MAHARASHTRA ENVIRO POWER LIMITED
Balance Sheet as at 31st March 2020

Particulars

I ASSETS:
1 Non-current Assets :
(a) Property, Plant and Equipment
(b) Capital Work-in-Progress
(c) Intangible Assets
(d) Financial Assets
(i) Investments
(i) Other Financial Assets
(e) Deferred Tax Assets (Net)
(f) Other Non Current Assets
Total Non-Current Assets

2. Current Assets :

(a) Inventories

(b) Financial Assets
(i) Trade Receivables
(i) Cash and Cash Equivalent
(iii) Bank balances other than (ii) above
(iv) Loans
(v) Other Financial Assets

(c) Current Tax Assets(Net)

(d) Other Current Assets

Total Current Assets

TOTAL ASSETS
II EQUITY AND LIABILITIES :
1. Equity

(a) Equity Share Capital
(b) Other Equity
Total Equity

2. Liabilities
2.1 Non-current Liabilities :
(a) Financial Liabilities
(i Borrowings
ii)  Other Financial Liability
(b) Provisions
(c) Other Non-Current liabilities
Total Non-Current Liabilities

2.2 Current Liabilities :
(a) Financial Liabilities
(i Borrowings
(ii) Trade Pavables
(a) Dues of micro and small
enterprises
(b) Dues of creditors other than
micro and small enterprises
(iii) Other Financial Liabilities
(b) Other Current Liabilities
(c) Provisions
Total Current Liabilities
TOTAL EQUITY AND LIABILITIES

Significant Accounting Policies

The accompanying notes are an integral part of the financial statements.

As per our report of even date.
FOR V. K. SURANA & CO
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As at As at
31-Mar-20 31-Mar-19
Tin Lacs Tin Lacs
2,938.20 1,826.84
895.93 2,790.26
11.86 1.21
36,211.58 33,485.54
101.32 115.27
2,982.70 2,862.31
48.46 241.35
43,190.05 41,322.79
243.27 247.16
2,747.55 2,883.39
430.99 346.98
308.39 111.41
2,308.62 3,472.70
51.14 39.05
564.16 418.31
91.01 472.52
6,745.13 7,991.52
49,935.18 49,314.31
4,519.85 4,519.85
3,455.86 2,600.18
7,975.72 7,120.03
29,186.86 29,490.21
3,679.11 3,311.72
4,393.60 3,835.94
93.36 304.15
37,352.93 36,942.03
999.38 882.44
4.08 19.56
834.83 494 44
1,303.25 2,256.39
332.84 384.11
1,132.16 1,215.31
4,606.53 5,252.25
49,935.18 49,314.31
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MAHARASHTRA ENVIRO POWER LIMITED
Statement of Profit and Loss for the year ended 31st March 2020

Particulars Note No.
INCOME :
1. Revenue from operations 27
II. Other Income 28
IIl. Total Income (I+II)
EXPENSES :
Direct Expenses 29
Employee benefit expenses 30
Finance costs 31
Depreciation and Amortization expenses 32
Other expenses 33
IV. Total Expenses :
V. Profit/(Loss) before tax (III-IV)
VI. Tax Expense:
Current Tax
Deferred Tax
VII. Profit/(Loss) for the year (V-IV)
VIII. Other comprehensive income
i) Items that will not be reclassified to
Net Gain/(loss) on Remeasurement
defined Benefit Plan
Net Gain /(Loss) on Fair value changes
of Investment in Equity Instruments
Income Tax relating to item that will
not be reclassified to Profit or Loss
iij Items that will be reclassified to profit
or loss
Net Gain /(Loss) on Fair value changes
in Investment of Debt Instruments
Income Tax relating to item that will be
reclassified to Profit or Loss
Total other comprehensive
IX Total comprehensive income for the year (VII+VIII)
X. Earnings per equity share face value of T10/- e 40
Basic
Diluted
Significant Accounting Policies 1

The accompanying notes are an integral part of the financial statements.

As per our report of even date.

FOR(_V. K. SURANA & CO
ed Accountants
istration No. 110634W

Ch

CA./SUDHIR SURANA

Partner

Membership No. 043414
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HEMANT KUMAR LODHA

Managing Director

Nagpur, dated the,
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(DIN: 01654145)
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MANISH RAI

Chief Financial Officer
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Year Ended Year Ended
31-Mar-20 31-Mar-19
Tin Lacs Tin Lacs

11,681.74 12,725.04
1,026.61 1,193.03
12,708.35 13,918.07
3,119.80 3,740.75
1,067.95 1,063.15
4,434.15 4,769.26
1,646.49 2,262.34
1,467.51 714.42
11,735.89 12,549.92
972.45 1,368.15

34.95 28.607

80.43 (96.47)

857.066 1,436.01

(7.79) (1.83)

(19.50) 0.46

7.94 0.40

25.30 31.523

(7.37) (9.00)

(1.380) 21.541

855.69 1,457.55

1.90 3.18

1.90 3.18

For and on behalf of the Board of Directors of
MAHARASHTRA ENVIRO POWER LIMITED
ASIF HUSSAIN

Director

(DIN: 03533465)

1)



MAHARASHTRA ENVIRO POWER LIMITED
Cash flow statement for the year ended 31st March 2020

Year Ended Year Ended
31-Mar-20 31-Mar-19
Particulars Tin Lacs Tin Lacs
A) Cash Flow from Operating Activities :
Profit After tax for the year 857.07 1,436.01
Adjustments to reconcile profit and loss to net Cash Provided by
operating activities :
Interest Income (148.59) (137.62)
Interest Expenses 4,434.15 4,769.26
Subsidy Amortised during the year (829.68) (1,027.87)
Remeasurement of Defined Benefit Plan (7.75) (1.83)
(Profit) /loss on Sale/Disposal of Assets 14.59 (1.03)
Profit on Sale of Investment (5.38) (6.66)
Loss From Partnership Firm 506.13 -
Depreciation & Amortisation 1,646.49 2,262.34
Operating Profit before Working Capital Changes 6,467.03 7,292.60
Adjustments For Working Capital Changes :
Increase/(Decrease) in Trade Payables 324.90 (554.90)
Increase/(Decrease) in other Non Current Finacial Liabilite 367.39 390.28
Increase/(Decrease) in other Current Financial Liabilites (258.37) 518.45
Increase/(Decrease) in Non Current Liabilites
Increase/(Decrease) in other Current Liabilites (126.59) 24.47
Increase/(Decrease) in Provisions 474.50 525.05
Decrease/(Increase) in Trade Receivables 135.84 571.72
Decrease/(Increase) in Non Current Assets 4.33 (115.74)
Decrease/(Increase) in Other Current Financial Assets (12.08) 4.98
Decrease/(Increase) in Other Current assets 381.51 (227.78)
Decrease/(Increase) in Inventory 3.89 (36.87)
Cash Generated/(used) from Operations : 7,762.34 8,392.25
Direct Tax Paid/Adjusted (265.67) (349.64)
Net Cash Flow from/(used in) Operating Activities 7,496.67 8,042.61
B) Cash Flow from Investing Activities :
Purchase of fixed assets, including Intangible Assets, CWIP and
Capital Advances (717.10) (2,817.53)
Proceeds from Sale of Fixed Assts 16.91 4.48
Proceeds from Sale of Investments 5.38 552.16
Purchase of New Mutual Funds (284.75) (185.25)
Investment in Partnership Firm (2,941.62) (1,390.15)
Interest Received 148.59 137.62
Decrease/(Increase) in Bank Deposits (183.03) (122.87)
Repayment of Loan Received 1,164.08 957.40
Net Cash flow from/(used in) Investment Activity (2,791.54) (2,864.13)
C) Cash Flow from Financing Activities :
Repayment of long-term borrowings (881.18) (1,180.14)
Capital Subsidy Received 694.50 773.50
Interest Expenses (4,434.15) (4,769.26)
Net Cash from /(used in) Financing Activities (4,620.83) (5,175.90)
Net Increase/(Decrease) in Cash & Cash Equivalents (A+B+C) 84.01 2.58
Cash & Cash Equivalent at the beginning of period 346.98 344.41
Cash & Cash Equivalent at the end of period 430.99 346.98
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For and on behalf of the Board of Directors of
MAHARASHTRA ENVIRO POWER LIMITED

As per our report of even date.
FOR V. K. SURANA & CO
Chartered Accountants
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MAHARASHTRA ENVIRO POWER LIMITED

Notes to financial statements for the year ended 31st March 2020

A. Equity Share Capital

As at 1st April, 2018

Changes in Equity Share Capital
As at 31st March, 2019
Changes in Equity Share Capital
As at 31st March, 2020

B. Other Equity

O
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<
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Tin Lacs

Amount

4,519.85

4,519.85

4,519.85
e

“Tinlacs

Reserves and Surplus Other Comprehensive Income
Debt Equity
instruments | Instruments
St through through Remeasure
Capital |Securities Retained ment Total
Reserve |Premium Earnings Com::-:;:ns " Comorrl::nslv defined
e P o Benefit Plan
Income Income
Balance as at 1st April, 2018 101.50 1,098.71 (41.79) (8.05) - (9.48) 1,140.88
Prior Period Errors - - 1.75 - - 1.75
'Restated Balance as at Ist
April, 2018 101.50 1,098.71 (40.04) (8.05) . (9.48)| 1,142.63
Profit/(Loss) for the year - - 1,436.01 - - 1,436.01
Other Comprehensive Income For
the year - - - 22.52 0.32 (1.30) 21.54
Total Comprehensive Income
for the year - - 1,436.01 22.52 0.32 (1.30)| 1,457.55
Balance as at 31st March, 2019 101.50 1,098.71 1,395.97 14.46 0.32 (10.78) 2,600.18
Balance as at 1st April, 2019 101.50 1,098.71 1,395.97 14.46 0.32 (10.78) 2,600.18
Profit/(Loss) for the year - - 857.07 - - - 857.07
Other Comprehensive Income For
the year - - = 17.94 (13.82) (5.49) (1.38)
Total Comprehensive Income
for the year - - 857.07 17.94 (13.82) (5.49) 855.69
Balance as at 31st March, 2020 101.50 1,098.71 2,253.03 32.40 (13.50) (16.28) 3,455.86

Nature and Purpose of each reserves
a) Capital reserve

The Company recognises profit and loss on purchase, sale, issue or cancellation of the Group's own equity instruments to capital reserve.

b) Securities premium

Securities premium is used to record the premium on issue of shares. The reserve is utilised in accordance with the

provisions of section 52 of the Companies Act, 2013.

Significant Accounting Policies

1

The accompanying notes are an integral part of the financial statements.

As per our report of even date

FOR V. K. SURANA & CO

Chartered Accountants
Firm Registration No. 110634W

A\ ore

CA. sum-;t{ SURANA

Partner
Membership No. 043414
Nagpur, dated the,

3.1 0CT 2020

UDIN: 200 47414 ARRR DR 9247

For and on behalf of the Board of Directors of
MAHARASHTRA ENVIRO POWER LIMITED

Jn

HEMANT KUMAR LODHA ASIF HUSSAIN

Director Director

(DIN : 01654145) (DIN: 03533465)
ISH RAI

Chief Financial Officer



MAHARASHTRA ENVIRO POWER LIMITED
Notes to financial statements for the year ended 31st March 2020

1) SIGNIFICANT ACCOUNTING POLICIES AND NOTES FORMING PART OF THE ACCOUNTS AS AT 31"

MARCH 2020

I) Corporate information :
Maharashtra Enviro Power Limited is a Public Limited Company domiciled in India & Incorporated on 20th
January 2005 under the provision of the Companies Act, 1956. It is Subsidiary Company of SMS Limited.
The Company is in the business of management of Hazardous Industrial solid waste. The Company
provides solutions for scientific treatment & disposal of Hazardous Industrial solid waste by the latest eco-
friendly technology.

II) Basis of preparation :
(i) Compliance with IND AS

These financial statements have been prepared in accordance with the Indian Accounting Standards
(hereinafter referred to as the ‘Ind AS) as notified by Ministry of Corporate Affairs pursuant to Section
133 of the Companies Act, 2013 (‘Act) read with of the Companies (Indian Accounting Standards)
Rules,2015 as amended and other relevant provisions of the Act.

The accounting policies are applied consistently to all periods presented in Financial Statements except
where a newly issued accounting stantdard is initiallly adopted or arevision to an existing accouting
standard requires a change in the accounting policy hitherto inuse

(ii) Historical Cost Conventions
The financial statements have been prepared on a historical cost basis.

iii) Current Versus Non Current Classification
All assets and liabilities have been classified as current or non-current as per the Company’s normal
operating cycle (twelve months)and other criteria set out in the Schedule III to the Act.

iv) Rounding off of Amounts
All amounts disclosed in financial statements and notes have been rounded off to the nearest lakhs as
per the requirement of Schedule III, unless otherwise stated.

III) Use of Estimates and Judgements :

The preparation of financial statements in conformity with Ind AS requires the management to make
judgments, estimates and assumptions that affect the reported amounts of revenues, expenses, assets and
liabilities and the disclosure of contingent liabilities, at the end of the reporting period. The estimates and
judgements used in the preparation of financial statements are continuously evaluated by the Company
and are based on historical experience and various other assumptions and factors (including expectations
of future events) that the Company believes to be reasonable under the existing circumstances. Differences
between actual results and estimates are recognised in the period in which the results are
known/materialised. The said estimates are based on the facts and events, that existed as at the reporting
date, or that occurred after that date but provide additional evidence about conditions existing as at the
reporting date.

The areas involving estimation of uncertainty and judgement at the date of the financial statements, which
may cause a material adjustment to the carrying amounts of assets and liabilities within the next financial
year given below

a) Useful lives of property, plant and equipment

b) Current Tax Payable

c) Valuation of deferred tax assets

d) Fair value measurement of financial instruments

e) Defined Benefit Obligation

f) Probable outcome of matters included under Contingent Liabilities

Detailed information about each of these estimates and judgements is included in relevant notes together
with information about the basis of calculation for each affected line item affected in finacial Statements

IV) Significant Accounting Policies :
a) Property, Plant & Equipment :
i) Recognition & Measurement
All items of property, plant and equipment are stated at cost less depreciation and impairment, if any.
Historical cost includes expenditure that is directly attributable to the acquisition of the items.

Advances paid towards acquisition of property plant & equipment outstanding at each balance sheet
date is classified as capital advances under other non current assets and the cost of asset not put to
use before such date are disclosed under " Capital work in progress”. Subsequent costs are included in
the asset’s carrying amount or recognised as a separate asset, as appropriate, only when it is probable
that future economic benefits associated with the item will flow to the Company and the cost of the item
can be measured reliably. The carrying amount of any component accounted for as a separate asset is
derecognised when replaced. All other repairs and maintenance are charged to the Statement of Profit
and Loss during the reporting period in which they are incurred.

Non-monetary grant has been recognised at a nominal amount as per Companies (Indian Accounting
Standards) Second Amendment Rules, 2018 (the ‘Rules) on 20 September 2018.

Q)



MAHARASHTRA ENVIRO POWER LIMITED
Notes to financial statements for the year ended 31st March 2020

b)

<)

d)

ii) Depreciation Method and residual value :

Depreciation is calculated on a written down value basis over the estimated useful life of the assets as
per provided in Part C of schedule II of the company act 2013 or remaining life of the project which ever
For Depreication of Landfill Asset, the Company evaluates the cost of construction of Landfill and also
the capacity of landfill in Metric Ton (MT). Based on this the company evaluates Per MT Rate of
depreciation to be charge on landfill. Every year the company evaluates the quantity of waste disposed
off in landfill and charge depreciation on landfill by multiplying the Per MT depreciaton rate with the
quanitity of waste disposed during the year.

The company, based on technical assessment made by technical expert and management estimate,
depreciates certain items of building, plant and equipment over estimated useful lives which are same
as the useful life prescribed in Schedule II to the Companies Act, 2013. The management believes that
these estimated useful lives are realistic and reflect fair approximation of the period over which the
assets are likely to be used.

Useful life considered for calculation of depreciationfor various assets class are as follows-

Asset Class Useful Life
Building 7-20 Years
Plant and Equipment 7-18 Years
Furniture and Fixtures 7-10 years
Office Equipments 5 years

Vehicles 8-10 Years
Computers 3 years

An item of property, plant and equipment and any significant part initially recognized is derecognized
upon disposal or when no future economic benefits are expected from its use or disposal. Any gain or
loss arising on derecognition/ disposal of the asset (calculated as the difference between the net
disposal proceeds and the carrying amount of the asset) is included in the income statement when the

As per condition for award of project the majority of assets are required to be handed over to over to
concessionor in as it is condition Hence residual value of the asset is considered at 0.20% of Gross
Block of Asset.

Investment in Properties :-

Property that is held for long-term rental yields or for capital appreciation or both, and that is not occupied
by the Company, is classified as investment property. Investment property is measured at its cost,
including related transaction costs and where applicable borrowing costs less depreciation and impairment

Intangible Assets :-

Intangible assets acquired separately are carried at cost less accumulated amortisation and accumulated
impairment losses. Cost of a nonmonetary asset acquired in exchange of another non-monetary asset is
measured at fair value. Intangible assets are amortised over their respective individual estimated useful life
on written down value basis from the date that they are available for use.

Asset Class Useful Life
Softwares & Licenses 10-20 Years

Inventories :-

Inventories are valued at the cost or net realisable value whichever is lower . Cost comprise of all the cost of
purchase and other costs incurred in bringing the inventories to present location and condition. Cost
formulae used is ‘Weighted Average Cost’,’. Due allowance is estimated and made for defective and obsolete
items, wherever necessary.

Investment in Subsidiaries, Partnership firm, Joint Ventures and Associates

Investments in subsidiaries, joint ventures and associates are recognised at cost as per Ind AS 27. Except
where investments accounted for at cost shall be accounted for in accordance with Ind AS 105, Non-
current Assets Held for Sale and Discontinued Operations, when they are classified as held for sale.

Cash & Cash Equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and fixed deposits
with original maturity of three months or less which are subject to an insignificant risk of change in value.

Leases :-
The company has applied Ind AS 116 using the modified retrospective approach and therefore the
comparative information has not been restated and continues to be reported under Ind AS 17.

As Lessee
The company recognises a right-of-use asset and a lease liability at the lease commencement date. The
right-of-use asset is initially measured at cost, which comprises the initial amount of the lease liability
- adjusted for any lease payments made at or before the commencement date, plus any initial direct costs
incurred and an estimate of costs to dismantle and remove the underlying asset or to restore the
underlying asset or the site on which it is located, less any lease incentives received.

O
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MAHARASHTRA ENVIRO POWER LIMITED
Notes to financial statements for the year ended 31st March 2020

The right-of-use asset is subsequently depreciated using the straight-line method from the
commencement date to the earlier of the end of the useful life of the right-of-use asset or the end of the
lease term. The estimated useful lives of right-of-use assets are determined on the same basis as those
of property and equipment. In addition, the right-of-use asset is periodically reduced by impairment
losses, if any, and adjusted for certain re-measurements of the lease liability.

The lease liability is initially measured at the present value of the lease payments that are not paid at
the commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot
be readily determined, company’s incremental borrowing rate.

Generally, the company uses its incremental borrowing rate as the discount rate. Lease payments

included in the measurement of the lease liability comprise the following:

- Fixed payments, including  in-

- Variable lease payments that depend on an index or a rate, initially measured using the index or
rate as at the commencement date;

- aresidual value guarantee; and

- The exercise price under a purchase option that the company is reasonably certain to exercise, lease
payments in an optional renewal period if the company is reasonably certain to exercise an
extension option, and penalties for early termination of a lease unless the company is reasonably
certain not to terminate early,

The lease liability is measured at amortised cost using the effective interest method. It is remeasured
when there is a change in future lease payments arising from a change in an index or rate, if there is
a change in the company’s estimate of the amount expected to be payable under a residual value
guarantee, or if company changes its assessment of whether it will exercise a purchase, extension or
termination option.

When the lease liability is remeasured in this way, a corresponding adjustment is made to the
carrying amount of the right-of-use asset, or is recorded in profit or loss if the carrying amount of
the right-of-use asset has been reduced to zero.

Short-term leases and leases of low-value assets
The company has elected not to recognise right-of-use assets and lease liabilities for short-term
leases of real estate properties that have a lease term of 12 months. The company recognises the
lease payments associated with these leases as an expense on a straight-line basis over the lease

Under Ind AS 17
In the comparative period, as a lessee the company classified leases that transfer substantially all of
the risks and rewards of ownership as finance leases. When this was the case, the leased assets
were measured initially at an amount equal to the lower of their fair value and the present value of
the minimum lease payments. Minimum lease payments were the payments over the lease term that
the lessee was required to make, excluding any contingent rent.

Subsequently, the assets were accounted for in accordance with the accounting policy applicable to
that asset. Assets held under other leases were classified as operating leases and were not
recognised in the company’s statement of financial position. Payments made under operating leases
were recognised in profit or loss on a straight-line basis over the term of the lease. Lease incentives
received were recognised as an integral part of the total lease expense, over the term of the lease.

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the
risks and rewards incidental to the ownership of an asset to the Company. All other leases are
classified as operating leases. Finance leases are capitalised at the lease’s inception at the fair value
of the leased property or, if lower, the present value of the minimum lease payments. The
corresponding rental obligations, net of finance charges, are included in borrowings or other
financial liabilities as appropriate. Each lease payment is allocated between the liability and finance
cost. The finance cost is charged to the profit or loss over the lease period so as to produce a
constant periodic rate of interest on the remaining balance of the liability for each period.

Land under perpetual lease for is accounted as finance lease which is recognised at upfront
premium paid for the lease and the present value of the lease rent obligation. The corresponding
liability is recognised as a finance lease obligation. Land under non-perpetual lease is treated as
operating lease.

Operating lease payments for land are recognised as prepayments and amortised on a straight-line
basis over the term of the lease. Contingent rentals, if any, arising under operating leases are
recognised as an expense in the period in which they are incurred.

Lease income from operating leases where the Company is a lessor is recognised in income on a
straight-line basis over the lease term unless the receipts are structured to increase in line wl:th
expected general inflation to compensate for the expected inflationary cost increases. The respective
leased assets are included in the balance sheet based on their nature.



MAHARASHTRA ENVIRO POWER LIMITED
Notes to financial statements for the year ended 31st March 2020

Arrangements in the nature of lease
The Company enters into agreements, comprising a transaction or series of related transactions that
does not take the legal form of a lease but conveys the right to use the asset in return for a payment
or series of payments. In case of such arrangements, the Company applies the requirements of Ind AS
116 - Leases to the lease element of the arrangement. For the purpose of applying the requirements
under Ind AS 116 - Leases, payments and other consideration required by the arrangement are
separated at the inception of the arrangement into those for lease and those for other elements.

i) Borrowings :-
Borrowings are initially recognised at net of transaction costs incurred and measured at amortised cost. Any
difference between the proceeds (net of transaction costs) and the redemption amount is recognised in the
Statement of Profit and Loss over the period of the borrowings using the effective interest method.

j) Financial Instruments:

()
1)

2)

3)

4)

Financial Assets

Classification

The company classifies its financial Assets in the following measurement categories:

a) Those measured at amortised cost.

b) Those to be measured subsequently at fair value (either through other comprehensive or through
statement of profit and Loss), and

The classification depends on the Company’s business model for managing the financial assets and the
contractual terms of the cash flows.

Initial Recognition and measurement
All financial assets are recognised initially at fair value, transaction costs of financial assets carried at fair
value through the Profit and Loss are expensed in the Statement of Profit and Loss.

Subsequent Measurement

For purposes of subsequent measurement, financial assets are classified in

a) Financial assets at amortized cost
Financial assets are subsequently measured at amortised cost if these financial assets are held within
a business model with an objective to hold these assets in order to collect contractual cash flows and
the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding. Interest income from these
financial assets is included in finance income using the effective interest rate (“EIR”) method.
Impairment gains or losses arising on these assets are recognised in the Statement of Profit and Loss.

b) Financial assets at fair value through other comprehensive income

Financial assets are measured at fair value through other comprehensive income if these financial
assets are held within a business whose objective is achieved by both collecting contractual cash flows
and selling financial assets and the contractual terms of the financial asset give rise on specified dates
to cash flows that are solely payments of principal and interest on the principal amount outstanding
Movements in the carrying amount are taken through OCI, except for the recognition of impairment
gains or losses, interest revenue and foreign exchange gains and losses which are recognised in the
Statement of Profit and Loss. In respect of equity investments (other than for investment in
subsidiaries and associates) which are not held for trading, the Company has made an irrevocable
election to present subsequent changes in the fair value of such instruments in OCI. Such an election
is made by the Company on an instrument by instrument basis at the time of transition for existing
equity instruments/ initial recognition for new equity instruments.

c) Financial assets at fair value through
Financial assets are measured at fair value through profit or loss unless it is measured at amortized
cost or at fair value through other comprehensive income on initial recognition. The transaction costs
directly attributable to the acquisition of financial assets at fair value through profit or loss are
immediately recognised in statement of profit and loss.

Impairment of Financial Assets
In accordance with Ind AS 109, the Company applies the expected credit loss ("ECL”) model for

measurement and recognition of impairment loss on financial assets and credit risk exposures. The
Company follows ‘simplified approach’ for recognition of impairment loss allowance on trade receivables.
Simplified approach does not require the Company to track changes in credit risk. Rather, it recognises
impairment loss allowance based on lifetime ECL at each reporting date, right from its initial recognition.
For recognition of impairment loss on other financial assets and risk exposure, the Company determines
that whether there has been a significant increase in the credit risk since initial recognition. If credit risk
has not increased significantly, 12-month ECL is used to provide for impairment loss. However, if credit
risk has increased significantly, lifetime ECL is used. If, in a subsequent period, credit quality of the
instrument improves such that there is no longer a significant increase in credit risk since initial

5 recognition, then the entity reverts to recognising impairment loss allowance based on 12-month ECL.

ECL is the difference between all contractual cash flows that are due to the group in accordance with the
contract and all the cash flows that the entity expects to receive (i.e., all cash shortfalls).

QO

n
<
n



MAHARASHTRA ENVIRO POWER LIMITED
Notes to financial statements for the year ended 31st March 2020

k)

S)

ii)

a)

b)

De-recognition of Financial Assets

The Company de-recognises a financial asset only when the contractual rights to the cash flows from
the asset expire, or it transfers the financial asset and substantially all risks and rewards of ownership
of the asset to another entity. If the Company neither transfers nor retains substantially all the risks
and rewards of ownership and continues to control the transferred asset, the Company recognizes its
retained interest in the assets and an associated liability for amounts it may have to pay. If the
Company retains substantially all the risks and rewards of ownership of a transferred financial asset,
the Company continues to recognise the financial asset and also recognises a collateralized borrowing
for the proceeds received.

Equity Instrument And Financial Liabilities

Financial liabilities and equity instruments issued by the Company are classified according to the
substance of the contractual arrangements entered into and the definitions of a financial liability and
an equity instrument.

Equity Instruments

An equity instrument is any contract that evidences a residual interest in the assets of the Company
after deducting all of its liabilities. Equity instruments which are issued for cash are recorded at the
proceeds received, net of direct issue costs. Equity instruments which are issued for consideration other
than cash are recorded at fair value of the equity instrument.

Financial Liabilities

1) Initial recognition and Measurement
Financial liabilities are recognized initially at fair value and in case of borrowing and payables, net of
directly attributable cost.

2) Subsequent measurement

Financial liabilities are subsequently carried at amortized cost using the effective interest method,
except for contingent consideration recognized in a business combination which is subsequently
measured at fair value through profit or loss. For trade and other payables maturing within one year
from the balance sheet date, the carrying amounts approximate fair value due to the short maturity

3) De-recognition of Financial Liabilities

Financial liabilities are de-recognised when the obligation specified in the contract is discharged,
cancelled or expired. When an existing financial liability is replaced by another from the same lender
on substantially different terms, or the terms of an existing liability are substantially modified, such
an exchange or modification is treated as de-recognition of the original liability and recognition of a
new liability. The difference in the respective carrying amounts is recognised in the Statement of
Profit and Loss.

4) Offsetting Financial Liabilities

Financial assets and financial liabilities are offset and the net amount is reported in the Balance
Sheet if there is a currently enforceable legal right to offset the recognised amounts and there is an
intention to settle on a net basis to realise the assets and settle the liabilities simultaneously.

Impairment of Non-Financial Assets:

The Company assesses at each Balance Sheet date whether there is any indication that an asset, including
intangible asset, may be impaired. If any such indication exists, the company estimates the recoverable
amount of the asset. If such recoverable amount of the asset or the recoverable amount of the cash
generating unit to which the asset belongs is less than its carrying amount, the carrying amount is reduced
to its recoverable amount. The reduction is treated as an impairment loss and is recognized in the Profit
and Loss Account.

Recoverable amount is determined:
- In case of an individual asset, at the higher of the assets’ fair value less cost to sell and value in
use; and
- In case of cash generating unit (A group of assets that generates identified, independent cash
flows), at the higher of cash generating unit’s fair value less cost to sell and value In use.

In assessing value in use, the estimated future cash flows are discounted to their present value using
pre-tax discount rate that reflects current market assessments of the time value of money and risk
specified to the asset. In determining fair value less cost to sell, recent market transaction are taken
into account. If no such transaction can be identified, an appropriate valuation model is used.

Impairment losses of continuing operations, including impairment on inventories, are recognised in the
Statement of Profit and Loss, except for properties previously revalued with the revaluation taken to
OCI. For such properties, the impairment is recognised in OCI up to the amount of any previous

"\ revaluation. When the Company considers that there are no realistic prospects of recovery of the asset,
. the relevant amounts are written off. If the amount of impairment loss subsequently decreases and the

decrease can be related objectively to an event occurring after the impairment was recognised, then the
previously recognised impairment loss is reversed through the Statement of Profit and Loss.

Q)



MAHARASHTRA ENVIRO POWER LIMITED
Notes to financial statements for the year ended 31st March 2020

n)

o)

Provisions, Contingent Liabilities and Contingent Assets:-

A provision is recognized when the company has the present obligation (legal and constructive) as a result
of past events, for which it is probable that an outflow of resources embodying economic benefits will be
required to settle the obligation and a reliable estimate can be made. Provisions are reviewed regularly and
are adjusted where necessary to reflect the current best estimate of the obligation. When a company
€xpects provision to be reimbursed, the reimbursement is recognized as a separate asset only when
reimbursement is virtually certain.

A disclosure of contingent liabilities is made where there is possible obligation or present obligation that
may probably not require an outflow of resources. When there is possible or a present obligation where
there is likelihood of outflow of resource is remote, no provision or disclosure is made.

Contingent Assets are not recognized in the financial statements.

Provisions, Contingent Asset & Contingent Liabilities are reviewed regularly and are adjusted where
necessary to reflect the current best estimate of the obligation.

Provision for Landfill Cover Charges:-

The technical team works out the likely total cost, that will be required to cap the landfill and the likely
quantity of waste in Metric Ton (MT) to be dispose off in landfill and derives the Per MT cost of cover
charges. Based on this the provision is. being done every year for the quantity of waste disposed. The
actual cost of capping incurred during the year is adjusted against this provision.

Provision for Escrow Charges (Post Monitoring Charges):-

Against the required post monitoring activity, the technical team evaluates the likely cost required for
maintenance of each landfill. Based on this, Per Metric Ton Post monitoring cost is work out and
provided for in the books against the actual quantity disposed during the year.

Revenue Recognition:
The Company earns revenue primarily from Hazardous Waste Disposal Services and allied activities
including trasportation and laboratory testing of Hazardous waste.

The Company has recognised revenue in accordance with Ind AS 115 " Revenue From Contracts with
Customers” which establishes a comprehensive framework for determining whether, how much and when
revenue is to be recognised.

Revenue is measured based on the transaction price, which is the consideration, adjusted for volume
discounts, service level credits, performance bonuses, price concessions and incentives, if any, as specified
in the contract with the customer. Revenue also excludes taxes collected from customers.

Revenue has been recognized on accrual basis at the time of receipt of “Hazardous waste”.
Membership fees are recognized as income over the period of membership on pro rata basis.

Services charges are recognized as income after expiry of the contract term (generally one year) or at the
time of waste disposable of the respective customer, whichever is earlier.

The Company disaggregates revenue from contracts with customers on the basis nature of waste deisposal
services provided i.e Direct landfill, Landfill after treatment and Incineration.

Government Grants :-

Grants from the government are recognised at their fair value where there is reasonable assurance that the
grant will be received and the Company will comply with all attached conditions.

Government grants relating to the purchase of property, plant and equipment are included in capital
reserve as deferred income and are credited to Profit and Loss on a straight - line basis over the remaining
period of the project and presented within other income.

Foreign currency Translation :-
i) Functional and presentation currency :-

The financial statements are presented in Indian rupee (INR), which is
Company’s functional and presentation currency.

ii) Transactions and balances :-
Transactions in foreign currencies are recognised at the prevailing exchange rates on the transaction
dates. Realised gains and losses on settlement of foreign currency transactions are recognised in the
Statement of Profit and Loss. Monetary foreign currency assets and liabilities at the year-end are
translated at the year-end exchange rates and the resultant exchange differences are recognised in the
Statement of Profit and Loss.

Borrowing Costs :-

Borrowing costs directly attributable to the acquisition, construction or production of an asset that
necessarily takes a substantial period of time to get ready for its intended use as part of the cost of asset.
All other borrowing costs are expenses in-the period in which they occur. Borrowing costs consist of
interest and other costs that an entity incurs’in connection with the borrowing of funds.
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