applying the discount rate, used to measure the net defined liability {asset), to the net defined liability {asset} at the start of the
financial year after taking into account any changes as a result of contribution and benefit payments during the year. Net interest
expense and other expenses related to defined benefit plans are recognised in Statement of Profit and Loss. When the benefits of a
plan are changed or when a plan is curtailed, the resulting change in benefit that relates to past service or the gain or loss on
curtailment is recognised immediately in Statement of Profit and Loss. The Company recognises gains and losses on the settlement
of a defined benefit plan when the settlement ocours.

Actuarial gains/losses are recognized in the other comprehensive income,

Income Taxes

Tax expense comprises of current and deferred tax. Current income tax is measured at the amount expected to be paid to the tax
authorities in accordance with Income Tax Act, 1961, Deferred income tax reflects the impact of current year timing differences
between the carrying amounts of assets and liabilities for financial reporting purposes and the amounts used for taxation purposes
and Reversal of timing differences of earlier years.

Deferred tax is measured based on the tax rates and the tax laws enacted or substantively enacted at the balance sheet date.
Deferred tax assets are recognised for unused tax losses, unused tax credits and deductible temporary differences to the extent
that it is probable that future taxable profits will be available against which they can be used. Deferred tax assets are reviewed at
each reporting date and are reduced to the extent that it is no longer probable that the related tax benefit will be realised; such
reductions are revers.ed when the probability of future taxable profits improves Unrecognized deferred tax assgts are reassessed
at each reporting date and recognised to the extent that it has become probable that future taxable profits will be available against
which they can be used.

Deferred tax assets and liabilities are offset only if:

a) the entity has a legally enforceable right to set off current tax assets against current tax liabilities; and

b) the deferred tax assets and the deferred tax liabilities relate to income taxes levied by the same taxation authority on the same
taxable entity.

Deferred tax asset / liabilities in respect of on temporary differences which originate and reverse during the tax holiday period are
not recognised. Deferred tax assets / liabilities in respect of temporary differences that originate during the tax holiday period but
reverse after the tax holiday period are recognised. The tax effect is calculated on the accumulated timing differences at the year-
end based on the tax rates and laws enacted or substantially enacted on the balance sheet date.

Minimum alternate tax credit is recognized as an asset onby when and to the extent there is convincing evidence that the Company
will pay normal income tax during the specified period. Such asset is reviewed at each balance sheet date and the carrying amount
of the MAT credit is written down to the extent there is no longer a convincing evidence to the effect that the Company will pay
normal income tax during the specified period.

xiii) Earnings Per Share

a) Basic earnings per share

Basic,earnjng_s per share is calculated by dividing:

- the profit attributable to owners. of the Company

- by the weighted average number of equity shares outstanding during the financial year

b) Diluted earnings per share
Diluted earnings per share adjusts the figures used in the determination of basic earnings per share to take into account:

-the after income tax effect of interest and other financing costs associated with dilutive potential equity shares, and

-the weighted average number of additional equity shares that would have been outstanding zis»uming th nvers.ion of all
dilutive potentia equity shares, . e




xiv) Inventories

n

Construction materials, components, stores, spares and tools

They are valued at lower of cost and net realisable value. Cost is determined on first in first out basis and comprise all cost of
purchase, duties, taxes (other than those subsequently recoverable from tax authorities) and all other costs incurred in bringing the
inventory to their present location and condition.

Work-in-progress and finished goods

They are valuad at lower of cost and net realisable value. Cost includes direct materials and labour and a proportion of overheads
based on normal operating capacity. Cost is determined on weighted average basis. Net realisable value is the estimated contract
price in the ordinary course of business, less estimated costs of completion and estimated costs necessary to complete the
contract.

Raw materials and other supplies held for use in the production of finished products are not written down below cost except in
cases where material prices have declined and it is estimated that the cost of the finished products will exceed their net realisable
value. ’

Incase if any payment for inventory is deferred beyond normal credit terms then cost is determined by discounting the future cash
flows at an interest rate determined with reference to market rates. The difference between the total cost and the deemed cost in
such cases are recognised as interest expense over the period of financing under the effective interest method.

Recent Accounting Pronouncements

Standards issued but not yet effective

in March 2017, the Ministry of Corporate Affairs issued the Companies {Indian Accounting Standards) {Amendments) Rules, 2017,
notifying amendments to Ind AS 7, Statement of Cash Flows and Ind AS 102, Share-Based Payment. These amendments are in
accordance with the recent amendments made by International Accounting Standards Board (IASB) to Ind AS 7, Statement of Cash
Flows and IFRS 2, Share-Based Payments, respectively. The amendments are applicable te the Company from April 1, 2017,

Amepndment to Ind AS 7
The amendment to Ind AS 7 requires the entities to provide disclosures that enable users of financial statements to evaluate
changes in liabilities arising from financing activities, including both changes arising from cash flows and non-cash changes,
suggesting inclusion of a reconciliation

between the opening and closing balances in the Balance Sheet for liabilities arising from financing activities, to meet the
disclosure requirement.

The Company had evaluated the disclosure requirements of the amendment and the effect on the $t3
is not expected to be material. .,-'f:"f;‘;'"
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Notes to Financial Statemenss as at 31st March, 2017

Note 3 - PROPERTY, PLANT AND EQUIPMENT - &S At 31st MARCH 2017

Property, Plant and Equipment - As At 31st March 2017

Gross Block {At Cost) At lated Depreciation Net Block
Addition / Deductions /| As at March 31, Deductions/ | Chargeforthe | AsatMarch3l, | AsatMarch3l, | AsatMarch3l,
Particulars As at April 01, 2016 Adjustments Adjustments 2017 As at April 01, 2016] Adjustments year 2017 2017 2016
Tanglble Assets

Office Equipment 22,90,561 3,129,850 {4,900] 26,15,511 16,23,485 (3,606) 4,32,358 20,52,238 5,63,272 6,67,075
Computer & Frinter 9,36,216 11,900 - 9,438,116 7,83,972 - 81,598 8,65,569 82,547 1,52,244
Furniture B Fixture 12,41 488 52,145 - 12,93,633 6,03,463 - 1,89,744 7,93,207 5,00,426 6,328,025
Machinery & Tools 85,321,737 84,042 - 86,16,779 41,34,162 - 11,089,215 52,43,377 33,73402 43,98,575
Vehicles 1,13,39,972 - - 1,13,39,972 70,84,936 - 13,84,118 84,69,053 28,70,918 42,55,036
Toll Collection System 1,99,60,649 11,659,619 - 2,11,30,263 1,23,62,148 - 32,24,356 1,55,86,505 55,43,758 75,98,496

Total 4,43,01,617 16,47,556 {4,900} 4,59,44,273 2,65,92,166 (3,606} 64,21,389 2,20,09,949 1,29,34,324 1,77,09,451
Tangible and tntangible assets are subject to first charge to secured long-term borrowings from the lenders.
Property, Plant and Equipment - As At 31st March 2016

Gross Block (At Cost) Accumulated Depreclation * et Block
Addition f Deductions /| As at March 31, Deductlons f | Charge forthe | AsatMarch31, | AsatMarch3l, | AsatMarch3l,
Partioulars As at April 01, 2015 Adjust ts Adjustments 2016 As at April 01, 2015] Adjustments year 2016 2016 015

Tangible Assets
Office Equipment 20,43,368 4,172,783 {1,70,590) 22,90,561 12,68,670 (1.70.590) 5,25,406 16,213,486 6,67,075 7.74,698
Computer & Printer 7,832,538 1,52,678 - 9,35,216 6,42,663 - 1,641,308 7.83,572 1,52,244 1,40,875
Furniture & Fixture 11,22,338 1,19,150 - 12,41,488 3,71,519 - 2,31,%43 5,03,463 6,38,025 7.50,819
Machinery & Folls £1,84,202 2,49,045 99,490 85,32,737 2519129 1,57,718 14,57,315 41,34,162 42,38,575 56,65,073
Vehicles 1,12,82,172 57,800 . - 1,13,35,872 50,32,501 - 20,52,435 70,84,936 42,55,036 62,49,671
Toll Ceiiz ction System 1,99,60,644 - 1,99,60,644 80,59,652 - 43,02,497 1,23,62,148 75,98,496 1,18,00,992

Total 4,33,76,261 9,96,456 {71,100){ 4,43,01,617 1,78,94,334 {12,872) £7,10,904 2,65,92,166 1,77,09,451 2,54,82,127




Property, Plant and Equip

t - As At 15t April 2015

Gross Block (At Cost) Adx i Depreciation Net Block
T Addition / Dedizctions /| As at March 31, Deductlons / | Charge forthe | AsatMarch3l, | As at March 31,
Particulars As at April 01, 2014 Adjustments Adjustments 2015 As at April 01, 2014 | Adjustments year 2015 2015

Tangible Assets

QOffice Equipment 20,43,368 - 20,43,368 - - - 7,74,698

Computer & Printer 7,831,538 - - 783,538 . - 140875

Furniture & Fixture 11,22,338 - 11,22,338 - . - 7.50.819

Machinery & Tolls 81,840,202 - - £1,84,202 - - - 56,65,073

Vehicles 1,12,82,172 1,12,82,172 - 62,49,671

Toll Collection System 1,99,60,644 - 1,99,60,644 - - - 1,15,00,992

Total 4,33,76,261 - - 4,33,76,261 . - - . 2,54,82,127

The company has availed the deemed cost exemption in relation to property, plant and equipment on the date of transition and

deemed cost of the Property, Plant & Equipment.

hence carrying amount as per previous GAAP has been considered as

Table showing inft tlon regarding gross block of assets andl accurnulated depreclation of Property, Plant and Equipments under indian GAAP as on April 1, 2015

Gross Block (At Cost) Accumulated Depreciation Net Block
Particulars As at 1st April 2015 As at 1st Apell 2015 As at 1st April 2015
Tangible Assets
Office Equipment 20,43,368 12,68,670 7,74,698
Computer & Printer 7,283,538 642,663 1,40,875
Furniture & Fixture 11,22,338 3,71,519 7,50,819
Machinery & Tolls 81,84,202 25,19,129 56,65,073
Vehicles 1,12,82,172 50,32,501 62,49,671
Tol! Collection System 1,99,60,644 80,59,652 1,18,00,992
Total 4,33,76,261 1,?%,134 2,54,82,127




-
Note & - intangible Assets - as at 31st March 2017

Intangible Assets - a5 at 315t March 2017

.

P . O

)

Gross Block (At Cost) Accumulated Depreciation Net Block
As at April 01, Addition / Deductions As at april 0%, Deductions / | Charge forthe | Asat March 31,
Particulars 2016 Adjust ts Adjustments { As at March 31, 2017 2016 Adjustments year 2017 As at March 31, 2017| As at March 31, 2016
Intangible Assets:
Toll Coltection Rights 2,02,03,85,002 56,52,65,858 - 8,58,56,60,951 1,17,45,99,605 - 1,16,07,61,874 | 2,33,53,61479 6,25,02,99,472 6,84,57,95,437
Total 8,02,03,95,002 $6,52,65,858 - 8,58,56,60,951 1,17,45,99,605 - 1,16,07,61,874 | 2,33,52,61,479 6,25,02,99,472 6,84,57,95,487
Intangible Assets - as at 31st March 2016
Gross Block (At Cost) Accumulated Depreciation Net Block
As at April 01, Addition f Deductions / Asat April 01, | Deductions /| Charge forthe { AsatMarch3l,
Partlculars 2015 Ad]ustments AdJustments | As at March 31, 2016 2015 Adjustments year 116 A at March 31, 2016 As at March 31, 2015
Intanglble Assets:
Toll Collection Rights 7,42,74,20,353 59.29,64,739 - 8,02,03,95,092 7,22,85,070 - 1,10,23,14,535 | 1,17,45,95,605 6,84,57,95,487 7,35,65,83,980
Intanglble Assets under
Development
Toll Collection Rights 14,38,697 20,29,232 (34,77,929] - .
Total 7,42,88,69,050 59,50,03,971 [34,77,929] 8,02,03,95,092 7,22,85,070 - 1,10,23,14,535 | 1,17,45,99,605 6,84,57,95,487 7,35,65,83,980
intangible Assets - as at 31st March 2015
Gross Block {At Cost] Accumulated Depreciation Net Block
As at April 01, Addition f Deductions / As at April01, | Deductions / | Charge forthe | AsatMarch 31,
Particulars 2014 Adjustments Adjustments | As at March 31, 2015 2014 Adjustments year 2015 As at March 31, 2015
Intangible Assets:
Toll Collection Rights 7,42,74,30,353 .- 7.42,74,30,353 7,22,85,070 7,22,85070 7.35,51,45,283
lintangible Assets under
Development
Toli Collection Rights 14,318,697 14,38,697 - 14,38,697
Total - 7,42,88,69,050 - 7,42,88,69,050 ' - - 7,22,85,070 7,22,85,070 7,35,65,83,980




Mote 5 Non-Current Financial Assets - Others

Note &

In ¥ {Rupees)
} As at As at Asat
Particulars
31st March 2017 31st March 2016 1st April 2015
Details of Bank Deposits:
8ank Deposits due to mature after 12 months of the reporting 5,70,00,000
date included under Other Non-Current Financial Assets, ek ) 7
Interest Accrued on Fixed Deposits 5271 - -
Saecurity Deposits
{Unsecured, considered paod } 43,350 40,450 31,450
Grand Total 5.70,49,221 40,450 31,450

Note: Total Bank deposits of Rs, 5,70,00,000.00 as on 31st March 2017 comprises of Deposits having maturities of rmore than 12 month.
These deposits are provided as a lien for maintenance of Debt Service Reserve Accounts

Deferred Tax Assets In ¥ {Rupees)
Partlculars Asat As at As at
31st March 2017 31st March 2016 1st April 2015
Deferred Tax Assets
Excess of depreciation on fixed assets provided in accounts over 22,03,839 22,03,889 21,129,189
depreciation / amortisation under income tax law
Grand Total 22,03,389 22,03,889 ’ 21,19,189
i) Movement of Deferred Tax Assets:
As at As at As at
Particulars 31st March, 2017 31st March, 2016 31st March, 2015
Opening balance of deferred tax asset 22,03,38% 21,1%,139 .-
-
Charged f Credited to profit or loss - 84,700 21,1%,189
Closing balance of deferred tax asset 22,03,889 22,03,889 21,19,189

No further Defferred Tax assets have been recognised in the FY 2016-17 since the company is under tax holiday period and the
same is expected to be reversed in the tax holiday pericd itself,




ate 7

Note 8

Current Financlal Assets - Trade Receivables tn T (Rupees)
] As at As at Asat
Particulars
31st March 2017 31st March 2016 1st April 2015
Unsecured v - - -
- Considered Good 53,40,658 13,910 -
Grand Total 93,40,658 13,910 -

The carrying amounts of trade receivables as at the reporting date approximate fair vatue, Trade receivables are predominantly non-

interest bearing. Trade receivables are shown net of an allowance for bad or doubtful debts.

Mote No. 26 for infarmation about credit risk of trade receivables.

Current Financial Assets - Cash and Cash Equivalents In ¥ (Rupees)
particulars As at As at As at
31st March 2017 31st March 2016 1st April 2015
Cash on hand 1,06,64,602 1,35,30,474 81,60,833
Balances With Bank: ‘
{a) In Current Accounts 8,77,45,076 52,24,029 1,42,06,232
{b} In Fixed Depasits - Original Maturity of 3 Months or Less 1,37,306 10,85,27.291 7,07,18,002
Grand Total 9,85,46,984 12,82,81,793 9,30,85,067

Bank balances and term deposits with banks by the company on a short-term basis with original maturity of three months aor less. The

carrying amount of cash equivalents as at reporting date at fair value.

Nate 9 Current Financial Assets - Loans In T {Rupees)
. As at As at As at
Particulars
31st March 2017 31st March 2016 1st April 2015
{Unsecured, considered goad) )
(a) Loans and Advances to Related Parties .
-San Finance Corporation - 1,95,89,833
- Intar Corporate Deposit - SMSL 40,45,00,000
(b} Advance to Employees 66,85,000 2,54,192 2,64,505
[c] Mobilization Advance - - 52,714
Grand Total 41,11,85,000 2,54,192 1,99,07,052
Note 10 Current Financial Assets - Others » In ¥ (Rupees)
As at As at As at
Particulars
31st March 2017 31st March 2016 1st April 2015
Vat Refund Receivable - W(T 42,65,593 8,97,252 8.97,252
Accrued Interest on FDR - 1,81,742 1,25,754
Insurance Claim Receivable 1,47,600 -
Grand Total 42,65,593 12,26,594 10,23,046




Note 11 Other Current Assets

Note 12

As at As at As at
Particulars
31st March 2017 315t March 2016 1st April 2015
Current Tax Assets: "
Advance Income tax £,89,56,268 3,81,01,145 1,39,13,684
Less: Provision for Taxation {3,06,29,726) (3,63,29,755] (17,77,255)
Total 5,83,66,542 17,71,390 1,71,36,429
Other:
Loans and Advances to Related Parties:
- Capital Advances ta SMSL 11,26,91,204 24,67,68,448 -
Prepaid Expenses 3,53,018 1,43,948 -
Prepaid Insurance 1,585,068 188,977 1,33,649
Advance for Goods and Services - 4,65,000 27731
Prepaid BG Commission 38,34,959 61,33,817 1,03,85,668
Preliminary Expenses {to be written off) - - -
Grand Total 17,54,30,791 25,54,71,580 2,76,83,477
Equity Share Capital tn T (Rupees)
As at As at As at
Particulars
31st March 2017 31st March 2016 1st Aprll 2015
{a) Authorized Capital :
1,60,00,000 {March 31, 2016; 10000:: April 01 2015: 10000} Equity 16,00,00,000 1,00,000 1,00,000
Shares of the par value of Rs. 10 each
{b) Issued :
1,60,00,000 (March 31, 2016: 10000:: April 01 2015: 10000} Equity 16,00,00,000 1,00,000 1,00,000
Shares of the par value of Rs. 10 each
{C) Subscribed and Paid Up Capital :
1,60,00,000 (March 31, 2016: 10000:: April 01 2015: 100G0} Equity 16,00,00,000 1,00,000 1,00,000
Shares of the par value of Rs. 10 each .
Total 16,00,00,000 1,00,000 1,00,000
{d) Reconciliation of number of shares Qutstanding at the beginning and end of the year:
Particulars 31st March 2017 31st March 2016 1st April 2015
No. of Shares No. of Shares No. of Shares
Equity shares
Dpening Balance 10,000 10,000 10,000
Add - Issued during the year 1,59,90,000 -
Shares ouutandins, end of the year L,60,00,000 10,000 10,000
Partlculars 315t March 2017 31st March 2016 1st April 2015
Amaunt Amount Amount
Equity shares
Opening Balance 1,00,000 1,00,000 1,00,000
Add :- Issued during the year 15,99,00,000 - -
Shares outstanding, end of the year 16,00,00,000 1,00,000 1,00,000

Pursuant td the-approval of the shareholders during the meeting held on 26th November ,2016 issue of Bonus shares to the

*
existing shareholders heen been approved.




Note 13

Note 14

{e) Details of shareholders holding more than 5% of the : aggregate shares In the company:

Particulars 31st March 2017 31st March 2016 1st April 2015
No. of Shares No. of Shares No. of Shares

Equity shares of Rs. 10 each fully paid up held by;
SMAS Ltd. {Holding Company) ¥ 1,59,98,400 9,999 9,999
Total 1,59,98,400 9,999 9,999,00
Particulars 31st March 2017 31st March 2016 1st April 2015
%) %) 5]

Equity shares of Rs. 10 each fully paid up held by:
SMS Ltd. (Holding Company)} 9%.99% 59.99% 99.99%
Total 99.99% 99.99% 99.99%

(f) Terms, Rights, Preferences and Restrictions to the Equity Shares:

The Company has issued only one class of equity share having a par value of Rs. 10/- per share. Each shareholder is entitled to one vote
per share. Each share is entitled to equal dividend declared by the Company and approved by the shareholders of the Company.
In the event of liquidation, each share carry equal rights and will be entitled to receive equal amount per share out of the remaining

amount avallable after making prefential payments.

Pusuant to Concession Agreement dated 05.03.2013 entered into between the company and National Highway Autharity of India , the
aggregate equity shareholding of SM3IL (Bidder) together with its associates , in the issued and paid up equity of the concessionaire shall
not decline below 51% during the concession period { Clause 5.3 of the Agreement)

100% shares of the cormpany are pledged with the State Bank of India against the Term Loan taken, Detalls of loan are mentioned under

notes to the Borrowings.

Other Equity
Retained Earnings In T (Rupees)
particulars As at As at As at
315t March 2017 31st March 2016 1st April 2015
Retained Earnings:
At the commencement of the year 10,60,92,017 5,92,18,637 1,47,22,852
Add: Profit during the Year 5,41,44,576 4,68,73,380 -
Add: Over Lay Provision Reversed - 9,50,00,000
Less: Amortisation F.Y. 2014-15 {5.46,66,}'8;?]
Less: Unwinding Interest - -
Less; Preliminary Expenses - - (58,37,429)
Less: Bonus Shares Issued During the year [15,99,00,000) - -
Other Comprehensive Income - - -
Closing Balance 3,36,553 10,60,92,017 5,91,18,637
Grand Total 3,36,593 10,60,92,017 5,92,18,637
Non-Current Financlal Llability - Borrowings In T {Rupees)
Particulars Asat As at Asat
31st March 2017 31st March 2016 1st April 2015
Secured Loans
Term Loans
- frgm Banks
State Bank Of India £3,39,14,704 - -
Vehicle Loans - -
- from Banks 163,270
Total . 53,40,77,974 7,63,971 46,03,671
Less:- Current Maturity of the Long Term Borrowings {14,41,63,270) {6,00,701) {38,39,700)
38,99,14,704 1,63,270 7,63,971
Less: Unamortised transaction cost. {34,52,316) - -
Total 38,64,62,388 1,63,270 7,63,971
Grand Yotal 38,64,62,388 1,63,270 1,32,41,364




Mote 15

# Notes

a. Secured By ;-
Secured against hypothecation of corresponding vehicles and equipments.

b. Terms of Repayment of Secured Term Coans from Banks, Financial Institutions & Others are given as under:

Banks, Finaneial Institutions & Others Remaining Months of  Remalning Months Interest

Repayment of Repayment Rate

2017 2016

Vehicle Loan From ICICI Bank - { Camper) - ] 11.49
Vahicle Loan From ICICI Bank - { Innowva} - -} 11.00
Wehicle Loan From ICICI Bank - { Tavera) - 9 11.26
Vehicle Loan From ICICI Bank - {ZLX 1) - 8 11.49
Wehicle Loan From ICICI Bank - {ZLX 2) 13 25 10.75
Equipment Finance from Indusingd Bank Lid. -{Crane) - 7 6.85

¢. Installments falling due in respect of the above loan upto 31st March, 2017 {previous year: 31st March 2016) have heen grouped under
“Current maturities of long-term borrowings”.

1} Term Loans:
A} Term Loan includes {oan from bank amounting to Rs. 53,39,14,704 which is secured by a first and exclusive charge as under:

Fl

a) Exclusive charge on all the Bank accounts of the company including the Escrow Account.

b) Exclusive charge and Mortgage over all the Company's Movablef/immovable properties and assets, bath present and future.

¢} Exclusive charge on all intangible assets of the company including but not timited to the goodwili, undertaking and uncalled capital of
the Borrower. .

d} Exclusive charge / assignment of all the revenues of the barrower from the profect or otherwise.

e) Exclusive charge / assignment / security intarest on the Company's all the rights, titles, benefits, claims/dermands under the Cancession
Agreement, Project Documents, Contracts and all licenses, permits, approvals and consents in respect of the Project.

f) Exclusive charge by way of assignment of all the rights, titles, benefits, imerests, demand and claims under insurance policies
obtained/procured by the Cormnpany, and/or any of its contractors favoring the Cornpany, present & futuse, in respect of the Project.

g) Assignment of EPC Contract & underlying contractor & liquidated danages, letter of credit, guarantee or performance bond that may be
pravided by any counterparty under any Project Agreement or contract in favous of the Borrower. .

h} Pledge of 100% share of Ayodhya Gorakhpur SMS Toll Private Limited. .

i} Personal Guarantee of Shri Anand Sancheti.

The terrn |gan carries an interest rate calculated on MCLR-1Y plus spread of 1.85%. The term loan is repayable in 57 unequal monthly
installments commencing from 30th November 2016,

Pravisions i in ¥ (Rupees})

Particulars Asat Asat As at

31st March, 2016 31st March, 2016 1st April 2015

Provision for Overlay Expenditure 28,37,10,292 67,58,00,216 62,94,44,644

Provision for Toll Rights 5,90,48,43,361 6,34,88,34,605 6,73,70,39,449
Gratuity payable 6,357.00 5,078.00 -

Grand Total 6,18,85,60,010 7,02,86,39,899 7,16,64,84,004

Movement in provision made for overlay expenditure is tabulated below:
Amount in Rupees

Particulars As at As: As at
31st March, 2016 31st March, 2016 1st April 2015
DOpening balance &7,98,00.216 62,94,44,644 58,28,19,115
Add: Unwinding qf Interast 5,43,84,017 5,03,55,572 4,56,25,529
Less: Utilisation / Settled during the year 45,04,73,941 - -
Closing Balance 28,37,10,292 67,98,00,216 62,94,44,644

The above provisions are based on current best estmation of expenses that may be required to fulfill the resurfacing obligation as per the
service agreement with regulatory authorities. It is expected that significant partion of the costs will be Incurred over the period. The
actual expenses incurred may vary from the above. No reimbursemens are expected from any sources against the above obligation.




Foote 16

Note 17

Note 18

Nate 19

Current Financial Liability - Trade Payables In ¥ {Rupees)
) As at As at As i
Particulars
31st March 2017 31st March 2016 1st April 2015
Micro, Smali and Medium Enterprise # . -
Others " 10,21,83,215 8,67,35,444 7,68,62,612
Grand Total 10,21,83,215 8,67,35,444 7,68,62,612

Trade Payables are non-interest bearing and are normally sertled on 90 day terms.

For explanations on the Company's credit risk g

. refer to Note. 26 .

# There are no amounts due to the suppliers covered under Micro, Small and Medium Enterprises Development Act, 2006; this
wformation takes inte account only these suppliers who have responded to the enquiries made by the Company for this purpose. This has
been relied upon by the auditors and accordingly no additional disclosures have been made.

Current Financial Liability - Other Financlal Liabillties In T (Rupees)
particulars As at As at Asat
31st March 2017 Alst March 2016 1st April 2015
Other Payables s
Retention From Contractor - - 26,465,009
Current Maturities of Long Term Borrowings 14,41,63,270 6,00,701 38,39,700
Security Deposit for Sale of Smart Card 1,32,600 1,08,600 -
Salary & Wages Payahle 31,31,332 52,69,527 25,02,121
Gratuity Payable 33,75,132 12,73,288 -
Labour Payment Payable 3,06,456 1,47,932 -
Telephone and Internet Expenses Payable - 18,883 456
Power and light Payable 1,98,494 1,52,043 1,14,225
Ladging & Rent Payable - 70,200 -
15,13,07,284 76,61,174 91,02,511
Current Financial Liability - Provisions In T {Rupees)
Farticulars Asat Asat . Asat
315t March 2017 31st March 2016 15t April 2015
4
Waorkers Cess Payable 33,185 21,385 31,82.3
Provident Fund Payable 2,38,657 2,30,621 1,589,810
TDS Payable 22,33,411 13,41,093 2,949,018
WCT Payable 1,90,35,451 50,126 1,55,419
AMC Charges Payable 5,01,555 - -
Site Allowance far 5taff Payable 25,000 - -
Interast Payable on WCT 2,17,834 -
Interest Payable on TDS/TCS 10,965 - -
Other Payables - - 2,60,006
Grand Total 2,23,96,097 16,43,225 906,171
Current Financial Liability - Other Current Liabilities
Mabilisation Advance From (NHAI) 1,00,10,345 1,99,62,318 -
Grand Total 1,00,10,345 1,99,62,318 -




AYODHYA GORAKHPUR SMS TOLLS PRIVATE LIMITED
Notes to and forming part of Financial Statements for the period ended 31st March 2017

Note 20 Revenue from Operations In T (Rupees}

Particulars Year Ended Year Ended
31st March 2017 31st March 2016

Sale of Services

- Toll Collection 1,38,33,29,495 1,29,45,95,865
- Construction Revenue 8,62,77,908

Grand Total 1,46,96,07,403 1,29,45,95,865

Note 21 Other Income In ¥ {Rupees)

Particutars Year Ended Year Ended-
31st March 2017 31st March 2016

- Interest Income 32,61,103

23,90,823

- Miscellaneous Incorme , 1,02,268 3,94,778

Grand Total 33,63,371 27,585,601

Note 22 Operating & Maintenance Expenses In¥ {Rupees)

. Year Ended Year Ended
Particulars 31st March 2017 31st March 2016

Change of Scope 7,95,69,122 -

Labour Cess 8,42,085 -

Overlay Expenses - -
Project Facility Maintenances 82,75,661 68,90,000
Site Civil Work : 1,76,63,207 79,70,787
Machine Hire Charges 7,84,135 7,40,871
Toll Expenses 11,74,201 8,79,705
Safety & Security Expenses 465,47,292 . 50,087
Repairs and Maintainance Expenses (Toll Collection System) 52,07,751 11,56,223
Grang Total 11,81,63454  1,76,87.6732

Note 23 Employee Benefit Expenses In¥ {Rupees)
Year Ended Year Ended
Particulars
31st March 2017 31st March 2016

Salary and Wages 5,25,37,072 4,63,76,905
Medical Expensas 7,00,978 3,28,617
Contribution to PF and ESIC 30,809,917 24,67,997
Staff Welfare Expenses 18,85,572 8,29,559
Gratuity Expenses 58,23,358 12,86,543
Grand Total 6,40,36,937 55135895_621
Note 24 Finance Costs In T {Rupees)

. Year Ended Year Ended

Particulars

31st March 2017 31st March 2016

Interest Expense 1,26,40,341 4,99,389
Bank Charges 6,42,938 12,86,973
* Bartk Guarantee Commission 66,146,108 42,51,851
Grand Total }_,__99,29,336 60,38,213
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Note 25 Qther Expenses

In ¥ {Rupees)
Year Ended Year Ended
Particulars 315t March 2017 31st March 2016
Running and Maintenance
- Vehicle 66,24,694 44,06,727
- Generator 37,05,160 37,35,227
Repair and Maintenances - Others 29,86,255 10,30,656
Insurance Expenses 4,85,568 3,91,393
Rent Rates and Taxes 41,55,095 13,860,774
Business Prometion Expenses 10,20,164 33,54,768
Power and Light 26,28,617 14,53,742
Lodging and Fooding Expenses 13,41,494 12,98,753
Office Expenses 9,06,552 3,54,960
Transportation 10,222 2,12,984
Misclleneous Expenses 2,06,382 2,59,148
Consultancy Charges 1,04,78,516 91,44,250
Postage and Courier 4,580 6,803
Printing & Staticnery 8,68,083 7.34,052
Audit fees 155,133 1,44,055
Telephone, Fax and Internet Expenses 19,056,193 16,14,478
Asset write off 1,295 -
Travelling and Conveyance 3,80,533 3,96,570
Grand Total 3,78,64,975 298,953,340

-




- AYODHYA GORAKHPUR SMS$ TOLLS PRIVATE LIMITED
Hotes to Financial Statements as at 313t March, 2017:

26

27

24

Financial Risk Management

The Company has exposure o the following risks arising fram financial instruments:

Credlt risk ;

Liquidity risk v

Risk managament framework

The Company’s board of directors is primarily responsible to develap and monitor Company’s Rlsk M fr; rk. The Company has
a risk management policy In place The C 'S risk gement policles are estahllshed to identify and analyse the risks faced by the
Company, to set appropriate risk imitsand controls and to monitor risks and adherence to limits. Risk and are

reviewed regularly to reflect changes in market conditions and the Company's activitles. The Company, through its tralmng and rnanagement
standards and procedures, aims tomaintain a disciplined and constructive control environment in whichall employeas understand their roles
and ohiigations

Cradit risk

Credit risk is the risk of financial loss to the company If a customer or counterparty to a financial instrument falls to meet its contractual
obligationsCredit risk on Its recaivables Is recognised on the statement of financial position at the carrying amount of those receivable assets,
net of any provisions for doubtful debts. Recewable balances and deposit balances are monitored on a manthly basis with the resylt that the
company’s exposure to bad debts |s not considered to be materialwith an appropriata credit history.

The Company does not have any credit tisk outside India,

Cash ecuivabents & Cihar bank balinces deposia

The Company held cash equivalents and other bank balances/deposits of INR 985.46 lakhs at March 31, 2017 [March 31, 2016; INR 1,252 81
lakhs, April 1, 2015 : INR 930.85 lakhs). The cash equivalents and ather bank balances/deposis are held with bank counterparties with good
credit ratings.

Uiquidity risk

Liquidity risk is defined as the risk that the group will not be able to sattle or meet Its obligations on time, or at a reascnable price. The group’s
treasuty department is responsible for iquidity, funding as well as settlement managament. (n addition, processes and polices related such rigk
are overssen by senior 1. Management monitors the group’s net liquidity pogition through rolling forecasts on the basis of
expacted cash lows,

Intarast rata risk

Interest rate risk is the risk that the fair value or future cash flows of a financlal instrument will fluctuate because of changes in market Interest
rates. The Company's exposure to the risk of changes in market interest rates relates primarily 1o the Company's lohg-term debt obligations
with flcating interest ratss.

Capital Managemant
For the purposa of the Company's capital gement, capital includes issued capital and ather equity reserves . The primary objective of the
Company’s Capltal Management is to imise shareholders value. The Cormpany manages its capltal structure and makes adjustments in the

light of changes in economic environment and the requirements of the financial covenants.

Cantingent Kabilities and capital commibment
@) Contingent liabilities:- NIL

Payment to the auditors
Year ended Yaar ended Year ended
315t March, 2017 315t March, 2016 FstMarch, 2015
in¥ in?¥ int
Az auditors - Statutary audit 46,078 35,000 T 1,18546
Tan awdit 25,000 25,000 .
Managameant Conscltancy 40,000 AQ,000
For other services 44,055 44,055 . -
Reimbursernent of expenses hd hd
155,123 1,344,055 1,13,546

There are no amounts due to the suppllers covered under Micre, Small and Mediurn Enterprises Development Act, Z005; this Infarmation takes
into acoount only those suppliers who have responded to the enquiries made by the Company for this purpose. This has been relled upon by
the auditors,

Segment information
Primary business segments
The Group has organized its operations into two business segments: Toll Collaction and Construction

Toll Collection:
Collection of toll a5 per the contracts entered with various Government authotities and providing road, repair and maintenance of fiyovers,
roads and alled structures to its subsidiaries.
L]
L3
LCanstruction:
Construction of roads as per the Engineering, Procurement and Construction {EPC) Contracts sntered Into for exegution,

The following tables present revenue and profit information regarding the business sagrments for the year ended March 31, 2017 and certain
asset andd Hability information regarding industry sagments as at March 21, 2017




Ex ]

Particulars Toll Collection Canstruction
Revenue

External Cuslomars . 1,32,33,29,495 846277508
Inter-segmant - -
Total Revenue 1,38,33,29,495 8,62,77,5908
Segment proflt f (loss) 11,43,57,048 SB,56,701
before exceptional itams and tax

identifisblx oparating sxpansas 10,17,89,184 £,04.11,207
Allocated expenses - -
Cepraciation and amartization 1,15,71,83,263 -
Segment assets 7,01,1%,15,274 93,40,658
Segment Labilitles 6,84,44,24,143 1,69,95 195

Capital axpenditure - -

s R iliation of inf ion on reportable seg to Ind AS

Particulars Note A% 3t March 31, 2017
Total profit before sxceptional items and tax For reportable 12,02,23.749
segments
Unallccatad amounts:
= Other Expensas {5,77,94,3562)
—Other Income 33,63,371
Total profit bafore sxceptional items and tax from 6,57,92,758
operations .

For the Year ended on 315t March 2016
The company has only one reportabls segment which is Toll collection and only one reporiable geographical segmant .
Ralated Party Disclosure

A} Harnes of relaird partiog wihire comivol o dsts

Holding Company:

Sh5 Limbed { Formerly SMS Infrastructure Lid)
Assaciate Concemn

5MS Parking Solution Private Limited

Enterprlse having Significant InAluence:
San Finsnca Corporation

Key management personnel:
Mr. Vijay Kisanlal Sanchetd, Whole Time Director
r, Dattatraya Laxmanrac Kinage, Whole Tima Director

Totad Segments

1,45,9€,07,403

1,46,96,07,403
12,02,23,749

18,22,00,391
1,15,71,83,263
7,02,12,55,932
£,86,09,19,339




Disclosures of material transactions with related parties and balances

Namna of the related party Nature of transactions Volume of Transactions|  Outstanding
during the year| Receivable

in Rs. In¥

ShaS Limited . Reimbursement of sxpenses 50,141 -
(Formerly SM5 Infeastructure Limited) (62,345} 5}
Construction Contract 7.92,12,132 .

{ Change Of Scope) (-} ]

Overlay Expanses 45,00,44,458 -

-} -

Faymant of BG commission 43,47,250 -

{1,06,18,270) H

Legal Expenses 3,559,884 -

(-} I~

Consultancy Charges 20,70,000| 8]

{20,61,000} 1]

Unsacured Loan accepted . -

(2,72,00,000) Ly

Ungecured Loan Repaid .
(2,71,00,000) o]

Inter Coporate deposit . 40,45,00,000/ 40,45,00,000
] G}
Mcblisation advances” 11.26,917204 11,26,91,204

{24,67,52,448) (24,67.68.448)

5MS Parking Solution Private Limited Rant & Repafr maintehance 11,41,605 i

+ ¥

Legal Expenses 2,00.000 -

%] )

San Flnance Corparation Loans and Advances given - |

14,45,00,000) M

Mr. Vijay Kisanla} Sanchati, Salary 15,23,580 E

Whole Time Director {7.16,790) -}

Ex gratia Payment . |Ex gratia Payment 37,20,275 -

3] )

Mr. Dattatrayas Laxmanrao Kinage, Salary 13,93,848 -

Whaole Time Director 19,36,924) (-}
Other Advances for expensas

Mr. Mijay Kisanlal Sanchetd, Advances 40,050,000 40,00,000]

whole Time Director () -

Mr, Dattatraya Laxmanrac Kinage, Advances 23,000,000 23,00,000

Whale Time Director ) ]

Footnotes:
{i} Figuresin kats ara the cor ding figuras in raspact of the previous year.

{ii} #Mobilization Advance is in respect of Ovarlay expenses and Change of scope Work,

Bazic aarnings par share have been calculated by dividing profit after fax attributable to squity shareholders by the weighted average number of equity shares
cutstanding during the year. The Company has not Issued any potential equity shares and dingly, the basic Ings per share and diluted sarnings per
share are the same. Values used in calculating earnings per share are as urder:

{a} Numerator: Profit after tax {in T} Year ended Yaar anded
{b] Denorminator: 31t March, 2017 31st March, 2016
Weighled average number of @quity shares 541.44,576 4,68,73,380
{e} Basic. as well as diluted, sarnings per aquity share (in¥ }
1,60,00,000 1,60,00.000
3.38 25
Capital Commitmants
Year ended Year ended
Particulae 31t March, 2017 315t March, 2036
d amount of iract: in 19.41,79,753 51,01,46,967

to be executed on capital account{Ovarlay) {(nat of advances)

-
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Employee Benafits

Defined Contribution Plan )
The G makes provident fund, Employ Stata ) and Mah htra Labour Walfare Fund contributions for eligible employ Under the
schemes, the Company s required to ibute 2 ified p £ foimd of the payroll costs ta fund the benefits. The contributions as spacified

under the faw are paid to the respective fund 3#t up by the government authority

The Company has recognised the following in the 5 of Profit and Loss for the year *
Pacticular Yaar ended Year ended
— stMarch 2017 SlstMlerch 2016
Employer's contribution to Provident Fund 27.78,833 22,14 689
Employer's contribution to Employes state Insurance 311,084 253,308
Corporation
Total 30,8997 24,67,997

Datails of Specified Bank Motes [SBM) in terms of {Motification Mo, GSR. 305{e) dated 30th March, 2017. Minlstey of corporate affairs, necessary disclosad on

35 details of Spacified Bank Notes and other denomination notes hefd and transacted during the periad from G2 tovember, 2016 10 Hith December, 2016 are prvided in

EL

e 1ahke belons:
Particulars :;;;f"d Bank Other danomination notes Total
Closing cash in hand a5 oh 08th November, 2016 17,25.500 | £6,63,469 1,03,594,969
[+} Parmittad receipts - 12.16,19,412 12,16,19.412
|-} Permitted paymants - 216,88,509 26,588,509
|=] Amount deposited in Banks 17,125,500 11,87.34.460 12,04,59,960
Closing cash in hand as o0 30th Decembar, 2016 - 82,65,812 £8.65912

General:

A. The ligures have been roundad off to the nearest rupas.

E. Any olher accounting policy not specifically referrad 1o are consistent with Indin GAAP.
. Previoys year figures are regroupad [ reclassified wheraver nacessary.

For and On Behalf of the Board of Directors
Ayodhya Gorakhpur $M35 Tolls Private Limited

Dilip Surana
Director
DIN. 00186353 DIN:00853495




AYODHYA GORAKHPUR $MS TOLLS PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 315T MARCH, 2017

FIRST TIME ADOPTION OF IND AS

For all pericds up to and including the year ended 31st March, 2017, the Company had prepared its financiat statements in accordance with the accounting standards
notified under Section 133 of the Companias Act, 2013, read together with Rule 7 of the Companies {Accounts) Rules, 2014 {'Previous GAAF]. This note axplains the
paacipal adjustments made by the Company In restating its financial statements prepared under Previous GAAP for the follawing-

a} Balance Shest as at 15t April, 2015 [Transition date);

b) Balance Sheet as at 31st March, 2016;

¢} Staternent of Profit and Loss for the year ended 215t March, 2016; and
d) Statement of Cash Aows for the year ended 31st March, 2016,

EXEMPTION AVAILED

Deemed Cost

Ind AS 101 permits a first time adopter to elect to continue with the carrying value for all the property, plant and equipment as recognised in the financial
statements as at the date of transition to Ind AS, measured as per the previous GAAP and use that as its deemed cost as at the date of transition after making
necessary adjustments for de-ce issioning liabilities. This exernption can also be used for intangible assets covered by Ind AS 38 "Intangible Assets" and
investment property covered by Ind AS 40 ™ (nvestment Properties”

Accordingly, the group has elected to measure all of its property, plant and equipment,intagible assets and Investment property al their previous GAAP carrying
value, ‘

Qassification and measurement of financlal assets
{nd AS 101 requires an entity to assess classification and measurement of financlal assets { investment in debt Instruments) on the basis of the facts and
circumstances that exist at the date of transition of ind AS.

RECONCILIATION BETWEEN PREVIOUS GAAP AND IND AS

Ind AS 101 requires an entity to reconcile equity, total comphrensive income and cash flows for prior periods. The following table represent the reconcillatior from
previous GAAF to Ind AS,




Deferred tax liabilities (net}
Other Non -Current liabilities
Total Non-current labllities

Current liabilitios
Financial Llabllities
Borrowings

Trade payables

Other financial liabilities
Provisions.

Non- financial liakilities
Total Current liabilities
Total liabilities

Total equity and liabilities

C

Hates 1o first Effect of Transition

Effect of Ind AS adoption on the Balance Sheet as at 1st Aprll, 2015 time Previous GAAP 1o Ind AS IND AS
T T T

Assets
Non-current assets
Property, plant and equipment 2,54,82,127 - 2.54,82,127
Capital work in progress - -
Other Intangible assets 1 533,27,976 7.30,18,17,207 7.35,51,45,283
Intangibte assets under development 14,38,697 - 14,38,697
Financial assets )
Investments - - -
Loans 31,450 - 31,450
Deferred tax assats {net) 21,19,189 - 21,19,189
Other Non-current assets - - -
Total Hon-current assets 8,23,99,439 7,30,18,17,307 7,38,42,16,746
Current assets
Finandial assets -
Loans 3,88,48,467 (1,89,41,415) 1,99,07,052
Trade receivables - -
Cash and cash equivalent . 9,30,85,067 - 9,30,85,067
Othet financial Assets 1,73,79,792 {1,63,56,746) 10,23,04&
Other Cuirent Assets - 2,76,81,477 2,76,83,477
Total current assets 14,93,13,326 [76,14,684) 14,15,98,642
Toval assets 23,17,_‘&‘?65 7,29,42,02,624 , 7,52,59,15,388
Equity and liabilities
Equlty
Equity Share Capital 1,00,000 - 1,00,000
Gther Equity 3 3,47,22,852 2,44,95,785 5,92,18,637
Total equity 3,48,22,852 2,44,95,785 5,93,18,637
Non-current liabilities
Financial Liabilities
Boriowings 1,32.41,364 (1,24,77,393) 7.63,971
Prawvisions 1 9,50.00,000 '7,27,14,84,094 7.36,64,34,094

10,82,41,364

7.25,90,06,701

7,36,72,48,065

- 1,24,77,393 1,24,77,3%3
7.68,62,612 - 7,68,62,612
64,85,709 18,16,802 91,02,511
53,00,228 [43,94,057) 9,06,171
8,86,48,549 1,07,00,138 9,93,48,687
19,68,89,913 » 7.46,65,96,752

13,17,12,765

7,29,42,02,623

7.52,59,15,388




Notes to first

Effect of Ind AS adoption on the Balance Sheet as at 315t March, 2016 time Previous Gaap | Crect of Transition IND AS
adoption to lnd AS
¥ T ¥
Assets
NoR-current assets
Property, plant and equipment 1.77,09.451 - 1,77.09,451
Capital work in progress . . -
Other Intangible assats i 5,10,96,573 6,79,46,98,915 &,84,57,35,487
Intangible assets under devalopment . . _
Financial assets .
{nvestments - - -
Loang 40,450 - 40,450
Deferred tax assets (nat} 22,03,889 - 22,031,889
Cther Non-current assets - -
Total Non-current assets 7,10,50,363 6,79,46,98,915 6,85,57,49,277
Current assets
Finandial assets .
Loans 28,55,88,785 (28,53,34,593) 2,54,192
Trade receivables 13,910 - 13,510
Cash and cash equivalent 12,82,81,793 - 12,82,81, 793
Other financial Assets 76,993,316 (64,56,742) 12,26,594
Other Current Assets - 25,54,71,580 25,54,71,580
Total current assets 42,15,77,824 (3,63,29,755) 38,52,48,06%
Total assets 49,26,28,187 6,?5,33&60 7,25,09,97,347
Equity and liablilties
Equity .
Equity Share Capital 1,00,000 - 1,00,000
Cither Equity 16,21,57,289 {5.60.65,272) 10,60,52,017
Total equity 16,22,57,289 (5.60,65,272) 10,61,52,017
Non-current liabilities
Financial Liabilities
Borrowings 1,63,868 {598) 1,63,270
Other financial liabilities - -
Frovisions 1 17,91,49,000 6,84,94,90,899 7,02,86,319,299%
Net employee defined benefit liabitities - -
Deferred tax liabilities {net) - - -
Other liabitities - -
17,93,12,868 6,84,94,90,301 7.92,88,03,169
Current liabilities
Financial Liabilities
Borrowings - -
Trade payables B,67,35,494 - 8,67,35,444
Other financial liabilitias 2,06,71,021 (1,30,09,847) 76,61,174
Provisions & Statutory Liabilities 4,36,51,565 (4,20,08,340) 16,43,225
Non- Finandial liabilities - 1,99,62,318 1,99,62,318
15,10,58,030 (3.50,55,869) 11,60,02,161
Total liabilitles 33,03,70,858 * 7.14,48,05,330
Total equity and liabilitles 4%,26,28,187 6,75,83,69,160 7.25,09,57,347




Reconcifatign

fit and iod and 16

Notes to first
EHect of Ind AS adoption on the Balance Sheet as at 315t March,2016 time Previous GAap | /et °::;T:"°“ d IND AS
T T T

Revenue from Operations 1,29,45,95 385 - 1,29,45,95,865
Other Income 27,85,601 - 27,8560
Total Income 59,73,31,466 - 1,29,73,81,466
Concession Fees to NHAI 92,71,68,000 {92,71,68,000.00} -
QOperating Expenses 10,18,36,673 (8,41,49,000.00} 1,76,87.673
Employee Benefit Expenses 5,13,89,621 - 5,13,29.621
Depraciation and Amortization Expenses 13 1,45,88,219 1,09,64,37,120 1,11,10,25,439
Finance Costs 60,38,212 - 60,38,213
Othet Expenses 2 3,57,36,768 (53,37,428.40) 2,98,99.330
Total Expenses 1,13,67,57,594 7.92,82,692 1,21,60,40&
Profit before Exceptional and Extraordinary ltems and Tax (I8 . 16,06,23,872 8,13,41,180
Profit Before Tax
Tax Expenze
{1} Current Tax 3,45,52,500 - 3,45,52,500
{2) Adjustment of tax relating Lo earlier periads - - -
{2) Deferred Tax (84, 700.00% - [84,700.00)
Total tax expense 3.44,67,800 7,92,82,692 3.44.67,800
Profit From Contlauing Operations (V-¥1) 12,61,56,072 7,92,82,692 4.68,73,380

12,61,56,072 7.92,82,692 4,68,73,380
Profit filoss} for the year 12,61,56,072 7.92,82,697 4,68,73,380
Total comprehensive income - - -
Total comprehensive income for the year [ VIl - VIll) 12,61,56,072 7,92,82,692 4,68,73,380

HNotes to first time adoption
Footnotes

[

Pursuant to the adoption of Ind AS, effective from 1 April 2015, all tol coltection rights acquired have been accounted as “intangible assets” as gquired under Ind AS
38 and are amortized over the period of the respactive contracts. In addition, corresponding liabifity which s yable to ¥ against acquisition of toll collection

right is recognised as payables. The payment under these contracts, hitherta were recc ing and maint & expanditure.

th s

d asop

2 Under previous GAAP, prefiminery & pre operative expenses are debited in profit & Joss Afc but as per Ind AS it is adjusted through reserve & surplus

3 Service concession arrangement
Under Indian GAAP, the cost of an intangible asset comprises of the construction cost of the project and all other directly attributable cost
incurred necessarily to complete the asset and to bring it to the condition in which management is intended to use the same.

Overlay Expenditure in respect of toll roads maintained by the company under service concession arrangements and classified as intangible
assets represents contractual obligations to restore an infrastructure facilities to a specified level of serviceability in respect of such asset
and hence has recognised the same as an upgrade service and as intangible asset .Such intangible rights , which are recognised in the form
of rights to charge users of the infrastructure assets are amortized by taking proportionate of actual traffic count for the period over total
nrniacted braffic connt from neniect ta rost of intansible assets

4 On transition to Ind AS, certain adjustments have bean made between current and non-current classifications.

Statement of cash flows:
The transition from Indian GAAP to Ind AS do not have a material impact on the statement of cash flows.
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