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INDEPENDENT AUDITOR'S REPORT

To the Members of SMS WASTE XIANAGE ENT PRIVATE LIMITED

Report on the Audit ofthe Financial Statements

Opinion
We have audited the financial statements of SMS Waste Management Private Umited,wtich
comprise the balanca sheet as at 31st March 2020, and the statement of profit a]d loss

(including other compfehensive income), the statefient of cfiaog€s in equity and the slaterner{
of cash flows for the year then ended ard notes to the financial statements, induding a
summary of signiflcant accounting policies and other explanatory infomatioo. (he.einaftet

referred to as "the financial statemenls")

ln our opinion and to the best of our information and according to the exdanatbns given to us,

the aforesaid financial statements give the irformatbn required by the Companaes Act, 20'13

("the Act") in the manner so requird and give a true and fair view in conformity with the lndian

Accounting Standards prescaibed under section 133 of the Ad read with the Companies (lndian

Accounting Standards) Rules, 2015, as amended ("lnd AS') and other accountir€ princides

generally accepted in lndia, of the state of affairs of the Company as at March 3'1, 2020, and

loss (including other comprehensive income), changes in equity and its cash flows for the year

ended on that date.

Basis for Opinion
We conducted our audit of the linancial statements in accordance with the Standards on

Auditing (SAs) specified under section 143(10) of the Act. Our responsibilities under those

Standards on Auditing are further dessibed in the Audlror's Responsibilities for the Audit of the

Financial Slatemenls section of our report- We are independent of the Company in accordance

with the Code of Ethics issued by the lnstitute of Chartered Accountants of lndia (CAl) together

with the ethical requirements that are relevant to our audit of the flnancial statements under the

provisions of lhe Act and the Rules thereunder, and we have fulfilled our other ethical

responsibilities in accordance with these requirements and the ICAI'S Code of Ethics We

believe that the audit evidence we have obtained is sufficient and appropriate lo provide a basis

for our opinion on the financial statement.

lnformation Other than the Financial Statements and Auditor's Report Thereon

The Company's Board of Directors is responsible for Preparation of other information The

other informataon comprises the information included in the company's annual report, but does

not include the flnancial statements and our auditor's report thereon'

Our opinion on the financial statements does not

express any form of a55ur2nce ssnclusion the

rnformation and we do not
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ln connection with our audit of the flnancial stalements, our responsibility is to read the other

information and. in doing so, consider whether the other information is materially inconsistent

with the financial statements or our knowledge obtained in the audit or otherwise appears to be

materially misstated. lf, based on the work we have performed, we conclude that there is a
material misstatement of this other information, u/e are required to report that lact. We have

nothing to report in this regard.

Managemenf s Responsibilities for Financial Statements

The Company's Board of Direclors is responsible for the matters stated in sedion 134(5) of the

Act, with resped to the preparation o{ these finarrcial statements that give a true and fair yiew of
the state of affairs, profit or loss (induding other comprehensive incorne), changes in equity and

cash flows of the Company in ac@rdance with the lndian Accountang Standards presc-ribed

under seclion 133 of the As1 read with the Companies (lndian Accour{ing Slandards) Rules,

2015, as amentu ("lnd AS') and other accounting principles gerErally accepted in lndia. This

responsibilily also includes maintenance of adequate accounling recofds in accordance with

the provisions of the Act, for safeguarding of the assets o{ the Company and for preventing aM
detecting frauds and other irregularities; selection and application of appropriate accouoting

pollcies; making judgments and estimates that are reasonable and prudent; and design,

implementation and maintenance of adequate intemal financial controls, that were operating

effectively for ensuring the accuracy and completeness of the accounting records, relevant to

the preparation and presentation of the financial statements that give a true and fair view and

are free from material misstatement. whether due to fraud or enor.

ln preparing the financial statements, the Board ol Direclors is responsible for assessing the

Company's ability to continue as a going concem, disclosing, as applicable, matters related to
going concem and using the going conc€m basas of accounting unless the Board of Directors

either intends to liquidate the Company or to cease operations, or has no realistic alternative

but to do so.

Those Board of Directors are also responsible for overseeing the Company's financial reporting

process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a

whole are free from material misstatement, wtrether due to fraud or error, and to assue an

auditor's report that includes our opinion. Reasonable assurance is a high level of assurance,

but is not a guarantee that an audit conducled in accordance with SAs will always detect a

material misstatement when it exists. Misstatements can arise from fraud or error and are

considered material if, individually or

influence the economic decisions of u

, they could reasonably be expected to

basis of these financial statements.

in the agg
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As part of an audit in accordance with SAs, we erercise professional iudgment and maintain

professional skepticism throughout the audit. We also:

ldentify and assess the risks of material misstatement of the financial stalements. whether

due to fraud or efior, design and perform audit procedures responsive to those risks, and

obtain audit evidence that is sufficient and appropriate to provide a basis Ior our opinion. The

risk of not deteding a material misstatement resulting f.om traud is hbhef than for one

resultang from error, as fraud may involve collusioo, forgery, intentbrial omissilns.

masreprgsentations, or the ovenide of intemalcontrol.

Obtain an understanding of intemal financial controls relevant to the audit in order to design

audit procedures that are appropriate in the circumstances Under section 143(3)(i) of the

Act, we are also responsible for expressing our opinion on whether the Company has

adequate intemal financial controls system with reference to financial statemenl in dace and

the operating effecliveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonaueness of

accounting estimates and related disclosures made by management.

Evaluate the overall presentation, structure and content of the financial statements, including

the disclosures, and whether the financial statements represent the undetlying transaclions

and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements lhat, individually or in

aggregate, makes it probable that the economic decasions of a reasonably knowledgeable user

of the financial statements may be influenced. We consider quantitative materiality and

qualitative factors in (i) planning the scope of our audit work and in evaluating the results of our

work; and (ii)to eval

fanancial statements

F.R.N
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uate the effect of any identified mis ents in the

. Conclude on ttle appropriateness of management's use of the going concem basis of

accounting and, based on the audit evidence obtained, whether a material uncertainty exists

related to events or coMitions that may cast signiricant doubt on the Company's ability to

continue as a going concern. lf we conclude that a material uncertainty exists, we are

required to draw attention in our auditor's report to the related disclosures in the financial

statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are

based on the audit evidence obtained up to the date of our audator's report. However, ,uture

events or conditaons may cause the Company to cease to continue as a going concem.



We communicate with those charged with govemance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, induding any significant

deficiencies in intemal control lhat ure identify during our audrt.

We also provide those charged with governance with a statement that we have complied with

relevant ethical requirements regarding independenc€, and to communicate with them all

relationships and other matters that may reasonably be thought to bear on our indeperdence,

and where applicable, related safeguards.

Report on Other Leg.l and ReguLto.y Requircments :

1. As required by the Companies (Auditor's Report) Order. 2016 ("the fted), issued by the

Central Govemment of lndia in terms of suFsection (11) of sedion 143 of the Act, we

gave in the "Annexure A" a statement on the matters specified in paragraphs 3 and 4 of

the Order, to the extent apdicable.

2. As required by Section 143(3) of the Act, based on our audit rrye report thati

(a) We have sought and obtained all the information and explanations which to the best of

our knowledge and belief were necessary for the purposes of our audit.

(b) ln our opinion, proper books of account as required by law have been kept by the

Company so far as it appears from our examinatron of those books

(c) The Balance Sheet, the Statement of Profit and Loss (including other comprehensive

income), the Statement of Changes in Equity and the Cash Flow Statement deah with

by this Report are in agreement with the books of account.

(d) ln our opanion, the aforesaid financial statemenls comply with the lnd AS specified

under Section 133 of the Act read with relevant rules.

(e) On the basis of the written representations received from the direclors as on 31st

March, 2020 taken on record by the Board of Directors, none of the directors is

disqualified as on 31st March, 2020 from being appointed as a direclor in terms of

Section 164(2) of the Act.

(0 With respecl to the adequacy of the intemal financial controls over flnancial reporting of

the company and the operating effectiveness

F,R,N
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(g) With respect to the other matters to be included in the Auditor's Report in accordance

with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our

opinion and to the best of our information and according to the explanations given to
US:

The Company does not have any pending litigations whicfi would impact its financial

position

The Company did not hav€ any lorE-tem cofltracts induding derivative cootrads fo.
which lhere v/ere any material foreseeable bsses.

iii. There $/ere no amounts which were required to be transfened to the lnvestor

Education and Proteclion Fund by the Company

(h) With respect to the other matters to be included in the Auditor's Report in accordance

with the requirements of section 197(16) of the Ad, as amended:

Based on our examination of Books of accounts and other relevant records, the

company has not paid / provided any remuneration to its diredors duong the cuner{
year. Accordingly, the provisions of seclion 197('16) of the Ad is not applicable during

the cunent year.

The Ministry of Corporate Affairs has not prescribed other details under Seclion

197(16)which are required to be clmmenled upon by us.

For V. K. Surana & Co.

Chadercd Accountants

Firm Reg No.1 0634W

CA. S ir Surana

Paftner

F.R.No,
110634W

Membership No. 434'14

Nagpur, September 23, 2020
u 0l N N0 lDog3tt tl AABA Lv / 9 61--
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')
The Company does not have any fixed Assets. Accordingly, the Paragraph 3(ixa),
3(ixb)and 3(ixc) of the order are not applicable.

The Company does not have any inventory. Accordingly, the prorisbns of Clause 3 (aa)

of the order are not applicable.

According to the information and explanation given to us, the company has not granted

any loan, secured or unsecured to companies, firms, Limited Liability Partnership or
other parties covered in the registered maintained u/s 189 oI the Compani€s Aci 2013

during the year and accordingly, Paragraph 3(iiixa) .3(iaaxb) and 3(iii)(c) of the order are

not appljcable.

The Company has not accepted deposits within the meaning of sedion 73 and 76 of the
act and the companies (acceptance of deposits) rules, 2014 (as amended) during the
year and does not have any unclaimed deposits as al March 31, 2020 and therefore, the
provisions of the clause 3 (v) ofthe Order are not applicable to the Company.

The maintenance of cost records has nol been specified by the Central Govemment

under section 148(1) of the Companies Act, 2013 for the business aclivities carried out
by the Company. Thus reporting under clause 3(vi) of the order is not applicable to the

Company.

a) According to the information and explanations given to us, the Company has

generally been regular in depositing undisputed statutory dues including Provident

Fund, Employee State lnsurance, lncome Tax, Goods & Services Tax, Duty of Customs,

Cess and any other statutory dues applicable to it with the appropriale authorities.

According to the information and explanation given to us, no material undisputed arrears

of above statutory dues were outstanding as on 31

r)

iii)

iv)

v)

vi)

vii)

110634W
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than six months from the date they become paya

20 for a period of more

Annexure A to the lndependent auditor's report referred to in paragraph I of even date to
the financial statements of SMS WASTE IT|ANAGEtrENT PRIVATE LtiflTED for the year
ended March 31,2020:

ln our opinion and according to the information and explanations given to us, there are

no transaclions covered under seclion 185 of the acl and the company has not made

any investments, granted any loans, and providing guarantees and securities under
section 186 of the Companies Act, 2013 and accordingly, Paragraph 3(iv) of the order

are not applicable.



Further Sales-Tax, Service Tax, Duty of Excise and Value Added Tax are not applicable
to the company during the current financial year due to migration of the all indirect taxes
to Goods and Services Tax.

b) According to the infomation and explanation given lo us, there are no disMed dues of
lncome Tax, Sales Tax, S€rvice Tax, Goods and Services Tax, Duty of Customs, Duty

of Excise, value added tax, which have not been deposited on account of any dispute.

viiD The Company has not taken any loans or borrowings ftom financial inslitutions, banks
and govemment or has not assud any debentures. Hence reporling ualder dause 3 (viii)

of the fref is not applicabb to the Company.

ix) The Company has not raised moneys by way of initial public offer or turther public offer
(including debt instruments) or term loans and hence reportirq under dause 3 (ix) of the
Order is not applicable to the Company.

x) To the besl of our knowledge and according to the information and explanatbns given to
us, no fraud by the Company or no material Iraud on the Company by its officers or
employees has been noticed or reported during the year.

xiD The Company is not a Nidhi Company and hence reporting under clause 3 (xia) of the
Order is not applicable to the Company

xiv) During the year, the Company has not made any preferential allotment or private

placemenl of shares or fully or partly paid convertible debentures and hence reporting

under clause 3 (xiv) of the Order is nol applic€ble to the Company.

year the Company has not entered into any non-cash transactio with its Directors or
persons connected to its directors and hence prov

F.R. Nr.
1r0634W

Companies Act, 20'13 are not applcable to the Co

of seclion 192 of the
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xi) According to the information and explanations gaven by the management. lhe
managerial remuneration has not been paid / provided and hence the provisions of
Seclion 197 read with SctEdule V to the Companies Acl are not applicable.

xiii) ln our opinion and according to the information and explanations given to us

lransaclions with related pa(ies are in compliance with the provisions of sec{ion 188 of
companies act, 2013 and the details o, related party lransaclions have been disclosed in

the financial statements as required by the applic€ble accounting standards. Furiher,

section 177 of the Act is not applicable to the company.

xv) ln our opinion and according to the information and explanations given to us, during the
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xvi) The Company is not required to be registered under section 4SlA of the Reserve Bank

of lndia Act, 1934.

For V. K. Surana & Co-

Chattered Accountants

Fifm Reg 10634W

ca. Surana

Membership No. 43414

Nagpur, September 23, 2020

UDTN NO 29Oq3q 
'4 

AAAALVI964_

F.R.No.
'110634W
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"Annexurc B" referred to in Paragraph (1) of our report of even date to the members of
SMS WASTE MANAGEMENT PRIVATE LlillTED on the Accounts for the year ended 3.t"r

March 2020.

Report on the lnternal Financial Controls under Clause (i) of Sub-section 3 of Section 143

of the Companies Act, 2013 ("rhe Act")

We have audited the intemal financial controls over financial reporting of SXS WASTE
MANAGE ENT PRIVATE LlflTED (lhe Company') as of March 31. 2020 in conjundion wilh
our audit of the financial statements of the Company fo( the year ended on that date.

Managemenf s Responsibility for lntemal Financiel Controls
The Company's Board of Diredors are responsible for establishing and maintaining intemal

linancial controls based on the intemal control over financial reporting criteria establistEd by

the Company considering the essential components of intemal control stated in the Guidan€e

Note on Audit of lntemal Finanoal Controls over Financial Reporting issued by the lnstitute oI
Chartered Accountants of lndia. These responsibilities indude the design, implementation and

maintenance of adequate intemal financial controls that were operatang effedively for ensuring

the orderly and efficient conduct of its business, ancluding adherence to company's policies, the

safeguarding of its assets, the prevention and detection gf fauds and enors, the accuracy and

completeness of the accounting records, and the timely preparation of reliable financial

inlormation, as required under the Companies Ad, 2013.

Auditors' Responsibility
Our responsibility is to express an opinion on the Company's intemal financial controls over

financial reportang based on our audit. We conducled our audit in accordance with the

Guidance Note on Audit of lntemal Financaal Controls Over Financial Reporting (the "Guidance

Note') and the Standards on Auditing, issued by the lnstitute of Chartered Accountants of lndia

and prescribed under section 143(10) of the Companies Ad, 2013, to the extent applicable to

an audit of internal financial controls, both applicable to an audit of lntemal Financial Controls

and, both issued by the lnstitute of Chartered Accountants of lndia. Those Standards and lhe

Guidance Note require that we comply with ethical requirements and plan and perform the audit

to obtain reasonable assurance about whether adequate intemal financial controls over

financial reporting was established and maintained and if such controls operated effectively in

F,R

1106

all material respects
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Our audit involves perlorming procedures to obtain audit evidence about the adequacy of the
internal flnancial controls system over financial reportang and their operating effediveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding

of intemal financial controls over frnancial reporting, assessing tt€ risk that a material
weakness exists, and testing and evaluating the design and operating effuiveness of intemal
control based on the assessed risk.

Meaning of lntemal Fin.ncial Controls Over Finarcaal Reporting
A company's intemal financial control over linancial reporting is a process desllned to provide

reasonable assurance regarding the reliability of linanciai reportirE and the preparation of
financial statements for extemal purposes in ac@rdance with generally a@pted accounting
principles. A company's intemal financial control over financial reporting includes those policies

and procedures that (1) pertain to the maintenanc€ ot records that, in reasonable detail,

accurately and lairly refkcl the transactions and dispositions of the assets of the company, (2)

provide reasonable assurance that transaclions are recorded as necessary to permit

preparation of financial statements in accordance with generally accepted accrunting
princaples, and that receapts and expenditures of the company are being made only in

accordance with authorizations of management and directors oI the company; and (3) provide

reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use,

or disposition of the company's assets that could have a material effect on the financial

statements.

lnherent Limitations of lnternal Financial Controls over Financial Reporting
Because of the inherent limitations of intemal financial @ntrols over financial reporting,

including the possibility of collusion or improper management ovenide of controls, material

misstatements due to enor or fraud may occur and not be detected. AIso, projections of any

evaluation of the internal financial controls over financial reporting to future periods are subjecl

to the risk that the intemal financial control over linancial reporting may become inadequate

because of changes in co

procedures may deteriorate.

F.R.N o
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nditions, or that the degree

The procedures seleded depend on the auditor's judgment, inciuding the assessment of the
risks of material misstatement of the linancial statements, whether due lo lraud or error.

We believe that the audit evidence we have obtained is sufficient ard appropriate lo provide a
basis for our audit opinion on the Company's intemal financial controls system over financial

reporting

compliance with the policies or
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Opinion
ln our opinion, the Company has, in all material respects, an adequale intemal financial

controls system over financial reporting and such intemal financial controls over financial

reporting were operating effeclively as at March 31, 2020, based on the intemal control over

tinancial reporting criteria established by the Company considering the essential comporients of

internal control stated in the Guidance Note on Audit of lnlemal Financial Controls Over

Financiai Reporting issued by the lnstitute of Chartered Accountants of India.

For v- K- Su.ena & Co-

Chatle@d Accountaots

Firm Reg 1 10634W

cA. Surana

Padner

Membership No. 43414

Nagpur, September 23, 2020
,JP,N foo zoor3l t4AAALV l+bz_

F.R.No.
fi0631W



sMS waste M.na[.ment Priv.t. Llmited
Bal.nc. Sheet e3 .i 313t M.rch 2020

orher non-cun ntatsets
Total ll on-.u rr.nt .r$t3

caih and cash .quival€nt

ll Eqult
Equlty ShaG C.pllal

lll cur.nr li.billtllt
al^.nd.l U.blllu.3

Other Financial Li.bilitiet

2

3

4

5

6

7

r'000 a'o0o

25.00

25.0{

62.73 10,52

62.73 10.52

62.73 10.52

52.73

100.0o

i.740.17t-

100.00
(618.08)

|.540.17t.

573.70

129.80

1s18.08)

448.10

64.90

7o3.SO 553.61)

62.1t 35.52

Sl8nlicant rccountina policiB

Ite aftompanylng notes arcan Integralp.rt of the li.ancial

As p€r our report of ev€n dat
Fdv(Suirllt,teCO.
CHASTENED ACCOUNIANIJ

110634W

For and on beh.lf of the soard of oir€ctoB of
SMS Warte Managehent Private Limted

vtAloei X"r,C.,
(CA SUDHIR sURANA'

M€mb.6hlp No.93414

Dat d : 23d s.pt.mb.r 2020

01Ni05791508 DIN:03272544
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5M5 Waste ManaSem€nt Private Llmlted
st.tem€nr of Profit and Lossforthe ended 31 March 2020

Signillcant accountinS policies

The a,:companying notes arean integralpart ofthe financial
statements.

1

10 to 11

As per our repon of even date
For V X SURAiA & CO.

CHARTERED ACCOUNTANTS Eor and on behalf ofthe Board of Directors of
SMS Waste Management Private LimitedFirm Re8. No. 110634W

ur-f han l M", L.L
(CA, SUDHIR SURANA}

Membership No.043414
Place : Nagpur

Sus Mukherjee

oirector
DIN:06791508 O1Ni03272644

Dated : 23rd Sept€mber 2020

As al 3l March 2020

a '000

Asat3l March 2019

r '000

122.59 88.41

122.59 48.41
(122.69) (88.411

1122.691 (88.41)

(122.69) (88.41)

122.69 (88.4r)

Erpenrcs
Other expenses

Total crpens€
Protlt/llossl betore exceptlonal llems.nd tax
Exceptional items

Prorlt/{lossl before tax
lnaome iex erpense
(1)curr€nt tax
(2)Oeferred tax

Profillorthe year from continuinS operatlons

Total com preh€nsive in.ome for the yeari

Eemlnt' p.r Gqulty rhare (Face V.lue oft 10)
a) Basic (ln t)
b) Dlluted (rn {)

Other comprehenslve lncome

Revenu€ f rom operations

8

9
(12.27)

112.21)

(8.84)
(8.84)

ER.No.
ll0634w

,8

l)D I H ;- z-oo 93 q 
t t/0 nq.pcy lfl Z_



SMS Waste ManaSement Private Limlted

Statement ofChanses ln Equily for yearended 31st March 2020

A. EqUIY SHARE CAPITAL t'000
10000/- EquityShares of Rs 10/-
each fully paid up

As at 1st Aprll2018
ChanSes in equityshare capital

As at 3l March 2019

Changes in equityshare capital

A! at 3l March 2020

100.00

100.00

100.00

Attributabl€ to the €quity hold.rs I ',000

Particulars

Resewesand

Surplus
Iterns ofOCl

Retelned eamlngs FVTOCI r€serv€

As at l April 2018

Profit for the period

Other compr€hensive incom€

Total comprehensive income

As at l Aprll 2019

Profit for the period

Other comprehensive income

Total comprehenslve Income

lnterim Dividend paid

As at 31 March 2020

{s29.67} (s29.57)

(88.41) (88.41)

(88.41) (618.08)

(618.08) (618.08)

/.122.691 (122.691

/.122.69l, 1122.591

l'140.71) 1140.77)

Signifi cant accounting policies

fhe accompanyinS notes are an integralpart of the financia I statements

1
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tu per our repon ofeven date

FoT V K SURANA& CO.

CHARTERED ACCOUNTANTS

For and on behalfofthe Eoard ofDirectors of
SMS Waste Management Private Limited

8. OTHER EQUITY
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1, slgnlflcant a.countin! policies

1.1 Coaporate lnlormation

SMS Waste Management Private Limited is a Private Company domiciled in lndia and incorporated on

L51L212074 unde'. the provisions of the Companies Ad, 1955. The company is established with the

object of providing Common effluent treatment plant including Operation & Maintenance of Common

Effluent Treatment Plant, to collect, transpon, treatment process, and dispose off any type ot waste

material. fu on 31st March 2020, the company has not commenced its business.

1.2 Ney Accounting Estimates and rudtments

Sasir of preparation ot tlnancial St.tements

These financialstatements are the separate llnancial statements ofthe Company (also called standalone

financial statements) prepared in accordance with lndian Accounting Standards ('lnd A5') notified under

S€ction 133 of the Companies Ad, 2013, read totether with the Companies (lndian Accounting

Standards) Rules, 2015 as amended and other relevant provisions ofthe Act.

These financial statements have been prepared and presented under the historical cost convention, on

the accrual basis of accounting except for certain financial assets and financial liabilities that are

measured at fair values at the end of each reporting period, as stated in the accounting policies set out
below. The accounting policies have been applied consistently over all the periods presented in these

financia I statements.

l(ey acco!ntint estimatE and iudgments
The preparation of the Company's financial statements requires the management to make judgments,

estimates and assumptions that affed the reported amounts of revenues, expenses, assets and

liabilities, and the accompanying disclosures, and the disclosure of contingent liabilitles. Uncertainty

about these assumptions and estimates could result in outcomes that require a material adjustment to
the carryinS amount oI assets or liabilities affected in future periods Critical accounting estimates and

assumptions. The key assumptions concerning the future and other key sources of estimation

uncertainty at the reporting date, that have a significant risk of causing a material adjustment to the

carryinS amounts of assets and liabilities within the next financialyear, are described below

SMS Waste Management Private Limited

Notes to financialrtatements fortheyearended 31st March 2020

Current / Non Current Classifi cation

Any asset or liability is classified as current if it satisfies any ofthe following conditions

the asset/liability is expected to be realized/settled in the Companys normal operatinS cyclej

ihe asset is intended ror sale or consumption;

ihe asset/liability is held primarily forthe pu

i!
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All otheaassets and liabilities are classified as non-current.

For the purpose of current/non-current classification of assets and liabilities, the company has

ascertained its normal ope.atin8 alcle as twelve months. This is based on the nature of services and the

time between the acquisition of assets or inventories for processing and their realiration in cash and

cash equivalents.

1.3 Accounting poliaies

a) Revenue Recognition

Revenue is recognized when it is probable that economic benefits associated wlth a tlansaction flows
to the Company in the ordinary course of its activities and the amount ot revenue can be measured

aeliably. Revenue is measured at the tair value of lhe considemtion received or receivable, net of
returns, trade discounts and volume rebates allowed by the Company.

lnte.rd:
lnterest income is recognized on accrualbasis.

Dlvldend:

DiMdend lncome is recogni2€d when the right to received dividend is established.

b) toreign Cu rrency Tra nsaction

lnitial re.oSnition

ForeiSn cufiency tGnsactions are recorded in the reporting currency, by applyint the foreign currency

amount the exchange rate between the reporting currency and foreign currency at the date of
transadion,

Conve6ion

Foreign currency monetary items are retranslated usinS the exchange rate prevailing at the reporting
date. Non-monetary items, which are measured in terms of historical cost denominated in a foreign

currencl, are reported using the exchante rate at the date oftransadions. Non-monetary items which

are measured at fair value or other similar valuation denominated in a foreign currency are translated

using the exchange rate atthe date when such value was determined.

Exch.nge Diffe.enc6

All resulting exchan8e differences are recognized in

F.R.ltr"
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and lossAccount.

lv. the assevliability is expected to be realized/settled within twelve months after the reportint
period;

V. the arset is cash or cash equivalent unless it is restricted trom being exchanged or used to settle

a liability for at least twelve months afterthe reporting date;

Vl. in ihe case of a liability, the Company does not have an unconditional right to defer settlement

ofthe liability for at least twelve months afterthe reporting date.



Where it is not probable that an outflow of economic benefits will be required, or the amount cannot

be eslimated reliably, the oblitation is disclosed as a contingent liability, unless the probability of
outflow ofeconomic benerits is remote.

Contingent Assets are not recognized in the financial statements. However, when the realization of
income is virtually certain, then lhe related asset is nol a contingent asset and its recognition is

appropriate.

d) Cesh and Cash Equlvalents

cash and Gsh equivalents for the purpose of cash Flow Statement comprise cash and cheques in

hand, bank balances includint Fixed Deposits & other highly liquid investments with original maturity
pedod up to 3 months, net ofoutstanding bank overdraft.

e) Borrowing Cost

Borrowint cost includes interest, amortization of ancillary costs incurred in connection with the
arrangement of borrowin8s and exchange difterences arising trom foreign currency borowinSs to the

extent they are regarded as an adjustmentto the interest cost.

Boarowing costs, it any, directly attributable to the acquisition, construdion or production of an asset

that necessarily takes a substantial period of tirne to get ready ,or its intended use or sale are

capitalized, ifany. Allother borrowing costsare expensed in the period in which they occur.

0 l!as6
The company has applied lnd AS 116 using the modified retrospective approach and therefore the
comparutive information has not been restated and continuesto be rcported under lnd AS 17.

fu a le55ee

The company recognises a right-of-use asset and a lease liability at the lease commencement date. The

rithl-ot-use asset is initially measured at cost, which comprises the initial amount of the lease liability

adjusted ror any lease payments made at or before the commencement date, plus any initial dired
costs incurred and an estimate of costs to dismantle and remove the underlying asset or to restore the
underlying asset orthe site on which it is located,less any lease incentives received.

The right-of-u5e asset is subsequently dep.eciated using the straight,line method from the
commencement date to the earlier of the end of the useful life ofthe riEht-of-use asset or the end of
the lease term. The estimated useful lives of right'of-use a are determined on the same basis as

c) Provblons, Contlntent Ljabilitles & Contintent Assets

A provision is recoEnired when the Company has a present obliSation as a result of past events and it is
probable that an outflow of resources will be required to s€ttle the obligation in respect of which a

reliable estimate can be made. Thes€ are reviewed at each balance sheet date and adjusted to ref,ect

the cufient best estimates.

F. R,
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those of property and equipment. ln addition, the right-of'use asset is periodically reduced by

impairment losses. ifany, and adjusled for certain re-measurements ofthe lease liabilitY.

The lease tiability is initially measured at the present value of the lease payments that are not paid at

the commencement date, discounted usinE the interert rate implicit in the lease or, ifthat rate cannot

be readilydetermined, companysincremental borrowing rate.

Genelally, the company uses its incremental borrowing rate as the discount rate. lease payments

included inthe measurement ofthe lease liability comprisethe following:

- Fired payments, including in-substance fixed payments;

-Variable leas€ payments that depend on an index or a rate, initially measured usint lhe index or rate

as at th€ commencement date;

-Amounts expeded to be payable undera residualvalue guarantee; and

-The exercis€ price under a purchase option that the company is reasonably certain to exercise, lease

payments in an optional renewal period ifthe company is reasonably cenain to exercise an extension

option, and penahies for early termination of a lease unlers the company is reasonably certain not to
terminate early.

The lease liability is measured at amortised cort using the effective interest method. lt ir remeasured

when there is a change in tuture lease payments arising faom a change in an index or rate, iflhere is a

change in the companys estimate of the amounl expected to be payable under a residual value

guarantee, or if company changes its assessment of whether it will exercise a purchase, extension or

termination option,

Short-term leases and leases or low-value assets

The company has elected not to recognise right-of-use assets and lease liabilities for short-term leases

of real estate properties that have a lease term of 12 months. The company recognises the lease

payments associated wlth these leases as an expense on a strai8ht-line basis overthe lease term.

Under lnd A5 17

ln the compaGtive pedod, as a lessee the company classilied leasesthat transfer substantially allof the
riik and rewards of ownership as finance leases. When this was the case, the leased assets were

measurcd initially at an amount equal to the lower of their fair value and the present value of the
minimum lease payments. Minimum lease payments were the payments over the lease term that the
lessee was required to make, excludinS any contingent rent.

Subiequentv, the assets were accounted Ior in accordance with the accounting policy applicable to
that asset. Assets held under other leases were €la

{-r

as operatinB leases and were not recognised

When the lease liability is remeasured in this way, a corresponding adjustment is made to the carrying

amount of the right-of-use asset, or is recorded in profit or loss if the carrying amount of the right-of-

use asset has been reduced to zero,

\



in the company's datement of financial position. Payments made under operating leases were

Gcognised in profit or loss on a straightline basis over the term ofthe lease. Lease incentives received

were recoSnised as an inteSral part of the total lease expense, over the term ofthe lease.

Leases are classified as finance leases whenever the terms of the lease transfer substantialv all the

risk and rewards incidentalto the owneBhip ofan asset to the Company. Allother leases are classified

as opeftting leases. Finance leases are capitalised atthe lease's inception atthe fair value ot the leaied
property or. if lower, the present value of lhe minimum lease payments. The corresponding rental

obligations, net ot finance charges, are included in borrowings or other financial liabilities as

appropdate. Each lease payment is allocated between the liability and finance cost. The finance cost is

chaGed to the prolit or loss over the lease period so as to produce a constant periodic rate of interest

on the remainin8 balance ofthe liability tor each period.

[and under perpetual lease for is accounted as finance lease which is recognised at upfront premium

paid for the lease and the present value of the lease rent obligation. The corresponding liability is
recognised as a finance lease obligation. [and under non-perpetual lease is treated as operating lease.

Operating lease payments for land are recognised as prepayments and amortised on a straightline
basis over the term of the lease. Contingent rentals, if any, arising under operating leases are

recognised as an expens€ in the period in whichthey are incurred.

fu. lessor

lease inaome from operatint leases where the Company is a lessor is recognised in income on a

straitht-line basis over the lease term unless the receipts are strudured to increase in line with

expected general infiation to compensate for the expected inflationary cost increases. The respedive
leased assets are included in the balance sheet based on their nature.

Aiiangements ln the natu.e of lease

The Company enters into agreements, comprising a transaction or series of related transactions that
does nottake the le8allorm of a lease but conveys the rightto use the asset in return fora payment or

series of payments. ln case ofsuch arrangementt the Company appliesthe requirements oflnd AS 116

- [eases to the lease element ofthe aranSement. For the purpose of applying the requirements under

lnd AS 116 - Leases, payments and other consideration required by the arrangement are separated at

the inception ofthe arrangement into those for lease and those for other elements.

g) Financialinniuments

FinancialAssets

lnltlal recognltlon and measurement

All financial assets are recognized initially at fair value plus, in case oI financial alset! not recorded at

fair value through profit and loss, transaction cost that are attributable to the acquisition of the

financial assets, which are not at fair value through

F.R.lto
110f31w )

and loss are add€d to fair value on initial



recognition. Transaction costs ot financial assets cirried at fair value through Profit and los, are

exp€nsed ln statement of profit and loss.

subsequent mearurement

Flnanclal asseti at amortized cost

Financial assets are subsequently measured at amonized aost ifthese financial assets are held within a

business whose objective is to hold these assets in order to collect contractual cash flows and the

contradual terms of the fioancial asset give se on specified dates to cash flows that are solely

payments of prinaipal and interest on the principal amount outstanding. Financial assets are measurcd

at fair value through other comprehensive income.

lf these financial assets are held within a business whose obj€ctive is achieved by both collectint

contractualcash flows and selling financial assets and the contractualterms ofthe flnancialasret give

dse on specilled dates to cash flows that are solely payments of principal and interen on the principal

amount outstandinE.

Finanaial assets at fair value through profit or loss

Financial assels are measured at fair value through profit or loss unless it is measurcd at amortized

cost or at fair value through other comprehensive income on initial recognition. The transaction costs

diredly attributable to the a.quisition of financial assets at fair value through profit or loss are

immediately recognized in statement of profit and loss.

Oe-recognltlon o, Financial Assets

The Company de.recognizes a financial asset only when the contradual rights to the cash flows rrom
the asset expire, or it transfers the financial ass€t and substantially all risks and rewards o, ownerihip
of the asset to another entity. lf the Company neither transfers nor retains substantially all the risks

and aewards of ownership and continues to control the transterred asset, the Company recognizes its

retained interest in the assets and an associated liability for amounts it may have to pay. lf the

Company retains substantially all the risks and rewards of ownership of a transferred frnancial asset,

the Company continues to recognize the financial asset and also recogniles a collateralized borrowint
for the proceeds received.

Finan.lal liabilltles
lnitial recognition and subsequent measurement

Financial liabilities are recognized initially at fair value and in case of borrowing and payables, net of
directly attributable cost.

Financial liabilities are subsequently carried at amortized cost using the effective interest method,

except for contingent consideration recognized in a business combination which is subsequently

F.R No
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measured at fair value through profit or loss. For tra and other payables maturing within one year



from the balanae sheet date, the carrying amounts approximate fair value due to the short maturity oI

these instruments,

Derccognhlon of tinancial Liabilities

Financial liabilities are de-recognized when the obliSation specified in the contract is discharged,

cancelled or expired. When an existing financial liability is replaced by another from the same lender

on substantially different terms, or the terms of an exining liability are substantially modified, such an

exchange or modification is treated as de-recognition of the oritinal liability and recognition of a new

liability. The difference in the respective carrying amounts is recognized in the statemeat of Paofit and

Loss.

Offsettint Financlal Llablllties

Financial assets and financial liabilities are offset and the net amount is reported in the Balance Sheet

ifthere ls a currently enforceable legal right to offset the recognired amounts and there is an intention

to settle on a net basislo realize the assets and settle the liabilities simultaneously.

h) Taxes on lncome:

B) De{erred lncomeTax
Deferred tax is determined by applying the Balance Sheet approach. Deferred tax assets and liabilities

are reco8nized for all deductible temporary differences between the financial statements'carrying

amount ofexisting assets and liabilities and their respective tax base. Deferred tax assets and liabilities

are measured using the enacted tax rates or tax rates that are substantively enacted at the Balance

Sheet date. The effect on deferred tar assets and liabilities of a change in tax rates is recognized in the
period that includes the enactment date. Defered tax assets are only recognized to the extent that it
is probable that future taxable profits will be available a8ainst which the temporary differences can be

utilized. Such aslets are reviewed at each Ealance Sheet date to reassess realiration. Defered tax

assets and liabilities are offset when there is a letally enlorceable right to olfiet current tax assets and

liabilities. Current tax assets and tax liabllities are offset where the entity has a legally enforceable

right to offset and intends either to senle on a net basis, or to realize the asset and settle the liability

simultaneously.

A) Current lncomeTax
curent income tax is recognized based on the estimated tax liability computed after taking credit for

allowances and exemptions in accordance with the lncome Tax Act, 1961. Current income tax assets

and liabilitier are measured at the amount expeded to be recovered from or paid to the taxation

authorities. The iax rates and tax laws used to compute lhe amount are those that are enacted or

substantively enacted, at the reporting date.

i) Earnings per share:
Basic earnings per share is computed by dividing the net proflt or loss forthe period attributable to the

equity shareholders of the Company by the weighted aveaage number ot equity shares outstanding

during the period. The weighted average number oI equity shares outstandiry during the period and

for all periods presented is adjusted for events, su as bonus shares, other than the conversion of

F. R,

fi0631W


