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Independent Auditor’s Report to the members of SOLAR Bhatgaon Mines Extension
Private Limited

Report on the financial statements

1. We have audited the accompanying standalone Ind AS financial statements of
SOLAR Bhatgaon Mines Extension Private Limited which comprise the Balance
Sheet as at 31" March, 2017, the Statement of Profit and Loss and Cash Flow
Statement for the year then ended and a summary of significant accounting policies
and other explanatory information.

Management’s responsibility for the financial statements

2. The Company’s Board of Directors is responsible for the matters stated in Section
134(5) of the Companies Act, 2013 (“the Act”) with respect to the preparation and
presentation of these standalone financial statements that give a true and fair view
of the financial position, financial performance and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of
the Companies (Accounts) Rules, 2014. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of
the Act for safeguarding the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

Auditor’s responsibility

3. Our responsibility is to express an opinion on these standalone Ind AS financial
statements based on our audit. We have taken into account the provisions of the
Act, the accounting and auditing standards and matters which are required to be
included in the audit report under the provisions of the Act and the Rules made
there under. We conducted our audit in accordance with the Standards on Auditing
specified under Section 143(10) of the Act. Those Standards require that we comply
with ethical requirements and plan and performmilissaudit to obtain reasonable
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assurance about whether the standalone Ind AS financial statements are free from
material misstatement.

4. An audit involves performing procedures to obtain audit evidence about the
amounts and the disclosures in the standalone Ind AS financial statements. The
procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the standalone Ind AS financial statements,
whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial control relevant to the Company’s preparation of the
standalone Ind AS financial statements that give a true and fair view in order to
design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on whether the Company has in place an adequate
internal financial controls system over financial reporting and the operating
effectiveness of such controls. An audit also includes evaluating the appropriateness
of the accounting policies used and the reasonableness of the accounting estimates
made by the Company’s Directors, as well as evaluating the overall presentation of
the standalone Ind AS financial statements.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the standalone Ind AS financial statements.

Opinion

6. In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid standalone Ind AS financial statements give the
information required by the Act in the manner so required and give a true and fair
view in conformity with the accounting principles generally accepted in India, of
the state of affairs of the Company as at 31st March, 2017, and its profit and its cash
flow for the year ended on that date.

Report on other legal and regulatory requirements

7. As required by the Companies (Auditor’s Report) Order, 2015 (“the Order™) issued
by the Central Government of India in terms of sub-section (11) of section 143 of
the Act, we give in the “Annexure A’ a statement on the matters specified in the
paragraph 3 and 4 of the Order, to the extent applicable.

8. As required by Section 143 (3) of the Act, weorq.poﬂdaj: \
R
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a) We have sought and obtained all the information and explanations which to
the best of our knowledge and belief were necessary for the purposes of our
audit.

b) In our opinion proper books of account as required by law have been kept by
the Company so far as it appears from our examination of those books;

¢) The balance sheet and the cash flow statement dealt with by this Report are
in agreement with the books of account;

d) In our opinion, the aforesaid standalone Ind AS financial statements comply
with the Accounting Standards specified under Section 133 of the Act, read
with Rule 7 of the Companies (Accounts) Rules, 2014and the Companies
(Indian Accounting Standards) Rules, 2015, as amended.

¢) On the basis of the written representations received from the directors as on
31 March 2017 taken on record by the Board of Directors, none of the
directors is disqualified as on 31% March 2017 from being appointed as a
director in terms of Section 164 (2) of the Act;

f) With respect to the adequacy of the internal financial controls over financial
reporting of the company and operating effectiveness of such controls, refer
to our separate report in ‘Annexure B’

g) With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules,
2014, in our opinion and to the best of our information and according to the
explanations given to us:

(i)  The Company has provided requisite disclosures in Note 13 to these
standalone Ind AS financial statements as to the holding of Specified
Bank Notes on 8 November 2016 and 30 December 2016 as well as
dealings in Specified Bank Notes during the period from 8 November
2016 to 30 December 2016. Based on our audit procedures and relying
on the management representation regarding the holding and nature of
cash transactions, including Specified Bank Notes, we report that these
disclosures are in accordance with the books of accounts maintained by

the Company and as produced to u Management.
e pany produ ?* ham.l nagemen
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For Milind Namjoshi & Co.
Chartered Accountants
Firm registration number: 115111W

YT

Milind Namjoshi
Proprietor

Membership No.: 048392
Place: Nagpur

Date: 31/08/2017

ANNEXURE A

THE ANNEXURE REFERRED TO IN PARAGRAPH 7 OF THE AUDITORS
REPORT TO THE MEMBERS OF SOLAR BHATGAON MINES EXTENSION
PRIVATE LIMITED ON THE ACCOUNTS FOR THE YEAR ENDED 31%
MARCH, 2017.

On the basis of examination of the books of accounts, checks carried out by us and
according to the explanations given to us during the course of our audit, we report that:

i)

iii)

a) The company does not have any fixed assets. Therefore this clause is not
applicable.

b) Not applicable.

¢) Not applicable;

The company does not have any inventory. Therefore this clause is not applicable.

a) The Company has not granted any unsecured loans to companies, firms, Limited
Liability Partnerships and other parties covered in the register maintained under
section 189 of the Companies Act.

b) Not applicable;

¢) Not applicable;

b) Not applicable;

No loans, investments, guarantees, and security is provided.

The Company has not accepted any deposits within the meaning of Section 73 to 76
of the Act and the Companies (Acceptance of Deposits) Rules, 2014 (as amended).

Accordingly, the provision of clause 3(v) of the Wot applicable.
(JFMJO-YA//
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vi)

vii)

viii)

X1)

Xii)

Xiii)

(xiv)

(xv)
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The provisions of Rules made by the Central Government for the maintenance of
cost records under sub Section (1) of section 148 of the Act is not applicable to the
company.

a) According to the information and explanations given to us, the Company is
regular in depositing with appropriate authorities undisputed statutory dues
including Provident Fund, Employee State Insurance, Income Tax, Value Added
Tax, Service Tax, Excise and Customs Duty and other material statutory dues
applicable to it and no undisputed amount is outstanding as on 31st March 2016 for
a period of more than six months from the date they became payable.

b) There are no dues in respect of wealth-tax, duty of excise, duty of custom and
cess that have not been deposited with the appropriate authority on account of any
dispute.

Company neither taken any loans or borrowing from financial institution, neither
bank, Government nor issued any debentures.

No moneys rose by way of initial public offer or further public offer (including debt
instruments) and term loans.

Neither any fraud by the company nor any fraud on the Company by its officers or
employees has been noticed or reported during the year;

No managerial remuneration has been paid or provided.

Company is not a nidhi Company.

All transactions with the related parties are in compliance with sections 177 and 188
of Companies Act, 2013 where applicable and the details have been disclosed in the

Financial Statements etc., as required by the applicable accounting standards;

The company has not made any preferential allotment or private placement of
shares or fully or partly convertible debentures during the year under review.

The company has not entered into any non-cash transactions with directors or
persons connected with him. ,
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(xvi) The company is not required to be registered under section 45-IA of the Reserve
Bank of India Act, 1934.

For Milind Namjoshi & Co.
Chartered Accountants
Firm registration number: 115111W

M

Milind Namjoshi
Proprietor
Membership No.: 048392 x|
Place: Nagpur
Date: 31/08/2017

Annexure B to the Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of sub-section 3 of Section 143
of the Companies Act, 2013 (‘the Act’)

We have audited the internal financial controls over financial reporting of SOLAR
BHATGAON MINES EXTENSION PRIVATE LIMITED (‘the Company’) as of
31 March 2017 in conjunction with our audit of the standalone Ind AS financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by
the Institute of Chartered Accountants of India (‘ICATI’). These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to the Company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as
required under the Companies Act, 2013. \M]Os
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Auditors’ Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls
over financial reporting based on our audit. We conducted our audit in accordance with
the Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the
‘Guidance Note’) and the Standards on Auditing, issued by ICAI and deemed to be
prescribed under Section 143(10) of the Companies Act, 2013, to the extent applicable to
an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate internal
financial controls over financial reporting were established and maintained and if such
controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design
and operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditors’ judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls system
over financial reporting.

For Milind Namjoshi & Co.
Chartered Accountants
Firm registration number: 115111W

Milind Namjoshi
Proprietor
Membership No.: 048392

Place: Nagpur
Date: 31/08/2017




Solar Bhatgaon Extension Mines Private Limited
Balance Sheet as at 31 March 2017

Notes As at 31 March  As at 31 March As at 1 April
2017 2016 2015
iNR lacs INR lacs INR lacs
Financial assets
Loans 1 1,21,73,215.75 1,21,73,215.75 1,21,73,215.75
Other current Assets 2 4,800.00 4,800.00 4,800.00
Total Non-current assets 1,21,78,015.75 1,21,78,015.75 1,21,78,015.75
Current assets
Financial assets
Cash and cash equivalent 3 32,805.93 43,150.69 53,492.39
32,805.93 43,150.69 53,492.39
Assets classified as held for Sale - - -
Total current assets 32,805.93 43,150.69 53,492.39
Total assets 1,22,10,821.68 1,22,21,166.44 1,22,31,508.14
Equity
Equity Share Capital El 1,00,00,000.00 1,00,00,000.00 1,00,00,000.00
Other Equity
Reserve & surplus 5 (4,21,188.97) (2,58,903.56)  (1,83,259.86)
Total equity 95,78,811.03 97,41,096.44 98,16,740.14
Non-current liabilities
Financial Liabilities
Borrowings 7 12,19,865.65 10,85,080.00 10,55,787.00
Other liabilities - - -
12,19,865.65 10,85,080.00 10,55,787.00
Current liabilities
Financial Liabilities
Borrowings 6 13,32,481.00 13,32,481.00 13,32,481.00
Other financial liabilities 8 66,500.00 51,500.00 26,500.00
Other current liabilities 9 13,164.00 11,009.00 -
14,12,145.00 13,94,990.00 13,58,981.00
Liabilities directly associated with the - ~
assets classified as held for Sale
14,12,145.00 13,94,990.00 13,58,981.00
Total liabilities 26,32,010.65 24,80,070.00 24,14,768.00
Total equity and liabilities 1,22,10,821.68  1,22,21,166.44 1,22,31,508.14

The accompanying notes are an integral part of the financial statements.

As per our report attached.

For Milind Namjoshi & Co.
Chartered Accountants

Firm Registration No. 115111W

NS

CA. MILIND NAMIJOSHI
PROPRIETOR
Membership No. 048392 (00713547)
Place : Nagpur - wAMJOSg, ™
Date : 31/08/2017 ® ~=~~\ ¥

Solar Bhatgaon Extension Mi

For and on behalf of the Boarg of Directors of
s Private Limited

AJAY SANCHETI
DIRECTOR
(00953304)



Solar Bhatgaon Extension Mines Private Limited
Statement of Profit and Loss for the period ended 31 March 2017
Notes

Revenue from operations

Other income

Total income

Expenses

Finance costs

Other expenses

Total expense

Profit/(loss) before exceptional items and tax from
continuing operations

Exceptional items

Profit/(loss) before tax from continuing operations

10

Income tax expense

Profit for the year

Other comprehensive income for the year, net of tax
Total comprehensive income for the year, net of

tax attributable to:

Asat31March Asat 31 March

2017 2016

1,62,285.41 75,643.70

1,62,285.41 75,643.70
-1,62,285.41 -75,643.70
-1,62,285.41 -75,643.70
-1,62,285.41 -75,643.70
-1,62,285.41 -75,643.70

The accompanying notes are an integral part of the financial statements.

As per our report attached.

For Milind Namjoshi & Co.
Chartered Accountants

Firm Registration No. 115111W

M
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AJAY SANCHETI
DIRECTOR
(00953304)



Solar Bhatgaon Extension Mines Private Limited
Statement of Changes in Equity for the year ended 31 March 2017
a EQUITY SHARE CAPITAL

As at 1 April 2015 1,00,00,000.00
Changes in equity share capital -
As at 31 March 2016 1,00,00,000.00
Changes in equity share capital .
As at 31 March 2017 1,00,00,000.00
b OTHER EQUITY
Reserves and Surplus items of OCI Total Equity
Share premium  Retained earnings FVTOCI reserve
As at 1 April 2015 (1,83,259.86) . (1,83,259.86)
Profit for the period B (75,643.70) - (75,643.70)
Other comprehensive income - - - -
At 31 March 2016 - (2,58,903.56) (2,58,903.56)
As at 1 April 2016 - (2,58,903.56) (2,58,903.56)
Profit for the period (1,62,285.41) (1,62,285.41)
Other comprehensive income -
At 31 March 2017 (4,21,188.97) - (4,21,188.97)
As per our report attached. For and on behalf of the Board of Directors of
For Milind Namjoshi & Co. Solar Bhatgaon Extension Mines Private Limited
Chartered Accountants

Firm Registration No. 115111W

NS

CA. MILIND NAMJOSHI // S. N. N WAL
PROPRIETOR ' DIRECTOR
Membership No. 0483 (00713547)

Place : Nagpur
Date : 31/08/2017

AJAY SANCHETI
DIRECTOR
(00953304)



- Solar Bhatgaon Extension Mines Private Limited

Cash flow statement for the year ended 31st March, 2017
31-Mar-17 31-Mar-16

T <

Profit before tax from continuing operations (1,62,285.41) (75,643.70)
Non-cash adjustment to reconcile profit before tax to net cash flows
Share of (profit)/loss from investment in partnership firm
Movements in working capital :
Increase / (decrease) in short-term provisions
Increase/(decrease) in other current liabilities 2,155.00 11,009.00
Increase/ (decrease) in other long-term liabilities
Decrease / (increase) in other non-current assets - -

Cash generated from /(used in) operations 2,155.00 11,009.00
Direct taxes paid (net of refunds) . -
Net cash flow from/ (used in) operating activities (A) 2,155.00 11,009.00

Pwrchase of fixed assets, including intangible assets, CWIP and capital
advances 3 g
Net cash flow from/(used in) investing activities (B) - -

Proceeds from issuance of share capital B -
Proceeds from issuance of preference share capital - -

Proceeds from long-term borrowings 1,34,785.65 29,293.00
Net cash flow from/(used in) in financing activities (C) 1,34,785.65 29,293.00
Net increase/(decrease) in cash and cash equivalents (A + B + C) 1,36,940.65 40,302.00
Effect of exchange differences on cash & cash equivalents held in foreign

currency - -
Cash and cash equivalents at the beginning of the year 93,794.39 53,492.39
Cash and cash equivalents at the end of the year 2,30,735.04 93,794.39

Cash on hand - -
Cheques/ drafts on hand - -
With banks- on current account 32,805.93 43,150.69
Total cash and cash equivalents 32,805.93 43,150.69
The accompanying notes are an integral part of the financial statements.

As per our report attached. For and on behalf of the Board of Directors of
For Milind Namjoshi & Co. Solar Bhatgaon Extenglon Mines Private Limited
Chartered Accountants

Firm Registration No. 115111W

M

CA. MILIND NAMIOSHI AJAY SANCHET!I
PROPRIETOR DIRECTOR
Membership No. 048392 (00713547) (00953304)

Place : Nagpur
Date : 31/08/2017




~ Solar Bhatgaon Extension Mines Private Limited
Notes to financial statements for the year ended 31st March, 2017

1 Long-term loans & advances
a Loans and advances to related parties
i Bhatgaon Mines (P) Ltd.

2 Other current Assets

3 Cash and cash equivalents
a Balances with banks

P

TDS Receivable

i 1CICI Bank
i 1.0.B.

b Cash in hand
i Cash

31-Mar-17

1,21,73,215.75

31-Mar-16

1,21,73,215.75

01-Apr-15

1,21,73,215.75

1,21,73,215.75 1,21,73,215.75 1,21,73,215.75
4,800.00 4,800.00 4,800.00
4,800.00 4,800.00 4,800.00
22,998.93 33,343.69 43,685.39
9,807.00 9,807.00 9,807.00
32,805.93 43,150.69 53,492.39




" Solar Bhatgaon Extension Mines Private Limited
Notes to financial statements for the year ended 31st March, 2017

4 Share capital 31-Mar-17 31-Mar-16 01-Apr-15

Authorized shares g 3 T

10,00,000 (31st March, 2016: 10,00,000) 1,00,00,000.00 1,00,00,000.00 1,00,00,000.00

equity shares of ¥10/- each

Issued, subscribed and fully paid-up shares (No. millions)

10,00,000 (31st March, 2016: 10,00,000) 1,00,00,000.00 1,00,00,000.00 1,00,00,000.00

equity shares of ¥10/- each

Total Issued, subscribed and fully paid-up 1,00,00,000.00  1,00,00,000.00  1,00,00,000.00

share capital

a Reconciliation of the shares outstanding at 31-Mar-17 31-Mar-16 01-Apr-15

Eqity shares No. T No. T No. T

At the beginning of the period 1000000 1,00,00,000.00 1000000 1,00,00,000.00 1000000 1,00,00,000.00

issued during the period — Bonus issue - .

Issued during the period — ESOP - -

Outstanding at the end of the period 1000000 1,00,00,000.00 1000000 1,00,00,000.00 1000000 1,00,00,000.00

b Details of shareholders holding more than
5% shares in the company 31-Mar-17 31-Mar-16 01-Apr-15
N’ Equity shares of ¥10/- each fully paid No. % holding in the No. % holding in the No. % holding in the
class class class

SMS Infrastructure Limited 510000 51.00% 510000 51.00% 510000 51.00%

Solar Industries India Limited 490000 49.00% 490000 49.00% 490000 49.00%
1000000 100.00% 1000000 100.00% 1000000 100.00%




" Solar Bhatgaon Extension Mines Private Limited

Notes to financial statements for the year ended 31st March, 2017

31-Mar-17 31-Mar-16 01-Apr-15
5 Other equity
Reserve & surplus
Balance as per last financial (2,58,903.56) (1,83,259.86) 16,890.34
Addition (1,62,285.41) (75,643.70) (2,00,150.20)
Deletion ;
Closing balance (4,21,188.97) (2,58,903.56) (1,83,259.86)
6 Current borrowings
a Term loans
From other parties
i SN Nuwal 5,11,154.00 5,11,154.00 5,11,154.00
b Loans and advances from related parties
ii SMS Infrastructure Ltd. 5,388.00 5,388.00 5,388.00
iii Bhatgaon Extension Mines (P) Ltd. 41,939.00 41,939.00 41,939.00
iv SMS Bhatgaon Mines Extension (P) Ltd 7,74,000.00 7,74,000.00 7,74,000.00
e Net amount 13,32,481.00 13,32,481.00 13,32,481.00
7 Non- Current borrowings
a Loans and advances from related parties
i Solar Industries India Ltd. 12,19,865.65 10,85,080.00 10,55,787.00
12,19,865.65 10,85,080.00 10,55,787.00
8 Other financial liabilities
a Other payables
ii Audit fees payable 65,000.00 50,000.00 25,000.00
iii Legal Expense Payable 1,500.00 1,500.00 1,500.00
66,500.00 51,500.00 26,500.00
© Other current liabilities
“~a Other payables
i TDS Payable 13,164.00 11,009.00 -
13,164.00 11,009.00 .
10 Other Expenses
Bank Charges 344.76 341.70
Profession & Consultancy Charges - 10,000.00
Payment to Auditor 15,000.00 25,000.00
ROC Charges 14,800.00 3,000.00
TDS Expense 496.00 -
Interest 1,31,644.65 1,10,089.00
Preliminary Expense Written Off - (72,787.00)
1,62,285.41 75,643.70




Solar Bhatgaon Extension Mines Private Limited
Notes to financial statements for the year ended 31st March, 2017

11. ADOPTION OF Ind AS

These standalone financial statements, for the year ended 31 March 2017, have been prepared in
accordance with Ind AS. For the year ended 31 March 2016, the Company prepared its annual
standalone financial statements in accordance with accounting standards notified under section 133
of the Companies Act 2013, read together with paragraph 7 of the Companies (Accounts) Rules, 2014
(‘Indian GAAP’ or ‘previous GAAP’).

Accordingly, the Company has prepared standalone financial statements which comply with Ind AS
applicable for the year ended 31 March 2017, together with the comparative period data, as described
in the summary of significant accounting policies. This note explains the principal adjustments made

by the Company in restating its Indian GAAP financial statements.

Reconciliation of total equity between previous GAAP and Ind AS

Notes 31-Mar-16 31-Mar-15
Equity under previous GAAP 1,00,16,890.34 | 1,00,16,890.34
Transfer of Preoperative expenses to Reserve 1 (2,75,793.90) (2,00,150.20)
Equity as per Ind AS 97,41,096.44 98,16,740.14

Notes to reconciliations between previous GAAP and Ind AS

1. Preoperative Expenses which does not qualify the definition of intangible assets is transfer to
reserve as per the provisions of IND AS .
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Solar Bhatgaon Extension Mines Private Limited.
Notes to financial statements for the year ended 31* March, 2017

Note-12
A. Significant Accounting Policies

1. Corporate information

Solar Bhatgaon Extension Mines Private limited, is a private company domiciled in India and incorporated
under the provisions of the Companies Act, 1956. The company is engaged in the business of
Development, Mining and Marketing of coal from Shankarpur (Bhatgaon) Coal block in Sarguja district in
joint venture with Chhattisgarh Mineral Development Corporation. All expenditure incurred so far has
been treated as Pre-operative Expenditure, to be amortized equally in the first ten year of commercial
operations.

2. Basis of preparation

The financial statements comply in all material aspects with Indian Accounting Standards (IND AS)
notified under Section 133 of the Companies Act, 2013(the Act) [ Companies ( Indian Accounting
Standards ) Rules, 2014], read together with paragraph 7 of the Companies (Accounts) Rules, 2014
(Indian GAAP). These financial statements for the year ended 31 March 2017 are the first the
company has prepared in accordance with Ind AS and other relevant provisions of the Act. The
financial statements up to year ended 31 March 2016 were prepared in accordance with the accounting
standard notified under Companies (Accounting Standard) Rules, 2014 (as amended) and other
relevant provisions of the Act.

2.1 Summary of significant accounting policies

a. Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or
equity instrument of another entity,

Financial assets

Initial recognition and measurement

All financial assets are recognised as on demand basis. Therefore, it is classified as current financial assets.
Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss,
loans and borrowings, payables, or as derivatives designated as hedging instruments in an effective hedge, as
appropriate.

All financial liabilities are recognised initially at fair value and, in the Caﬂﬂm borrowings and payables,

net of directly attributable transaction costs. O e
,
&7 \S
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The Company's financial liabilities include trade and other payables, loans and borrowings including bank
overdrafts, financial guarantee contracts and derivative financial instruments.

Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:
Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial
liabilities designated upon initial recognition as at fair value through profit or loss. Financial liabilities are
classified as held for trading if they are incurred for the purpose of repurchasing in the near term. This category
also includes derivative financial instruments entered into by the company that are not designated as hedging
instruments in hedge relationships as defined by Ind-AS 109. Separated embedded derivatives are also
classified as held for trading unless they are designated as effective hedging instruments.

Gains or losses on liabilities held for trading are recognised in the profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated at the
initial date of recognition, and only if the criteria in Ind-AS 109 are satisfied. For liabilities designated as FVTPL,
fair value gains/ losses attributable to changes in own credit risk are recognized in OCI. These gains/ loss are
not subsequently transferred to P&L. However, the company may transfer the cumulative gain or loss within
equity. All other changes in fair value of such liability are recognised in the statement of profit or loss. The
company has not designated any financial liability as at fair value through profit and loss.

Loans and borrowings

This is the category most relevant to the company. After initial recognition, borrowings are subsequently
measured at amortised cost using the EIR method. Gains and losses are recognised in profit or loss when the
liabilities are derecognised as well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs
that are an integral part of the EIR. The EIR amortisation is included as finance costs in the statement of profit
and loss.

This category generally applies to borrowings. For more information refer Note 6.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires.
When an existing financial liability is replaced by another from the same lender on substantially different terms,
or the terms of an existing liability are substantially modified, such an exchange or modification is treated as the
derecognition of the original liability and the recognition of a new liability. The difference in the respective
carrying amounts is recognised in the statement of profit or loss.

Reclassification of financial assets

The company determines classification of financial assets and liabilities on initial recognition. After initial
recognition, no reclassification is made for financial assets which are equity instruments and financial liabilities.
For financial assets which are debt instruments, a reclassification is made only if there is a change in the
business model for managing those assets. Changes to the business model are expected to be infrequent. The
company's senior management determines change in the business model as a result of external or internal
changes which are significant to the company’s operations. Such changes are evident to external parties. A
change in the business model occurs when the company either Begins of geases to perform an activity that is
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prospectively from the reclassification date which is the first day of the immediately next reporting period
following the change in business model. The company does not restate any previously recognised gains, losses
(including impairment gains or losses) or interest.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the consolidated balance
sheet if there is a currently enforceable legal right to offset the recognised amounts and there is an intention to
settle on a net basis, to realise the assets and settle the liabilities simultaneously.

Provisions, Contingent Liabilities and Contingent Assets:

A provision is recognized when the company has the present obligation as a result of past events, for
which it is probable that an outflow of resources embodying economic benefits will be required to
settle the obligation and a reliable estimate can be made. Provisions are reviewed regularly and are
adjusted where necessary to reflect the current best estimate of the obligation. When a company
expects any provision to be reimbursed, the reimbursement is recognized as a separate asset only when
reimbursement is virtually certain. A disclosure of contingent liabilities is made where there is possible
obligation or present obligation that may probably not require an outflow of resources. When there is
possible or a present obligation where the likelihood of outflow of resource is remote, no provision or
disclosure is made.

NOTES TO ACCOUNTS FORMING PART OF THE ACCOUNTS AS AT 31st MARCH 2017

Contingent Liabilities as per the information given by management is NIL.

There are no Micro, Small and Medium Enterprises, to whom the Company owes dues, which are
outstanding for more than 45 days during the year and also as at 31* March 2015. This information is
required to be disclosed under the Micro, Small and Medium Enterprises Development Act, 2006 has
been determined to the extent such parties have been identified on the basis of information available
with the Company.

Payments made to Auditors:
Statutory Audit Fees T 15,000/- (P. Y. ¥ 25,000/-)

Related Party Disclosures, as required in terms of “Indian Accounting Standard [Ind AS] 24” are given
below:

(1) Relationships (Related Party relationships are as identified by the Company and relied upon by the
auditors)

(a) Holding Company:

1. SMS Infrastructure Limited

(b) Associate Company JQLMJ O.S'x,;-,
\..\0 ’P-“'\.\ ¢
1. Solar Industries India Limited §' 'f \ )
( M ’
(c) Key Management Personnel: * ( jt
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(2) Transaction carried out with related parties referred to above:

1. SN Nuwal
2. Ajay Sancheti

Director
Director

Related parties

Nature of transaction As referin 1(a) | As referin 1(b) ! As referin 1(c)

Opening Balance | 10,85,080.00
i (10,55,787.00) }

Interest Charge | 1,18,475.00 iil

Expenses incurred | 16,305.00
( 3,000.00) :

Expense written off I NIL i
| (72,787.00) ‘

Closing Balance J - 12,19,860.00 % -

| (10,85,080.00) |
|

As per our report of even date
For Milind Namjoshi & Co.
Chartered Accountants

Firm Registration No. :115111W
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