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Itrdepetrdent Allditor's Report to the members ofSOLAR Bhatgaon Mines Extetrsion
Private Limited

Report otr the fitrsncial statements

l. We have audited the accompanying standalone Ind AS financial statements of
SOLAR Bhatgaon Mines Extension Private Limited which comprise the Balance
Sheet as at 3lr March, 2017, the Statement of hofit and Loss and Cash Flow
Statement for the year then ended and a summary ofsignificant accounting policies
and other explanatory information.

Mrnegcmcnt's responsibility for the finxncial stttemetrts

2. The Company's Board of Directon is responsible for the matters strted in Section
134(5) ofthe Companies Act,20t3 C'the Acf) with respect to the prepamtion and
presentation of these standalone financial statements that give a true and fair view
of the financial position, financiat perflormance and cash flows of the Company in
accordance with the accounting principles generally accepted in lndia, including the
Accounting Standards specified under Section 133 ofthe Act, read with Rule 7 of
the Companies (Accounts) Rules, 2014. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of
the Act for safeguarding the assets ofthe Company and for preventing and detecting
frauds and other inegularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate intemal financial controls,
lhat were op€rating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial
stat€ments that give a true and fair view and are ftee fiom material misstatement,
whether due to fraud or error.

Auditor's responsibility

3. Our responsibility is to express an opinion on these standalon€ Ind AS financial
satemenls based on our audit. We have Aken into account th€ provisions of the
Act, the accounting and auditing standards and matters which are required to be
included in the audit report under the provisions of the Act and the Rules made
ther€ under. We conducted our audit in accordance with the Standards on Auditing
specified under Section 143(10) ofthe Act
with ethical requirements and plan and

Those Standards require that we comply
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assurance ak)ut whether the standalone Ind AS financial statements are free Aom
material misstatement.

4. An audit involves pedorming procedures to obtain audit evidence about the
amounts and the disclosures in the standalone Ind AS financial statemenls- The
procedures selected depend on the auditor's judgment, including the assessment of
the risks of material misstatement of the standalone Ind AS financial statements,
whether due to fiaud or error. In making those risk assessments, the auditor
considers intemal financial control relevant to the Company's preparation of the
standalone Ind AS financial statements that giye a true and fair view in orrder to
design audit procedures that are appropriate in the circumstances, but not for the
purpose ofexpressing an opinion on whether the Company has in place an adequate
intemal frnancial controls system over financial reporting and the operating
effectiveness ofsuch controls. An audit also includes evaluating the appropriateness
of the accounting policies used and the reasonableness of the accounting estimates
made by the Company's Direclors, as well as evaluating the ovemll presentation of
the standalone lnd AS fuBncial statements.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on th€ standalone [nd AS financial statements.

0pinion

6. In our opinion and to the best ofour information and according to the explanations
given to us, the aforesaid standalone Ind AS financial statements give the
information required by the Act in the manner so required and give a true and fuir
view in conformity with the accounting principles generally accepted in India, of
the state ofaffairs ofthe Company as at 3lst March,2017, and its profit and its cash

flow for the year ended on that date.

Rcport or other legal atrd regulatory requir€ments

7. As required by the Companies (Auditor's Report) Order,20l5 ("the Order") issued
by the Central Gov€mment of India in t€rms of sub-section (l I ) of section 143 of
the Act, we give in the 'Annexure A' a statement on the matters specified in the
paragraph 3 and 4 ofthe Order, to the extent applicable.

8. As requted by Section 143 (3) ofthe Act,

ACc
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f) With respect to the adequacy ofthe intemal fmancial conrols over financial
reporting of the company and operating eff€ctiveness of such controls, refer
to our separate report in 'Annexure B'

a) W€ have sought and obtained all the information and explanations which to
the best of our knowledge and belief were necessary for the purposes of our
audit.

b) In our opinion proper trooks ofaccount as required by law have been kept by
the Company so fur as it appears from our examination ofthose books;

c) The balance sheet and the cash flow statement dealt with by this Report are
in agreement with the books ofaccount;

d) ln our opinion, the aforesaid standalone tnd AS financial statements comply
with the Accounting Siandards specified under Section 133 of the Act, r;ad
with Rule 7 ol the Companies (Accounrs) Rules, 20l4and the Companies
(Indian Accounting Standards) Rules, 2015, as amended.

e) On the basis of the *,ritten representations received fiom the directon as on
31" March 2017 taken on record by the Board of Directors, none ot lhe
dfuectors is disqualified as on 3ls March 2017 fiom being appointed as a
dir€clor in terms ofSection 164 (2) of theAct;

g) With respect to the other matteE to bs included in the Auditor,s Report in
accordance with Rule I I of the Companies (Audit and Auditors) Rules,
2014, in our opinion and to the best of our information and according to the
explanations given to us:

(i) The Company has provided requisit€ disclosures io Not€ 13 to these
slandalone lnd AS financial statements as to the holding of Specified
Bank Notes on 8 November 2016 and 30 December 2016 as-well as
dealings in Specified Bank Notes dudng the period lrom 8 November
2016 to 30 December 2016. Based on our audit procedures and relying
on the management represeotation regarding the holding and nature of
cash traasactions, including Specified Bank Notes, we report that these
disclosures ar€ in accordance wilh the books of accounts maintain€d by
the Company and as proauced tonffi
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For Milind Namjoshi & Co.
Chartered Accountants
Firm registration number: I 15l I lW

N\\q,^
Milind Nemjoshi
Proprietor
Membenhip No.: 048392
Place: Nagpur
Date: 31108/2017

,{N\EXIIRf, A

THf, ANNf,XTIRf, Rf,FERRf,D TO IN PAR{GRAPH 7 OF THE ATiDITORS
REPORT TO THE Mf,MBERS OF SOI-AR BHATGAON MINES EXIENSTON
PRIVATI, LIMITf,D ON THE ACCOUNTS FOR THE YEAR ENDED 3I'I
IttrA.RCH.20l7.

On the basis of examination of the books of sccounts, checks canied out by us and

according to the explanations given to us during the course ofour audit, we report that:

i) a) The company does not have any fixed assets. Therefore this claus€ is not

applicable.

b) Not applicable.

c) Not applicable;

ii) The company does not have any inventory. Therefore this clause is not applicable.

iio a) The Company has not granted any unsecured loans lo companies, firms, Limited
Liability Partnerships and other parties covered in the register maintained under
section 189 ofthe Companies Act.
b) Not applicable;

c) Not applicable;

b) Not applicable;

iv) No loans, investments, guarantees, and security is provided.

v) The Company has not accepted any deposits within the meaning ofsection 73 to 76
of the Act and the Companies (Acceptanc€ of Deposits) Rules, 2014 (as amended).

s notAccordingly, the provision ofclause 3(
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vi) The provisioos of Rules made by the Central Govemment for the maintenance of
cost records under sub Section (l) of section t4E ofthe Act is not applicable to the
compsny.

vii) a) According to the information and explanations given to us, the Company is
regular in depositing with appropriate authorities undisputed statutory dues
including Provident Fund, Employee State Insurance, lncome Tax, Value Added
Tax, Service Tax, Excis€ and Customs Duty and other material statutory dues

applicable to it and no undisputed amount is outstanding as on 3lst March 2016 for
a period of more than six months from the date they became palable.

b) There are no dues in respect of wealth-tax, duty of excise, duty of custom and
cess that have not been deposited with the appropriate authority on account of any
dispule.

ix) No moneys rose by way ofinitial public offer or further public offer (including debt
instruments) and term loans.

x) Neither any fiaud by the company nor any fiaud on the Company by its officen or
employees has been noticed or reported during the year;

xi) No managerial remuneration has been paid or provided

xii) Company is not a nidhi Company

xiii) All transactions with the related parties are in compliance with sections 177 and 188
ofCompanies Acq 2013 where applicable and the details have been disclmed in the
Financial Statements etc., as required by the applicable acaaunting standards;

(xiv) The company has not made any pr€ferential allotment or private placement of
shares or fully or partly convertible debentures during the year under review.

(xv) The company has not entered into any non-cash transactions with directors or

.iro
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penons connected wilh him

I

viii) Company neither taken any loans or bonowing from financial institution, neilher
bank, Govemment nor issued any debentures.

*
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(xvi) The company is not required to bc registered under section 45-IA of the Reserve
Bank oflndia Act, 1934.

For Milind Namjoshi & Co.
Chartered Accountants
Firm registration number: 11511lW

Ur\ffi,,
S^^)oS4ttl

Milind Ntnjoshi
Proprietor
Membership No.: 048392
Place: Nagpur
Date: 31108/2017

I

Acc

Report on the Intemal Financial Confiols under Clause (i) ofsub-section 3 of Section 143
ofdre Companies Act, 2013 (1he Act')

We have audited the intemal financial controls over financial reporting of SOLAR
BHATGAON MINES EXTENSION PRIVATE LIMITED ('the Company') as of
3l March 2017 in corjunction with our audit of the standalone Ind AS financial
statements ofthe Company for the year ended on that date.

Management's Responsibility for Intemal Financial Corkols
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The Company's management is respronsible for establishing and maintaining intemal
financial controls based on the internal control over financial reporting criteria established
by the Company considering the essential components of intemal confiol stated in the
Ouidance Note on Audit of Intemal Financial Controls over Financial Reporting issued by
the Institute of Chartered Accountants of India ('lCAl'). These responsibililies include the
design, implementation and maintenance of adequate internal financial controls that were
op€rating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to the Company's policies, the safeguarding of its assets, the
prevention and deteclion of Aauds and enors, the accuracy and completeness of the
accounting records, and the timely prepamtion of reliable financial information. as

.C

I
+

|1/Ut

$

required under the Companies Act, 2013.
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Annexure B to the Auditors'Reoort
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Auditors' Responsibility

Our responsibility is to express an opinion on the Company's intemal financial controls
over financial reporting based on our audit. We conducted our audit in accordance with
the Cuidance Note on Audit of Intemal Financial Controls over Pinancial Reporting (the
'Guidance Note') and the Standards on Auditing, issued by ICAI and deemed to be
prescribed under Section 143(10) ofthe Companies Act, 2013, to tbe extent applicable to
an audit of intemal financial confols, bo& applicable to an audit of Intemal Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that w€ comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequat€ intemal
frnancial controls oyer financial reporting were established and maintained and if such
conhols operated effectiyely in all material respects.

Our audit involves performing procedures to obtain audit evidence about the ade{uacy of
the inlemal financial controls system over financial reporting and their operating
effectiveness. Our audit of intemal funncial confols over financial reporting included
obtaining an undentanding of intemal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design
and operatilg effectiveness of intemal control based on the assessed risk. The procedures
selected depend on the auditors' judgment, including the assessment of the risks of
material misstatement ofthe financial statements, wh€ther due to Aaud or error.

We believe that the audit evidence we have obtained is sufrcient and approp ate to
provide a basis for our audit opinion on the Company's intemal financial controls system
over financial reporting.

For Milind Namjoshi & Co.
Chartered Accountants
Firm registration number: t l51l lW

Milind Namjoshi
Proprietor
Membenhip No.: 048392
Place:Nagpur
Date:3110812017

, a\o

$Yrl
s4ta.I$

I
)

)

t\
*
et

ACc

lh\l\ffi



3

7

A5.l31MaEh
20t7

l R lacr
2015

\,21,73,215.75

d8oo.0o
7,2r,73,21,5_75

4,aoo.@
1,21,73,215.75

4,800_00

1,00,00,000.00

{4.21.188.97)

1,00,00,000.00

(1,83,259.E5)

Totall{on<urre rs*G

Cash ad cash equivalent

Eqt{ly .nd lhbll}tl€.
Equlty

oth€r Eqlity

No.-current liabllltles
tinancial U.bllltles

other liabilities

1

2

32,805.93 43,150.69 53,492.39
32,805.93 43,150.59 53,492.39

32,805.93 43,150.69 s3,492.39
1,22,10,42r.68 !,22,2!11@.41 7'22'31'5Oa.U

4

5

1,00,00.000.00

12,58,903.56)
95,78,811.03 97,47,096.44 98,1q740.14

12,19,865.55 10,85,0m.0O 10,55,767.00

13,32,481.0O

66,500.00

13,164-00

13,32,481_00

51,5m.00
11,fi)9.m

13,32,481.00

26,500.00

6

8

9

12,19,855.55 10,85,080.00 10,55,787.00

14,12,115.@ 13,94,990.00 13,58,981.m
Liabilities directly associated with rhe
assets classified.s held for Sale

14,12,145.00

26,32,O1O.55

13,94990.00
24,80,070.00

13,58,981.00
24,74,768.OOToral liabillties

Total equity end liabilities LnN,821.58 1,22,n,$6.44 1;12,31, .M

The accompanyinS notes are an integral pan ofthe financialstatements
As perour report attached.
For Ullind [amroshl & Co.

Chartered Accountants
firm Regist6tion No. 115111W

frum
cA. M .tI{D NAtlt OSH|

PROPRIETOR

Membership No.048392

tor and on behalf of the
Solar ghatgaon Extensio

of oirectors of
nM Private Limited

s.N
D

Place : Nagpur
Date : 3V08l20

{00713s47}

AJAY SAI{CHET|

DIRECTOR

{009s3304)

Solar 8h.tsaon Extensloo Min6 p.iy.re Umtted
Arbnre Sheet.i at 31 Mefth 201,

iloter As .t 31 M..dr
2016

lNRl.ct

A5s€ts classified as held for Sale

Iotal lsscts

1,21,78,075.75 1,21,78,015.75 t,2L7a,O7s.7s

Current liabilities
Enancial Uabllitlet

Other fi ntsncial liabi{ities

Oth€r curr€nt liabilities

*t
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Sohr Bhatgaon Extension Mlnes Private Limit€d
Statemcnt of Proft and Loss for the period endcd 31 M.rch 2017

l{otes Ai at 31 Marah
mtl

As at 31 MarEh

2016
Revenue f rom operations
Other income
Total in.ome
E eenses
Finance costs

Other expenses

Total erPense
ProftV{loss) before exceptional itemsand tax from
continuing opeGtions
Exceptional items
Profit/(lossl betore tar from condnulng op€ratlons

10 L,62,28s.4t 75,U3.70

\62,245.4! 15,643.70

-1,62,285-41 -75,643.70

-L,62,245.4t ,?5,643.70

lnaome tax erpense

Prof,t for the year
',' Odrer comprehensive lnaome for th€ year, net of tax

Total comprehensive income for the year, net of
tax atkibstable to:

7,62,2a5.47 -75,643.10

-t,62,285.41 -75,€43.70

The accompanying notes a.e an integral part ofthe financial statements.
As per our report attached.
For Mllid NamJoshi & Co.

Chartered Accountants For and on behalf of the Board of Directors of
Firm Regidration No. 115111W Solar Bhat8aon Extension Mi Private Limite

hNq
d I MJ orrl

cA" Mru D NAMros" ...s).'-^'{in.PRoPRtEToR t 7

- I["#:'#;'".**stti. ]t
Place: Nagpu. \ ,.-\- -,'.S
Date :3uoll2ott \ "ti;;"luS

ru

s. N.

DI

100771s47)

AJAY SANCHETI

DIRECTOR

(009s3304)



Solar ohat8.on Extenslon Mlnes Prlvate l-lmlted
Stet.ment of Ctanaes ln Equlty ,o. the ye.r .nded 31 M.rdr 2017
A EQUITY SHARE CAPTTAI

As at 1April2015
Changes in equity share capital
As at 31 March 2016

Changes in €quity share capital

As at 3l March 2017

1,00,m.000.m

1,00,m,000.00

Iotal Equtty

11,83,259.86)

175,543.70)

b OTHTR EqUIY

As a! 1 Ap.ll 2015

As et 1 April 2015

CA. MIIIND NAMJOSHI
PROPRIETOR

Membership No.
Place : Nagpur

Date :31108/201

R.scrrcs end :fuOlus
sh.r.p.llnlurll nGtelncde.mlqt

Items ol OCI

FVIOCI re!€rve

(1,83,259.86)

175,643.7Ol.P.ofit for the period

Other comprehensive income

Al ,1 irardr 2016 (2,58,9O3.56) (2,s&9O3.s6)

{2,58,9O3.s6)

(1,62,28s.41)

(2,s8,9O3.56)

/'7,62,2As.411Profit for lhe period

Other com prehensive income
At 31 M3rdr 2017

hNmr

As per our report attached.
For Milind Nanioihi & Co.

Chartered Accountants
Firm Registration No. 115111W

For and on behalf ofthe Board ot Directors of
Solar Bhatgaon Extension Mines Private Limited

(4,21,188.97) (4,21,188.97)

tr,
N^^4lost/

s. N.

OIRE

AJAY SANCHETI

DIRECTOR

(0o9s3304)
R
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. Solar Bhatgaon Extension Miner Private Limited
Cash flow statement for the year ended 31st March, 2017

31-Mar-17 31-Mer-15
I ?

Profit before tax from €ootinuin8 operations
Non-cash adjusthentto reconcile profit before taxto net cash flows

Share of (profit)/loss from iovestment in partnership flrm
MoyEmerts ln worklaa capital :
lncrease / (decrease) in short-term provlsions
lncrease/(decrease) in other current liabilities
lncrease/ (decrease) inother lonS.term liabilities
Decrease / (increese)in other non-cu rrent assets
Cash Senerated ftom /lused in) oper.tions
Oirect taxes paid (net of refunds)
t{et cash fow trom/ (ured ln) operating activltler (A)

/.1,62,283.411

2,155.m

17s,643.7O')

11,009.00

2,155.(x, 11,009.00

2,155.00 11,fi)9,00

kthase of fixed assets, including intangible assets, CW|Paod capital

l{et cssh fow frorn/(used in) lnvestinS actluitles (B)

Proceeds from issuance ofshare capital
Proceeds from issuence ofpreference share capital
Prcceeds from long-term borrowings

et tash fiow ftoml{us€d lnl in ffn.ncin8 adMtles (C)

Net increase/(decrease) in cash and cash equivalents (A + B + C)

Effect ofexchanSe differences on cash & cash equival€nts held in forejgn

Cash and cash equivalents at the beginninS of the year
Cesh and .ash equivalents at the end of the yeat

\34,745.6s 29,293.N
1,34,785.65 29293.00

1,36,940.65

93,794.39

40,302.00

53,492.39
2,2O,735.O4 93,794.r9

Cash on hand
Cheques/ drafts on hand
With banks- on current account

,\\m

Total cash and cash equivalents

The accompaflying notes are an Integralpart of the financlal stateoents,
As per oua report attached.
For Milind Namroshl & Co.

Chanered Aacountants
tirm Registration No. 115111W

32,805.93 43,150.69

32,8t)5.93 43,151r.69

For and on behalfofthe Board of Dh€ctors of
Solar Bhatgaon M;nes Private Lim;ted

lr,

s.%cA- M[-tt{D t{at\iuosHr
PROPRIETOR

Membership No. 048392
Place ; Nagpur
Date:31loa/2017

orttl

*
(00713s47)

AJAY SAI{CHETI

DIRECTOR

(009s3304)

aEtltdlies

adlvltles

activities

ol cash and cash
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Solar Bhatgaon Extension Mines Private Limited
Notes to financial statements for the year ended 31st M arch,2OL?

3l-tvlar-17 3l-Mar-16
1 Long-term loans & advances

a Loans and advancG to related parties
i Bhat8aon Mines (P) Ltd. 1,21,73,21s.75 t,21,73,275.75 1,2t,73,215.75

L,2L,73,27s.75 r,2L,73,215.75 7,27,13,275.75

01-Apr-15

2 Other current Assets
TDS Receivable 4,8m.m 4,800.00 4,800.00

4,800.00 4,800.00 4,800.00

3 Cash and carh equivalents
a Balances with bank

i lclcl Eank

ii t.o.B.
b cath in hand

i Cash

22,998.93

9,807.00
43,585.39

9,807.00

32,805.93 43,150.59 53,492.39

33,343.59

9,807.00

+



Sohr Ah.ta.on Crt.nsjon Mtnei Prtyate Umtr€d
ot.s to ffrard.l sEtements for thc ye.7 €nd.d !1st Mard, 2017

a I I
Lm,00.0@.00

Lm,oo,mo.@ !,00,00,06.(I) 1,m,m,o@.@

10,m,@ {3kt M.rdr, 20161 10,@,0@) 1,(E,(l0,o0o.(l0
equity 3ha6 of <1ol- e.d!
ts.d, ,bdlb.d .nd tully ,.ld{, ihrd lto. r toG,
10,00,000 (31st MaEh, 2016: 10,00,000) Lm,o0,0@.1!0
eosiv thaB ot 110/' eich

t@,00,&.d)

1,00,00,lII).@

IoLl ls{.d, tu!.dlb.d .nd tully Fil!,

a

. tb@n ilLdon o, tt. rh.r.l drtst dlna.t

At the beainning of lhe pa.id
h5!€d durinS tie p€riod - Bono5 irsue
lssuerl durins th. plriod - ESOP

o|rtst nda!..a dr...{ ol tll. r..bd

$omm 1,m,00,000.00 loclrm Loo,oo,od).@ 10(nm 100,@,000.d]

1000000 1,00,m,0@.00 $00q)o 1,oo,m,om.@ 10@000 1,m,0o,0@,@

b D.talk ol 3hfthordcrs hol.lini mre than
5r rherur ln ti. .6p.'ry

-, qsry.h.B ol <1ol- .*h tully p.id

Si/E lntrartruct!rc Umited
5o1.. l.dust.ier lndia Lihft.d

510000 51.0096

49.m*
510000 51.@t 510@0 51.00%

49,00t4
1@OO@ 100.00% 10000@ 1@.009( 10000@

d



Solar Bhatgaon Extension Mines Private Limited
ilotes to flnancial statements for the year ended 3ln March, ZOlT

3l-M.r-17 31-Mar-16
5 Ot rcr eqoity

nesaNe & surplus
Balance as per last financial
Addition
Deletion
Closing balance 188.97) 12,

{2,s8,903.s6)
11,62,2as.471

{1,83,259.86)
17s,641.7O)

16,890.34
(2,0o,1s0.20)

01-Apr-15

6 Curent bo,aoulhgs
a Tenn bans

From other pardca

iSNNuwal
b Loai6 ard adv-dncet from rclatad partics

ii SMS lnfrastructure Ltd.
iii thaBaon Extension Mines (p) ttd.
iv SMS Bhatgaon Mines Extension (p) ttd

l{at amount

, on- qfi€nt borrorings
a loall3 .nd advanao3 from aelat d pardcs

i solar lndustries tndia Ltd.

58,9O3.s61 ( .85)

5,11,154.00 5,11,154.00 5,11,154-00

13,32,481.00 13,32,481.00 13,32,i181.m

12,19,865.6s 10,8s,080.m 10,55,787.00

12,19,855.65 10,85,080.00 10,ss,781.OO

s,388.00
41,939.00

7,74,W.@

s,388.00
41,939.@

7,74,m.@

5,388.@
41,939.00

7,74,W.6

55,000.m
1,500.@

50,000.00
1,500.00

25,000.m
1,500.00

8 Othe. fn ncial liabilhies
a Other payables

66,500.00 51,500.00 25,500.00

o Other current liabilities
va Other payables

i TDS Payable

10 (Xher Expenses

13,164.00 11,009.00
13,164.00 11,009.00

144.76 341.70
10,000.00
25,000.00

3,000.00

15,@O.00
14,8(n.m

496.00
L,31,644.55 1,10,089.00

787.00)

lilil
e

(
(

l1

+I
I

7,62,2A5.4L 75,643.70

ii Auditlees payable
iia l-egal Expense Payable

Bank Charges

Profession & Consultancy Charges
Payment to Auditor
ROC Charges

TDS Erpense
lnterest
Preliminary Expense Written Off



Solar Bhatgaon Extension Mines Private Limited
Notes to linancial statements for the year ended 31st Ma.ch,2Ol7

11. AtX)mO Or lnd AS

These standalone financial statements, tor the year ended 31 March 20U, have been prepared in

a<cordance with lnd AS. For the year ended 31 March 2016 the Company prepared its annual
standalone flnancial stdtements in accordanae with accouninS standards notified under sedion 133

of the Companies Act 2013, read toSether with paraSraph 7 of the Companies (Accounts) Rules, 2014

('lndian GAAP or'previous GAAP)-

Accordln8ly, the Company has prepared standalone financial statements which comply with hd AS

applicable for the yearended 31 March 2017, together witfi the comparative period data, as described

in the summary of sltnificant accounting policies. This note explains the pincipal adjustments made

by the Company in restatinB its lndian GAAP financial statements.

Recoh€illation oftotalequlty between previous GAAP and lnd AS

Notes 31-Mar-16 31-Mar'15
Equity under previous GAAP 1,00,16,890.34 1,00,16,890.34

Transfer of Preoperative expenses to Reserve 1 12,75,791.901 (2,00,150.20)

Equfty as per lnd AS 97,47,096.M 94,16,740.14

,Iotes to reconcillatlons b€tween previous GAAP and lnd A5

1. Preoperative Expenses which does not qualify the definition of intangible assets is transfer to
reserye as perthe provisions of lNo AS.

NI



Solar Bhatgaon Extension Mines private Limited.

Notes to financial statements for the year ended 3l't March, 2017

Note.12

A Signlficant Accounting Policies

1. Corporate information

solar thatSaon Extension Mlnes Private llmited, is a private company domiciled in tndla and incorporated
under the provls'ons of the Companies Act, 19SG. The company is entaged in the business of
Development, Minint and Marteting of coal from Shankarpu. (BhatSaon) Coal block in Sargu.ia district in

ioiht ventu.e with chhaftisga,h Mineral Development @rporation. All expenditure incuned so f.r has
been treated as Pre-operative Expenditure, to be amortized equally in the fl.st ten year of commer.ial
opeaations.

2. Basis of preparation

The financial st ten€r(s comply in all materisl Esp€cts wilh Indian Ac.oruting Standards (lND AS)
notified under S€ctiotr 133 of the Compani€s Act,2013(the Act) [ CoDparies ( Indian Accorting
Stsrdsrds ) Rules, 20141, read tog€{h€r with paragmph 7 of the Companies (Accounts) Rules, 2014
(lndian CAAP). 'ltese fin8ncisl staternemts for the year ended 3l Marcb 2017 are lhe first the
cornpany has prcpared in ac{ordance with lnd AS and oth6 relevant provisioD of the Act. The
ftiancial staternents up to year e ed 3l March 2016 were prepgred in ac.ordanca wilh the accounting
siardard notified und€r Compal es (Accowting Stadard) Rules. 2014 (as amerded) and odEr
relevant provisions ofthe Act.

2.1 Summary of sitnificant accountint policies

r. Fin.trcirl itrgtruEcDti

A financial indtrurh€nt B eny contrect thel 0ive3 dse to a financiel e$ot d one er{lty ood s fnanaial liabitity or
equity instrumor( of another or{ity.

FinaEi.t s.sE

lnnt l tlcogaidot, a.rat rrltr,,'u.!,mo ,

Allfingncier assets al6 rscognis6d es on demand beri3. Th6r6fore. it is cleslif€d a5 qJnBnl financiel aas6ts.

Flnrnchl Lbutle.

lnitial Ecognitton aN ,'l€asurcnenl

Financjel liabilitjos aro daslified, et inilial Ecognilion, as fnancial liabilitios at tair v€tu€ thmuoh p.ofit or loss.
loans and boro'.vinF. psyabr$, or as d6riv€riv6s degignatad as hodging instrurnonts in an gfiocti\€ h€d0€, as
appropri€te.

6t teirvalue end, in the

*

All linancial laabililies are lBcognised initjally
net of dir€c'dy attributable lransection cosls.

and payabl6s,

I
a



Ths Compenys fnancial liabilites indude t^ade and otler p€yabbs, toans 6nd bonowings mduding bank
overdralls, fnenciel guarantoe contracts and (brivative fnancial inslr!fienls.

Sursegue/,f rrr€asulenbrl

Th6 rnoesulBment of finsn iat liabilitcs depoids o.t t|eir das.*fc€tion, e! deacrt 6d Hotyl

Fharchl tabinf,s al tair vahro thtough Nofit o. b$
Financaal laalilitog al tslr valuc hrougi proft or loss indude fnancial liauliti€s hoid for redinc ard finandel
$ahliliss deignabd upon initial rocognfion as et feir value throogh prdt or to6s. Fin€ncjel liabfilie3 alE
cLea8i66d a8 h6ld br treding if th€y ers ineJrEd ior $le purpose of rEpurahaling h the noar t€m. This catogory
allo indude8 d€rivati\.c fnencjal instrurEnts entor€d inb by tle corpany thal al€ nol dos(fatad as hedging
inatumgnt3 an hed06 r€latioGhrps e3 d€fin€d by tndAs 10e. soparabd emb€ddod de6vawo! ero atso
da3sifi6d a3 held br n'eding unlss th6y er€ dosigmted ss efiedive hedging inrtrum€nt3.

Gains or loss€s on liabilities hotd tor trading sle recognised in he profit or tBs.

Financial liabilitiag dalion6t6d upoo initial recognition al faar valu6 t lrou€fl profit or lo3g aIr d$ignatod at th6
initial date ol r6coonition, and only if th6 critgria jn tnd-As 10g ars sattsfied. For tjabilitGs dosignrtod a! FVTPL,
faia vEluo gairc/ 103868 attributEbto to changes in os,fl casdit dsk aro rBcognized in OCt Thgs6 g€ins,r to33 ar6
nol 8ub3€qu6ntly bendorled to P&L. Ho\ ov6r, th6 company may transfer th€ @mulativs Oein or tos3 within
equity. All olh6r aian06s in fsir valug of sudt liebility aro rocognissd in ule stabment of proft or loai. Th6
coanpany has not d$i0nat6d any finencial lhbility as at tair vah6 thlDuoh proft and loss.

Loans ancl bol/owings

This is th€ crlogory mott rotsvant to !h6 conpany_ Afrer initiat rocognition, boflowings ar€ suba6qu€nuy
measur6d at anx,rli!€d co3t using tho EIR ndtod. Gains and lossos ,a recognb6d in poft oa bls wfl€r the
lattliliar ars ddrcol'lisd as *ill aa thro{,gh t t6 EtR anbflissii,r prccas3.

Arnortbod cost i8 cat@teted by takirE into accourn 6oy discoum or prBmium on acqubitiirn end t€€! oa 6sts
thel alg 6n ant€gral prl d lhg ElR. The EIR emorlisatixl is indudgd as financo costs in th6 stai€fior( ot prolit
6nd lo!r.

Thas calegory !€rErarly applao6 to borrorinos. For more irfo.mation re-ier Nole 6.

Daracogt Llo.t

A fimncial liability is dorocognis€d when th€ obtigation und6r fne liability rs di6dtarg6d or canc€ll6d or etpilrs.
when an existino financisl lisbdity i9 r€ptac6d by anoth€r frDm tl€ asme lencbr on substrantielty difief€nt t€rms,
or th6 torn3 of 6n oxisling lietilig ar6 Bub3tar ialy modfiod, 6uah an exch{lgc or modification i! beatad e8 th6
dorecognition ot th6 orioinal l€bility and the recognition of a n€w liability. Tho dilt6ren6 in the G3podivo
carylno amountr b rsoognisod in tho st t6mom ot plofit or lois.

R*lassifrcation of ,inancial esssli

Th€ company dotanrin63 de$ific€lion of fmancial asseG and liebititios on initiet rccognitioo. Anor initial
rEcoonition, no redaasifoation i8 mede ior fnancial assets which ars equity instrumonts and financiel lieuliti66
For fnenciel aasots whiclt are debt insturnorlts, a reda$fication is made only it ther6 is s change in lho
business modeltor menaoin0 those ass€l". Chrng€s to tho business model are e,eocted to b€ inta€qu€nt. Th€
company's 3onior manecomont cl€termirles chang€ in tl€ business model as a resull of en€mal or ir(eanal
ctl.n!€s whacn 616 s(fifcant to lhe conpanys opel'ations_ Su<fi dlange6 sr€ evident to exter|el prties A
chang6 in the bGin€ss mod6l ocolrs when th€ coanpany
sonmcant to ils op€rations. tf the company r€daEsifies

thal rs

/lr
.}

,'rr-



posp€clivoly frofi the Eclasgification dEte trl dr is th€ fia6t day of ttt€ immodiately n€xl rspoatirlo poriod
to{owing h6 cheng€ in hlin633 nbdot. Thc coilp€ny doo6 nol rsldate eny p.eviously recoonisad lEins, tosssG
(inddino ampeirm€nt gsans or toss€s) or inie6sL

Oitadng d nn.l|chl hatru.rrnf.

Fimncial assot3 and finmcial [sbilatios ale offsel and the net anrount is repo,t6d in lhg co{lsohtatod bat.|lce
sheet if har€ b E orfiBntry €iforcsabh leg6l ridn b ofset lhe rBco0ni!€d anbunB and ti6rs is an intanlron b
36tt 6 on a net bas,a. lo r€alE6 th6 aE36ts and s6ttb the liebitilisr sirruttsn€ot sly.

b. Prwisions, Cootirgctt Lirbiltics aEd Contitrgcat Asscts:

A provision is recognized when the company has the present obligrtioo as a result ofpsst evenrs, fbr
which it is probable that an outflow of resouc€s embodying economic benefits will be required to
settle the obligation 8nd a reliable estimate catr be made. provisions arp reviewed regulady and are
adjusted where nec&svry to .Eflect th€ qrrrent b€st estimate of the obligation. When a company
expects any provision to be reimbuned, the reimbuaslent is recognized as a s€parate oss€t only when
reimbrusement is virtually cenain. A disclosure ofcontitrgent liabilities is madc $tere therc is possible
obligation or present obligation tbat may probsbly not require an outflow of resourc€s. When th€re is
possible or s preseot obligation where the likelihood ofoutflow ofresource is remole, no provision or
disclosue is made.

B. I{OTES TO ACCOUNTS FORMING PART OF THE ACCOUNTS AS AT 31st MARCH 2017

1. Contingent Ljabilities as p€rthe informatjon Biven by management is NtL

2 There a.e no Micro, Small and Medium Enterprises, to whom the Company owes dues, whidl are
outstandint for more than 45 days during the yearand also as at 31n March 201S. This intormation is
required to be disclosed under the Micro, Small and Medium Enterprises Developmeht Act, 2OOG has
b€en determined to the extent such parties have been identified on the basis of infoamation available
with the Company.

Payrehts made to Auditori:
Statutory Audlt Fees ? 15,000/- (p. y_ a 25,(m/-)

Related Party DisdosuE as required in tenns ot "tndian Accoundnt Standard ltnd ASI 24. are Slven
below:

(1) Relationships (Relat€d Party relationships a.e as identified by the Company and retied upon by the
auditors)

(a) HoldingCompany:

1. SMS lnfrastrocture Limited

lb) tulo.iate Company

1. Salar lndustries tndia limited

{cl l(ey Mana8ement Personnel:

,r'* *il'jr. r
:Y lil( 
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2. Aiay sanchet,

Direator

Dire6or

(2) Transaction carried out with related panies reterred to above:

Related panies

Nature of transadion A5 refer in 1(a) As refer in 1(b) As reler in 1(c)

Opening Balance 10.85,080.00

(10,55,787.00)

lnterest Charge 1,18,475.00

€xpenses inauared 16,305.m

{ 3,000.00)

Expense written off NIL

172,7a7.OOl

Closing Balance 12,19,860.m

( 10,85,080.00)

A5 perour report of even date
Fo. lwllrd tLmloshi & Co.

Chartered Accountants
Firm Registration No. :115111W

Forand on behalfofthe Eoard Direatorr oI
Solar ghatsaon ExtenCon Limited

to-
SANCHETI

il\Nm
CA. MIUI{D I{AII,IJOSHI

PROPRIETOR

Membership No. 0118392

Place : Na8pur
oate :3tlB/2017

s.

{m7 7)
DIRECTOR

(0o9s3304)


