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INDEPENDENT AUDITOR’S REPORT

To the Members of SMS Mining Limited
Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of SMS Mining Limited (“the
Caompany"), which comprise the balance sheet as at 31st March 2023, and the statement of profit
and loss (including other comprehensive income), the statement of changes in equity and the
statement of cash flows for the year then ended and notes to the financial statements, including
a summary of significant accounting policies and other explanatory information. (hereinafter
referred to as “the financial statements’)

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid financial statements give the information required by the Companies Act, 2013 ("the
Act’) in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards prescribed under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended ("Ind AS") and other accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31, 2023, and loss
{including other comprehensive income), changes in equity and its cash flows for the year ended
on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing
(SAs) specified under section 143(10) of the Act, Our responsibilities under those Standards on
Auditing are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company in accordance with the
Code of Ethics issued by the Institute of Chartered Accountanis of India (ICAl) together with the
ethical requirements that are relevant to cur audit of the financial statements under the provisions
of the Act and the Rules made thereunder, and we have fulfilled our other ethical responsibilities
in accordance with these requirements and the ICAl's Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion
on the financial statement.
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Information Other than the Financial Statements and Auditor's Report Thereon

The Company's Board of Directors is responsible for the other information. The other information
comprises the information included in the Company's annual report, but does not include the
financial statements and our auditor's report thereon.

Our apinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon,

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained during the course of our audit or
otherwise appears to be materially misstated. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are required to report
that fact \We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for Financial
Statements

The Company’'s Board of Directors is responsible for the matiers stated in section 134(5) of the
Act, with respect to the preparation of these financial statements that give a true and fair view of
the state of affairs, profit or loss (including other comprehensive income), changes in equity and
cash flows of the Company in accordance with the Indian Accounting Standards prescribed under
section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as
amended (“Ind AS") and other accounting principles generally accepted in India. This
responsibility alse includes maintenance of adequate accounting records in accordance with the
provisions of the Act, for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities, selection and application of appropriate accounting
policies, making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adeguate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Directors is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the Board of Directors
either intends to liquidate the Company or to cease operations, or has no realistic alternative but
to do so.
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Those Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists, Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skephticism throughout the audit. We also:

« |dentify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

= Obtain an understanding of internal financial controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act,
we are also responsible for expressing our opinion on whether the Company has adequate
internal financial controls system with reference to financial statement in place and the
operating effectivenass of such controls.

= Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management

« Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company's ability to
continue as a going concern, If we conclude that a material unceriainty exists, we are required
to draw attention in our auditor's report to the related disciosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Company to cease to continue as a going concern
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« Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and evenls in a manner that achieves fair presentation

Materiality is the magnitude of misstatements in the financial statements that, individually or in

aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user

of the financial statements may be influenced. We consider quantitative materiality and qualitative
factors in (i) planning the scope of our audit work and in evaluating the results of our work: and

(i) to evaluate the effect of any identified misstatements in the

Financial statements.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements:
1.  As required by Section 143(3) of the Act, based on our audit we report that:

(a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as reguired by law have been kept by the
Company so far as it appears from our examination of those books

(c} The Balance Sheet, the Statement of Profit and Loss (including other comprehensive
income), the Statement of Changes in Equity and the Cash Flow Statement dealt with by
this Report are in agreement with the books of account.

(d) In our opinion, the aforesaid financial statements comply with the Ind AS specified under
Section 133 of the Act read with relevant rules.

(8) On the basis of the written representations received from the directors as on 31st March,
2023 taken on record by the Board of Directors, none of the directors is disqualified as on
31st March, 2023 from being appointad as a director in terms of Section 164(2) of the Act.
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(f)

(a)

(h)

With respect to the adequacy of the internal financial controls over financial reporting of
the company and the operating effectiveness of such controls, refer to our separate
Report in "Annexure A". Qur report expresses an unmodified opinion on the adeguacy
and operating effectiveness of the Company's internal financial controls with reference to
Financial Statement.

With respect to the other matters to be included in the Auditor's Report in accordance with
the requirements of section 197(16) of the Act, as amended:

Based on our examination of Books of accounts and other relevant records, the company
has not paid / provided any remuneration to its directors during the current year
Accordingly, the provisions of section 187(16) of the Act is not applicable during the
current year.

The Ministry of Corporate Affairs has not prescribed other details under Section 197(16)
which are required to be commented upon by us.

With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies {Audit and Auditors) Rules, 2014, as amended, in our opinion
and to the best of our information and acceording to the explanations given to us:

I. The Company does not have any pending litigations which would impact its financial
position.

ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

ii. There were no amounts which were reguired to be transferred to the Investor
Education and Protection Fund by the Company

iv. (a) The Management has represented that, to the best of its knowledge and belief,
no funds (which are matenal either individually or in the aggregate} have been
advanced or loaned or invested (either from borrowed funds or share premium or any
other sources or kind of funds) by the Company to or in any other person or entity,
including foreign entity (“Intermediaries’), with the understanding, whether recorded
in writing or otherwise, that the Intermediary shall, whether, directly or indirectly lend
or invest in other persons or entities identified in any manneér whatsoever by or on
behalf of the Company ("Ultimate Beneficiaries”) or provide any guarantee, security
or the like on behalf of the Ultimate Beneficiaries; /. L \\
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(b) The Management has represented, that, to the best of its knowledge and belief,
no funds (which are material either individually or in the aggregate) have been
received by the Company from any person or entity, including foreign entity (“Funding
Parties"), with the understanding, whether recorded in writing or otherwise, that the
Company shall, whether, directly or indirectly. lend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the Funding Party
{"Ultimate Beneficiaries") or provide any guarantee, security or the like on behalf of
the Ultimate Beneficiaries,

(c) Based on the audit procedures performed that have been considered reasonable
and appropriate in the circumstances, nothing has come to our notice that has caused
us to believe that the representations under sub-clause (i) and (ii) of Rule 11(e) of the
Companies (Audit and Auditors) Rules, 2014, as amended, as provided under (a) and
(b} above, contain any matenal misstatement

The Company has not declared any dividend (i.e. intenm or final) dunng current
financial year 2022-23, previous financial year 2021-22 and upto the date of our audit
report. Accordingly provisions of section 123 of the Companies Act 2013 is not
applicable during cumrent financial year 2022-23

Proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 for maintaining books
of account using accounting software which has a feature of recording audit trail (edit
log) facility is applicable to the Company w.ef 1st Aprl, 2023, and accordingly,
reporting under Rule 11(g) of Companies (Audit and Auditors) Rules, 2014 is not
applicable for the financial year ended 31st March, 2023.
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2.  Asrequired by the Companies (Auditor's Report) Order, 2020 ("the Order’}, issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we
give in the “Annexure B" a statement on the matters specified in paragraphs 3 and 4 of
the Order, tc the extent applicable.

For V. K. Surana & Co.
Chartered Accountants
Firm Registration No.110634W

Membership No. 168192
Nagpur, August 28, 2023 B
UDIN: 231 68(92 Bt XTWII36
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“Annexure A" To the Independent Auditor's Report referred to in Paragraph 1(f) under
‘Report on Other Legal and Regulatory Requirements' section of our report of even date
to the members of SMS MINING LIMITED on the Accounts for the year ended 31% March
2023.

Report on the Internal Financial Controls with reference to Financial Statements under
Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act")

We have audited the internal financial controls with reference to financial statement over financial
reporting of SMS MINING LIMITED (‘the Company”) as of March 31, 2023 in conjunction with
our audit of the financial statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company's Board of Directors are responsible for establishing and maintaining internal
financial controls based on the internal cantrol over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of
Chartered Accountants of India. These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditors' Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the "Guidance Note”) and
the Standards on Auditing, issued by the Institute of Chartered Accountants of India and
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit
of internal financial controls, both applicable to an audit of Internal Financial Controls and, both
issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial reporting
was established and maintained and if such controls operated effectively in all material respects.
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Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial

reporting.

Meaning of Internal Financial Controls over Financial Reparting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company, (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorizations
of management and directors of the company, and {3) provide reasonable assurance regarding
prevention or timely detection of unauthorized acguisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to fulure periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.
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Opinion

In our opinion to the best of our information and according to the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2023, based on the internal financial control over financial reporting
criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India.

For V. K. Surana & Co.
Chartered Accourtfants
Firm Registration No.110634W

CA.Suresh Galani ]
Partner s % ,f
Membership No. 168192 S —
Nagpur, August 28 2023

UDIN: 231L8 (92159 X T LWII360
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“Annexure B" paragraph 2 under the heading ‘Report on Other Legal & Regulatory
requirement’ of our report of even date to the financial statements of SMS Mining Limited

for the year ended March 31, 2023:

A statement on matters specified in paragraph 3 & 4 of the Companies
(Auditor's Report) Order 2020 (“the order”), in terms of section 143(11) of the Companies
Act, 2013,

To the best of our information and according to the explanations provided to us by the Company
and the books of account and records examined by us in the normal course of audit, we state
that:

i) In respect of the Company’s Property, Plant and Equipment and Intangible Assets:
The Company does not have any Property, Plant and Equipment. right-to-use Asseis.
Accordingly, the Paragraph 3(i)(a)(A), 3(i)(b),3(i)(c) and 3(i)(e) of the order are not
applicable.
In respect of paragraph 3(i){(a)(B) of the order, the Company has maintained proper
records showing full particulars of intangible assets.
In respect of paragraph 3(i)(d), the Company has not revalued any of its intangible assets
during the year

i) {a) The Company does not have any inventory. Accordingly, the Paragraph 3 (li) of the
order are not applicable.

(b) As per the financial statements, the Company do not have any working capital limits
in excess of Rs. 5 crore in aggregate from banks during the year on the basis of security
of current assets of the Company. Accordingly, the provisions of Clause 3 (ii) (b) of the
order are not applicable

i) According to the information and explanation given to us. the company has not made
investments or providing guarantees |/ securities or granted any loan, secured or
unsecured to companies, firms, Limited Liability Partnership or other parties during the
year and accordingly, Paragraph 3(ii)(a) ,3(nij(b), 3(ii){c) Adnyd) 3(iie; and 3(n)(f) of
the order are not applicable.

) In our opinion and according to the information and explanations given to us, there are no
transactions covered under section 185 of the act and the company has not made any
investments, granted any loans, and providing guarantees and securities under 186 of
the Companies Act, 2013 and accordingly, Paragraph 3(iv) of the order are not applicable.
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vi)

vii)

wiii)

ix)

a)

b)

The Company has not accepted deposits within the meaning of section 73 to 76 of the act
and the companies (acceptance of deposits) rules, 2014 (as amended) during the year
and does not have any unclaimed deposits as at March 31, 2023 and therefore, the
provisions of the clause 3 (v) of the Order are not applicable to the Company

The maintenance of cost records has not been specified by the Central Government under
section 148(1) of the Companies Act, 2013 for the business activities carried out by the
Company. Thus reporting under clause 3(vi) of the order is not applicable to the Company

According to the information and explanations given to us, the Company is generally
regular in depositing undisputed statutory dues including Provident Fund, Employee State
Insurance, Income Tax, Goods & Services Tax, Duty of Customs, Cess and any other
slatutory dues applicable to it with the appropriate authorities.

According to the information and explanation given to us, no material undisputed arrears
of statutory dues were outstanding as on 31st March, 2023 for a period of more than six
months from the date they become payable. Further Sales Tax, Service Tax, Duties of
Excise and Value Added Tax are not applicable to the company during the current
financial year due to migration of the all indirect taxes to Goods and Service Tax.

According to the information and explanation given to us, there are no disputed dues of
Income Tax, Sales Tax, Service Tax, Goods and Services Tax, Duty of Customs, Duty
of Excise, value added tax, which have not been deposited on account of any dispute.

The Company has not surrendered or disclosed any transaction, previously unrecorded
in the books of account, in the tax assessments under the Income Tax Act, 1961 as
income during the year Accordingly, the requirement to report on clause 3(viii) of the
Order is not applicable to the Company.

(a) The Company does not have any outstanding dues to any lenders during the year.
Accordingly, the provisions of Clause are not applicable to the Company.

(b) According to the information and explanations given to us and on the basis of our audit
procedures, we report that the company has not been declared wilful defaulter by any
bank or financial institution or government or any government authority.

(c) The Company did not raise any money by way of term Ilpans, so the question of
application of funds does not arise. Accurding!g, paragraph 3 (%) {c) of the Order is not
applicable. e

o
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x)

Xi)

(d) According to the information and explanations given to us, and the procedures
performed by us, and on an overall examination of the financial statements of the
company, we report that the Company has not raised any funds during current financial
year, so the question of application of funds does not arise. Accordingly, paragraph 3 (ix)
(d) of the Order is not applicable.

(e) According to the information and explanations given to us and on an overall
examination of the financial statements of the company, we report that the company has
not taken any funds from any entity or person and there are no subsidiaries, associates
or joint ventures of the Company.

(f} According to the information and explanations given to us and procedures performed
by us, we report that the company has not raised loans during the year and there are no
subsidiaries, associates or joint ventures of the Company.

{a) The Company did not raise any money by way of initial public offer or further public
offer {including debt instruments), so the question of application of funds does not arise.
Accordingly, paragraph 3 (x)(a) of the Order is not applicable.

(b) As per information and explanation given to us and based on our examination of the
records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly or optionally convertible debentures during the year
under audit. Accordingly paragraph 3(x)(b)) of the Order is not applicable to company.

(a) Based upon the audit procedures performed for the purpose of reporting the true and
fair view of the financial statements and to the best of our knowledge and according to
the information and explanations given to us, no fraud by the Company or no material
fraud on the Company has been noticed or reported during the year.

(b) During the year, no report under sub-section (12) of section 143 of the Companies Act
has been filed in Form ADT-4 as prescribed under rule 13 of Companies (Audit and
Auditors) Rules, 2014 with the Central Government, during the year and upto the date of
this report.

(c) As represented to us by the management, there are no whistle blower complaints
received by the company during the year. _— .

e -
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xii)

*iil)

Xiv)

%)

xwi)

®vii)

The Company is not a Nidhi Company as per the provisions of the Companies Act, 2013
and hence reparting under clause 3 (xii)(a),(b) and (c) of the Order is not applicable to
the Company,

In our opinion and according to the information and explanations given to us transactions
with related parties are in compliance with the provisions of section 188 of companies act,
2013 and the delails of related party transactions have been disclosed in the financial
statements as reguired by the applicable accounting standards. Further, section 177 of
the Act is not applicable to the company.

In our apinion and based on our examination, the company is not required to comply with
norms of internal audit system, Accordingly reporting under clause 3 (xiv)(a) & (b) of the
Order is not applicable to the Company.

In our opinion and according to the information and explanations given to us, the Company
has not entered into any non-cash transactions with its directors or persons connected to
its directors and hence provisions of Section 192 of Companies Act 2013 are not
applicable to the company. Accordingly, paragraph 3(xv) of the Order is not applicable.

(a) The provisions of section 45-IA of the Reserve Bank of India Act. 1934 (2 of 1934) are
not applicable to the Company. Accordingly, the requirement to report on clause 3(xvi){a)
of the Order is not applicable to the Company.

(b) The Company has not conducted any Non-Banking Financial or Housing Finance
activities without obtaining a valid Certificate of Registration (CoR) from the Reserve Bank
of India as per the Reserve Bank of India Act, 1934,

(c) The Company is not a Core Investment Company as defined in the regulations made
by Reserve Bank of India. Accordingly, the requirement to report on clause 3(xvi)(c) of the
Order is not applicable to the Company

(d) In our opinion, there is no core investment company within the Group (as defined in
the Core Investment Companies (Reserve Bank) Directions, 2016) and accordingly
reporting under clause 3(xvi){d) of the Order is not applicable.

The Company has incurred cash losses of Rs. 304 78 thousands in the current year and
Rs. 113.40 thousands in the immediately preceding financial year
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xviil)

Xix)

*X)

xxi)

There has been no resignation of the statutory auditors during the year and accordingly
requirement to report on Clause 3(xviii) of the Order is not applicable to the Company.

According to the information and explanations given to us and on the basis of the financial
ratios, ageing and expected dates of realization of financial assets and payment of
financial liabilities, other information accompanying the financial statements, our
knowledge of the Board of Directors and management plans and based on our
examination of the evidence supporting the assumptions, nothing has come to our
attention, which causes us to believe that any material uncertainty exists as on the date
of the audit report that company is not capable of meeting its liabilities existing at the date
of balance sheet as and when they fall due within a period of one year from the balance
sheet date. We, however, state that this is not an assurance as to the future viability of
the company. We further state that our reporting is based on the facts up to the date of
the audit report and we neither give any guarantee nor any assurance that all liabilities
falling due within a period of one year from the balance sheet date, will get discharged by
the company as and when they fall due.

The Company is not required to comply with norms of Corporate Social Responsibility as
per section 135 of the Act and accordingly reporting under clause 3(xx) (a) and (b) of the
Order is not applicable.

The reporting under clause 3(xxi) of the Order is not applicable in respect of audit of
standalone financial Statements and there are no subsidiaries, associates or joint

ventures of the Company.

For V. K. Surana & Co.
Chantered Accountants
Firm Registration No.110634W &

}o.r’

o
CA. Suresh Galani \
Partner

Membership No. 168192
MNagpur, August 28, 2023

UDIN: 2316313 284XT1L0T 1360



SMS MINING LIMITED
Balance Sheet as at 31st March 2023

{Rs in '000)
Particulars Note No. As at As at
31-Mar-23| 31-Mar-22
{1} |ASSETS
1. |Non Current assets
(a) Intangible Asset 2 41.43 52.23
(b) Deferred Tax Asset (Net) 9 106.13 28.98
Total (a) 147.55 B81.20
2. |Current assets
(a) Financial assets
(i) Cash and cash equivalent 3 11.94 40.94
(b} Other Current Assets 4 50.19 63.89
Total (b) b2.13 104.82
Total Assets (a+b) 209.69 186.02
() |[EQUITY AND LIABILITIES
1. |Equity
(a) Equity Share Capital ) 5 100.00 100.00
{b) Other Equity & (324.62) (86.20)
Total [a) (224.62) 13.80
2. |Liabilities:
Current liabilities
{a) Financial Liabilities =
(1} Borrowings 7 308.40 122.72
(b} Other Current Liabilities 8 12591 49.50
Total (b) 434.31 172.22
Total Liability (a+b) 209.59 186.02
Significant Accounting Policies 1

The accompanying notes are an integral part of the financial statements,

As per our report of even date

FOR V. K. SURANA B CO
Chartered Accountants
Firm Registration No. :110634W

\on : .
o e
% T i
CA. SURESH GALANI NIRBHAY A. SANCHETI

Partner (M.No.168192) Director
Place: Nagpur DIN : 08338308
Date: 28/08/2023

ubiN: 2% ) 68192 B G X WY 540

For and on behalf of the Board of Directors of
SMS MINING LIMITED
CIN:U14290MH2021PLC368362

RAJESH KUMAR GUPTA

Director
DIM : 09338014

O
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SMS MINING LIMITED SMS
Statement of Profit and Loss for the year ended on 31st March 2023
(Rs in "000)
Particulars Note No Year ended| Year ended
31-Mar-23| 31-Mar-22
Income

L Revenue from operations - -

. Other Income - -
Total income (1) - -
Expenses

Depreciation and Amaortization expenses 10 10.80 1.78
Finance Cost 11 8.00 -
Other Expenses 12 296.78 113.40
ll. |Total expenses 315.58 11517
V. |Profitf(loss) befare tax (315.58) (115.17)
Current tax - -
Deferred tax L {(77.15) (28.98)

|8 Profit/{Loss) for the year (238.42) (86.20)

Vl. |Other comprehensive income
I. Items That Will Mot Be Reclassified To Profit Or Loss - -

Income Tax relating to item that will not be reclassified to
Profit or Loss 3 :
Il. Items That Will Be Reclassified To Profit Or Loss - -
Income Tax relating to item that will be reclassified to Profit
of Loss - -
Vil. |Total comprehensive income for the year (238.42) (86.20)
Vill. Earnings per equity share of par value % 10/- each
Basic earning per share 17 (23.84) (8.62)
Diluted earning per share . {23.84) (8.62)
Significant Accounting Policies 1
The accompanying notes are an integral part of the financial statements.
As per our report of even date
FORV. K. SURANA & CO For and on behalf of the Board of Directors of
Chartered Accountants SMS MINING LIMITED
Firm Registration No. :110634W CIN:U14290MH2021PLG368362
|
b&t/‘;ﬁ . - - I|
‘}3 = B 1
CA-SURESH GALANI NIRBHAY A. SANCHETI RAJESH KUMAR GUPTA
Partner (M.No.168192) Director Director
Place: Nagpur B 'DIN : 08338308 DIN : 09338014

Date: 2B/08,/2023

UDIN: 22)68192 BGRI W 1360
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SMS
SMS MINING LIMITED
Cash flow statement for the year ended on 31st March 2023
(Rs in '000)
particulars Year ended Year ended
31-Mar-23 31-Mar-22
a)|Cash flow from operating activities iy
Profit before tax {315.58) (115.17)
Add: Depreciation & Ammortization 10.80 1.78
Add: Finance Cost 8.00 -
DOperating profit before working capital changes (296.78) (113.40)
Movements in working capital :
Increase/{Decrease) in Other current Assets 13.69 (63.89)
Increase/(Decrease) in Other current financial liabilities 76.41 172.22
Met cash flow from/ (used in) operating activities (A) (206.68) (5.06)
b)|Cash flow from investing activities z
Purchase of Intangible Asset - (54.00)
Net cash flow from/(used in) investing activities (B) = (54.00)
T
c)|Cash flow from financing activities
lssue of Share Capital - 100.00
Borrowing 185.68 =
Finance Cost (8.00) -
Net cash flow from/{used in) in financing activities (C) 177.68 100.00
Net increase/(decrease) in cash and cash equivalents (A + B + C) {29.00) 40.94
Cash and cash equivalents at the beginning of the year 40.94 -
Cash and cash equivalents at the end of the year 11.94 40.94

The cash flow statement is prepare as per Indirect Method in accordance with Ind AS-7 cash Flow statement.

Significant Accounting Policles: 1
The accompanying notes are an integral part of the financial statements,

As per our report of even date

FOR V. K. SURANA B CO
Chartered Accountants
Firm Registration No. :110634W

s
W=
CA. RESH GALANI

Partner (M.No.168192)
Place: Nagpur
Date: 28/08/2023

UOIN: 22168192 BE XY 107 | 2¢p

[} S S— —_
i =

NIRBHAY A. SANCHETI
Director
(DIN : 08338308)

For and on behalf of the Board of Directors of
SIS MINING LI

CIN:U14290MH2021PUC3I68362

KUMAR GUPTA
Director
(DIN ;: 09338014)
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i SMS
SM5 MINING LIMITED
Statement of Changes in Equity for the year ended on 31st March 2023
{Rs In '000)
A, Equity Share Capital Mote Ma. Mumber of shares Amount
Balance as on 1st April, 22 5 10000 100
Changes in Equity Share Capital During the year - -
Balance as at 31st March, 2023 10000 100
Balance as on 1st April, 21 . -
Changes in Equity Share Capital During the year 5 10000 100
Balance as at 31st March, 2022 10000 100
8. Other Equity
Reserve & Surplus
Rizfer Note Ma &
Particulars | Retained sarnings Total
Opening Balance as on 1st April, 2021 - -
Profit|Loss) for the year {86.20 (86.20]
Balance as at 315t March, 2022 {86.20) (B6.20)
Particulars Retained earmings Total
Balance as on 1st April, 2022 {86.20} (86.20)
Profit/{Loss) for the year {238.42) (238.42)
Balance as at 31st March, 2023 (324.62) (324.62)
Significant Accounting Policies
The accompanying notes are an Integral part of the financlal statemeants,
As per our report of even date
FOR V. K. SURANA & CO | For and on behalf of the Board of Directors af
Chartered Accountants - ; SMS MINING LIMITED
Firm Reglstration No, (110634W CIN:U14290MH2021PLC368362
) T
) | L ] P
I NIRBHAY A, SANCHETI RAJESHXUMAR GUPTA
CA.SURESH GALANI| Director Director
Partner [M.Ne,168192) [CiM : DB338308) {DiN ; 09332014)
Place; Nagpur
Date: 28/08/2023

voin: 221 68 192 E8 G T Z6o
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SMS MINING LIMITED
Motas to financial statemants for the year ended 315t March 2023

1) HIGNIFICANT ACCOUNTING POLICIES AND NOTES FORMING PART OF THE ACCOUNTS AS AT 31" MARCH 2023

i

uij

Corporate information ;

SMS Mining Limited, ("the company) s a desely held Compary domiciled In India and Incorperated an 28th September 2021 under the provisions of compankes
#ct, 2043 The business of the Company is to mine, quarry, benefidiate, concentrata, dress, smelt refine, manufacture, process, fabricate, purchase or othenwise
sculre, &l or otherwise dispase of or déal In ores containing copper, lead or admiurm, eancentrates of Coal, Uranbum, copper, lead and tine, copper, lead and
zinc alloys and compounds, copper, lead and zing, goods, wares. and products of all kinds; fertilkzer, chemicals, compounds of metals and minerals or other
miaterial of every kind needed for or resulting from the mining. production, puzchase or processing of ores containing copper, lead and ging; cadmitm metals and
thair products of every kind. However, the company has not commencead its business tll date. it is 3 whiolly awned subddiary Company of 5MS Lid.

Basis of preparation ;

(Il Compllance with IND AS
These financhal statements have been prepared in sccordance with the Indian Accounting Standards (hereinafter referred to as the ‘nd AS') as notified by
Ministry of Corporate. Affalrs purseant to Section 133 of the Companies Act, 2013 ["Act’) read with of the Companies [indian Accounting Standards)
Rules, 2015 as amended and other relevant provisions of the Act

The accounting policies are applled consistently to all periods presented In Financlal Statements excapt whers 3 newly issued secounting stantdard 1 initiallly
adopted or revision 1o an existing accouting standard regquires @ change in the accounting palicy hitherto Inuse

(1]
The financlal statements have been prepared on a historlcal cost basis.

III TR aurrent Classificatio
Al aszets and liabilities have baen dassified as current or non-current as per the Company's normal eperating cycle ([twelve monthsland other oiteria set out
in the Schedule Il to the Act.

fe} Rounding off of Amounts
All amounts disclosed in financial statements and notes have been rounded off Lo the nearest INR Rupees Thousand as per the requiremant of Schedule 1,

unlets otherwise stated.

we

The preparation of financial statements In confarmity with Ind AS requires the mansgement 1o make Judgmenis, estimates and assumptions that affect the
reparted amounts of revenues, expenses, assets and liabilites and the disclosure of contingent liabilities, st the end of the reporting period. The estimates and
judgements used In the preparation of financial statements are continuously evaluated by the Company and are based on historical experience and various other
assumptions and factors (including expectations of future events} that the Company believes to be reasonable under the existing clreumstancer. Differences
between actual results and estimates are recognised In the period in which the results are kngwn/materialised. The sald estimates are based on the facts and
events, that existad as at the reporting date, or that occurred after that date but provide addidonal evidence about conditions exlsting ag at the reparting date.

The areas nwvolving estimation of uncertaénty and judgement at the date of the finanoal statements, which may cause & material sdjustment to he Corrying
amounts of assets and |labilities within the next financlal year given below

@)  Usefullives of property, plant and equipment

bi Current Tax Payable

¢} Valuation of deferved tay assets

d) Falr valee measurement of financial instrument

€] Defined Benefit Obligaton

f} Probable outcome of matters induded wnder Contingent Liabilities

Detalled Information about sach of these estimates and judgements s included b relevant notes together with information about the basis of cloulation for
each affectad line item affocted in finacial Statements

] Signifieant Aceounting Policies :

Property, Plant & Equipment ;.

i} Recognition & Measuremant 1
All items of property, plant and equipment are stated at cost less depreclstion and impalrment, 4F any, Historical cost includes expenditure that is directly
attributable to the acguisition of the lteme.

Advances paid towards scquisition of property plant & equipment outstanding at esch balance sheet date s classified as capital sdvances under other noa
cuirent mset and the cost of aet pot pul to use befare sich date are disclosed under " Capltal work i progress”. Subsequent costs are included n the
assel's Carrying amount or recognisad 3s @ separate asset as approprigte, only whan i s probable that future economic benefits associated with the item
will flow to the Company and the cost of the ltem can be measured refipbly. The carrying amount of sy component accounted for as a separate asset is
derecognised when replaced. All other repalrs and maintenance are dharged to the Statement of Profit and Loss during the reporting period In which they
are ingurred,
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" 5MS MINING LIMITED
Notes to financial statements for the year ended 31st March 2023

4]

deprgciation Mebhod arnc il
The company, bawed on technical assesasment rmade by technical expert and management estimate, depreciates certain tems of building, plant and
pguipment over estimated useful bves on Straight Line basks which are same as the useful life prescribed in Schedule Il to the Companies act, 2013, The
management belleves that these estimeted useful lives are realistic and reflect fair approximation of the period over which the assets are likely to be wsad.

g5k

An item of property, plant and equipment and any significant part initially recognized is derecognized upon dispasal or when no futurs economie benefits
are expected from its wse or dispesal. &ny gain o loss ariging on derecognition) disposal of the asset (calculated as the difference between the net disposal
proceeds and the carnying amount of the asset) |3 included In tha income statement when the auset s derecognlzed,

Particulars Max of Life Wiln of Life
Intangible Assets 5 5

Invgstmant in Froperties :
Property ithat |s held for bong-term rental ylelds or for caplial apgeediation e both, and that is not occupled by the Company, Is damsified as investment property.
Investment property is measured at its cost, including related transaction costs and where applicable borrowing costs less depreciation and Impairment If any.

Intangible Assgts i
Intangible assets ecquired separmtely are carried at cost less accumulated amortsation and accurnulated Impairment losses. Cost of a noremonetary asset
acquired in exthange of another non-monetary asset is measured at falr value, intanglble assets are amortised over thelr respective individual estimared useful

life on Straight Line basis from the date that they are available for use,

Inveniories are valued at the cost or net realisable value whichever |s lower . Cost comprise of afl the cost of purchase and other costs incurred In bringing the
imentaries 1o present location and condition. Cost formulag used is "Weighted Average Cost','. Due allowance s estimated and made for defective and obsolete

Items, wherever necessary.

h

imvestmants in subsidiaries, joint ventures and associstes afe recognlsed at cost as per ind AS 27, Except where investments accournted for at cost shall be
accounted for in accordance with Ind AS 105, Non-current Assets Held for Sale and Discontinued Operations, when they are dassified as held for cale.

Leases -
The company has applied Ind AS 116 using the modified retrospective approach.

Cash & Cosh Equivalents
Cash and cash equaivalent In the balance sheet comprise cosh ot banks and on hand and fixed deposits with original maturity of three months or less which are
subject to an insignificant risk of change In valuee

Borrewings :-
Borrowings are inltally recognisad a1 net of transaction costs incurred and measured st amorised oot Any dillerence betwesn the proceeds (net of transaction

costs] and the redempion amount is recognised in the Statement of Profit and Loss over the period of the borrowings wsing the effectie interest method,

e

LU TTIER 3 I |
# Those messured at amartised cost.
b Those to be measured subsequently 3t fale value [either through other comprehensive or through statement of profit and Less), and

The dassification depands on the Company’s business model for managing the finandal assets and the contractual terms of the cash flows,

2} Initial Recognition and measurement
Al firancial assets are recognised Initially at fair vaiue, transaction costs of financial assets carried at fair value through the Profit and Loss are axpensed (n

the Statement of Profit and Loss,
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SME MINING LIMITED
Naotes to financial statements for the year ended 315t March 2023

3}

&)

Subsequent Measurement

For purposes of subtequent measurement, financlal assets are dassified In following categorigs:

& Fnanclsl sssets st amortlioed cost
Financial assets are subsequently measured at amortised cost If these finandlal assets are held within 8 business model with an objective 1o hold these
assets in order to collect contractual cash flows and the contractual terms of the financial aset give rise on specified dates o cash flows that are solely
payments of principal and interest on the princlpal amount outstanding. Interest income from thess financial sssets is included in finance income using
the effective interest rate ["EIR"] method, impairment gains of lotses arising on these assets are recognised in the Statement of Profit and Loss.

i

b Firancial assets at falr value through other comprehansive Income

Financial assets are measured at fair value through other comprehensve income if these financial assets are held within a business whose objective is
achbewed by both collecting contractual cash flows and selling financial assets and the contractual terms of the financlal asset give riss on spediied dates to
cash flows that are solely payments of principal and interest on the prindipad amount cutstanding Movements in the carying amount are taken through
acl, except for the recognition of knpalement gains or losses, Interest revenue and foreign exchangs gaind and losses which are recognised In the
Statemant of Profit and Loss. in respect of equity investmants [other than for investment In subskdiaries and assocliatas) which are not held for trading, the
Company has made an irrevocakie election to present subsequent changes in the fair value of such instruments in OCL Such an election is made by the
Company on an Instrement by instrument basts at the dme of transition for existing eguity instruments inital recognition for new egulty Instruments,

€] Financial assets at falr value through
Financial assets are measured at fair value through profit or loss unbess It is measured #t amortized cost or &t falr value through other comprehenshe
incoma on initial recognition. The transaction costs directly attributable o the acquisition of financial assets at fair value through profit or loss are
immiediately recognisad In statement of profit and loss.

Impairment of Financial Assats

In scoordance with Ind A5 109, the Company applias the expected credit loss ["ECL”] model for measurement and recognition of impalrmeant loss on finenclal
agsets and credit rigk exposures. The Company follows ‘simplified sppraach” for recognition of impairment loss allowance on trade receivablas. Simplified
approach does not require the Cempany to track changes in oredit risk. Rather, It recognises Impairment (oss allowance based on |etime ECL at each
reporting date, right from kts Initial recognition. For recognition of impalrment loss on other financial assats and risk exposure, the Company determines that
whether there has been 2 significant increase in the credit risk since inftlal recognition. IF credit risk has not Increased significantly, 1Z-manth ECL is used to
provide for impalrment loss, However, If oredit risk has Increased significanty, Ifetime ECL [s used. If, in a subsaquent period, credit quality of the instrument
improves such that there is no longer a dignificant incresse in credit risk singe Initinl recognition, then the entity reverts to recognising impairment loss
allowance based on 13-month ECL. ECL Is the difference between afl contractual cash flows that are due to the group In acoordance with the contract and all
the cash flows that the entity expects to receive (|.e., all cash shortfadls).

Ba-resognition of Financial Assets.
The Company de-recognises a financial asset only when the contraciual rights to the cash ows from the asset expire, or it transfers the financial asset and

substantially all risks and rewards of ownership of the asset to another entity. If the Campany nelther transfers nor retaing substantially all the rigks and
rewards of ownership and contlnues to control the transferred asset, the Compary recognizes its retsined interast In the assets and an associated liability for
ampounts it may have to pay. If the Company retaing substantially all the risks and rewards of ownerghip of 3 transferved financial awet, the Company
continues to recognise the financal asset and also recognises a collateralized borrowing for the proceeds recalved,

nancial labllities and equlty Instruments lssued by the Company dre classified according to the substance of the contractual armangements entered into and
the definitions of a finandal liability and en equity Instrument,

Eauity Instruments.
An gguity nstrument is any contract that evidences @ residual interest in the assets of the Comgany after deducting alt of its liabilities: Equity nstruments

which are lsued for cash are recorded at the proceeds recelved, net of direct lssue costs. Equity Instruments which are lssued for conslderation ather than
cash are recorded at falr value of the egulty instrument.

Elnapcial Uabifies
1 Initlal recognition and Measursment
Financial Eabilities are recognied initially at fair value and in case of borpowing and payables, net of directly attributable cost.

2 Subsequent measurement
Financial liabilithes are subsequently carried at amortized cost using the effective interest method, except for contingent consideration recognized in a
business combination which ks subsequently measured at falr value through profit or loss, For trade and other payables maturing within one year from the
balance sheet date, the carmydng amounts approximate fair value due 1o the short maturity of these instruments.
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SMS MINING LIMITED
.Notes to financial statemants for the year ended 315t March 2023

F-nlnrhi Ild:ﬂh‘.iri are dl-rlwmm:ed when the obhigation spedfied in 1:h|' contract is discharged; cancelled or expired. When an existing finandial liabifity is
replsced by another from the same lender on sebstantially different terms, or the terms of an existing llability are substantially modified, such an
exchange or modification is treated as de-recognition of the original Rability and recognition of a new liability. The difference in the respective carrying
amounts is recogrised in the Statement of Profit and Loss

4 Offsetting Financial Lishilities
Financial assets and finandal liabiiities are offset and the net amount s reported in the Balance Sheet if there is a currently enforceable legal right to
offset the recognised amounts and there is an intention to settle on & net basls w realise the assets and semde the Babilites smufraneowshy,

IV Impairment of Non-Financlal Assats:

The Company assesses at each Salance Sheet date whethor there is any ndication that an asset, including intangible asset, may be impaired. If any such
Indication exists, the company estimates the recovarable amount of the asset, H such recoverable amount of the asset or the recoverable amount of the cash
generating unit 1o which the st belongs iz less than I carrying amount, the carrying amount is reduced to it recoverable amount. The reduction i treated as
an impairment loss and 15 recognized in the Profit and Loss Account,
fecoversble ameunt Is datermined:
- In 'caie of an individual assot at the higher of the assets’ falr value less cost to sell and value In wse; and

- In case of cash generating unit (A group of assets that generates identified, independent cash Nows), at the higher of cash generating unit's fair valoe less
cost to sell and value in usa,

In assessing value in use, the estimated future cash flows are discounted to thelr present valve using pre-tax discount rate that reflects current market
susessments of the tme value of maney and risk specified to the asset. In determining fair value loss cost to sell, recent market transaction are taken into
eccount. IF no such trensaction cam be idéntifled, an appropriate valuation model |s used,

Impairment losies of continuing operations, including impairment on | irfes, are recognised in the Statwment of Profit and Loss, except for properties
previcusly revalued with the revaluation taken to OCL For such properties, the impairment is recognised in OC wp 1o the armount of any previous
revaluation. When the Company considers that there are no realistic prospects of recovery of the asset, the relevant amownts are written off, If the amount
of impairment loss subseguently decreases and the decrease can be refated objectively to an event occurring after the impairment was recognised, then the
previously recognised impalrment loss b reversed through the Statement of Profit and Loss.

A nruﬂd.uh h rmdirlh.!d udmn'l:hucnrnplnrhuﬂ'l! prm! obligation (legal and constructive) as a result of past events, for which |t Is probable that an outilow
of resources embodying economic benefits will be required to settie the obligation and a reliable estimate can be made. Provisions are reviewed regularly and
are adpsted where necessary to reflect the current best estimate of the obligation. When a company expects provision to be reimbursed, the reimbursement is
recognized as a separate asset only when reimburzement is virtually cartain.

A disclosure of contingant liabilities is made where there is possible obligation or present obligation that may probabfy not require an outfiow of resources.
When there s possible or a present obdigation where there is likelihood of outflow of resource is remaote, no provision or disclosure is made.

Contingent Assets are not recognized In the finandal statemeant,

Provitsions, Contlngent Asset & Contingent Uiabillties are reviewed regularly and ari adpsted whare necessary to reflect the current best estimate of the
obligation.

Revenue Recognition:

Thee Comparty has recognised revenue in accordance with Ind A5 115 *Revenue.From Contracts with :mwmu" which establishes a comprehensive framework
for determining whather, how much and when revenue s 1o be recognizsed,

Government Grants ;-

Grants from the government ara recognised at their falr value where there is reasonable assurance that the grant will be recelved and the Campany will comply
with all attached conditions.

Government, grants relating to the purchasa of proparty, plant and equipment are included in capital resenve a5 deferred income and are credited to Profit and
Lows o 2 stralght - line basks over the remaining period of the project and presented within othes incamea.
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Notes to financial statements for the year ended 31st March 2073

n) Forelgn currency Translation ;-

al

) Funstional and presentation currency i-
The financial statemants are prasented in Indian rupee (INR], which s Company’s functional and presentatian curfency,

i} Transactions and balances :-
Transactions in foreign currencies are recognised at the prevalling exchange rates on the ransaction dates. Realised galns and losses an sattdement of foreign
currency transactions are recognised In the Statement of Profit and Loss, Manetary forelgn currency assets and liabilities at the year-end are translated at the
yaar-end exchange rates and the resultant exchange differences are recognised in the Siatement of Profit and Laso

Borrowing Costs :-

Borrgwing costs directly atttlbutable 1o the scquisition, construction of production of an asses that necascarily takes 3 substantial pericd of tima to get ready for
its bntended use as part of tha cost of asset. All other borrowing costs are espemes in the period in which they ocecur. Borrowing costs consist of interest and
other costs thit an entity incurs in connection with the bormawling of funds.

Tanes on income;

i} Current Ta-
The Income tax expense of credit, If thers ks any for the perfod is the tax payable on the current period’s taxable income based on the applicable income tax
rate a8 per Income &y Act 1961, Current Income tax assets and [Fabilltes are measured at the amount expacted to be recoverad from ar paid to the taxation
authorities.

i) Pefered Tam:
Deferred income tax i grovided in full, using the Balance sheet approsch method on temparary differences arlsing between the tax bases of asseis and
liabilities and thelr carrying amount in the finandal statement, |f there is any. Delerred income tax | determinad using tax rates (and laws) that have been
enacted or substantlally enacted by the end of the reporting pericg and are eacepted to apply when the related deferred income tax assets Is reallsed ar the
deferred income tax lability iz setted, Deferred @y sssets are recognised for all deductible temporary differences and unused tax losses. only |1 it i
probable that future taxable amounts will be avallable to utlliss those temporary differences and losses.

Employee Benefits -

1) Short-term obiigations ;-
Liabilithes for wages and salaries, induding non monetary benefits that are expected to be settied wholly within 12 months after the end of the period in
which the employees rander the related service are recognised in respect pf employees’ services w o the end of the reporting perlod and are measured at
the amounts expected to be pald when the llabliities are settled.

Leave Encashment
The cost of short term compensated absences 1s provided for based on estimates. The company presents the entire leave a3 a current labiity in the balance
sheet, since it does not have as unconditional right to defer its setthemment for 12 months after the reporting date.

a I:Iel'lnud h-eultpllnmd! umlm .
b Deefined contribution plan such &s provident fund

Gratuity obligations
Thie liability o asset recognised in the balance shewt in respect of defined benefit gratuity plana b the present value of the defined benefit obligation at the end
of the reporiing perkod less the fair value of plan assets. The defined benelll obligation is calculated annually by actuaries using the projected unit credit method.

The present value of the defined benefit obligation |s deteimined by discounting the esumated future cash outflows by reference to market yvelds at the end of
the reporting period on government bonds that have terms apprommating to the terms of the related obligation,

The net interest cost is caloulated by applying the discount rate to the net balance of the defined benefit obligation and the fair value of plan assets. This cost is
included in employee benefit expanse in the Statemaent of Profit and Logs.

Remeasurement gains and losses arising from experience adjustments and changes in actuarial assumptions are reccgnised In the period in which they oceur,
directhy in other comprehensive income. They are included in retained earnings in the statement of changes in equity and In the balance sheer
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Erovident Fund

Retirement benafit in the form of provident fund s 2 defined contribution scheme. The company has no obligation, other than the contribution payable to the
provident fund. Contributions are made to provident fund In India for employees at the rate of 13% of basic salary a5 per regulations. The contributions are
made 1o registered pravident fund sdministerad by the govermnment. The company recognizes contribution payable ta the provident fund scheme as an expenss,
when an employee renders the related service. If the contribution payable to the scheme for service received before the bafanca sheet date exceeds the
contribution already paid, the deficlt payable to the scheme is recognized a3 a liabllity after deducting the cantribution already paid, If the contribution already
pald exceeds the contribution due for senvices recetved before the balance sheet date, then excess s recognized as an asset.

ring =
The Board of Directors of the Company constitute the Chief Opevating Decsion Makers {"CO0M®) which aliocate resources to and assess the performance of the
segments of the Company,

Earnings Per Share:

Basie EPS amounts are caloulsted by dividging the profit for the yesr sttrfbutable to egulty holders of the company by the weighted sverage number of Egquity
shares cutstanding during the year.

Dilted EPS amouents are caloulated by dividing the profit attributable to eguity holders of the company by the weighted average number of Equity sharss
outstanding during the year plus the weighted average number of Equity shares that would be lssued an conversion of all the difistive potential Equity shares into
Euilty shares.




SMS Mining Limited

Motes to Standalone Financial Statements for the year ended 315t March, 2023

Intangible Asset

Rs In '000'

Computer
Total
Software o

Graoss carrying amount
Balance as at 1st April 2022 54.00 54.00
Additions
Balance as at 31st March 2023 54.00 54.00
Accumulated Depreciation/impairment
Balance as at 1st April 2021 - -
Charge for the year 1.78 178
Disposal - -
Balance as at 31st March 2022 1.78 1.78
Balance as at 1st April 2022 1.78 1.78
Charge for the year 10.80 10.80
Disposal . -
Balance as at 31st March 2023 12.58 12.58
Net carrying amounts
Balance as at 31st March 2022 52.23 52.23
Balance as at 31st March 2023 41.43 41.43
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SMS MINING LIMITED
Motes to financlal statements for the year ended om 31st March 2023
] s In "DO0)
At Aa ot
3n-Mar-1d A1-Mar-23
Eash and cash equivalents -
(&) Balamces with bank: L
in current sccounts 1844 4084
Total | 1194 A0 4.
@ittt Current Asaetd ;-
G5T Rexeiables 50,19 7,57
Prapaid Expersa - .23
Tanal:____ 5019 Bam
Share copital ;-
Autharized shares Capital
150,000 Ecpuity thares of par vaiue of ® 10/ rach 1.500.00 1E.m
Towl: _ 1.500.00 1,500.00
inswed, sulsscribed and hadly paid-up shares
10,000 Bquity abaeres ofper valie of % 10/ each 100100 100.00
Todal ¢ 10000 10000
e s e
o, mﬂudmhmnﬂ-#nﬁ‘ﬂtmﬂiﬂlmw
s ot As
31 -Mar-15 31-Mar-22
sharm Ho.of Shares Ho.of Shares
Arme beginning af the penod e 14,000 .
lisued during the period ! : 10,000
Cutstanding at the end of the period 10,000 10,000
b Termi/Rights attached 1o shares
The company has only one class of equiyy shares hewving par value of T 10 per share, Al squity shares isseed rank parl pasiu in respect of distribution of
driderd snd repavrnent of capital, The company declares snd pays divided in indan Rupsei
b the svent af liguicst of the company , the holdery of eguity shares will be entitled to receive remaining 2nets of the corgany, sfier datibutlon of
preferentisl amount. The distribution will be In propartéan 1o the na, of egulty sharey held by the sharehcider at the time of lgusdaticn.
[ S Deetails of sharehobders holding more than 5% shares bn tha company
s an As it
31-hhar-23 Fi-Mar- 2
eo.of Shares = m'hh Wo.of Shares % holding in the dasy
Eqquity shares of € 10/~ mach fully paid
55 Lirmited & 78 LR g =9d 53, 50%,
d The detalls of Shares held by halding Company
Asat A at
A1-Mir-23 §1-Mai-23
Ho of Shibres '"“':‘:"'""'.Mh- % holding bn the chass
ity shares of € 10/- sach fulty paid o
S8 Limited 554 99 94% 9,394 S, 50N
e Thedetalls of Shareholding of promoters in the company @ under
31-Mar-13 51-Mar-23
T Share hekd by Promoters at the end of the year W hange %ol Tral ]| Changs |
| No.of Shares || % of Total Sharen| During the Ho.of Shares = During the
Mo |Promater Mame i A g
15503 Limeted 7 9. ML 5994 92.94% HIL
3| Arand Shaltiumrar sanchstl L A.01% NIL 1 E.H_H_j_ HIL
3 Sancheti 1 0.01% NIL 1 [T [m
diPammwesr Abhay Sanchetl 1 0.01% ML 1 0IOI% ML
&jBharti Abhey Sancheti 1 A.018 MiL 1 DO1s ML
Farveeria hi sarwchti 1 Q.01% ML 1 LOT% ML
M Akshay Abhay Sancheti 1 0.00% ML 1 AN NiL
1 Tatal 10,000 100.00% wom | 10000%

4
i



ShE MINING LIMITED
fetes 1o financial seetements for the year ended on 115t March 2023

6]

T

Qther guity i-

Retalned Earnings
Surplus/[Defich ) s the sratement of Profic and Lows
Cperng lalsace

Add; Profit/{loss) far the year

Net surplun / {defiet] in the statemant of profit and loss

Rarrowing:
S5 Lirnited Redated party-Holding unsecured-Non interest bearirg koam repayubie
an desmand

Othes Current Labilltles -
Experses payable
TOS Payabile

0} Deffered Tax Liabdlity

Deferred tax on account of profit/{loms} of mrrent year
Profit Belore Tex

Add: Deprecation ak per Comparies Act, 3013

Lews; Deprecistion is per incoma Taa Act, 1561
Profit/[loss] as per income Tax Act, 1861
Incarme Tax @224

Surcharge

Education Cess

Delerred Tas Aspsi

WO =1 &0 31-00-202%

As por Companies Act

Az per Incame Tax Act

Timing Difference

Tax E21%

Add- Surcharge

Aol Edlucation Ceis

DeHered Tai Linkdlity due 1o Degreclation as an §1-03-2023
Net Delerred Tax miset to be craated
Opening fatance

Closing Balanca

10} Peprecifion snd Amartiation |-

Ammortimtion on intsngible st

11) Finange Cost

Imtmrest & Late Fee-PE/PT/EGIC

12} Dthar Expenses -

Payrnant to Audtor

Bamk charges & commissan
GST axpenssy

Rent Experses

dninkstrative Expeenie

Q

s i 000)

1-Mar-22

(56.20)

{#E.20)

13272

122.72

11243
1195

4050

Tatak

Total ¢

4141
pLLF

1551

341
033
015

1138
28,58

106,13

080

178

5240

LB
130.00
100,02

4380

0.4z
30,00
pLE




S5MS5 MINING LUIMITED
wwmmﬂmfmhhlunhdm 31st March 2023

a) Claims against the company not acknowledged as debt
b) Corporate Guarantees & Other Guarantess

¢l Cther Money for which the Company is Contingently Liable -
d] Revenue & Capital Commitments
#)  Contingent Assets

16

[Rs In "000) {Rs in "000)

31-Mar-23 31-Mar-22
59,40 49.50
59.40 49,50
- ——— e

As explained by management, due to non-virtual certainty of futwre profits the deferred tax to the extent of the deferred tax asset on
unabsorbed depreciation and carry forwarded businass |osses, has not been recognised This |s In accordance with Accounting Standard IND AS -

i

Opening Deferred Tax Asset/f{Liability |

28.58

MNIL

Deferred Tax charged,/{creditad) during the year

77.15

23.98

Closing Deferrad Tax Asset/{Liability )

106,13

1858

Ratated Party Transactions ;-
Relationships

{a) Holding Company
SMS Limited

b} Key Management Personal
Anand Sanchet - Director
Aajech Kumar Gupta- Director

ich Group Entities
Subsidiary of Holding Co.
SMS Emvinchaan Pvi. Lid.
EMS Mine Developers Pt Lid,
Spark Mall and Parking Put. Ltd,
5MS Taxi Cabs Put, Ltd.
Maharashtra Enviro Power Ltd,
S5 Waker Grace BMW Py, Lid
5k5 Tolls And Deveiopears Lid,
SIS Vidyunt Pyt Ltd.
SMWES-AABS india Tollways Private Lid,
PT. 5845 Minarals International
Solar Bhatgaon Extension Mines Pvt, Ltd.
Ayodiya Gorakhpur 5MS Tolls Pyt Ltd.
PFatwardhan infrastructure Pyt Lid,
SMS Waste Management Pyt Ltd.
PT, SMS Mines Indanesia
5M5 Bhatgaon Mines Extension Pvt Lid

SMS Infolink Pet. Ltd.

SMSL Ketki MDO Project Ltd
Aniiates of Holding Co,
RECL Infrastruciurs Lid.

SME AW Tollways Pyt Litd.

Nirbhay Sanchati- Director

SMS Infrastructure Ltd & D.Thakksr Construction Pyt Lid JV
Shaktikumar M. Sanchati Ltd & § N Thakkar Construction Pvt. Ltd.
SMS Infrastructure Ltd & Brahamaputra Infrastructure Lid {1V}
5MS Infrastructure Ltd. & B. P. Construction Ca. Pvt Ltd [JV)
SMS Infrastructure Ltd. & Brahamaputrs Consartiurm Lid [IV)
SMSIL KTCO (V)

Bhartiya SMSIL (V]

SMS Infrastructure Lid, Shreanath Enterprises 1V,
SMSIL-Westeoast Engineering Corp. (IV)

G5) Emva Ltd, In consortium with SM3 Infrastructure Lid,

EMS |nfrastructure Lid - Azrtl Infra-Projects Pt Lad, LV,
SMSIL-MBPL-BRAPL [IV]

GOCL-SMSIL [V )

SMSL-S5RRCIPL (V)

SMSIL-MBPL (V)

B53 Amociates

Megha Sh5 Health Sclences Consortium [Spv]

SARCIPL-SM5L-BEKEM (1Y)

Q



SMS MINING LIMITED
Motes to financlal statements for the year ended on 31st March 2023

dj

1. Dilip B Surana

2. Ramendra Gupta

3. Alay Kumar Lakhotia

4, Hemant Lodha

5. Nirbhay Sanchet|

|&. Ponda Envocare Limited

7. 5M5 Envocare Lid.

£. SMS Waluj CETP Pvt, Ltd.

9. SMS Multi Dbjective Organisation

10, Atul Multi Objecthve Organisation

11. Valencla Constructions Pvi. Lid,

12. Veet Rag Exploration & Minerals Pvt. Ltd.

13, Veet Rag Hospitality Put. Lid,

14. San Commaercials Pt Ltd.

15, Adianubhav Developers Pvi. Led.
16. Bio-waste Management (U} Lid.
17.Grey Mountain Private Limited
18, 5an Finance Corporation

18, Sanson Developers

20. KPANV Mines and Minaral LLP
21. SPANV Medisearch Life Seclence
Private Limited

22, Best Power Plus Private Limited
23. Kingsway Foundation

24, Finnacle

25, BSS Assoclates

26, Nilawar Water Grace Waste
Management Private Limited

O

0
<
n

{7 in ‘00D
Ralated Parties
Key Group
Mame of Related party Nature of Transactions Hokling Company e S, Enﬂﬂ:;r:&
Persanal "d]_
o Al-Mar-23 = =
; 31-Mar-22 - -
31-Mar-23 120,00 - -
R
I =5 31-Mar-22 =
. - 31-Mar-23 -
R
|I.€un eceived during the year e
31-Mar-23 - -
Repald d
|l.nan epald during the year TETRPET)
31-Mar-13 - - -
Il:repuslti-& Advances Recaived 1 Mar 22
3 31-Mar-23 - -
Degosits & Advances Repald S = -
/ 31-Mar-23 308,40
fa] ik |
utstanding Salances inclugd in [labilites YT s : £
31-htar-13 - = i
Outstanding Balances inclued in Assets e = =
17. Eamings PerShare :- {Rs in ‘D)
31-Mar-23 31-Mar-12
Wet Profit avaiable for Equity Shareholders as per statement of profit and loss before othar
comprehensive incorme {238.42) [BE.-20)
Net profit for calculation of basic & Diluted EPS {23542 (86.20)
Weighted averags number of equity shares in calculating Basic & diluted EPS 10,000 10,000
10,000 equity shares of par value of ®10/- each
Earnings par equity shara:
Baslc (23.84) [B.52)
Diluted 123.84) [B.562)

18, Capital Management :-
For the purpase of the company’s capital management, capital Includes ssued squity capital, attributable to the equity halders of the holding
comgany. The primary objective of the company capital management is to maximize the shareholder value.

Thie company manages i85 capital structure and makes adjustmants in light of changes In aconomle conditions and the requlremants of the

financial covenznts.
| R i 000}
As at 31st March| As at 31st March
|P=nk:ulﬂrs i s
|L',um!nl: Borrwings 308,40 122,73
[Total Debt 30040 122.72
[Less: cash and cazh eguivalents [Note 1) 11,84 40,94
et debt 296.46 E1.78|
Equity
|Equity Share Capital 100,00 100,00
Dther Equity [324.62) (86,20}
Total capital {224.62) 13.80]
Capital and net debt 71.84 95.59|




SMS MINING LIMITED
Motes to financial statements for the year ended on 31st March 2023

o

13,

1.

segrment Reporing o
As the Company's business activity falls within 3 single segment viz. "Mining Division®, and the services are rendered n the domestic
mariet, hience the dsclosurs requirements of IND AS 108, "Operating Segamients”, Kiued by the lnstitute of Chartered Accountants of India
i5 ot applicable.

Enancial Instrument :-
Financial Kisk Managemant
The Cormpany's principal financial liabilities comprise of short 1erm borrowings, The main purpose of these financial llability ks to finance the

Campany's operatkans.
The company & expaged to credit rigk and liquidity risk, market risk, —

The management of these risks is oversesn by the senlor management on a regualr basls to reflect changes in market conditions, company's
activites and riviews the adeguacy of the risk management fremework In relation to the risks faced by the company.

a) Cradit righ

Credit rigk s the risk that the counterparty will not meet its obligations under a financial instrument or a customer contract, lesding to a
financial loss, The Company |s exposed to cradit risk from its operating activities {primarily trade receivables and Financlal Guerantees), The
trade receivable indudes receivables from PSU's. further the company expects the recovary of all the recelvable,

I} Trade recelvables il

b} Liguidity risk

The Company monitors its risk of a shortage of funds using a llquidity planning tool. The Company's objective Is to maintain a balance
battwisen continulty of funding and flexibllity through the wee of cash eradit faclity and bank loans. Ligubdity risk i defined a3 the risk that the
Corvpany will not be able to setthe or meet its obligations on time or a1 a reasonable price. The Company’s corporate treasury department is
responsibde for lguidity, funding as well as settlement management, In addition, processes and polickes related to such risks are owersean by

SEAIOF FAANBEETanL

€] Market Risk,

Market risk is the risk that the fair value of future cash fiows of a financial Instrument will fluctuate beciuse of changes In market pricas.
Market risk comprises three typas of risk: Interest rate risk, currency risk and other price risk, such as equity price risk and commaodity risk.
Firprcinl instruments affected by market risk include loans and borrowings, deposits etc.

A reconclliation of the incoma tax expensas to the smount computed by applying the statutory income Lax rate to the profit bafore incoma
taxes B summariced below -

{Rs in '000)
31-Mar-23 31-Mar-22
Tax Enpense;
Profit Bafore Tax (315.58) {11517}
COther comprehensive income before tax - -
Total comprahansive income bafore tx . -
Indian Statutory Income Tax Rate 15.17T% E1T%
Expected Income Tax Expenses (79.41) (28.99)
Tax Effect of adjustments to reconcile expected
Income Tax Expenses
Tax Effuct of setoff of earlier yaar losses -
Tax Effect of losses not recognised {refer note of deferred tan) - -
Total income tax expense recognised in Profit & Loss o [79.42) {28.99)
a) Tax on normal income recognised in profit and loss ' [77.15) {28.99)
Bl Tax on oiher comprehensive income recognised In - 2
orofit and boss
Total tax recognised in profit and loss {77.15) (28.93)

Company |s not required to spent on C5H Expenditure as the company Is not fullfilling any of the following criteria stipulated In provision of
section 135 of the company Act 2013 ¢
#) Metwarth Rs. Five hundred crores or more,
b} Turnover of R, One thousand crores or more,
¢} Met profit of Rs. Fiwe crores or more,

during the any preceeding three finanacial year.
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SM5 MINING LIMITED
Motes To Financlal Statements For The Year Ended 31st March 2023

23.  Falr value messurement ;-
The fair valugs of the financial assets and lisbilities are incleded at the smount at which the instrument could be exchangad (o & current
rransaction between willing parties, other than in a forced or liguidation sale.

1) Fur 'ullul uJ cufrEnt asutl uﬂﬂdl Imcudes iu.ln; glnn, mh Inﬁ cash !qul-nrmu,, othar bank balances and other financial assets
approximaie their carrying amounts largely due to short term maturities of these instruments.

2} Financlal instruments with fixed and variable interast rates are evaluated by the Company based on parameters such as interest
rates and indlvidual credit worthiness of the counterparty. Based an this svaiuation, allowances are taken to account for expected
losses of these receivables, Accordingly, fair valwe of such instruments is not materially different from their carmying amounts.

The Company uses the following hlerarchy for determining and disclosing the fair value of financial instruments by valuation
technigue:

Leveld:
Quoted {unadjusted) prices in active markets for identical assets or llabilities.

Level 2
Other techniques for which major Inputs which have a significant effect on the recordad fair value sre cbsarvable, either directly
or indirectly, .

Lovel 3;
Technigues which use inputs that have a significant effect on the recorded fair value that are not based on observable markat
data (Unabservable input data).

" {Rsin000)
Fair Value Fair Valug
Financial Assets & LUabliities as st 3ist Carried at
March, 2023 Current Total through Profit & | through stheetid et Total Amount
Loss oo
|Finacial Assests ;
Cash & cash Equivalents 11.94 11.94 - - 11.54 11.94
Totsl 11,594 1194 . - 11.54 11.54
|Financial Liabilities
Borrowings . - - - - -
Crther Current Liabilities 115.591 11591 = * 13591 13591
Totsl 175,91 125.91 - - 12591 12591
FOR V. K. SURANA & CO For and on behall of the Board of Directors of
Chartered Accountants SMS MINING LUMITED
Eirm Regrstration No, :110634W CIN:U14 290020210
\l
3 s Y
%AJA o e yae —_———
CA. GALANI MNIRBHAY A. SANCHETI RAJ GUPTA
Partner (M.No.16B152) Director Director
Flace: Nagpur DN ; 08338308 (CHM : DI338014)
Date: 25/08/2023

UDIN : 13163]913@”@13&#
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SMS MINING LIMITED

Hetes to financial statements for the year ended 313t March 2023

Ratics:
Item Included in e tncluded In As at %% Warlance
S.Mo. |Particulars e T As at 31.03.2023 31.03.2022  |in Ratlo Reason For varlation
1{Current Ratlo Curmnent Assets Current Liabiliries 0.45 .13 V6.70% | Due To reduction of Bank Balance and
Increase of Trade Payables
2|Debt-Equity Ratio |Outstanding shareholder Equity = - 0| Not Applicable
Bomowings :
3| Debt-5ervice |Met Prafit after Debt - 0] Mot Applicebie
Coverage Ratlo Taxes+Mon Cash LServices=Interest
Operating (Met) + Principal
1Em.+lmm'est [Met] |Repayments
&|Raturnon Equity  |Met Profit After Taxes |Averzge D05 o 0.05 [Mot Applicabie
HAatio Shargholders
|Exquity
5|Inventory Turnover |Cost of Goods Sold  |Average 1] a kot Applicable
Ratio linventory
6|Trade Receivables  |Net Credit Sales Average Accounts o a Mot Applicable
Turnower Ratio |Receivable
7|Trade Payabls Met credit Purchases |Average Payables o i} Mot Applicable
Turnower Ratio
B{Net Capital Met Sales Working Capitals . ] a ot Appilcable
Turnower Ratio {Current Asssts-
Current
Lizhilities)
GiNet Profit Ratio Met Profit Met sales o 4] Mot Applicabla
|
10/Retumn on capital  [Earning before Capital -367.12% -B4.4%| -335.17%|Due to decrease in EBIT
emplayed interast and taxss Emiployeds
Tangible net
worth=Total
debt+Defarrad
tax lkability
11 Return on |Income Generated | Average Cost of 0 0 Company does not have any investment
Inwestrmant from Invested Funds  |Invested Funds bn as well @5 any lMeed returns,
Investmant

The Company doas not have any benami property, where any proceedings have been initiated or pending against the company for holding any benami property under

Benami Transactions {Prohibitions) Act, 1988 (45 of 1988) and the rules made there under,

The Company has not been declared as wilful defaulter by any bank or financial institution or other lender.

There has not been any transaction with companies struck off under séction 248 of the Companies Act, 2013 or section 560 of Companies Act, 1956,

The Company does not have any charges or satisfaction which is yet to be reglstered with ROC beyond the statutory perlod.

Thie Company does net have any undisclosed Income which |5 not recorded In the books of account that has been surrendered or disclosed as Income during the
previous year in the tax assessments under the Income Tax Act, 1961 (such as, search or survey or any other relevant provisiens of the Income Tax Act, 1961)

The Company does not hawe any subsidiary as prescribed under Section 2 {B7) of the Companias Act, 2013 read with Companies (Restriction on number of layers)
Rules, 2017, s

The Company has not traded or invested in cryplo currency or virtual currency during the financial yaar,




Thie Company during the current yesr has not made any Loans or Advances in the nature of loans granted to promaters, directors, KMPs and the related parties (as
defined under Companies Act, 2013), either severally or jointhy with any ather person.

3. The company has not advanced or loaned or invested funds to any other parson{s) or entityfies), including foreign entities{intermadiaries) with the understanding that
the intermediary shall : =

{a) directly or indirectly lend or invest in other persons or entitjes identified in any manner whatsoever by or on behall of the company{Uitimate beneficiaries] or
(b} provide sny guarantes security or the like to or on bohall of the Ultimate Beneficiaries.

3. The company has nof received any fund from any personis) or entity(ies)including foreign entities{(Funding Party) with the understanding (whether recorded in writing
or otherwise) that the campany shall :

{a) directiy or indirectly lend or Imvest in other persens or entltias identified In any manner whatsaever by or on behalf of the Funding Party |Ultimate Beneficiaries) or
{b) provide any guarantee securtty or the llke on behalf of the Ultimate Beneficiary,

FOR V. K. SURANA & CO Forand on behalf of the Board of Directors of
Chartedad Ascountants SMS MINING LIMITED
Flrm Registration No. :110634w CIN:L T4 Z290MHINITPLCIEA3E
N
\5}' AN
o e N s —
CA. JURESH GALANI NIRBHAY A, SANCHET] GUPTA
Partner (M. No,168192) Director Director
Place: Nagpur {DiN : DE338308) (iN : D933B014)
Date: 28/08/2023

von: 2.3 6FIFZBGATWT 1260



