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To,

The Members,

SMS TAXICABS PRIVATE LIMITED

PUNE.

1. REPORT ON THE STANDALONE INDAS FINANCIAL STATEMENTS:
We have audited the accompanying standalone Ind AS financizl statements of SM8
TAXI CABS PRIVATE LIMITED (“the Company’), which comprises the Balance
Sheet as at March 31, 2017, the Statement of Profit znd Loss (including other
comprehensive income), Cash Flow Statement and the statement of changes in egusy
for the year then ended, and a summary of significant accounting policies znd ofher
explanatory information.

2. MANAGEMENT’S RESPONSIBILITY FOR THE FINANCIAL STATEMENTS:
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AUDITOR’S RESPONSIBILITY:

Our responsibility is to express an opinion on these standalone financial statements

based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing
standards and matters which are required to be included in the audit report under
the provisions of the Act and the Rules made there under.

We conducted our audit in accordance with the Standards on Auditing specified
under Section 143(10) of the Act. Those Standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and the disclosures in the standalone Ind AS financial statements. The procedures
selected depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the standalone Ind AS financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers internal
financial control relevant to the Company’s preparation of the standalone Ind AS
financial statements that give a true and fair view in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on whether the Company has in place an adequate internal financial controls
system over financial reporting and the operating effectiveness of such controls. An
audit also includes evaluating the appropriateness of the accounting policies used
and the reasonableness of the accounting estimates made by the Company’s
Directors, as well as evaluating the overall presentation of the standalone Ind AS
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to

provide a basis for our audit opinion on the standalone Ind AS financial statements.

OPINION:
In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid standalone Ind AS financial statements give the
information required by the Act in the manner so required and give a true and fair
view in conformity with the accounting principles generally accepted in India of the
state of affairs of the Company as at 31st March, 2017, and its loss and its cash
flows for the year ended on that date.
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5. EMPHASIS OF MATTER:

We draw attention to Note No.1(b) to the financial statements which is reproduced as
under:

GOING CONCERN

The accumulated loss of the company, as at the end of the year is more than 50% of
the net-worth of the company. The operations of company have been significantly
reduced during the year under audit and the financial viability of the company

depends on its ability to pursue new business ventures and /or strategic business
plans.

The company has issued 50,000,000 share warrants which will get converted into
50,000,000 equity shares of Rs. 10 each at a premium of Rs. 10 after completion of
lock in period. The company has already received Rs. 803,122,351/- till 31.03.2014
against issue of these share warrants. Further during the year under audit the
promoters of the company have given unsecured loans to the company to repay the
long term borrowings of the company,. Considering this the financials for the year have

been prepared under going concern assumption as at the end of the year.

6. REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS:
6.1 As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”)

issued by the Central Government of India in terms of sub-section (11) of
section 143 of the Act, we give in the Annexure a statement on the matters

specified in paragraphs 3 and 4 of the Order.

6.2 As required by Section 143 (3) of the Act, we report that:

a. We have sought and obtained all the information and explanations
which to the best of our knowledge and belief were necessary for the
purposes of our audit.

b. In our opinion, proper books of account as required by law have been
kept by the Company so far as it appears from our examination of those
books.

(c%, The Balance Sheet, Statement of Profit and Loss, cash flows statements
and statement of changes in equity dealt with by this Report are in
agreement with the books of account.

d. In our opinion, the aforesaid standalone Ind AS financial statements
comply with the Indian Accounting Standards specified under Section
133 of the Act.
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e. On the basi ceived from the directors

as on 31lst March, 2017 taken on record by the Board of Directors,

f the directors is disqualified as on 31st March, 2017 from being
n 164 (2) of the Act.

s of the written representations re

none O
appointed as a director in terms of Sectio

6.3 With respect to the other matters to be included in the Auditor’s Report in

th Rule 11 of the Companies (Audit and Auditors) Rules, 2014,

accordance wi
ion and according 10 the

in our opinion and to the best of our informat

explanations given to us:

es not have any material pending litigations which

1. The Company do
e Ind AS financial

would impact its financial position in its standalon

statements.

ii. The Company did not have any long-term contracts including derivative

contracts for which there were any material foreseeable losses.

iii.  There were no amounts which were required to be transferred to the

Investor Education and Protection Fund by the Company.

iv. The company has provided requisite disclosures in its financial

statements as to holdings as well as dealings in Specified Bank Notes
during the period from 8th November, 2016 to 30th December, 2016

and these are in accordance with the books of accounts maintained by

the company.

FOR V. S. POTDAR & CO.,
FIRM REG. NO. 107984W
TERED ACCOUNTANTS

PLACE : PUNE &

: NS V. S. D

DATE : 02.09.2017 %1:.900 2 ( PARTNE;R
M. NO. 35471
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ANNEXURE TO THE AUDITOR’S REPORT

(Referred to under heading - ‘Report on Other Legal & Regulatory Requirements’ Paragraph
(1) of our Report of even date)

1. IN RESPECT OF FIXED ASSETS:

a. The Company has maintained proper records showing full particulars including

quantitative details and situation of the assets.

b. We have been informed that the fixed assets have been physically verified by
the management at reasonable intervals in accordance with a regular
programme of verification. According to the information and explanation given
to us, no material discrepancies were noticed on such verification.

c. The Company does not own any immovable properties and as such Clause [c)

of Clause 1 of Companies (Auditor’s Report) Order, 2016 is not applicable

2. INVENTORY:
The Company is neither a manufacturing nor a trading concern as such does not
have inventory & as such clause (ii) of the Companies (Auditor's Report) Order, 2016

are not applicable to the company

3. LOANS TO RELATED PARTIES

According to information provided explanations given to us, the Company has not

granted any loans, secured or unsecured to companies, firms, Limited Liability
Partnerships or other parties covered in the register maintained Under Section 189 of
the Act as such sub clause (a), (b) and (c) of clause 3 of Companies (Auditor’s Report)

Order, 2016 is not applicable to the Company.

4. According to information provided explanations given to us, the Company has not
-granted any loans, made Investments, guarantees or provided security as provided
U/s.185 or 186 of the Act as such clause 4 of Companies (Auditor’s Report) Order,
2016 is not applicable to the Company.

5. The Company has not accepted any deposits from Public, as such clause (v) of
Companies (Auditor's Report) Order, 2016 regarding compliance with the directives
issued by the Reserve Bank of India and provisions of Section 73 to 76 or any other
relevant provisions of the Companies Act, 2013 as well as nature of contravention
and order passed by Company Law Board or National Company Law Tribunal or

| L, Reserve Bank of India or any Court or any other Tribunal in this regard is not
ATl : ﬁppﬁcable to the Company.

Bean
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6.

The Central Government has not prescribed maintenance of Cost

S
Records under

Section 148(1) of the Companies Act, 2013 ns such clause 6 of Companics (Auditor's

Report) Order, 2016 is not applicable..

To the best of our knowledge and according to information and explanation given to

us in respect of statutory dues:

a.

The company has generally been regular in depositing with appropriate
authorities undisputed statutory dues including Provident Fund, Employee’s

State [nsurance Act, Income Tax, Cess, and any other material statutory dues
ervice tax & tax deducted on

has been informed to us that

with the appropriate authorities, except for §
source where there have been several delays. It
provisions of Value Added Tax, Custom Duty, Excise Duty and Wealth Tax

Act, are not applicable to the Company.

There were no undisputed amounts payable in respect of Provident Fund,

Employee’s State Insurance Act, Income Tax, Cess, or other material statutory

dues in arrears as at 31 March, 2017 for a period of more than six months

from the date they became payable, except as stated below:

NAME OF STATUTE NATURE OF AMOUNT DUE DATE DATE OF
DUES (2) PAYMENT

Apr 2016

Finance Act, 1994 Service Tax 5,405,505 31.03.2016 e

June 2016

Finance Act, 1994 Service Tax 3,470,357 | 06.05.2016 Nov 2016
Finance Act, 1994 Service Tax 1,601,914 | 06.06.2016 Jan 2017
Finance Act, 1994 Service Tax 2,832,221 | 06.07.2016 | June 2017
Finance Act, 1994 Service Tax 1,384,375 | 06.08.2016 Aug 2017
Finance Act, 1994 Service Tax 750,487 | 06.08.2016 | Aug 20 17
Finance Act, 1994 Service Tax 18,226 | 06.09.2016 Oct 2016
Finance Act, 1994 Service Tax 1,660,183 | 06,09.2016 Sept 2017

Income Tax Act, 1961 TDS 2,191,096 [ 30.04.2016 Not Paid
Income Tax Act, 1961 TDS 1,133,000 | 30.04.2016 | June 2017

Income Tax Act, 1961 TDS 68,589 | 07.05.2016 Not Paid

Income Tax Act, 1961 TDS 63 | 07.07.2016 Not Paid

Based on the audit procedures and according to the information and explanations

ive to us we are of the opinion that the Company has not defaulted in repayment of

to a financial institution or bank except for delays in repayment in the following
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Sr Name of the Bank EMI Amount  Due Date Date of Payment
No. Payment Amount
1 Abhyudaya Bank 170,964,103 January-16 March-17 160,000,000
Total 170,964,103 160,000,000
Sr Name of the Bank EMI Amount  Due Date Date of Payment
No. Payment Amount
2 Corporation Bank-Malad 3,800,000 Apr-16 Sep-16 2,600,000
3,800,000 May-16 Not Paid Not Paid
3,800,000 Jun-16 Not Paid Not Paid
3,800,000 Jul-16 Not Paid Not Paid
3,800,000 Aug-16 Not Paid Not Paid
3,800,000 Sep-16 Not Paid Not Paid
3,800,000 Oct-16 Not Paid Not Paid
3,800,000 Nov-16 Not Paid Not Paid
3,800,000 Dec-16 Not Paid Not Paid
3,800,000 Jan-17 Not Paid Not Paid
3,800,000 Feb-17 Not Paid Not Paid
3,800,000 Mar-17 Not Paid Not Paid
Total 45,600,000 2,600,000
Sr Name of the Bank EMI Amount Due Date Date of Payment
No. Payment Amount
3 Corporation Bank-Mulund 3,321,184 Apr-16 Sep-16 6,977,000
5,000,000 May-16 Not Paid Not Paid
5,000,000 Jun-16 Not Paid Not Paid
5,000,000 Jul-16 Not Paid Not Paid
5,000,000 Aug-16 Not Paid Not Paid
5,000,000 Sep-16 Not Paid Not Paid
5,000,000 Oct-16 Not Paid Not Paid
5,000,000 Nov-16 Not Paid Not Paid
5,000,000 Dec-16 Not Paid Not Paid
5,000,000 Jan-17 Not Paid Not Paid
5,000,000 Feb-17 Not Paid Not Paid
5,000,000 Mar-17 Not Paid Not Paid
Total 58,321,184 6,977,000
Sr Name of the Bank EMI Amount Due Date Date of Payment
No. Payment Amount
4 Oriental Bank Of 1,018,197 Apr-16 Sept-16 3,220,638
Commerce
1,029,432 May-16 March-17 '1
1,007,116 Jun-16 March-17
1,016,210 Jul-16 March-17
1,023,333 Aug-16 March-17
1,004,021 Sep-16 March-17
980,571 Oct-16  March-17 | 9,000,000
976,035 Nov-16 March-17
984,964 Dec-16 March-17
987,817 Jan-17 March-17
969,142 Feb-17 March-17
989,106 Mar-17 March-17
11,985,944 12,220,638




« s

/ [ sr Name of the Bank EMI Amount  Duo Date Date of ~ Payment
Eabd _ Payment Amount

5  United Bank of India 3,573,851 Apr-16 Auge16 687,017

‘,' 3,618,132 May- 16 Hop-16 65,266,000
‘ 3,565,075 Jun- 16 Dec-16 10,300,000
3,605,228 Jul<16 Mar-17 12,000,000

3,617,400 Aug-16 Not Pald Not Pald

3,577,603 Sep- 16 Not Pald Not Pald

3,878,247 Oct-16 Not Pald Not Pald

3,550,625 Nov-=10 Not Pald Not Pald

3,505,111 - Dec- 16 Not Pald Mot Paid

3,501,290 Jan-17 Not Pald Not Pald

3,425,747 freb-17 Not Paid Not Pald

3,627,005 Mar-17 Not Pald Not Pald

[ Total [ 42,744,304 | [ 28,122,017
The company has defaulted in repayment of dues 1o Abhudaya Co-Operative bank,
Corporation Bank, Malad & Mulund branch and United Bank of India loan outstanding
as per details given above.

The Company does not have debentures.

9. The Company has not raised money by way of initial public offer or further public
offer (including debt instruments) and the Company has not availed any term loan as
such Clause No. 9 of Companies (Auditor’s Report) Order, 2016 as to whether the
money raised by way of initial public offer or further public offer (including debt
instruments) and term loans availed by the company, are applied by the company
during the year for the purpose for which they are raised.

10. Based on the audit procedures performed and according to information and
explanation given to us, no fraud on or by the Company has been noticed or reported
during the year under report as such Clause 10 of Companies (Auditor's Report)
Order, 2016 is not applicable.

11. The Company is a Private limited Company and as such the provision of Section 197

read with Schedule V of the Companies Act 2013 are not applicable and as such
Clause 11 of Companies (Auditor’s Report) Order, 2016 is not applicable.

The Co_mpany is not a Nidhi Company, as such Clause No.12 of Companies (Auditor’s
eport) Order, 2016 is not applicable.
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The transaction with the related parties are in compliance with sections 177 and 188
of Companies Act, 2013 where applicable and the details have been disclosed in the

Financial Statements as required by the applicable accounting standard.

The Company has not made any preferential allotment or private placement of shares
or fully or partly convertible debentures during the year under review, as such

Clause No.14 of Companies (Auditor’s Report) Order, 7016 is not applicable.

15. According to the information provided and explanation given, the Company has not
entered into non cash transactions with directors or persons connected with him, as

such Clause No.15 of Companies (Auditor’s Report) Order, 2016 is not applicable.

16. The Company is not a NBFC and is not required to get registered under Section 45IA
of the Reserver Bank of India Act, 1934, as such Clause No.16 of Companies
(Auditor’s Report) Order, 20 16 is not applicable.

FOR V. S. POTDAR & Cco.,
FIRM REG. NO. 107984W
CHARTE&ED ACCOUNTANTS

PLACE : PUNE V. S. POTDAR)
DATE : 02.09.2017 PARTNER
M. NO. 35471
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V.S.POTDAR & CO.
CHARTERED ACCOUNTANTS

C-9, Beverly Estate,852/5 & 6, Bhandarkar Institute Road, Pune 411 004.
Tel.:(020) 26678400 / 03.Fax: (020) 25678405.E-mail: vspaco@ eth.net

ANNEXURE TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE
STANDALONE FINANCIAL STATEMENTS OF SMS TAXI CABS PRIVATE LIMITED

To,
The Members,
SMS TAXI CABS PRIVATE LIMITED
MUMBAIL
Y. REPORT ON THE INTERNAL FINANCIAL CONTROLS UNDER CLAUSE I) OF SUB

SECTION 3 OF SECTION 143 OF THE COMPANIES ACT, 2013
s over financial reporting of SMS

We have audited the Internal Financial Control

TAXI CABS PRIVATE LIMITED as on 31st March,
the Company for the year ended on

7017 in conjunction with our
audit of the standalone financial statements of

that date.

'S RESPONSIBILITY FOR INTERNAL FINANCIAL CONTROLS
and maintaining

2. MANAGEMENT

The Company’s Boar

internal financial controls based on,
tablished by the Company considering the essential components of internal

d of Directors is responsible for establishing
“the internal control over financial reporting

criteria es
control stated in the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting issued by the Institute of Chartered Accountants of India”. These
responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of

reliable financial information, as required under the Companies Act, 2013.
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AUDITORS RESPONSIBILITY

Our responsibility is to express an opinion on the Companys internal financial
controls over financial reporting based on our audit. We conducted our audit in
accordance with the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued by

ICAI and deemed to be prescribed under section 143(10) of the Companies Act, 2013,
al controls, both applicablc to

to the extent applicable to an audit of internal financi
ute of Chartered

an audit of Internal Financial Controls and, both issued by the Instit
Accountants of India.

Those Standards and the Guidance Note require that we comply with ethical
and perform the audit to obtain reasonable assurance about

al financial controls over financial repor
in all material respects.

about the
g and their

requirements and plan
ting was established

whether adequate intern
and if such controls operated effectively
obtain audit evidence

financial reportin

and maintained
Our audit involves performing procedures to

adequacy of the internal financial controls system OVer

operating effectiveness.

Our audit of internal financial controls
ial controls over financial reportin

d testing and evaluating the design and
sessed risk. The procedures

over financial reporting included obtaining an

understanding of internal financ g, assessing the

risk that a material weakness exists, an

ss of internal control based on the as

operating effectivene
g the assessment of the risks of

selected depend on the auditor’s judgments, includin
sstatement of the financial statements, whether due to fraud or error.
btained is sufficient and appropriate to

internal financial controls

material mi
We believe that the audit evidence we have o

provide a basis for our audit opinion on the Company’s

system over financial reporting.

4. MEANING OF INTERNAL FINANCIAL CONTROLS OVER FINANCIAL REPORTING

A company's internal financial control over financial reporting is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and

the preparation of financial statements for external purposes in accordance with
control over

generally accepted accounting principles. A company's internal financial

financial reporting includes those policies and procedures that;
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Pertain to the mai

N aintenance of records that, in reasonable detail, accurately
an air re i '

y reflect the transactions and dispositions of the assets of the

company;
Provi '

vide reasonable assurance that transactions are recorded as necessary to
permit preparation of financial statements in accordance with generally

accepted accounting principles, and that receipts and expenditures of the

company are being made only in accordance with authorizations of

management and directors of the company; and
preventlon or
on of the company's assets that

Provide reasonable assurance regarding timely detection of

unauthorized acquisition, use, 0r dispositi

could have a material effect on the financial statements.

ONS OF INTERNAL FIANANCIAL CONTROLS OVER

5. INHERENT LIMITATI

FINANCIAL REPORTING

Because of the inherent limitations of internal fin
g the possibility of collusion or improper .
or fraud may occur and

ternal financial controls OVer

ancial controls over financial

reporting, includin anagement override of
ial misstatements due to error
of the in
ct to the risk that the internal financial

because of changes in

controls, materl

detected. Also, projections of any evaluation

financial reporting to
over financial reporting may

future periods are subje
become inadequate

control
conditions, or that the degree of compliance with the policies or procedures may
deteriorate.
6. OPINION
d based on our audit,

ation and explanations given to us an
been identified as at March 31, 2017:
f entries to ledgers, sub-

According to the inform:
the following material weakness has
a. The internal controls system in respect of posting o

ledgers and other control accounts needs to be further strengthened as it

could result in error in valuation & classification of ledger balances reported in

the books of account.

;A ‘material weakness' is a deficiency, or a combination of deficiencies, in internal
control over financial reporting, such that there is a reasonable possibility
rmsstatcment of the compa.nys annual or interim financial

R g Vi iR ¥
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DATE
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In our Opinion, because of the effect of the material weakness described above on the
achievement of the objectives of the control criteria, the Company has not
maintained adequate and effective internal financial controls over financial reporting
as of March 31, 2017, based on “the internal control over financial reporting criteria
established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India”.

We have considered the material weakness identified and reported above in
determining the nature, timing, and extent of audit tests applied in our audit of the
March 31, 2017 standalone financial statements of the Company, and the material
weakness does not affect our opinion on the standalone financial statements of the

Company.

FOR V. S. POTDAR & CO.,
FIRM REG. NO. 107984W
ARTERED ACCOUNTANTS

2 (V. S. POTDAR
: 02.09.2017 RS PARTNER
=R M. NO. 35471
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mmmww’-m 5 AS ON
AS ON e 01,04.2015
3.2017 31.03.2016
NOTE 31.03. UNT AMOUNT
SR. PARTICULARS AMOUNT AMO
NO. z
NO. v T =3 5
1 ASSETS
(1) on-current nssets 663,458 196 954,353,6] K} 1p281.339.627
(a) Property, plant and equipment ul it
(b) Capital work in progress 613,706,567 640,645,905 667,273.093
(c) Other Intangible assets 11 o
Financial assets 500,000 500,000
500,000 :
(a) Investments :3 21.585.726 21,242,121 21,928,580
(b) Loans and advances F 395’192.818 262,738,857 170,009,049
t (Net] e 354
D s 1,694,443,307 1,879,480,496 2,141,050
[2) Current assets
Financial assets 53 007.064
40,143,032 36,382,971 A
{a) Loans and advances 17 210,380,791 172,564,040
{b] Trade receivables 15 186,061,086 : : o
(c) Cash and cash equivalents 16 2,651,968 2,782,944 1,810,
Total current assets 228,856,087 249,546,706 227,471,269
TOTAL T 1,923,299,394 2,129,027,202 2,368,521,623
I UITY AND ILIT
(1) Egquity
{a) Equity Share capital 2 145,750,000 145,750,000 145,750,000
Other Equity
(b) Securities Premium 3 145,550,000 145,550,000 145,550,000
(c] Money reccived against share warrants 4 803,122,351 803,122,351 803,122,351
(d) Reserves and surplus 3 (852,836,608) (547,523,367) (350,822,278)
Total equity 241,585,743 546,898,984 743,600,073
(2) Nom current liabilities
Financial Liabilities
(a) Borrowings 5 141,337,887 254,458,998 691,077,418
(b) Provisions 6 1,139,544 1,434,131 1,260.475
: 142,477,431 255,893,129 692,337,893
Bl
7 1,034,595,975 510,540,876 240,773,686
8 157,733,167 107,539,379 125,034,032
9 269,448,598 637,203,518 197,148,546
% 10 77,458,480 70,951,315 69,627,393
A 7 1,539,236,220 1,326,235,088 932,583,657
; TOTAL ¥ 1,923,299,394 2,129,027,202 2,368,521,623
NOTES TO THE FINANCIAL STATEMENTS - 1 to 29
R SMS CABS PRIVATE LIMI

d o
DIRECTOR
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